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EUROPE'S BUSINESS NEWSPAPER 


suld'oln°doubt M Russian government wins chance to stay in power 


studio in dotibt 
say auditors 

The survival of MGM. the once legendary Holly¬ 
wood studio now financially crippled by heavy 
debts and a lengthy legal dispute over ownership, : 
was questioned by'KPMG Peat Marwick, the compa- ' 
ny s auditor. ‘ • \ 

In a report on MGM*s 1991 results,, which showed 
a total loss of 9347.4m on revenues of _$92L7m, 
the auditor questioned whether MGM would he 
able to continue as “a going concern 1 *. The studio 
is in default on -9600m -of loans from Credit Lyonnais 
of France and is dependent on it for capital to " 
fund operations. Page 15 

European bank under firs 

East Europeans attacked.the European . . 
for Reconstruction and Development for failing 
to meet the regionVfinanring needs. In its first . * 
year the bank approved about 20 prefects. Page 14 

Wan Street surges: Stock prices surged to 
record levels on Wall Street after IBM andseveral 
brokerages reported strong earnings. The Dow . 
Jones industrial average rose 36.23 to 3,30633. 

Page 38; IBM ends decline. Page 15 

Pay deadlock: Germany’s power struggle 
over pay has entered a critical phase foD owing 
the collapse of negotiations between the govern¬ 
ment and public sendee unions. The nninng are ' 
calling strike ballots for next week. Page 14; Bank 
chiefs sound pay. warning, Page 3 . 

Bond bankrupts... 

Alan Bold, the Austra¬ 
lian entrepreneur whose 
flamboyant rise was 
matched by an equally 
dramatic fall, was 
declared bankrupt 
after a legal battle 
lasting almost a.vear. 

In the mid-1980s, Mr 
Bond was estimated 
to be worth more than- 
A$100m (S76m). He 
won the America’s Cup for Australia, and in 1987 
was named Australian of the Tear. He now laces 
criminal charges in Perth and is the subject of 
inquiries into alleged corruption. Page 4 ' 

Retai l sales Mb US retail sales fell 0.4 per . 
cent last month, raising fresh doubts aboixt the 
momentum of economic recovery. The decline 
was the first since October and the largest, for 
seven months. Page 6 

Appeal on Oatfc The deteriorating global 
economic climate and higher unemployment 
as business initiatives have stalled can be blamed 
on the Gatt trade talks stalemate, say nearly 
120 leading businessmen in a jobSISfer published' 
in today's FT. Page 13; Secret move. Page 6 

Labour race under way: The opening shots 
in the battle for leadersh ip of Britain's opposition 
Labour party were fired as clear differences 
emerged between the two contenders. Page 7; . 
Government shake-up. Page 7 

Output boost: Hopes the UK economy might 
be recovering front-recession were given a boost 
by news that industriaiproduction and manufactur¬ 
ing output increased by 1.1 per cent in February. 

Page 14 and Lex; Earnings, Page 7 

Car sales down: New car sales fell to an 
estimated 1.34m in western Europe last month, 
a 1.7 per cent decline on March 1991. The fall 
follows three months of small year-on-year 
increases. Page 3 

Soldier dies: A British soldier shot in the head 
at point-blank range in Derby died in hospital 
The Irish National Liberation Army said it was 
responsible for the killing. 

Miehelin, the world’s largest tyre maker, reported 
a sharp reduction in net lasses last year from 
FFr4J31bn (9858m) to FFr€99m. The group attributed 
the improvement to tighter stock control and 
job cuts. Page 15 

Olympia A York's biggest creditor Ca n adia n 
Imperial Bank of Commerce is confident the prop¬ 
erty developer’s debt troubles will have only 
a limited impact on its earnings. Page 15 

BA sues Virgins The bitter battle between 
rival airlines British Airways and Virgin Atlantic 
Airways intensified when BA announced it is 
to sue Virgin and its c h ai r man Richard Branson 
for libel. Page 7 

Soci6t6 G£n£rale, one of France^ biggest 
private sector banks, saw profits grow 25JJ per 
cent in 1991 from FFr2.68bn ($479m) to FFr037bn. 
Profits fell sharply in 1990 because of bad debt 
provisions. Page 18 

Eurocrat's target: A Brussels court sentenced 
a European Community bureaucrat to three months 
in jail and fined him $860 for firing a machine 
gun at a car which overtook him: - 
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By Layla Boulton In Moscow 

THE Russian government 
yesterday appeared to secure a. 
hard-won compromise with par¬ 
liament, allowing It to remain in 
power and pursue unpopular eco¬ 
nomic reforms at least in the 
short term. 

The compromise document, 
adopted by deputies as a basis for 
itiwijttfaiftii wfll be final only if it 
is approved without major 
amendments today. But the polit¬ 
ical pressure for an agreement is 
so strong that it is unlikely the 


deputies will seek to reject it. 

' The draft accord, presented by 
Mr Yegor Gaidar, the first deputy 
: prime minister responsible for 
. economic reform, end Mr Vladi- 
mdr Shumeiko, parliament's dep¬ 
uty speaker,, frees the govem- 
• meat from having to carry out 
parhamenfs demands for specific 
policy changes. 

Without stating so explicitly, it 
also allows President Boris Yelt¬ 
sin, who currently heads the cab¬ 
inet, to keep until December X his 
powers to rule by decree, and to 
choose ministers. 


The deal was achieved partly 
thanks to Mr Gaidar’s warnings 
that a western aid package of 
924bn needed to underpin his 
reforms - $ 18 bn in balance-of- 
payments assistance plus $6bn 
for a fund to stabilise the rouble 
- could be lost if the govern¬ 
ment was forced to resign or 
change course. 

The western package now 
seems safe p ending any further 
upsets. But western concern aver 
the turmoil in Moscow was 
underlined with a visit to 
Moscow yesterday by Mr Nicho¬ 


las Brady, the US Treasury secre¬ 
tary. 

Speaking before the compro¬ 
mise was announced, Mr Brady 
said: “The matter of world confi¬ 
dence in a reform programme 
here in Russia is one that is very 
important in terms of the trans¬ 
fer of money to this country. 
. Some of the steps we have read 
about this week are steps back¬ 
ward in generating that confi¬ 
dence." 

Mr Mikhail Gorbachev, the for¬ 
mer Soviet president, added his 
weight to the reforms, saying the 


future of world civilisation 
depended on their success. 

Speaking to academics and 
businessmen in Tokyo, he 
appealed for investment in Rus¬ 
sia. “It is very important for the 
global community to support this 
process of reform." 

The document's main conces¬ 
sion to deputies commits the gov¬ 
ernment to submit by May 20 a 
list of measures to take "into 
account economic and social real¬ 
ities". Mr Gaidar pleaded: “We 
need understanding from depu¬ 
ties that we cannot solve all the 


problems but only what is within 
our possibilities." He told parlia¬ 
ment be believed a majority of 
deputies favoured effective inter¬ 
action with tbe executive. 

“There are politically ambi¬ 
tious people... who want to hurt 
Russia, but this is a misleading 
path," he added. This was an 
apparent reference to Mr Ruslan 
Khasbulatov. the parliamentary 
chairman who has been instru¬ 
mental in this week's showdown 
with the government. 

The MPs’ strongman. Page 2 


Offer to surrender Lockerbie suspects unlikely to avert embargo 

Sanctions on Libya start today 


to takeover 
of Midland 


By Alexander Nicoil and David 1 ' 
Barchard in London 

CHINA indicated yesterday .it 
would hot hinder Hongkong and 
Shanghai Banking Corporation's 
planned £3J.bn ($5.4bn) takeover 
of Midland, the UK's third largest 
bank; although it repeated its 
demand that the bank continue 
to play a foil role in Hong Kong’s 
economy. 

The Chinese did not comment 
on the takeover terms which 
Hongkong Bank announced yes¬ 
terday,, but it was the clearest 
sigh yet the deal would, not be 
opposed by Beijing. 

Most response so far, including 
sdtne Vehement. criticism, has 
come through the official raedfr 
or newspapers in Hong Kong 
sympathetic to the communist 
. government 

Yesterday, however, the Bei¬ 
jing government said through its 
London embassy that the deal 
was “ah internal affair for these 
two banks". 

. The offer, which Midland is 
recommending to its sharehold¬ 
ers, would make the UK bank 
one of six main subsidiaries 
within an enlarged Hongkong 
and Shanghai holding group. It 
would retain its own board and 
senior executives, and its name. 

The takeover would make 
HSBC group the second largest 
bank in the world outside Japan, 
with total assets of £X45bn and 
3,300 offices in 68 countries. 
HSBC Holdings, the Hongkong 
Bank's parent, is already legally 
based in London. It plans to 
move group management to Lon¬ 


don in January. 

HSBC will also apply for a pri¬ 
mary listing on the London stock 
exchange, making it eligible for 
tbe FT-SE100 index. It will retain 
its primary listing in Hong Kong. 

HSBC would issue 704m new 
shares and £704m in bonds to pay 
for Midland. The UK bank’s 
shareholders will be offered one 
share in the HSBC holding com¬ 
pany and £1 In HSBC bonds for 
each Midland share, giving them 
about a third of the new group. 

Mr Brian Pearse, Midland chief 
executive, said he had concluded 
that tbe takeover would give Mid¬ 
land^ the weakest of the Big Four 
English clearing banks, the extra 
cgjrital strength it ne ed ed. 

Mr Pearse emphasised that, if 
the takeover did not go through. 
Midland would be strong enough 
to survive on its own. HSBC 
bought 143 per cent of Midland 
in 1987 and the two banks began 
to merge some of their interna¬ 
tional operations.. 

HSBC shares in Hong Kong 
ended 25 cents down at HK339.25 
(288p). In London, Midland shares 
foil 7p to 365p, against the 378p 
value of the offer. Before talks 
between Midland and HSBC were 
announced in March, Midland 
shares were trading at 253p. 

The Kuwait Investment Office 
tried unsuccessfully yesterday to 
place 60m Midland shares. The 
placing would have reduced the 
KIO stake from 10.5 to about 3 
per cent 

The biggest gamble. Page 12 
Lex, Page 14 
Details and background. Page 16 


By Tony Walker in Cairo, 

Michael Littlejohns at the UN 
and Ronald van da Kroi 
In The Hague 

UNITED NATIONS sanctions 
against Libya, including an arms 
and air embargo, are due to start 
today in spite of last-minute man¬ 
oeuvring by Tripoli to stop them. 

The 15-member UN Security 
Council went into private consul¬ 
tations in New York last night 
with little hope of avoiding a 
showdown with the North Afri¬ 
can state. 

Malta said yesterday it would 
agree to Libya’s request to stage 
the trial of the two Libyans sus¬ 
pected of blowing up the Pan Am 
airliner over Lockerbie in Scot¬ 
land in 1988. But UN diplomats 
saw this as a farther attempt by 
Libya to sidestep the UN demand 
to hand over the wanted men for 
trial in the US or Britain. 

Earlier yesterday the Interna¬ 
tional Court in The Hague 
rejected Libya's plea to bar tbe 
US and Britain from taking puni¬ 
tive measures. 

The court said that Security 
Council Resolution 748 imposing 
sanctions should override all 
other international agreements. 
President George : Bush said the 
court ruling was “a very good 
decision”. 

Libya defiantly isolated itself 
from the world yesterday by 
declaring a "day of mourning” 
and cutting external air and tele¬ 
communications links. 

The national news agency Jana 
said the “day of mourning” had 
nothing to do with the sanctions 
threat but was a mark of respect 
for the 37 Libyans who died in US 
bombing raids on Tripoli and 
Benghazi in April 1966. 

“The Arab people, in com¬ 
memorating this anniversary, 
wants to reveal that this Arab 
nation is tbe victim every day of 
terrorism and abhorrent racism," 
a statement issued by the Libyan 
embassy in Cairo said. 

As the UN deadline neared, the 
Arab League pursued last-minute 
attempts to avert the imposition 
of sanctions. Dr Esmat Abdel 
Meguid, the Arab League sec- 


Japanese banks may fail 
capital adequacy targets 


By Stefan Wagstyf In Tokyo 

A JAPANESE banking industry 
leader yesterday expressed con¬ 
cern that the country's hard- 
pressed banks would find it diffi¬ 
cult to satisfy international stan¬ 
dards for capital adequacy. 

Mr Kenichi Suematsu, chair¬ 
man of tbe Federation of Bank¬ 
ers’ Associations of Japan, said 
the recent plunge in the Tokyo 
stock market would make it hard 
for banks to comply with rules 
set out by the Bank for Interna¬ 
tional Settlements (BIS). These 
rules are intended to ensure that 
banks have sufficient capital to 
back their loans. 

Mr Suematsu's comments, 
although cautiously framed, 
amounted to a blunt assessment 
of the prospect of Japanese banks 
meeting BIS standards due to 
come into effect in March 1993. 

Under BIS rules, Japanese 
banks are'allowed to count as 
capital a portion of unrealised 
gains on stock portfolios. How¬ 
ever, much of these profits has 
been wiped out by the fall in 
equities. 

The Nikkei index of leading 
shares closed yesterday at 


17,439.58, up 202.93 points, but 
down more than 50 per cent from 
its 1990 peak. 

Mr Suematsu, who is also presi¬ 
dent of Sakura Bank, said that 
banks would be likely to meet the 
BIS standard of an 8 per cent 
capital-to-assets ratio as long as 
the Nikkei rebounded to 30,000. 
However, they would be unable 
to reach a ratio of 8J5 per cent - 
to allow for a margin of safety 
unless the Nikkei recovered to 
33,000. 

Asked whether banks would 
cut loans to meet BIS standards, 
Mr Suematsu said it would be 
more natural for them to try to 
increase capital and to cut assets 
other than loans - for example, 
currency-dealing operations. 

He added that the weak 
demand for loans in Japan was 
already helping hanks to reach 
their desired ratios. 

Mr Suemalsu's remarks beg the 
question of what might happen if 
banks fall to meet BIS ratios. The 
international agreement covering 
capital adequacy carries no sanc¬ 
tions and is not binding on the 
countries that signed it, let alone 
on individual banks. 

It is left to the regulatory 
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authorities in each country to 
decide what action to take when 
banks foil to meet the standards. 
In Japan, this msint the minis¬ 
try of finance. 

Given the complexity of the 
rules determining bow to account 
for assets and capital, the minis¬ 
try has some flexibility. However, 
It could not bend regulations bla¬ 
tantly since thin could cause com¬ 
plaints from other countries. It 
would also nndgrminp confidence 
in the banks. 

As IBCA, a London-based rat¬ 
ing agency, has said, it would be 
in nobody’s interest for the min¬ 
istry of finance to become “rig¬ 
idly doctrinaire" and demand 
that banks should reach BIS stan¬ 
dards whatever tbe cost 

To a large extent, BIS has 
already achieved its purpose in 
devising the ratios. These have 
encouraged banks to be more 
prudent in Tnnnag frn g their assets, 
well before the rules actually 
come into effect 

US and European banks, which 
hoped the rules would curb the 
international expansion of Japa¬ 
nese banks, have also seen their 
aim fulfilled, albeit more drasti¬ 
cally than they had expected. 
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Mohamed Al-Faitouri (right), leader of the Libyan delegation, 
adviser, share a joke during yesterday’s session of the World 


retary-general, said he hoped the 
offer by Malta to accept the two 
accused Libyans would help to 
defuse the crisis. 

The US and Britain are 
demanding the unconditional 
surrender by Libya of the two 
men suspected of tbe Lockerbie 
bombing, which killed 270 people. 

France is also pressing Libya to 
grant it access to four Libyans, 
Including Colonel Muammer 
Gadaffi's brother-in-law, for ques¬ 
tioning about the 1989 downing of 
a French UTA airliner over Niger 


in which all 171 passengers and 
crew perished. 

Most Arab states have indi¬ 
cated that they would reluctantly 
a pee to fell into line with the UN 
air embargo, although both 
Egypt and Tunisia are planning 
to facilitate travel across their 
frontiers with Libya. 

EgyptAir and Libyan Arab Air¬ 
lines have agreed to begin shuttle 
services to airstrips on each side 
of the Egypt-Libya border. Tuni¬ 
sia is making similar arrange¬ 
ments. 


and Prof Suy. his Belgian legal 
Court in The Hague 

Some 30 offices of Libyan Arab 
Airlines were expected to be 
dosed worldwide and Libyan dip¬ 
lomatic representation will be 
thinned out under the terms of 
the UN resolution. The sanctions 
will not affect Libyan oil exports 
or shipping services. 

It was also difficult to assess 
whether the arms embargo would 
cause Libya much inconvenience. 
The measures could mean the 
withdrawal of the estimated 2^00 
military advisers from the former 
Soviet Union. 
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Fighting grows 
on Serb border 
with Bosnia 


By Laura Sliber In Belgrade 


HEAVY fighting was reported 
yesterday in towns along Bos¬ 
nia's border with Serbia, and 
hopes for a stable ceasefire 
were pinned on the arrival in 
Belgrade today of Mr Cyrus 
Vance, the United Nations spe¬ 
cial envoy. 

Western diplomats said 
Serbs, who make up 31 per 
cent of Bosnia's population but 
claim 68 per cent of its terri¬ 
tory. were trying 1 to seize the 
towns along the Drina. 

Fighting continued in Foca, 
where Sarajevo radio said artil¬ 
lery duels between Moslems 
and Serbs on Monday had set 
the 500 -year-old Moslem bazaar 
on fire, and left many casual¬ 
ties. Belgrade radio said the 
Yugoslav federal army was 
entering Visegrad, southeas¬ 
tern Bosnia, where the predom¬ 
inant Moslem population had 
suffered heavy losses. 

Croatian radio said Yugoslav 
army and Serb irregulars 
attacked the town of Livno, a 
predominantly Croat town, 110 
miles east of Sarajevo. Sara¬ 
jevo radio reported sporadic 
shooting in the Dobrinja region 
of Sarajevo, the capital of Bos¬ 
nia, although fighting had 
appeared to ease in other parts i 
of the republic. I 

The continuing fighting i 
comes amid a backdrop of 1 
increasing racial intolerance i 
and often vitriolic attacks on 1 
ethnic groups. This has been fc 


marked in Serbia where anti- 
Croat statements have come 
i Mr Vojislav Seselj. a deputy 
r who became a household name 
j during the war with Croatia. 

» Mr Seselj is the most popular 
l politician in Serbia after Mr 
; Slobodan Milosevic, the Ser¬ 
bian president. Despite Mr 
Seselj’s formal designation as a 
[ member of the opposition, crit¬ 
ics say he is working in con¬ 
cert with Serbia's ruling Social¬ 
ist Party. 

Mr Seselj has publicly called 
for the deportation of Slovenes, 
Moslems, Hungarians and 
Albanians from Serbia, where 
Serbs make up two-thirds of 
the 9.7m population. Albanians 
and Hungarians, the largest 
non-Serbian national groups, 
in their birthplace find them¬ 
selves denounced as foreigners. 

His rising popular support 
has worried liberals in Bel¬ 
grade. Mr Aljosa Mimica. a Bel¬ 
grade academic, warned that 
Hitler had succeeded because 
no one perceived him as a seri¬ 
ous threat 

Many Serbs also fear they 
might become victims in the 
climate of officially-endorsed 
intolerance. The government- 
controlled news programme j 
last week broadcast Mr Seselj's i 
call to sack 20 journalists ; 
because they are not Serbs or z 
are "politically undesirable”. 
Despite protests by opposition 1 
parties and prominent Serbs, t 
his popularity appears to have £ 
been bolstered. ■ n 







Ukraine 
to resume 
nuclear 
transfers 



Anti-Yeltsin protesters in Moscow yesterday shout at Russian deputies who later elected Mr Rnslan KhasbuIatov (right) as Speaker 

Parliament’s champion takes on Yeltsin 


SCARCELY noticed by the 
outside world, Mr Ruslan 
Khasbulatov, the Russian par¬ 
liament's powerful chairman. 

I has been pulling the strings in 
this week's showdown between 
the government and parlia¬ 
ment, writes Leyla Boulton in 
Moscow. 

Although a tentative peace 
was reached yesterday without 
his involvement, he will 
remain a key figure after the 
dust settles from this conflict 
and the ground is prepared for 
an inevitable second round. 

The cabinet pushed to the 
brink of resigning by Mr Khas- 
bulatov's attempts to be the 
key influence over both eco¬ 
nomic policy and the govern¬ 


ment will today try to make 
the settlement of the reform 
issue as final as possible. 

"I think he wants absolute 
power," warned one cabinet 
minister. “He wants to have 
the government under the full 
control of parliament one that 
is his own.” 

Sometimes his behaviour is 
counterproductive, however. 
On Monday he described the 
government as “kids who had 
lost their nerve", causing such 
a storm that he felt he had to 
appear on nationwide televi¬ 
sion to apologise - and ended 
up aiding the government be 

was seeking to criticise. 

Behind him stands a solid 
majority of deputies, elected 


under an antiquated electoral 
system which makes them fear 
for their survival in the new 
Russia. They initially refused 
to elect the former economics 
professor when his candidacy 
was put forward by President 
Boris Yeltsin last year, but 
they have now rallied round 
him because of his struggle for 
more powers for parliament 
Despite distaste for his often 
sharp and contemptuous 
behaviour, their interests now 
folly coincide. 

As Russia’s parliamentary 
rhaifiwan , Mr KhasbulfttOV has 
greater powers than a western- 
style parliamentary speaker, 
especially in the legal limbo 
while Russia decides a new 


constitution. 

For months he has carefully 
cultivated all the interest 
groups - from state industry 
to collective, farms to ethnic 
minorities - which have been 
alienated or hurt by the radical 
market reforms of Mr Yegor 
Gaidar, the first deputy prime 
minis ter. Making much of Ms 
own background In economics, 
his claims of less painful ways 
to build a market economy 
have found lively support. 

Mr Plotnikov said Mr Khas¬ 
bulatov was now intent on dis¬ 
tancing parliament from the 
government which he 
described as “a deadweight 
which would, drown any swim¬ 
mer”. “This cabinet is dearly 


doomed to go - but only some¬ 
time this autumn: At that 
point it will have to be 
replaced by others because the 
population of Russia does not 
. approve . of being dragged 
through such misery." 

Mr Khasbulatov has little 
xespectfor democratic niceties, 
saying of Moscow’s directly- 
elected mayor: “We can 
remove him as easily as we 
installed, him." 

Such a fate might, one day 
befall Mm. Asked if Mr Khas¬ 
bulatov could win," Mr Pyotr 
Filippov, a. radical deputy, 
says: “In the short-term maybe 
bat not in the long term. The 
president needs to deliver just 
one blow." ' 



Now Sweden faces being 
model of unemployment 

Sara Webb on the shock of the virtually unknown 

A N EMPLOYMENT line, Saab Automobile (the car administration resulted, in 
agency in Stockholm. company jointly owned by severe wage-push inflation in 
repented four vacancies Genial Motors of the US and the late 1980s. Unemployment 


WE STMIEDWITH THE MOST 
SUCCESSFUL IDEA IN CORPORATE 
AVIATICN AND EXPANDED ON IT 


£ , VERTtCAr 


For 28 years, corporate aviation has been ruled by a King. The King Air 
from Beechcraft. King Airs have been chosen more than two to one 
over any other single line of'corporate airplanes—turboprop or jet. 

® But resting on our laurels is not the Beechcraft way. So we took the 
successful King Air idea and expanded on it We made the airplane 34 
inches longer than its predecessor and increased die wingspan 41 inches. 

Then we christened the result the 

Beechcraft Super King Air 350. & We knew it was a big idea when we compared our 
payload to our straight-wing jet competitor and found the Super King Air350had almost 
double the capacity. In fact, the Super King Air 350 can easily accommodate eight 
passengers plus crew plus fall fael plus 550 lbs. of baggage. And on a typical trip, the 
Model 350 can arrive within minutes of jets for a third less fad®* In the cockpit, we 


V. A* 
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A n employment 

agency in Stockholm 
reported four vacancies 
in the construction sector last 
week: it wanted a plumber, a 
I construction worker, a driver 
for an earth-digger and an 
asbestos-remover. With 4,000 
unemployed construction 
workers on its books, there 
was no shortage of applicants., 
In a country which has tradi¬ 
tionally placed great emphasis 
on full employment and the 
right to work, the fact that 
unemployment has reached its 
highest level since records 
began in the 1970s has come as 
a shock to many Swedes. 

The Labour Market Board, 
which administers the employ¬ 
ment system, is dose to break¬ 
ing point in providing retrain¬ 
ing programmes for the jobless 
and the centre-right coalition 
government has come under 
considerable pressure from the 
unions to reduce the number of 
people out of work. 

Official unemployment 
reached 42 per cent in March 
according to the Central Statis¬ 
tics Bureau, while in addition 
at least 3 per cent of the work¬ 
force - the “hidden" unem¬ 
ployed - are registered in 
retraining schemes and tempo¬ 
rary jobs. 

Economists forecast that 
open (or official) unemploy¬ 
ment is likely to reach between 
5 and 7 per cent in 1993, pot¬ 
ting further strains on the 
retraining schemes. 

"If unemployment threatens 
to approach 5 per cent and 
pressure on the government 
increases as a result, unem¬ 
ployment could be seen as a 
rids for the government's sta¬ 
bility,” says a recent report 
from Skandinaviska EnsHIda 
Banken, the leading commer¬ 
cial bank in Sweden. 

Faced with a recession both 
at home and in Sweden's main 
export markets of Europe and 
the US, much of Swedish 
Industry has been forced to 
redace production and cut 
costs. 

SAS, the Scandinavian air¬ 


line, Saab Automobile (the car 
company jointly owned by 
Genual Motors of the US and 
^Saab-Scania), and Volvo are 
> among the biggest names in 
Sweden to have cut hundreds 
of jobs. 

A report from, the 
National Institute of Economic 
Research last week warned 
that nearly half Abe L8flZ. com¬ 
panies it surveys have cut jobs 
in the first quarter of 1992, and 
about 40 per cent of the cbmpa- 
nies expect to make further 
cuts in the second and third 
quarters. 

The construction sector has 
emerged as one of the most 
severely bit as the property 

If unemployment 
threatens to approach 
5 per cent and pressure . 
on the government . 
increases as a result, 
unemployment could be . 
seen as a risk for the. 
government's stability’ 

bubble of the 1980s has burst 
Beal estate prices collapsed in 
1990-91 and office construction, 
has slowed. Unemployment in 
the construction sector is 17 
par cent, and a high proportion 
of the unemployed in this sec¬ 
tor are men in the 16-24 year 
age group. 

However, in the next 
three years there is likely to be 
a shift towards increasing 
unemployment among public 
sector workers, especially 
women-who tend to work in 
the social welfare sendees such 
as nurseries and care df the 
elderly.' • 

Already, up to 25,000 of the 
1.2m Swedes working in the i 
public sector are expected to 
lore their jobs in the next three l 
years because of cuts p la nned - ; 
in the. January 1991 budget, 
including- railway and tele- i 
phone company employees. i 
The Social Democrats' deter- i 
mination to maintain fall i 
employment during their \ 


administration resulted in 
severe wage-push inflation in 
the late 1980s. Unemployment 
In the Stockholm region was 
0.7 percent in 196S89, accord¬ 
ing to Mr Far-Olof Edin, chief 
economist at LO, the Swedish 
blue-collar trade union confed¬ 
eration: 

"We cannot handle such an 


tactical nuclear 
ttansfers oi « destruc- 

Sony’s foreign mimster. sald 
£S>-, Bonier reports tom 

“S'zienko said thotrairfere 

wodd resume in 

'StSSSiV Wtt-d 

divisions With ROSSIS over** 
itarj- policy and brought a 
charn response from the 
The cessation had threatened 
the Start treaty 
Soviet Union and the US to 
slash nuclear ar sen ^ s 
heightened concern mabout 
the former Soviet nuclear 
arsenal slipping out of control 

Parliament leader 
■ in enclave killed 

Gunmen yesterday assassi¬ 
nated Mr Artur Mkrtchyan. the 
head of parliament m 
Nagorno-Karabakh, an Arme¬ 
nian-populated enclave of Azer¬ 
baijan fighting for self-rule. 
Reuter reports. Over 1.500 peo¬ 
ple have been killed In/our 
years of conflict over Kara- 

hakh 

Brussels acts on 
Daimler-Benz site 

THE European Commission 
yesterday ordered the German 
government to recover 
DM33.8m (£11.8m) from 
Daimler-Benz, judging that the 
low price the company paid for 
a prime buflding site near the 
former Berlin Wall amounted 
to illegal state aid, writes 
David Gardner in Brussels and 
Leslie Colitt in Berlin. 

An independent valuation 
requested by Brussels put the 0 
value of the site, in the Potsda- 
mer Platz formerly bisected by 
the Wall at DM179.7m. (£63m) 
or DM86JJm more than the sale 
price. 

The Commission is allowing 
Daimler-Benz to keep DM53m 
erf this subsidy, to compensate 
for the extra costs to Daimler- 
Benz of being required to rede¬ 
velop a nearby site. 

- The company said it would 
examine the possibilities of 


, . - “correcting" the EC's decision. 

Edin. 


/llowever, I think we can 
handle unemployment of 
per cent,-and if ,wa ;could get 
down to 3 per cent (unemploy¬ 
ment), which is realistic in one 
or two years, it doesn’t: create a 
risk for'wage-levels/** 

The'danger,:be.admits, is' 1 
that if Sweden returns to full j 
employment, fears that this 
would push up inflation would 
probably spark an outflow of 
capital from the country. ; 

At the moment, though, as 
unemployment rises, -. the 
Labour Market Board is find¬ 
ing it increasingly difficult to 
provide retraining fin- the job¬ 
less. • 

Mr Robin Lapidus, spokes¬ 
man for the board, says: “We 
cannot handle retraining for 
ntoretban an average of 3 per 
cent (of the workforce); At the 
moment we have about 165,000 
out of a workforce of 4u5m - or 
over 3 per cent - on training 
programmes,” be says,, though 
he adds that there are seasonal 
fluctuations. . 

, "Above'S per cent we cannot 
guarantee the quality and 
administration of training 
courses unless we get more 
money, or more personnel-" 

LO has asked the centre- 
right government (which came 
to power last autumn) to cut 
unemployment by bringing for¬ 
ward plans for new construc¬ 
tion projects and by encourag¬ 
ing high-school -students to opt 
for thre&year (rather than two- 
year) final courses. ■ 

At least. It is argued, this 
could provide-a-temporary 
solution,' until the Swedish 
economy stdrts fo -jrfck up and 
companies begin to boost their 
workforces again. 


Stasi kept fewer 
files than feared 

Nearly 60 per cent of the 
420,000 east and west Ge rmans 
who applied to see their files 
kept by east Germany's former 
Stasi state security police have 
discovered that the Stasi never 
kept a file on them, reports 
Leslie Colitt from Berlin. 

Many who applied to see 
their Stasi files and discovered 
they had none, were disbeliev¬ 
ing and some disappointed. 

HDTV aid 
package proposed 

The European Commission 
yesterday proposed an aid 
Package for the high-definition 
television industry to make it 
competitive on world markets, 
AP reports from Brussels. 

Mr Filipo Maria Pandolfi, EC 
Research Commissioner, con- 
urmed he wanted to rive 
Ecu850m (£609m) to broadcast- 
ers^programme producers and 
distributors by the end of ioos 
the EC 8 vers wn of 
HDTV. Member 
stares now have to approve it 

Havel to run for 
second term 

Czechoslovak president Vaclav 
Havel announced yesterday he 
would mu for a ep ( y kl ,j * ■ _ 
the ai„nw, a s^nd term m 

Ariane Genfliard m PmHE 0 ”* 
nominate the president® 5 ^ 


gave the Super King Air 350 one of the most advanced avionics packages in general 
aviation with optional Electronic Flight Information Systems comparable id those 
of the worlds most advanced airliners. © The Model 350 is also certified under FAR 
Part 23 Amendment 34, the new commuter category. This is essentially equal to the 
certfication requirements for corporate jets. As you can see, these advances of the 

Super King Air 350 are considerable. But they simply illustrate a basic Beechcraft 
philosophy. Even though you dominate the category for 28 years, there’s always room 
for improvement.© For more information, call the Beechcraft distributor nearest 

SSSL you—or call Beechoaft Ma&eting, Wichita, Kansas USA 
stonyjufiduKihwr. 316-676-7072 ftoc 316-676-3808 Telex: 203603 (BEECH). Aa^nmmComsny 
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Air Hanson Ain:nth Sales 
Camberlcy, Surrey U.K. 
Phone: 44-252-890089 
Fax; 44-252-890102 


Gorapagnie Transair 
Paris, fiance 
Phone: 33-1-48-35-9797 
Fax: 33-1-48-35-9500 


Beechcraft Scandinavia A/S 
Copenhagen, Denmark 
Phone: 45-33-11-8411 
Fax.- 45-33-93-8411 


Beechcraft Sales & Service GmbH 
Augsburg, Germany . 

Phone: 49-8ZI-7W30 
Fax: 49-S2I-TO03I53 • 


It's che only way to describe the 
opportunities for business in Wrexham. 
Thar's why famous international 
companies as diverse as Brother, Kelloggs, 
Sharp, Fisons, Laura Ashley, 
Hazelwood Foods and Lego have found 
Wrexham a remarkable location. 

Wrexham is remarkable in many ways 
- excellent geographically; superb range 
of sites; a willing and flexible 
workforce; maximum financial support 
for large and small businesses; and there's 
remarkably attractive countryside too. 


Contact us today to find wKy you. 
should consider Wrexham. WejU take 
the strain and make ydur ielocanon a 
remarkably smooth move.'- 

Ask for Bob Dutton, Des Jones 
or Joyce Spaven on 0978 292010 or fax 
us on 0978 290091 - or simply return 

the coupon. 
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By. Andrew Hffl in Bart? 

, CENTRAL' BANK governors 
from the European -Community 
yesterday issued a thinly 
veiled warning to. Germany 
that it should by, to contain 
wage inflation, for the sake of 
progress towards economic and 
monetary! union (Bum). 

. In 'their first annual report 
otr EXT monetary and financial 
condttions. the central bank¬ 
ers’ committee said their 
attempts to co-ordinate interest 


rate policy would not be 
enough on their own to guar: 
an tee falling inflation and eco¬ 
nomic convergence. 

“The national authorities 
will not only have to rein bads 
fiscal deficits where they are 
excessive, but strong efforts 
should also be made to 
wage pressures," says the 
report, which the committee 
has to. publish as part of the 
Emu process. 

Germany, which is-currently 
grappling with escalating wage 


demands, is not named, hut the 
report says such responsibili¬ 
ties are particularly important 
for member states “which play 
a pivotal role in shaping the 
economic and financial condi¬ 
tions in the Community”. 

After yesterday’s monthly 
meeting of central bankers, Mr 
Helmut Schleslnger. head of 
the Bundesbank, said all his 
colleagues were convinced the 
hank was pursuing the neces¬ 
sary monetary policy. 

Mr Erik Hofftneyer, governor 


of the Danish central bank and 
the committee chairman, said 
it was clear that many coun¬ 
tries resented having to 
increase short-term interest 
rates In line with Bundesbank 
policy. But he added: “The pol¬ 
icy mix in Germany is not the 
sole responsibility of the Ger¬ 
man monetary authorities.'* 
The report refers to the diffi¬ 
culties of co-ordinating mone¬ 
tary, wage and fiscal policy 
without -disturbing EC 
pwTiang g rates. "If the benefits 


of exchange rate stability are 
to be preserved, a monetary 
response to shocks originating 
in one country.... would be 
quickly transmitted to the 
other Community countries, 1 * it 
points out 

EC central bankers are try¬ 
ing to coordinate interest rate 
policy as a prelude to stage two 
of Emu, which begins in 1994 
with the establishment of a 
European Monetary Institute 
(EMI) with broadly the same 
tasks. 


Knives come out 
in France for 
Maastricht pact 
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Etna lava 
consumes 
its first 
building 

By Robert Graham in Rome 


THE river of lava from Mount 
Etna yesterday consumed its 
first buiMing, an outlying farm 
cottage 2kms above the 
threatened village of Zafferana. 
The owner greeted this 
unstoppable force or nature 
with a glass of wine and some 
cheese. 

The lava is advancing at 
about 6 metres an hour. 
Zafferana's livelihood depends 
upon the surrounding chestnut 
forests and orchards. 

The town's 7,000 people 
appear divided over where the 
lava should be diverted, 
fearing the loss of valuable 
land. There is growing 
criticism of the authorities’ 
reaction to .a danger well 
publicised since the end of lost 
year, 

Mr Haim TaziefE, the French 
vulcanologist. has been quoted 
as saying the construction of 
an earth barrier was a useless 
endeavour. It would not. hold 
back the wall of lava, he said. 

■ Italy's most controversial art 
critic. Vittorio Sgarbi, visited 
the Site for “aesthetic reasons" 
and earned the wrath of the 
Inhabitants when he opined: 1 
am delighted to see the lava 
removing these eyesores, these 
horrendous houses built on the 
slopes of the volcano." - 

Efforts to divert the flow, so 
far unsuccessful, have been 
intensified. Since Monday, the 
militap' has been placing 
explosives at strategic points 
in an attempt to divert and 
slow the flow. 

The explosions are designed 
to break open the underground- 
channels formed by molten 
lava flowing beneath static 
cooled clinkers. In this way, 
the lava is forced to the 
surface, cools and becomes 
easier to divert . . 

At the same time, US 
helicopters have dropped two 
ton concrete blocks to check 
the lava. 

Lower down the mountain 
and just above Zafferana, 
bulldozers have been 
constructing an earth barrier 
for more than a week. 

Explosives helped divert a 
lava flow in 1383 hut experts 
said yesterday the heat of the 
magma was greater this time 
and showed no sign of cooling. 


By Kevin-Done, . 

Motor Industry Correspondent 

NEW CAB sales fell to an 
estimated -1.34m in . west 
-.Sinope last month, a L7 per 
cent decline from 1.3 6m in 
March I99LTbis follows three 
months of small year-on-year 
increases. 

According to industry esti¬ 
mates. new car demand in 17 
west European- markets in tire 
first quarter rose <15 per cent 
to 3.69m from 3A7m ay ear ago, 
when sales were depressed by 
the Gulf crisis. 

Despite .the continuing 
strong recovery in Spain, 
where sales jumped fay an esti¬ 
mated 28-4 per cent; European. 
demand was prilled down in 
March by the continuing reces¬ 
sion in Britain. New car regis¬ 
trations there were. 15-2 per 
cent lower than a year earlier, 
the 29th consecutive monthly 
year-oo-year falL Sales weak¬ 
ened too in Gertnany.from last 
year’s record levels, with an 
estimated 3.1 per cent fall. 

In the other two big volume 
markets, demand in Italy 
remains at a high level with a 
further increase of L8 percent 
in March, while sales in France 
were virtually unchanged. . - 

Declines in several smaller 
markets were led by a drop of 
SOB per cent in Finland. Across 
west Europe March sales were 
lower than a year ago in 10 of 


the 17 markets; first quarter 
sales were lower in only six. 

- The most notable gains in 
tire first quarter were achieved 
by BMW. which has over¬ 
hauled Mercedes-Benz, its arch 
domestic rival, for the first 
Htha BMW is estimated to 
have increased its sales volume 
in the first quarter by 19.6 per 
cent to lUUjoO; Mercedes-Benz 
sales fell by 3.3 per cent to 
116B00. BMW claimed 32 per 
cent of the market in the first 
quarter compared with 2.7 per 
cenf-a year ago, while Merced¬ 
es-Benz^ share foil to 3J per 
cent from 3.4 per cent 

Rover, the British Aerospace 
subsidiary, is losing ground 
dramatically and suffered a 
272 per cent foil in sales vol¬ 
ume in the first three months. 
" It hw been hit hard by the 
recession in the UK, where it 
continues to gain most of its 
sales, but even there it is dras¬ 
tically under-performing the 
depressed market . 

Among the big six volume 
carmakers, Volkswagen has 
opened up a record lead over 
Its main rivals, helped by the 
much weaker performance of 
Fiat. The two French manufac¬ 
turers, Renault and the Peug¬ 
eot group, which includes 
Cftroln. were the fastest grow¬ 
ing volume carmakers in the 
first quarter, however, with 
sales increases of 8.4 per cent 
and 6.1 per cent respectively. 





POLLUTION PROTESTERS TARGET OPEC OIL CARTEL 

Greenpeace activists drape the Vienna headquarters of the Organisation of Petroleum Exporting 
Countries with banners calling for an end to global warming. They used the occasion of an Opec 
seminar on the environment to publicise their claim that the cartel is the world’s biggest polluter. 


By Ian Davidson in Paris 

THE long-delayed French 
debate over the Maastricht 
Treaty on European Union 
seems Anally to have been 
unleashed by President Mitter¬ 
rand's weekend declaration 
that he expected to be able to 
complete ratification soon, 
probably by the summer. 

The realisation that ratifica¬ 
tion and the accompanying 
reform of the French constitu¬ 
tion are now almost upon 
them, has suddenly goaded the 
critics of the treaty into 
mounting their campaigns and 
mustering their forces. 

The out-and-out nationalist 
opponents of Mr Mitterrand’s 
vision of a quasi-federal 
Europe appear too few to block 
the Maastricht treaty. How¬ 
ever, Mr Mitterrand could have 
more serious problems with 
moderate critics, who are 
already manoeuvring to set 
conditions for ratification, 
which may seem reasonable 
but could be incompatible with 
the treaty as signed. 

The outright opponents 
inc lude the Communists on the 
left, and small nati onalis t frac¬ 
tions of the Socialist party, the 
centre-right UDF umbrella 
grouping, and the right-wing 
Gaullist RPR party. Outside 
parliament, the extreme right- 
wing National Front and the 
Greens may also be expected to 
campaign against the treaty. 

Mr Jean-Pierre Chevene- 
ment, former defence minister, 
will not vote for the treaty, but 
his nationalist clan has shrunk 
to well under 10 per cent of the 
Socialist party. 

In the Gaullist party, Mr 
Philippe Seguin has launched 


French inflation remained 
stable in Marrh, and signifi¬ 
cantly below the average of its 
main trading partners, accord¬ 
ing to provisional figures 
released by the National Sta¬ 
tistical Institute. 

The consumer price index 
rose 0.3 per cent in March, 
after similar rises in February 
and January. It the year- 
on-year rise to 3.2 per cent. 

the anti-Maastricht campaign, 
with a book* co-authored with 
a group of like-minded politi¬ 
cians and jurists. But after call¬ 
ing a meeting of Gaullists yes¬ 
terday, he was apparently able 
to draw only about a dozen. 

The official line of the UDF 
is traditionally pro-European 
and pro-federalist. Its leader¬ 
ship. beaded by former Presi¬ 
dent Valery Giscard d'Estaing, 
has promised support in gen¬ 
eral terms. There are certainly 
two ultra-nationalist UDF MPs. 
Mr Philippe de Villiers and Mr 
Alain de Griotteray: but if 
there are more, they have not 
shown their colours. 

Serious trouble is only likely 
to come from the Gaullists. So 
far Mr Jacques Chirac, the 
party leader, has kept his head 
well down. The leadership is 
manifestly determined not to 
oppose the treaty on principle; 
on the other hand, it needs to 
satisfy the unreconstructed 
populists on the right as well 
as the moderate modernisers in 
the centre. 

• De ['Europe en General et de 
la France en Particulier. Phil¬ 
ippe Segum and Marie-France 
Garaud, Le Pre Auz Clercs, 
FFrllO 


WEST EUROPEAN NEW CAR REGISTRATIONS 
_ January-March 1892 _ 

VoftOM Volume Stars (%) Stars (%} 
Changc(%) Jao-Msr 82 Jsb-UvM 


MARKETS TO COVER 

op European c< 


;i US 

EVERY KIND 


TOTAL MARKET 

3,688,000 

•■MLS 

MANUFACTURERS: 


• 

Volkswagen* (Ind. 

. 826,000 

- +3.7 

Audi .SEAT&Skoda) 



General Motor* 

471.000 

+ 1.1 

(OpoyVauxhali, 



US# & Saab) 



- OpeWauxhaU 

. 453,000 

+ 1.5 

- Sub" 

• 14.000 

+1.4 

FW (inc (.Lancia. 

485,000 

-6.3 

Alfa Romeo .Ferrari 



Innocent!, Maserati) 



Peugeot {ind. 

442,000 

+6.1 

Citroen) 



Fort (Europe. 

436.000 

-32 

US# & Jaguar) 



— Ford Europe 

432.000 

-3.8 

- Jaguar 

- 3.000 

-25.6 

Renautttt 

400.000 

+8.4 

Woman 

. 118,000 

+4.6 

BMW 

- 118.000 

+ 19.6 

Mercedes-Benz 

116JJ00 

. -6.3 

Revert 

77.000 

-27 2 

Toyota 

85,000 

-42 

Mania 

71,000 

-7.8 

Vohmtt. 

• 58,000 

+ 1.4 

Hondat 

44.000 

+7.5 

Mitsubishi 

39,000 

— 16J5 

Total Japanese 

. ,416.700 

-1.8 

MARKETS: 



Germany - 

1.Q76JJOO 

-2.8 

Italy 

699,000 

+ 1.1 


521,000 

+ 1J. 




United Kingdom 

408,000 

-11.1 

Spain . 

•268,000 

+ 88.2 


When you're considering a • 
presence in the US capital markets, 
you'd be very well-advised to 
consider Nasdaq. 

Because no other US market 
offers you so flexible a choice between 
ways to achieve your objectives. 

Not only is the screen-based 
Nasdaq Stack Market one of the 
largest in the world - and the clear 
leader for ADRs issued by non- 
US companies. 

Not only does the Portal market 
offer you easy access to US institutional 


investors under the SEC's Rule 144a, 
which imposes minimal disclosure 
requirements. 

And not only does the OTC 
Bulletin Board provide 
exposure - again, with 
modest disclosure 


NASDAQ 

INTERNATIONAL “ 


rules - to 50 million retail investors 
across North America. 

But in addition, each and every 
one of them gives you entry to the 
capital markets of the US for a 
fraction of the cost of listing on 
traditional exchanges. 

You may be looking to raise 


capital, to open up merger and 
acquisition opportunities, or to create 
equity incentive programmes for 
your US employees. 

Whatever your 
objectives, you'll find 
that Nasdaq has 
the solution that fits. 

For more information, p lease 
contact Lynton Jones, Managing 
Director of Nasdaq International, 
43 London Wall, London EC2M 5TB. 
Tel: 071-374 4499 or 374 6969. 






























































Order marks the end of entrepreneur’s involvement in business 

Bond formally declared bankrupt 


By Kevin Brown in Sydney 

MR ALAN BOND, the Australian 
entrepreneur whose flamboyant rise was 
matched only by his dramatic fall, was 
declared bankrupt yesterday after a legal 
battle lasting almost a year. 

The bankruptcy order marks the formal 
end of Mr Bond's involvement in business, 
but not the end of his career as a public 
figure, which is likely to last for at least 
another year. 

In addition to further bankruptcy hear¬ 
ings, he feces criminal charges in Perth, 
and is the subject of inquiries by the Aus¬ 
tralian Securities Commission (ASQ and a 
Royal Commission into alleged corruption 
in Western Australia. Mr Bond is also In 
early stages of divorce proceedings from 
his wife Eileen, which could become 
entangled with bankruptcy hearings into 
the disposal of his assets. : 

Ironi call y, Mr Bond was not in the fed¬ 
eral court in Sydney to hear Mr Justice 
Moriing appoint Mr Robert Ramsay, a 
Western Australian accountant, as his 
trustee in bankruptcy. 

Mr Bond was giving evidence to the 
royal commission in Perth, which sat in 
secret to avoid compromising his trial on 
fraud charges, which is due to open on 
May 25. Mr Bond denies the charges. 

The judge's ruling followed a series of 
court hearings and appeals by Mr Bond 
against an earlier order that he was liable 
to pay a personal debt of US$194m to to a 
banking syndicate led by the Hongkong 
Bank of Australia. 

The debt relates to personal guarantees 
given by Mr Bond against loans by the 
syndicate to Dallhold Investments, a pri¬ 
vate company controlled by the Bond fam¬ 
ily which has nickel mining interests. 

Justice Moriing rejected arguments by 
Mr Bond's lawyers that an affidavit pres¬ 
ented by the creditors was deficient, and 
that the hearing should be postponed for 
two weeks to allow him to take further 
legal advice. 

Mr Ramsay said he expected to meet Mr 
Bond shortly to demand a statement of his 
financial affairs and assets, confiscate his 
passport, and begin an examination of a 
group of family trusts. 

Mr Bond will have to ask Air Ramsay's 
permission to travel abroad, own a car 
worth more than AS2.500. or negotiate 
credit of more than AS500. “He would have 
to have a good reason to convince me that 
he should have bis passport back." Mr 
Ramsay said. 

Mr Bond resigned as chairman of Bond 
Corporation Holdings, his flagship listed 
company, in September 1990, two days 
before the group announced an Australian 
record loss of AS124bn- 

Bond Corp is being restructured under a 
debt for equity swap which will transfer 
more than 90 per cent of the company's 
equity to its creditors, mostly European 



Alan Bond enters a Royal Commission hearing on corruption yesterday 


bondholders. Most of the company's assets 
have been sold. 

At his peak in the mid 1380s, Mr Bond 
was estimated by an Australian business 
magazine to be worth more than AJlOOm. 
He won the America's Cup for Australia, 
and in 1987 was named Australian of the 
Year. His public displays of wealth were 
famous, and his life seemed divided 
between country estates in Britain and 
Australia, luxury yachts and interconti¬ 
nental commuting by private aircraft. 

Bond Corp and a network of subsidiaries 
and associates controlled newspapers, tele¬ 
vision stations, and a number of major 
breweries, including G. Heilemann in the 
US and the Toohey’s, Castlemaine XXXX 
and Swan brands in Australia. The group 


alyi built Up Significant sharp.hnlriing s in a 
range of overseas companies, including 
Allied Lyons, the diversified UK food and 
drink group; TV-am, the UK television sta¬ 
tion; M&G, Britain’s biggest unit trust, 
and Airship Industries. 

The end came after a risky takeover bid 
for Lonrbo. the diversified UK group man¬ 
aged by Mr Roland “Tiny” Rowland, pro¬ 
voked a defence document which identi¬ 
fied numerous financial weaknesses in 
Bond Corp’s structure. 

Mr Bond's remaining assets are unclear. 
He told a court last September that he had 
little left apart from AS50.000 in three 
bank accounts. Some personal assets such 
as furniture are believed to have been dis¬ 
posed of since them 


Israel favours 
local polls in 
occupied areas 

ISRAEL'S defence minister. Mr 
Mosbe Arens, told a parliamen¬ 
tary committee yesterday that 
the government was in favour 
of holding municipal elections 
in the occupied territories for 
the first time in 16 years, Reu¬ 
ter reports officials as saying 
in Jerusalem. 

They said he told the foreign 
affairs and defence committee 
that the government wanted to 
appoint municipal committees 
in the West Bank and Gaza 
Strip to prepare for elections. 

Palestinian peace negotiators 
oppose the idea, first raised 
publicly during a visit by a 
senior defence ministry official 
to the West Bank city of 
Hebron last week. Gbassan al- 
Khatib said that raising the 
elections idea pre-empted Pal¬ 
estinian demands for general 
elections for a legislative coun¬ 
cil in the West Bank and Gaza. 

The last municipal elections 
in the West Bank were in 1976. 
Israel has since refused Pales¬ 
tinian demands for elections 
and has appointed local offi¬ 
cials to run the municipalities. 


West warns Iraq over 
military provocation 


By George Graham 
In Washington 

WESTERN diplomats have 
issued a formal warning to Iraq 
not to provoke the coalition 
forces operating in the north of 
the country. 

Diplomats from the US, 
France and the UK met Mr 
Abdul Amir al Anbari, the 
Iraqi ambassador to the United 
Nations, yesterday to warn 
him of the consequences if his 
country did not halt all threat¬ 
ening military activity. 

The coalition members 
demanded the withdrawal of 
the anti-aircraft missiles Iraq 
has deployed north of the 36th 
parallel in an area close to the 
protected zone they have estab¬ 
lished to safeguard Kurdish 
refugees. 

They also warned Iraq not to 
fly fighter aircraft north of the 
36th parallel, and not to attack 
either the Kurds in the north 
or the Shia minority in the 
south of the country. 

Diplomats said that although 
the demarche was made only 
by the US, France and the UK, 


it had been discussed before¬ 
hand with other coalition 
members, including Turkey. 
Turkey is understood to have 
shown some reluctance to go 
along with the warning, in part 
because of its conflict with its 
own Kurdish minority. 

Iraq's deployment of Soviet- 
made Sam-2 and Sam-3 missile 
batteries and its attempts to 
track coalition aircraft with 
the batteries' radar have 
aroused considerable concern 
among the allies. 

Mr Brent Scowcroft. Presi¬ 
dent George Bush's national 
security adviser, described the 
move as “very ominous” and 
said (hat he would not rule out 
military action if Iraq per¬ 
sisted. 

Admiral David Jeremiah, 
vice-chairman of the US joint 
chiefs of staff added the coali¬ 
tion partners viewed the pres¬ 
ence of the missiles with “con¬ 
siderable concern”. 

“Surface-to-air missiles have 
no purpose other than to be 
used against aircraft, and the 
only aircraft flying in that area 
are allied,” he said. 


Angola urged 
to prepare 
for elections 

By Caroline Southey and 
Patrick Blum in Luanda 

THE US yesterday intervened 
in Angola’s faltering peace 
process, telling government 
and opposition parties prepa¬ 
rations for September elec¬ 
tions were behind schedule. 

Mr Herman Cohen, US assis¬ 
tant secretary of state for 
Africa, said in Luanda that 
although progress bad been 
made, including the announce¬ 
ment of a date for the polls on 
September 29 and 30, there 
was still much to be done and 
little time to do it in. 

A peace accord was signed 
in May last year between .the 
governing MPLA and opposi¬ 
tion Unita movement, ending 
16 years of hostilities. 

Air Cohen urged the govern¬ 
ment of Air Josd Edaardo dos 
Santos to complete the legalis¬ 
ation of opposition parties and 
rapidly appoint a director-gen¬ 
eral to supervise an electoral 
commission. He also said it 
was essential that the central 
administration be extended to 
terr i tory controlled by Unita. 


Tokyo department store 
sales fell 7.8% in March 


By Stefan Wagsfyl kt Tokyo 

SALES at Tokyo department 
stores fell last month fell by 7.8 
per cent last month compared 
with Match 1991, in an indica¬ 
tion that the economic slow¬ 
down is spreading from indus¬ 
trial to consumer markets. - 

The decrease was the biggest 
since 1965, except for some 
months in early 1989 when the 
normal pattern, of sales was 
disturbed by the introduction 
of a consumption tax. 

Economists warned that the 
figures are an imperfect guide 
to consumption levels because 
about 20 per cent of Tokyo 
department stores’ business is 
accounted for by corporate 
buying of gifts atiH luxuries for 
offices. These purchases have 
been badly hit by the slump in 
the financial markets. 


However, economists say the 
data cannot be dismissed 
entirely since it showed 
declines in sales across the 
board - by 6.3 per cent in 
clothing, 4.7 per cent for per¬ 
sonal effects, and 12.7 per cent 
for household goods. Sales of 
sundry goods, which indudes 
many luxuries bought by com¬ 
panies, dropped 19.4 per cent 
Food sales rose XI per cent 
Meanwhile, debts of bank- 
nipt companies have reached a 
record high because of the 
slump 1 in the and 

property markets. Telkoku 
Data Bank, a credit research 
agency, reported that debts of 
bankrupt companies with lia¬ 
bilities of over YlOm (£43,200) 
soared 122 per cent in the year 
to March to Y7,773bn. This was 
well above the previous annual 
record of Y4£40bn, posted in 


to 

was 

the 


1985. 

The number of bankrupt 
companies rose 64 per cent 
11,767. The biggest debt - 
the Y410bn left behind by 
collapse of Egawa, the Osaka: 
restaurant operated by Ms Ntu 
Onoue,' the central figure in a 
loan fraud scandaL 

The agency said bankrupt 
property-related companies left 
debts of Y2,447bn and insolvent 
fi nancial investment g roups 
YL,478bn— both record figures. 

Tokyo Shoko Research, 
another agency, reported 
R fmOar trend, saying that 1 
debts of bankrupt companies 
rose 148 per cent to Y8,138bn- 

One piece of good news came 
in a report from the Bank of 
Japan showing that wholesale 
prices in March fell 1.4 per 
cent; the seventh monthly 
decline in a row. 


Japan plays uneasy host 
to environment 



WHEN 27 for¬ 
mer prime min¬ 
isters, presi- 

W dents and other 
eminent per¬ 
sons gather in 
Tokyo today to 
dismiss file fin¬ 
ancing of environmental pro¬ 
tection, file Japanese govern¬ 
ment will be relieved if the talk 
is of lofty ideas rather than 
down-toearth proposals. 

The meeting, an important 
precursor to the Earth Summit 
in June, is an indication of 
Tokyo's fle tepwfaatinfi to be a 
leader in the debate on the 
environment However, the 
three-day gatherin g could also, 
highlight the contradictions of 
a Japanese environment policy 
that means well but has yet to 
be given the substance of bard 
pnHf-jpp] decisions. 

Hosted by Mr Nobaru Tak- 
eshita, the former prime minis¬ 
ter, and sponsored by the 
United Nations Conference on 
Environment and Development 
(UNCED), the meeting will pro¬ 
duce a “Tokyo Declaration" 
intended to stimulate pre- 
Earth Summit debate and pro¬ 
vide guidelines for assisting 
the economies of developing 
countries. 

After the meeting, file emi¬ 
nent persons, including Mr 
Jimmy Carter, former US presi¬ 
dent, Mr Lee Kuan Yew, for¬ 
mer Singapore leader, and Mr 
Barber Conable, former World 
Bank president, will be expec¬ 
ted to exercise an enlightened 
influence on their own govern¬ 
ments’ summit proposals. 

However, the meeting could 
provide evidence that the 
expectations for the June sum¬ 
mit are too great, and highlight 
the reluctance of governments 
to support fine sentiment with 
policy changes and money. 

Air Takeshita, who still runs 


the largest faction in the ruling 
Liberal Democratic party, has 
previously explained that hold¬ 
ing the conference here reflects 
“Japan's intention to play ah 
active role". 

It is appropriate that the 
Keidanren, Japan's Federation 
of Economic Organisations, is 
co-hosting the conference, as 
its presence win be a reminder 
of the important role Japanese 
industry {days in influencing 
official policy. 

Larger Japanese companies 
have publicly embraced-envi¬ 
ronmental themes with enthu¬ 
siasm, but their strong opposi¬ 
tion to policies limi ting 
domestic growth has hampered 

Robert Thomson . .. 

reports from Tokyo 

Tokyo’s role in the interna¬ 
tional debate , on file environ¬ 
ment. 

The go v ernment is discuss¬ 
ing a tax on carbon dioxide 
emissions, but the Ministry of 
International Trade ami Indus¬ 
try (Afiti) opposes such a tax. ..' 

Japan has two targets for the 
stabilisation of carbon dioxide 
emissions, a Afiti target apod a 
target set by the Environment 
Agency, and depending on 
whom yon consult, each is the 
“official” target 

The Environment Agency 
calls for a freezing of total 
emissions at present levels by 
the year 2000. while the Afiti 
target allows for an 8 per cent 
increase in emissions by “freez¬ 
ing” at per capita levels. . 

Japan hag gone much fortheir 
than the US in the carbon diox¬ 
ide debate, but the ambiguity 
of these policies has contrib¬ 
uted to lower expectations of 
Tokyo’s Influence on the envi¬ 
ronmental debate. The country 
is still often seen as more a 


provider of fends than of inspi¬ 
ration. 

Afiti takes the view that tech¬ 
nology transfer is a useful Jap¬ 
anese contribution to the envi¬ 
ronment The eminent persons’ 
conference will discuss the del¬ 
icate issue cl who should pay 
for developed countries’ tech¬ 
nology transfers. It is a ques¬ 
tion particularly relevant to 
Japan during a period of eco¬ 
nomic slowdown. The large 
increases in Japanese aid dar¬ 
ing the late 1980s were sup¬ 
ported by the longest period of 
post-war economic develop¬ 
ment but the stock market col¬ 
lapse and a slowing of tax 
income has put pressure oh the 
aid budget 

Conference delegates will 
discuss .a timptehlp for a grad¬ 
ual increase in fai develop¬ 
ment assistance to 0i7 per cent 
of developed countries' gross 
national product (GNP), with a 
view to'using some of the 
increase for environmental 
protection. In Japan’s case, 
that would mean a rise from 
031 per cent an Increase , that 
the finance ministry will not 
tok^ate Jbu the presort flnan- 
daf cotxtitians.. 

Fujitsu, the electronics 
maker, yesterday announced 
that it will phase out by next 
March the use of harmful 
chlorofluo rocarbons in semi¬ 
conductor washing: And, a few 
weeks ago, Toyota Afotor, the 
largest car maker, announced 
its-own Earth Charter, drafted 
by a newly formed Toyota 
Environm ent Committee: 

. The eminent persons afaoold 
apphurd such corporate com¬ 
mitments :.lx>. fiie environment, 
bidthey would also be advised 
fo emphasise to the Japanese 
government that its own con- 
tiflratiqirtotiiectebateneedsto 
be unambiguous as the 
promise made by Fujitsu. 


Cautious Rao silences critics 


By David Housego In Tlnipotf 

INDIA’S prime minister. Air 
PV Narasimha Rao, appeared 
last night to have silenced ent¬ 
ire of his economic poliriesin 
the'rating Congress party with 
a statement of party doctrine 
emphasising cautious change. 

A resolution put last night 
before the All India Congress 
Committee (AICC) - the par- 
ty’smain policy-making body - 
reaffirmed the party’s commit* 


meat to pursuing policies' to 
improve competitiveness and 
productivity. But he'also paid 
Bp service to the legacy of the 
Nehru family by de claring his 
support for “the Nehru vision 
of democracy, socialism and 

p lanning **- 

The resolution, expected, to • 
be approved today, denies that 
there has been any U-turn in' 
economic policies and empha¬ 
sises “change with continuity”. 

It makes no mention of. 


privatisation or of controver¬ 
sial: proposed measures to 
allow industry more freedom 
to declare redundancies. 

7 . The cautious language of the 

document-underiines the resis¬ 
tance . that pro-market eco¬ 
nomic policies still face within 
the party. But file endorsement 
_ of February’s budget, incl uding 
partial convertibility of the 
rupee, fa believed to give the 
prime minister a free hand to 
continue liberalisation. 


Tehran’s overtures to central Asia fall on deaf ears 

Michael Field debunks the view that Iran will export Islamic revolution to its northern neighbours 


A N IRANIAN deputy 
minister recently led a 
delegation to the for¬ 
mer Soviet republic of Tajiki¬ 
stan. At the close of the talks, 
the two sides decided it would 
be brotherly to draft the min¬ 
utes in Persian - in theory, 
their common language. It took 
a day for the Tajiks to find a 
Persian typewriter. Then 
nobody knew how to use It, 
except the deputy minister. He 
typed the minutes. 

At about the same time, a 
Turkish-speaking mullah from 
Iranian Azerbaijan went to for¬ 
mer Soviet Azerbaijan to give a 
lecture on Islam. After his talk, 
his hosts served sandwiches 
and vodka. The m ullah was 
horrified. He explained that 
alcohol was prohibited by 
Islam. And then he was hurt to 
discover that not only were the 
Azerbaijanis unaware of this, 
but that, on being enlightened, 
lost interest in the meeting and 
drifted away. 

Episodes such as these have 
taught the Iranians three 
things: 

• Central Asia and Trans¬ 
caucasia have become cultur¬ 
ally very distant from Iran dur¬ 
ing 70 years of communism. 

• The population there is not 


ripe for Islamic revolution. 

• The whole area fa very poor. 

In the west and some conser¬ 
vative Arab countries there fa 
a belief that the Iranians have 
been provided with a golden 
opportunity by the break-up of 
the Soviet Union and that they 
will try to export revolution 
and strengthen their position 
to undermine pro-western 
regimes in the Middle East 

In Tehran, the situation 
looks very different 

Even though it was invaded 
from the north twice this cen¬ 
tury, by Russia in 1915 and the 
Soviet Union in 1941, Iran has 
had an easy relationship with 
its superpower neighbour for 
the past 40 years. After Air Ali 
Akbar Hashemi Rafsanjani, 
who is now Iran's president, 
visited Moscow in 1988, the 
Soviet Union became an impor¬ 
tant trading partner and a sup¬ 
plier of sophisticated arms, 
including MiG 29 fighters. 

The Iranians now suppose 
that their relationship with 
Russia, with which they have 
no border, will be more distant, 
and, meanwhile, have been 
presented with a series of 
challenges that they fear will 
underline their weakness. 

Moreover, there is no chance 


of exporting their revolution 
because it fa almost a tiring of 
file past in Iran itself, except in 
official rhetoric and a few 
hardline pockets in the govern¬ 
ment and religious establish¬ 
ments. The former Soviet 
republics know about the 
chaos that Iran inflicted on 
itself by its revolution, and can 
see that Iran needs nearly as 
much reconstruction as they. 

The Iranian mullahs would 
like, at least, that they, and not 
Saudi Arabia, should exert the 
main influence in bringing the 
new republics back to Islam. 
But they are hampered by the 
fact that most Iranians are 
unorthodox Shia while their 
northern neighbours, except 
some Azerbaijanis, are Sunnis. 
Also, Saudi Arabia has more 
money for building mosques. 

Secular members of the gov¬ 
ernment hope that Iran will be 
a more important economic 
and social influence on central 
Asia and Turkey. But it will 
not be. Iran is physically closer 
to central Asia, and it will be a 
route for the republics' trade 
with the west but in every 
other way the Turks have the 
advantage. 

Turkey is a secular state 
whose more religious inhahit- 
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ants practise Stmni Islam,, 
which is more or less how the 
central Asian republics would 
like to be. All the central 
Asians, bar the Tajiks, speak 
Turkish, though, at a r recent 
meeting of regional states in 
Tehran, the, Turkish ambassa¬ 
dor said he could follow -what 
the Azerbaijanis .were saying, 
but that what the others spoke 
was so Impregnated with Rus¬ 
sian it was “only a form of 
Turkish". 

The Turks have a strong. 


experienced business comma*, 
nity. big contracting - comps- 
. nies and good political, , finan¬ 
cial an d trading links , with- 
Europe and America. 'They 
' seem much better piaced^thaa 
Iran to provide the goods foul 
economic expertise the central 
Asian republics want 

. . .It fa-often said- outside 1 "gov¬ 
ernment circles in Tehran that 
Iran and central Aria lack 
"complementarity."- The cen¬ 
tral Asians need capital, strong 
private sectors and' contact 


with international business, 
which fa .exactly what Iran 
needs itself. \ 

Turkey’s advantages worry 
the -Iranians: ., they see the 
Americans in the Gulf, regard 

- file Turks as American proxies, 
and fear that they are about to 
be smrounded by US Influence. 
They are resentful that file out¬ 
ride world seems' to . have 

-ignored their efforts to mediate 
in the fighting between Azer¬ 
baijanis and Armenians in- 
Nagorno Karahakh.. 

„ The worst prospect of all fa 
■ .that .the emergence ofindepen-. 
dent Asfanrepublics could lead 
to - Iran’s own ■ minorities 
starting secessionist move¬ 
ments. Like many. Middle East¬ 
ern, amntries, roughly half of 
Iran's population is composed. 
of/minorities: Turkomans, ' 
. Azerbaijanis, Baluchis, Arabs, 
Armenians, Kurds. Many of 
these are Sunni Moslems. 
There are no Sunni ministers-; 
and no-senior officials from 
any of the minority groups 
except the Azerbaijanis, whose 
potential for secession used to - 
worry the: Shah. This led to 
; many Azerbaijanis, who were 
more sophisticated than the 

- other- minorities, befog pro-' 
mated, particularly in the For¬ 


eign Ministry. - 

Traditionally, the dominant 
Persian community' has not 
tried to crush the cultures of 
the minorities, as Turkey and 
Iraq have tried to do with the 
Kurds. There has been a gen¬ 
eral acceptance that Iran is 
composed, of a group of races 
~ an empire, as it was known 
in the Shah’s day. 

In only one of foe minorities, 
the Kurds, is there any seces¬ 
sionist movement at present. 
Among the others, the idea 
remains theoretical: there was 
no sign of the Arabs fo the 


Y-- 7 . . w'JMlUITdq 

when their territory was 
Invaded in i960. 

Still, if the present changes 
m fiie region were over to lead 
to a rearrangement af fron- 
tlers, it is quite possible to 
imagine the Azerbaijanis 
demanding Union with former 
Soviet Azerbaijan and/or with 
Turkey,.and the Turkomans 
wanting to .Turkmeristan. 
A major disincentive to seces¬ 
sionist movements.fa the, pov¬ 
erty of fiie central Asian states 
.Nevertheless, the mere 
thought of secession in Iran 
increases the sense of Isolation 
of a nation which already fed* 
very much on the defensive. 


N Korea 
delirious 
for Great 
Leader 


A mong 

bis 80 th birthday 
today. North Korean 

dictator, Kim II Sung, the 
world's longest-reigning bead 

rfStft has landed yet another 

an .mpros.sive coEec- 

tion The Great Leader, 
Bribed Leader and Ever Vic¬ 
torious Captain of the Korean 
People, fa now also Generalis- 

*gk birthday presents 
include a quilt and sleeping 
mat stuffed with down from 
the necks of 700,000 sparrows 
slaughtered for the occasion, 
400 tonnes of pork from China 
and a birthday visit from Chi¬ 
nese President Yang Sbang- 
kun, aged 84. China is North 
Korea’s closest ally, one of the 
few remaining after the col¬ 
lapse of communism in 

Europe. , x . _ 

The Chinese president had a 
rapturous, flower-strewn recep¬ 
tion from waving crowds tens 
of thousands strong when he 
arrived in Pyongyang on Mon¬ 
day, the Xinhua news agency 
reported. (Foreign correspon¬ 
dents have largely been 
barred) The drilled crowds lin¬ 
ing the streets rhythmically 
f-hgntfng welcome slogans, and 
the dancing in Kim II Sung 
Square, were shown promi- 


Vvnnne Preston on 

the 80 th birthday 
of Kim II Sung, cult 
dictator in a 
country weak with 
hunger 


nently on Chinese televis 
news, a reminder of 1 
thing s used to be done in ! 
jmg before Chinese comma 
my thmakin g about the W< 
ere’ paradise gave way 
greater realism. 

Diplomats say the exces 
of Its increasingly anachro: 
tic ally are something of 
embarrassment to China wh 
fa endeavouring to encour; 
Kim to greater moderation, 
end to isolationism and a sti 
egy of economic reform. 

The Respected and Bel o’ 
Comrade, the Greatest Gen 
Humankind Has Ever Had, 
Legendary Hero and Outsta 
mg Leader of the Revoluti 
some of fiie epithets routin 
applied to Kim by No: 
Korea's media, has ruled 
Democratic People’s Reput 
of Korea with a rod of iron 
nearly 44 years, coming 
power in 1948 at the age of 

Kim's elaborate persona] 
cult, easily a match for the c 
of Mao Zedong at its heig 
has-littered the country w 
35,000 Kim statues. Evi 
house, office, school, shop e 
labour camp displays Kim t 
traits. His collected tboug] 
run to 37 volumes, republisi 
in large editions to mark i 
birthday celebrations. 

Kim, a mild-faced, stoc 
bespectacled figure with 
uprightly goitre on his ne 
“ he refuses to submit to I 
surgeon’s knife - is alwj 
Portrayed a head taller tt 
those who stand adorini 
around him. Greater love hs 
no man than Kim. 

embraces i n t 
bosom... even those peo; 
who committed wrongdoing 
i “ra^fotionary com rad 

SE * s “pinnacle 
naman love . 

Am erican officials ha 
warned that what they see 
ani unpredictable regime, me 
S®*™' isolated and c< 
fronting economic collapse 
Pjwhfog to develop a nuci 
^o^^pability (though 1 
Parliament fast w< 



r toSta 

Ki *. tutnre government 
5? s anointed success 
son Kim Johg-n m 

equaflyunpredictabje 

The corpulent 50-y 

“Dfo™ Pl0matic circ 
Pj^rap,.pampered an 

• J® becoming t] 
ject of almost as much 
tion as his father S 

^occasion Sfi 

a title once n 
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The "Nikkei" is a vital medium 
So vital it is printing in London. 


The Nihon Keizai Shimbun, the “Nikkei", is 
Japan's leading business and financial 
newspaper, published twice daily, with a 
circulation of three million. It is the main 
provider of vital information to the 
Japanese market. The “Nikkei" provides 
Japan's top decision makers with a global 
overview of key business and financial 
issues backed by incisive comments and 
'm-depth analysis. 

The "Nikkei" is a vital medium, with a 
powerful voice, so vital that its demand is 
growing constantly. In order to 
accommodate this demand Nihon Keizai 
Shimbun, Jnc. f started to publish the 
"Nikkei" overseas; in the USA and Europe 
in 1987, followed by Asia in 1990. In these 
three key areas the newspaper is printed 



in Japanese, via satellite from Tokyo. This 
allows the Japanese business executives 
overseas the advantage of reading the 
newspaper simultaneously with their 
counterparts in Japan. 

Nihon Keizai Shimbun, Inc. is proud to 
announce that from March 1992, the 
"Nikkei" is being printed daily in London. 

The "Nikkei" is vital and indispensable for 
any business opportunities in the 
Japanese market. The impact of the 
"Nikkei" is now greater than ever with its 
improved global printing operations 
enabling the newspaper to reach top 
Japanese business executives all over the 
world, every day. 
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Nihon Keizai Shimbunjnc. 
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NEWS: AMERICA 


Retail sales fall 
raises doubts 
over US recovery 


By Michael Prowse 
In Washington 

US retail sales Fell 0.4 per cent 
last month, raising doubts 
about the momentum of the 
economic recovery. 

The decline was the first 
Since October and the largest 
for seven months. It followed 
two months of surprisingly 
robust sales growth, which had 
raised hopes that the economy 
was emerging decisively from 
recession. 

Early estimates of car sales 
in April were also disappoint¬ 
ing. In the first 10 days of the 
month, sales were estimated to 
be running at a rate of 5.8m 
units a year, down from 6 . 1 m 
units at the end of March 
which analysts expected to 
hold steady. 

Many analysts now view 
March as a period of renewed 
sluggishness of demand and 
output. Employment hardly 
grew, and data for industrial 
production and housing starts 
due later this week are expec¬ 
ted to be weak. Most forecast¬ 
ers. however, continue to 
expect a moderate economic 
recovery' in the second quarter. 

The renewed signs of eco¬ 
nomic weakness - including a 
drop in the money supply - 
prompted the Federal reserve 
last week to signal an unex¬ 
pected quarter point cut in 
short-term Interest rates to 3.75 
per cent. 

Last month’s decline in sales 
appears to have been broadly 
based. Excluding cars - often 
a volatile component - sales 


US retail sales 
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were down 0.6 per cent: depart¬ 
ment store sales fell 3.1 per 
cent and those of building 
materials and hardware 
declined 1.4 per cent Sales of 
home furnishings, however, 
were up 2.1 per cent. 

The sales decline in March 
only partially offset a sharp 
recovery in consumer demand. 
In January and February. For 
the first quarter as a whole, 
sales were 2.9 per cent higher 
than in the 1991 final quarter 
and 4.5 per cent higher than in 
the same period last year, 
which was artificially 
depressed by the Gulf war. 

The figures are adjusted for 
seasonal fluctuations but not 
for inflation. 

Analysts remain concerned 
by weak employment trends. 
Without an increase in jobs, 
personal incomes are likely to 
remain subdued, making a sus¬ 
tained Increase in consumption 
hard to finance. 


Flooded city centre may be declared disaster area 


Trading in 
Chicago 
hit for 
second day 

By Barbara Duit in Chicago 

CHICAGO'S business district 
was expected yesterday to be 
declared a disaster area after 
flooding of the city's under¬ 
ground tunnel system on Mon¬ 
day cut power supplies and 
closed offices. 

Many buildings in the city’s 
downtown area were shut for 
a second day after a tunnel 
under the Chicago River was 
holed. Damages could reach 
several billion dollars, 
although assessments are still 
being made. 

The Chicago Board of Trade 
remained closed and the Chi¬ 
cago Mercantile Exchange, 
while unaffected directly, 
closed earl; except for trading 
in Its stock index futures. The 
equity-based futures, which 
have an important Impact on 
share dealing In New York, 
were to be traded during nor¬ 
mal hours. 

The CMB said it shortened 
its day as the clearing of 
trades was difficult given that 
many member firms were 
closed by the flood. 

Emergency crews cnt the 
water flow into the tunnels to 
a trickle yesterday. 

Many of the buildings 
affected by flooding were still 
without electricity because of 
millions of gallons of water in 
tunnels and basements. Thou¬ 
sands of office workers were 
unable to return to work or 
were sent home early. 

Companies scrambled to find 







Water pours out of the basement of a Chicago department 
store yesterday as mopping up operations begin 


temporary office space, some 
trying to fulfil an April 15 
deadline tor tax receipts. How¬ 
ever, the Internal Revenue 
Service extended the tax dead¬ 
line by a week for those 
affected by the flood. 

The city is investigating bow 


the tunnel's wall was punc¬ 
tured. Mayor Richard Daley 
admitted that city officials 
knew of a leak In the tunnel at 
least a week before the disas¬ 
ter and he promised that those 
officials “will be held account¬ 
able". 


Star Wars adversaries head for further clashes 


By George Graham 
in Washington 

THE Bush administration and 
Congress are heading for 
another dash over the Strate¬ 
gic Defence Initiative (SDI). the 
US's effort to develop a system 
of anti-missile protection. 

The two sides in the “Star 
Wars" debate reached a com¬ 
promise last year that would 
have concentrated efforts on 


developing a limited, ground- 
based anti-missile defence that 
would comply with the 1972 
Anti-Ballistic Missile (ABM) 
Treaty 

Under the compromise an 
SDI system would have been 
deployed at Grand Forks. 
North Dakota, by 1996- 

Leading senators, however, 
complain that the Defence 
Department's SDI Organisation 
is still pursuing a more futuris¬ 


tic system of space-based mis¬ 
sile interceptors, using up 
funds needed to meet the 1996 
deadline for deploying a 
ground-based system. 

' Senator Sam Nunn, chair¬ 
man of the Senate armed ser¬ 
vices committee, clashed last 
week with Mr Henry Cooper, 
director of the SDI Organisa¬ 
tion, presaging a fierce battle 
over the administration’s 
request for $ 5 . 4 bn (£3-13hn) of 


SDI funding in fiscal 1993 - an 
increase of nearly a third over 
the $4.Ibn allotted by Congress 
for the current year. 

SDI's ambitions have dwin¬ 
dled from the grandiose vision 
of total defence sketched out 
by former President Ronald 
Reagan. The collapse of the 
Soviet Union has shifted the 
debate. 

Today, congressmen are 
more concerned about an acci¬ 


dental or rogue launch from 
the former Soviet Union or 
about future threats from 
countries such as Iraq or Iran. 

The Defence Department, 
however, regards the Grand 
Forks ground-based interceptor 
system as inadequate protec¬ 
tion. “Such a defence would 
not protect the US against the 
full range of threats,” the 
department's annual report to 
Congress said. 
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Half of America turns 


to the apathy party 


W HILE some US voters 
have shown how dis¬ 
gruntled they are 
with their political leaders this 
year by voting them out of 
office, more have joined the 
other half who do not vote at 
alL 

Last week, in New York 
state's apparently vigorously 
contested Democratic primary, 
fewer lm people troubled 
to register tbeir preference 
between Governor Bill Clinton 
of Arkansas, former Governor 
Jerry Brown of California and 
the phantom candidate, former 
Senator Paul Tsongas of Mas¬ 
sachusetts - a 38 per cent fell 
from the turnout in 1988. 

Except for New Hampshire, 
which held the first primary, 
turnout has declined uniformly 
this year. Only around 9.4m 
Democratic voters have turned 
out in primaries so fer this 
year, compared with U-8m at 
the same stage of the 1988 pres¬ 
idential campaign. 

But if voter participation has 
declined overall, in the black 
population it has plummeted: 
down 40 per cent in Georgia, 
for example, and down 61 per 
cent in Louisiana. 

Some of the low turnout, 
both in general and among 
black voters in particular, can 
be attributed to voters' dissat¬ 
isfaction with the way in 
which candidates are address¬ 
ing the issues that most con¬ 
cern them, say activists work¬ 
ing for greater voter 
participation. 

“What we have seen so fer is 
candidates of both parties 
speaking to the so-called for¬ 
gotten middle class but not 
couching their language in 
such a way as to appeal to 
black voters,’’ says Ms Sonia 
Jarvis, executive director of 
the National Coalition on 
Black Voter Participation. 

Another factor has been the 
attempt by many states, espe¬ 
cially in the south, to maxim¬ 
ise their electoral clout by 
grouping their primaries. 

With seven states voting on 
March 3 and another 11 on 
March 10. so-called “Super 
Tuesday", candidates had to 
spread their resources thinly 
and were unable to whip up 
much enthusiasm among vot¬ 
ers who barely knew their 
names, fer less their feces or 
their policies. 



But low turnout also reflects 
both structural barriers to vot¬ 
ing and a long-term trend of 
declining participation- Unlike 
other industrialised countries, 
toe US requires its citizens to 
jump through several hoops to 
register to vote. 

Many states, for example, 
require voters to appear in per¬ 
son at the registrar’s office 
- which may be open only 


George Graham on 
the decline in voter 
participation in the 
US, especially 
among blacks 

during weekday office hours. 
Even those that allow citizens 
to register by post sometime 
require notarised proof of iden¬ 
tity. 

“There is a notion that vot¬ 
ing is really a privilege rather 
than a fundamental right, and 
people have to prove them¬ 
selves worthy by taking the 
initiative,” says Mr Ed Brown, 
director of the Voter Education 
Project - an Atlanta-based 
organisation which took the 
lead in breaking down the har¬ 
riers raised against black vot¬ 
ers in the south in the 1960s. 
but which Closed its doors last 
month for lack of money. 

The charitable foundations 
which used to fond its work 
have turned to other causes. 
Some, more politically aligned, 
became disillusioned in the 
1980s as voter registration 
drives bore more fruit for the 
Republicans than for the Dem¬ 
ocratic party. Those that 
remain interested in voter par¬ 
ticipation have turned to legis¬ 
lative efforts to make registra¬ 
tion easier. 

Ms Jarvis says that registra¬ 
tion rules in most states were 
drawn up either after the Civil 
War or at the turn of the cen¬ 


tury at a time of heavy immi¬ 
gration from central Europe. 
iJid were always intended to 
discriminate. 

While blacks are no longer 
made to construe Greek or 
count the bubbles in a bar of 
soap - traditional tests used to 
prevent them From registering 
in the old south - the barriers 
of inconvenience affect the 
generally lower-income black 
population disproportionately. 

“If you’re poor and black and 
live in rural Mississippi and 
work in a catfish processing 
plant, no one is going to give 
you time off to go to register to 
vote," Mr Brown says. 

But Mr Curtis Cans, director 
of the Committee for the Study 
of the American Electorate, 
warns that there is a long-term 
trend of declining electoral par¬ 
ticipation that reflects voters’ 
disill usionment with the politi¬ 
cal process. 

Changes in the law to allow 
citizens to register to vote at 
the polling booth on election 
day might add another 6m or 
7m voters to the 91.6m who 
voted in the last presidential 
election, he says, but would 
not reverse the trend. 

“A lot or the declining partic- 

imlinn hae tft Hn with thf* prtv 


says. 

Reduced black participation 
is likely to be particularly dam¬ 
aging to the Democratic candi¬ 
date in the presidential elec¬ 
tion in November. Although 
the black vote has become 
much less monolithic than in 
the recent past, some 75 to 85 
per cent are still likely to vote 
Democratic. 

It is not a matter of whether 
the Democratic candidate gar¬ 
ners the black vote, says Mr 
Brown, it is a question of how 
much. 

“The view is that blacks 
have nowhere else to go but 
blacks always have somewhere 
to go: they can go fishing." 


NZ looks for 
more trading 
ties with Asia 


By David Dodwell, 

World Trade Editor 

SOUTH Korea is this year set 
to overtake the UK as New 
Zealand’s fourth largest trad¬ 
ing partner, according to Mr 
Philip Bunion, the country’s 
Minister of Commerce. 

The shift marks the increas¬ 
ing importance to New Zealand 
of trade in Asia, where the 
country has “a geographical 
advantage in servicing the 
dynamic expansion of Asia's 
economies.” Mr Burdon noted. 

Mr Bunion was speaking in 
London ahead of a seminar on 
Trade and Investment in New 
Zealand. He attacked British 
business for missing invest¬ 
ment opportunities there, and 
complained that many in the 
UK retain a time-warped 
impression of New Zealand as 
a I950s-style appendage of the 
UK economy. 

Over the past 20 years, in 
which New Zealand's farm 
products have been progres¬ 
sively excluded from the EC 
market, Mr Burdon noted that 
Europe's share of New Zealand 
exports has fallen from 49 per 
cent to 18 per cent The UK 
share has slumped from 36 per 
cent in 1970 to just 7 per cent 
in 1991. At the same time. 
North America's share has 


fallen from 20 to 15 per cent. 

Simultaneously, exports to 
Asia have leapt from 12 per 
cent to 36 per cent of exports, 
which in 1991 totalled a provi¬ 
sional NZ$15.15bn (£4.Sbn). 
Japan is now. after Australia, 
New Zealand's leading export 
market, frith South Korea fifth 
and Taiwan, Malaysia and 
Hong Kong dose behind. Mr 
Burdon noted that South Korea 
buys no butter or fruit from 
New Zealand, though these 
remain a large share of New 
Zealand's exports to the UK. 

“We have moved from being 
a highly protected economy to 
a market economy that com¬ 
plements the industrial 
strengths of Asia's growing 
economies," Mr Burdon said. 
“Asia offers enormous opportu¬ 
nities to countries like ours. 
The reconstructed NZ economy 
offers major investment oppor¬ 
tunities in key sectors like tim¬ 
ber and fishing.” 

These have attracted no UK 
investment But investment in 
New Zealand from Pacific 
region countries had been 
growing rapidly. Investment 
from Singapore has grown 
from NZ$S5m in 1990 to 
NZ$L8bn in 1991. Mr Burdon 
said the economy needed 
inward investment of about 
NZS8bn over the next decade. 


Boeing and GEC to study 
defence systems link-up 


By David While, Defence 
Correspondent, In Edinburgh 

BOEING of the US and 
Britain's GEC group are to 
study collaboration in defence 
systems in response to shrink¬ 
ing military markets. 

A broad agreement covering 
“selective aerospace business 
opportunities” has been signed 
between Boeing’s defence and 
space division and GEC-Mar- 
coni, the defence equipment 
arm of the British group. 

Although described as a 
wide-ranging strategic alliance, 
the agreement is expected to 
be of limited scope, at least in 
the early stages. 

GEC-Marconi indicated that 


any cooperation was likely to 
focus initially on maritime sur¬ 
veillance, with a view to 
upgrading or replacing the 
RAFs current Nimrod patrol 
aircraft. 

However, the two companies 
said they aimed to pursue pos¬ 
sible joint projects in a range 
of areas. These could include 
missile systems. 

The precedent for an 
open-ended collaboration 
agreement of this kind 
between US and British 
defence companies was set two 
years ago by British Aerospace 
and General Dynamics. 

However, their association 
has so fer failed to produce sig¬ 
nificant concrete results. 


EC set to 
take Seoul 
to Gatt over 
whisky tax 

EC negotiators have failed to 
win sufficient concessions in 
two days of talks on the 150 
per cent liquor tax South 
Korea imposes on whisky, 
they said yesterday. Reuter 
reports from Seoul 

The EC is now expected to 
try to take Sooth Korea before 
Gatt on charges of unfair trade 
practices, they added. Mr 
Gilles Anooil, head of the EC 
Commission's Seoul delega¬ 
tion. said the chances of a Gatt 
action were “high”. A derision 
was likely in May. 

Seoul offered to cat the 
whisky tax to 120 per cent dur¬ 
ing the talks, EC officials said. 
EC whisky producers say the 
taxes are imposed to protect 
Korea's liquor industry, espe¬ 
cially the local spirit soju, 
taxed at 35-50 per cent 

“We have consistently said 
we would take this case to 
Gatt," Mr David Wright UK 
ambassador, said. “We had 
hoped Seoul’s request for these 
talks meant they would have 
constructive proposals. This 
does not seem to be so. We will 
look at the precise terms, bat 
it looks as if we will have to 
carry on to Gatt” 

If member states posh for a 
Gatt case, the EC could ask to 
proceed to the Gatt Council at 
its next meeting in mid-May, 
Mr Anouil said. “I think there 
is a high chance the <311) com¬ 
mittee (advising the EC) will 
favour going to Gatt." 

European diplomats said the 
paperwork for a Gatt case was 
virtually completed before 
South Korea won an ilth hour 
reprieve in February by offer¬ 
ing talks. Spirits other than 
whisky carry what industry 
officials call discriminatory 
taxes, with whisky attracting 
the highest duties. Other 
Imported spirits carry an 80 
per emit tax while locally-dis¬ 
tilled gin, vodka and rum are 
taxed at 40 per cent. 

Liquors carrying a tax over 
80 per cent (all imported 
spirits qualify), also attract a 
30 per cent tax. 

EC officials want to see the 
ad valorem method of levying 
tax, based on import value, 
replaced by a straight tax on 
alcohol content. Under the ad 
valorem method, the costlier 
the product, the higher the 
tax. 


Secret move to end Gatt deadlock 


By David Dodwell, 

Work) Trade Editor 

EC and US trade negotiators 
met secretly near London yes¬ 
terday, trying to find compro¬ 
mises on world farm trade 
reform. If they succeeded, the 
way will be clear for President 
Bush and EC President Jac¬ 
ques Delors. who meet in 
Washington next week, to end 
deadlock in the Uruguay 
Round of world trade talks. 

Brussels officials would say 
only that the negotiators were 
meeting for one day at a hotel 
near London’s Heathrow air¬ 
port. They refused to disclose if 
headway was made. 

Next week’s Washington 
summit, originally a routine 
meeting between the two lead¬ 
ers. has assumed greater 
importance as it has become 
clear it provides one of the last 
chances for significant prog¬ 
ress in winning a Uruguay 
Round agreement before 
November’s US presidential 
elections. If it fails, many fear 
trade conflicts will grow in the 
months ahead, especially 
between the US. the EC and 
Japan (os the letter from inter- 



Katz: failure of talks could spell growing trade friction 


national business leaders 
clearly shorn on the FT’s letters 
page today). 

The US negotiating team was 
made up of Mr Julius Katz and 
Mr Richard Crowder from the 
US Trade Representative’s 
Office. EC negotiators were Mr 
Guy Legras. director-general 
for agriculture, and Mr Hugo 
Paeman, the EC’s senior trade 
negotiator. After months of 
often acrimonious negotiation 


between the US and the EC on 
from trade reform, differences 
have been narrowed to: - •, .- 

• EC demands that income 
support to formers should not 
be defined as trade-distorting; 

• EC demands for the US to 
restrain exports to Europe of 
cereal substitutes; 

• US demands for the EC to 
limit the volume as well as the 
value of form exports; 

• EC demands that the US 


accepts a “peace clause" under 
which US companies agree not 
to challenge EC subsidies 
under US law. 

•Observers in Geneva say dif¬ 
ferences on these issues are 
now small, the only thing pre¬ 
venting agreement being a lack 
at-political-will on the part of 
leaders. 

At the fore of those pressing 
for a form trade settlement is 
Mr Jtirgen Mollemann, Ger¬ 
many’s economics minister, 
who argued in Paris recently 
-. that leaders from the Group of 
•: Seven Industrial countries 
should call a special summit if 
next week's Washington talks 
foil to win a breakthrough. 

• German anxieties are 
-focused on a G7 summit in 
July being hosted by Chancel¬ 
lor Helmut Kohl in Munich, 
where they fear acrimony over 
the failure to. liberalise trade 
. may. sour the meeting. But 
France, the EC's biggest form 
exporter, has shown no sign of 
the flexibility needed for a Gatt 
deal French far m er s say they 
believe the new -prime minis¬ 
ter, Mr Pierre Beregovoy, will 
resist pressure for deep cuts in 
. Harm subsidies. ' 


China still Taiwan’s Gatt hurdle 

Luisetta Mudie on Taipei’s attempt to join the world trade body 


T AIWAN’S progress 
towards joining the 
General Agreement on 
Tariffs and Trade (Gatt) was 
given a fillip last weekend with 
the confirmation in Taipei by 
Mr Martin Bangemann. Euro¬ 
pean industry and internal 
market commissioner, that the 
Community supports the 
island's application. 

That Taiwan will eventually 
join Gatt is not In question. It 
is the world's I4th-lareest trad¬ 
ing nation, with a trading vol¬ 
ume that reached $l30bn In 
1991. While the rest of the 
world wallows in recession, 
Taiwan’s economy is growing 
at about 7 per cent 
So fer Taiwan's entry into 
Gatt has been delayed by polit¬ 
ical rivalry with Beijing. Both 
governments, mortal enemies 
since the communists drove 
the Kuomintang (nationalists) 
from the mainland in 1949, 
claim to be the legitimate rul¬ 
ers of all of China. 

Although both have agreed 
that Taiwan is to apply as the 
Customs Territory of Taiwan, 


Taiwan, in an attempt to prevent trade retaliation from the US, 
has submitted to the US trade representative a plan Chat win 
tighten the island’s resolve against copyright piracy, officials 
said, AP-DJ reports from Taipei. 

The move came after the breakdown of talks last week 
between the countries on the issue of protection for intellectual 
property. The US demanded Taiwan check all computer software 
and hardware before it is shipped from the island. However, 
Taiwan rejected tbe request, claiming “technical difficulties” 
would hinder compliance. 

Tsai Iden-sheng, department chief wlih the. Board of Foreign 
Trade (BOFT), said Taiwan aimed to make file US government 
understand Taiwan’s determination to piotect tbe copyrights. 


Penghu, Kinmen and Matsu, 
Bering insists that it be aebnit- 
ted first 

Political differences might' 
not prove the telly obstacle. A 
range of tariff barriers and out¬ 
right bans on foreign goods 
and services remains to trouble 
Taiwan's main trading part¬ 
ners. Agricultural products are 
subject to an average import 
duty of 2L6 per cent, compared 
with an average of just under 9 
per cent of duty on all 
imported products, arid one big 
sticking point has been a ban 
on imports of uncured EC 


meat, ostensibly for fear of foot 

arid dljgiM . 

Other restrictions include a 
. ban on UHT Qong-lffe) milk 
from the EC and a 40 per cent 
duty on British confectionery. 
Preferential tax-rates on US 
beet spirits and cigars have 
led to complaints of discrimt- 
- nation from Australia-and EC 
countries. 

. Further . liberalisation of 
Taiwan’s insurance laws is 
ahead; underway, but has not 
as yet been extended to foreign 
insurance' companies. Foreign 
banks are still’ limited in the 


number of their brandies. 
range of products they- can 
offer. 

Foreigners are not permitted 
, to be majority Shareholders In 
a Taiwan-registered company, 
and so fer have only marmpe^ 
to make mutual investments or 
joint ventures In certain key, 
high-tech industries. ’ 

But while ftnanefa i services 
and investment show a general 
trend towards liberalisation, a 
.mudi more closed shop atti¬ 
tude prevails when it comes to 
tendering Tor contracts in 
Taiwan's SSOObn infrastruc¬ 
tural development plan, where 
alack of pereohidcontacts and 
knowledge of bureaucratic 
shortcuts leave all but' the 
most aggressive foreign 
bidders out in the 
add. 

But these restrictions are 
insignificant compared with 
the progress'which must be 
. made across the Taiwan Strait 
before China can accede to 
Gatt. Waiting for China could 


for Taiwan. 


Japan hits 
at American 
anti-trust 
intentions 

JAPAN'S fair trade 
commissioner yesterday pro¬ 
tested at US plans to enforce 
American anti-trust laws 
against foreign companies, AP 
reports from Tokyo. 

US „ Commerce officials 
a ttending a Tokyo conference 
on anti-monopoly laws say a 
recent decision to carry out 
such enforcement dates back 
to 1890. But the long precedent 
does not impress Japanese offi¬ 
cials, who assert they will 
appeal to the Organisation for 
Economic Co-operation and 
Development for help to block 
the US plan. 

Mr Setsuo Umezawa, Japan 
Fair-Trade Commission chair¬ 
man, said he feared attempts to 
enforce US anti-trust rules 
against Japanese companies 
would “obstruct economic rela¬ 
tions" and damage mutual 
trust between the two anti-mo¬ 
nopoly watchdogs. “Violations 
should be dealt with by the 
authorities in the country 
where they occur." 

^ e , DS and Japan have 
agreed to end some differences 
® D , S “^Japanese business 
mid, legal traditions, to minim¬ 
ise trade friction. But Mr Ume- 
riSJLTS,?® beUeved extra-ter- 

*wialWforeemmitbytheUS 

^Trade Commission would 
he going too fer. 


China revises 
patent laws 


law 
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Slowdown 
in earnings 
unlikely to 
dent annual 
rise of 7% 

By David Good hart, - 
Labour Editor 

A SLIGHT drop ip. average 
earnings for February is expec¬ 
ted to be announced, by the 
Department of Employnient 
tomorrow. But the foil will not 
be enough to push the annual¬ 
ised figure beneath 7 per cent. 

Average earnings rising at 
more than 3 percentage points 
above inflation will be a disap¬ 
pointment to Mrs Gillian Shep¬ 
hard, the new employment sec¬ 
retary, who is expected to 
an noun ce a further increase in 
unemployment tomorrow. 

She will take some comfort 
from the fact that the latest 
Manpower survey of employ¬ 
ment prospects shows a post¬ 
election surge in optimism.. 

There are also some positive 
signals in the latest pay figures 
compiled by members of the 
Confederation of British Indus-' 
try (CBI) which- show: an. 
increase in manufacturing pay. 
freezes in the first quarter to 
one in six of all settlements. 

According to the CBI, how¬ 
ever, average settlements in 
manufacturing have risen 
slightly in the first quarter to 
4.3 per cent compared with 4 J2 
pr cent in the lift quarter, of 
last year. 

Productivity growth' has 
fa l le n , to 3.8 per cent from 5 per 
cent in the last quarter of 199L 
Unit labour costs in manufac¬ 
turing are rising at about 4.7 
per cent which the CBI says is . 
in line with Japan and Ger¬ 
many. Settlements in the ser¬ 
vice sector were averaging 8 
per cent in the second half of 
last . year, down from 7J. per 
cent in the first half. 

The pay of company execu¬ 
tives continues to rise slightly 
faster than that of . other 
employees but the gap appears, 
to be narrowing, according to 
the business info rma tion group 
Noble Lowndes.’ 

The average manager 
received a 7.1 per cent pay ' 
increase over the six months to 
the end of March compared 
with 10.4 per emit over the pre¬ 
vious six months. Four out of 
five managers received pay 
rises above inflation. 
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Government announces radical shake-up 


By ABaoh Smith V • i : ' 

i -THE* largest shake-up of 
I government- posts since 1979 
[: was announced, yesterday by 
the new. Conservative adminis- 
j tration as Mr-John’Major, the 
prime minister, appointed MPs 
from all sides -of the party as 
junior minister. 

In his first full-scale ministe- 
rial Te-shufOe, the prime minis¬ 
ter displayed a determination 
I to widen" the yariety df'politi-' 
i cians in the government by 
promoting MPs .such as Mr 
Jonathan Aitken, a long-stand¬ 
ing Euroaceptic. and Mr Mich¬ 
ael Mates, who rah Mr Michael 
. Heseltfae's leadership cam¬ 
paign. Mr-Aitken becomes a 


BA issues 


against Virgin 


defence minister while Mr 
Mates becomes a minister at 
the Northern Ireland office. 

. Mr Stephen Dorrell, a junior 
health minister, benefltted 
from the sharpest promotion 
by being offered the job as 
financial secretary to the Trea¬ 
sury. Other new Treasury min¬ 
isters are Sir John Cope and 
Mr Anthony Nelson who joins 
the government, for the first 
time as economic secretary. 

Mr Major has drawn into 
government some! q£ the lon¬ 
ger-serving MPs whose abilities 
languished cm the backbenche s 
during the Thatcher years. 
These include Sir Nigel For¬ 
man. who was' parliamentary 
private secretary to Mr Nigel 


libel suit 
ruin rival 


Lawson as chancellor of the 
exchequer and. becomes a 
junior education minister, and 
Mr Charles Wartflewho goes to 
the Home Office. . 

The re-shuffle is also 
intended to strengthen the 
ministerial team in the House 
of Lords, the UK upper cham¬ 
ber, which has come under fire 
for putting' up a poor perfor¬ 
mance against an opposition 
frontbench. Baroness Denton 
becomes a junior trade and 
industry minister, and Baron¬ 
ess Cumber lege becomes a 
junior health minister. 

Mr John Redwood, formerly 
corporate affairs minister, and 
Mr David Maclean, formerly at 
the agriculture ministry, both 


on the right of the party, move 
to become ministers of state at 
the department of the environ¬ 
ment Mr Tim Eggar and Mr 
Richard Needham become 
trade and-industry ministers. 

There was surprise at West¬ 
minster that Mrs Edwina Cur¬ 
rie tamed down Mr Major's 
offer of a job as a middle-rank¬ 
ing minister. Her government 
career was cut short in 1988 
when she had to resign as a 
junior health minister after 
inaccurate remarks about Brit¬ 
ish egg production. She said 
yesterday that she thought 
someone else could “do the job 
far better than L so 1 have 
declined’’. 

Tensions at the Scottish 


Office during the last parlia¬ 
ment are intended to be eased 
by the move of Mr Michael For¬ 
syth to be a minister at the 
employment department Lord 
Fraser of Carmyllie and Sir 
Hector Munro are the new 
Scottish ministers. 

Taking into account the cabi¬ 
net changes and those minis¬ 
ters who lost their seats, 22 
bave left tbe government, 
though only six of those 
resigned yesterday. 

Changes in the government 
whips' office, responsible for 
party management at West¬ 
minster. are expected to be 
announced today. 

Editorial Comment, Page 12 


Britain in brief 


By Daniel Green 

BRITISH Airways is 
counter^idnig its; rival Virgin 
Atlantic, audits chairman Mr 
Richard Branson, for libel 
' over claims that BA had used 
“dirty tricks”* win custom. 

The move comes three weeks 
after Virgin .began an action 
against BA for alleged defama¬ 
tion. BA claimed the dirty 
tricks allegations were a pub¬ 
licity stunt. - Explaining the 
decision to co outer-sue, Mr 
Mervyn Walker, BA’s-legal 
director, said; “Virgin and Mr 
Branmn'have chosen to con¬ 
tinue their campaign against 
us by commencing legal pro¬ 
ceedings. They have left ns no 
other choice.” 

BA’s. decision followed 


within hours Virgin’s applica¬ 
tion for its case to be listed for 
triaL Hr Justice Drake said 
the Listing should be on June 
15, a decision which each side 
claimed as a victory. 

“Virgin failed in its applica¬ 
tion for an speedy triaL” said 
Mr Tony Cocklln of BA’s pub¬ 
lic affairs department 
“That’s not true. We applied 
for the earliest possible date 
which was June 16,” said a 
Virgin spokesman. 

Both sides seem entrenched 
in their positions. BA is not 
prepared to withdraw tmlemt 
Virgin does so first 
Virgin’s spokesman said it 
needed an apology and a with¬ 
drawal of alleged moves aimed 
at damag in g the airline for it 
to drop its case. 





Lords urge new rules to 
protect EC environment 


EC.environmental legislation 
is being widely disregarded by 
member states and tough new 
rules are needed to ensure 
compliance, according to the 
House erf Lords European Com¬ 
munities, writes John Hunt 

In a report published today, 
it says European Commission 
officials should have the power 
to visit industrial sites to 
investigate complaints, that 
“green” regulations are bring 
floated:. 

Tbe committee says ensuring 


that member states accurately 
report to the commission on 
their environmental perfor¬ 
mance remains a big problem. 
Only a minority, led by Den¬ 
mark and the UK, frilly meet 
their obligations to transmit 
reports to the Commission. 

Following its investigation 
into the subject, the committee 
strongly backs the UK govern¬ 
ment’s proposals for an audit 
inspectorate to examine the 
performance of environmental 
authorities in member states. 




ADT, the alarm security and car auction group, has decided not to continue sponsoring the London 
Marathon, the largest event of its kind in the world. The last ADT-backed race (above) was run at 
weekend. Tbe UK accounts for only 20 per cent of group sales for the company, which relies on 
New Yoric.as^its. primary stock market listing. After four years, ADT said farther sponsorship of 
the event would not have increased awareness of ADTs name enough to justify the costs involved. 


Battle commences for leadership of Labour opposition 


By Ivo Dawnay, 

Political Correspondent 

THE battle for the opposition 
Labour leadership was under 
way last night as Mr John 
Smith and Mr Bryan Gould 
declared their candidacies. 

The party’s national execu¬ 
tive agreed a compromise July 
IS date for tbe election. 

Later, Mr John Prescott, 
Labour’s transport spokesman, 


became the third candidate to 
enter the race by declaring his 
bid for the deputy leadership, a 
post also being contested by 
Mr Gould. 

The decision on the date of 
the election, reached by a IS to 
10 vote after a two-hour debate, 
gives Mr Gould, the party’s 
environment spokesman, just 
12 weeks to halt the formidable 
bandwagon rolling for his 
rival, the odd&an favourite. 


Mr Neil Kiimock, the outgo¬ 
ing leader who had wanted a 
late June election, said the 
date was acceptable. 

Supporters of a motion by 
left-wingers for an October 
election at the party's annual 
conference said their 18 to 7 
defeat was a victory for Mr 
Smith and right-wingers. 

As the compromise was 
reached, remarks from Mr B ill 
Jordan, the engineers' union 


leader, that balloting members 
on tbe election would be “a 
waste of time and money" 
looked certain to spark fresh 
controversy. 

At their opening news con¬ 
ferences at Westminster, Mr 
Smith and Mr Gould called for 
frill participation of unionists, 
including balloting where pos¬ 
sible, to complement voting by 
MPS and constituency parties. 

Mr -^Twith used bis camp a i g n 


launch to project his candidacy 
as the steady continuation erf 
the party and policy reform 
process started by Mr Kiimock. 

The fundamental task for the 
Labour party, he said, would 
be to build on the party's prin¬ 
ciples. “Modern government 
should be pluralistic, decen¬ 
tralised and should be under¬ 
pinned by recognition of indi¬ 
vidual rights,” he added. 

In an effort to present him¬ 


self as the candidate for 
change, Mr Gould insisted that 
the party needed “a period of 
serious reflection about what 
went wrong and what needs to 
be done”. 

Promising a "positive and 
radical" agenda, he clearly 
sought to portray Mr Smith as 
the “steady as she goes" candi¬ 
date who would not seek fun¬ 
damental shifts in the party's 
policy. 


Scots power 
groups make 
telecom bids 

Two Scottish electricity 
companies have become the 
first British electricity compa¬ 
nies to apply for licences to 
enter tbe telecommunications 
market and compete with Brit¬ 
ish Telecom and Mercury. 

ScottishPower and Scottish 
Hydro-Electric have applied to 
the Department of Trade and 
Industry for a licence. Last 
year the government opened 
the UK telecommunications 
market to competition encour¬ 
aging utilities and other com¬ 
panies to apply for licences. 


Midland Bank 
fined £50,000 

Midland Bank, which acts as 
one of the largest trustees in 
UK for unit trust investment 
schemes, was fined £50.000 for 
its failure to prevent problems 
which led to the closure two 
years ago of the Dumenil unit 
trust group. 

Administrative mistakes at 
Dumenil caused the price of 
units to be wrongly calculated. 

The bank admitted to three 
failures in its supervision of 
Dumenil fund managers, 
according to a statement by 
the Investment Management 
Regulatory Organisation, one 
of the City's self-regulatory 
organisations. 

Island plans 
budget deficit 

The Isle of Man plans a budget 
deficit for 1992-93. 

The Manx government said 
an estimated increase in 
receipts oT 5.9 per cent over 
last year to £l90m will be 
countered by expected net 
spending of £l94Jim. Last year 
the surplus was £24m. 

It will not borrow to meet 
the deficit, but bring funds for¬ 
ward from last year and use 
interest on the the £64.75m 
reserves and government’s 
current account. 


Wider advocacy 
urged in courts 

The end to barrister’s 200-year 
monopoly on advocacy in the 
higher courts in England and 
Wales came a step closer as 
the committee set up to advise 
the Lord Chancellor, head 
of tbe judiciary, endorsed 
wider advocacy rights for solic¬ 
itors. 

Solicitors in private practice, 
qualified for three years, who 
can show experience of advo¬ 
cacy in the lower courts and 


who are prepared to be trained 
on evidence and procedure will 
be allowed to present cases in 
higher courts. 

Mr Gareth Williams QC. 
chairman of the Bar, which 
represents barristers, was criti¬ 
cal of the minimal training 
solicitors would undergo to 
win wider advocacy rights. 

TV franchise 
advertised 

The Independent Television 
Commission has advertised the 
franchise for C hann el 5, the 
new commercial TV station. 
However, it warned that a 
licence might not be awarded 
unless tbe retiming of several 
million video recorders could 
be carried out efficiently. 

All bidders must include 
plans to re tune or modify the 
15-20 per cent of VCRs and the 
10 per cent of satellite receiv¬ 
ers expected to face interfer¬ 
ence. The cost is estimated at 
between £50m and £200m. 

Franchise applicants are 
expected to include Mr Silvio 
Berlusconi, the Italian televi¬ 
sion entrepreneur and Five 
TV, a consortium which 
includes Mr Moses ZnaLiner, 
founder of City TV in Toronto. 


Benetton ads 
censured 

Benetton, Italian clothing com¬ 
pany, has been censured by the 
Advertising Standards Author¬ 
ity for magazine advertise¬ 
ments featuring a black soldier 
carrying a human femur and a 
dying Aids sufferer surrounded 
by his family. 

The authority “deprecated 
the advertisers' lack of 
co-operation” and Us “continu¬ 
ing failure” to devise advertis¬ 
ing in conformity with the self- 
regulatory code of practice. 

The authority upheld a com¬ 
plaint against Northwest Air¬ 
lines for claiming in a press 
advertisement that the airline 
instantly re-routed flights to 
avoid turbulence. 

The airline “acknowledged 
that air traffic control were 
unlikely to agree a course 
alteration in flight”. 

Customs places 
£7m ship orders 

Contracts worth £7m for two 
Customs and Excise sea patrol 
vessels have been awarded to 
Southampton-based Vosper 
Thornycroft (UK) and Babcock 
Thorn Royal Rosyth Dockyard. 

The ships will carry surveil¬ 
lance technology to help com¬ 
bat drug smugglers. 


Howard Houlder 

In yesterday's paper, Howard 
Houlder and Partners, a ship¬ 
ping company, was listed as 
occupying 17, St Helen's Place 
and as being affected by the 
City bomb. The company 
moved to 74-so Middlesex 
Street, El, some time ago. It 
was not hit by the blast and is 
operating normally. 


Gould pins his hopes 
on electoral reform 


Smith reluctant to 
be cast as favourite 


I T IS a measure of the task fa cin g 
Mr Bryan Gould that his candidacy 
for the Labour leadership is befog 
cham pioned in terms of the need for a 
frank post-election debate Into the par¬ 
ty's direction. 

A thoughtful man who campaigns 
effectively and has the knack of getting 
on with people, he can claim to have 
leadership qualities. But instead, his 
candidacy is being presented as a 
means to an end, so as notto be seen as 
a spoiler prepared to sacrifice ^ party 
unity on tbe altar of personal ambition. 

If he is to upset the already fonn^- 
ble Smith bandwagon, Mr Gould will 
have to demonstrate thathehasa 
cogent and distinctive view of what the 

future should hold. 

This may be easier said than done. 
Not because the shadow environment 
secretary lacks vision, but because the 
SSTcategories of 
right are of limited value In defeating 
how his and tbe shadow chancellor's 

fruitful tack, as ^r Goi^s 
supporters may find, could hetoP«»£ 
traytheir New Zfealanitboni prote^ as 
the radical alternative to Mr Smiths 
small “c" conservatism. 

This was the approach Mr Goma 
appeared to be groptag^^rds yesW£ 
day when he spoke of the neea » 
-move forward with a 
cal agenda". A key aim 
would be to £2 

S™ P moro an Act a 
tlS£d£?bow be. 

te Lromf^edby a ™ ve “ ““ mech ‘ 








T-gflrirttg contenders: Gould (left) and 

grow at a reasonable rate'*. As a cham¬ 
pion of the interests of industry against 
City short-termiam, he has never been 
slow to hi g hli g ht the link between an 
over-valued exchange rate and poor 
rnan nfaptoring competitiveness. 

On Europe, he still has a reputation 
as a Eurosceptic 

but his true position is more complex 
and pragmatic, as he was anxious to 
point out yesterday'. Britain's position 
In the EC should be accepted and 
exploited, he argues. Although an advo¬ 
cate of “subsidiarity” or power befog 
exercised at the lowest possible level, 
he concedes there are areas of policy 
where a Europe-wide mandate could be 
desirable and appropriate. 

On proportional representation, he is 
almost as tortured as his opponent, 
resorting to the formula that he has so 
far endorsed the Plant Commission's 
recommendations. He advocated setting 
up a convention to deal with important 
constitutional matters, but save no 
jnifiing of where bis preferences lay. 

David Owen 


Smith are seeking Labour’s top job 

M R John Smith was in charac¬ 
teristically circumspect mood 
as he launched his bid yester¬ 
day for the Labour party leadership. 

The Tnan who has built his standing 
in the party - and his popularity with 
the voters - on a reputation for dis¬ 
passionate sobriety was not about to 
break the habit of a political lifetime. 

So instead of a brave new world, the 
shadow chancellor offered tbe ranks of 
the press some cautious pointers to the 
direction in which be would take the 
party. Labour would be pro-European, 
realistic in its economic policy, rele¬ 
vant in its social aspirations, and com¬ 
mitted to constitutional reform. It 
would be gradualist. He might almost 
have said conservative. 

But the phrase that crept in most 
frequently when he was quizzed on the 
details of his policies - particularly 
towards tbe role of the trades unions - 
was that these were matters which 
required “most careful consideration". 

Mr Smith, had the demeanour of the 
man who knows he is going to win hot 
is aware that the mann er of his victory 


could make for a difficult future. 

Denying that tbe trades union barons 
had “stitched up" up the succession to 
Mr Neil Kfonock, he emphasised he 
wanted tbe widest possible debate 
before the leadership contest. 

He was happy to see the date of the 
contest put back to allow time for 
every constituency party to ballot its 
membership and for affiliated organi¬ 
sations to consult their membership. 

It took just a few hours for one of the 
trades union barons to undermine Mr 
Smith’s effort to ensure the democratic 
legitimacy of his candidature. Britain's 
second-biggest union, the Amalgam¬ 
ated Engineering Workers, immedi¬ 
ately endorsed him as Its candidate. 

Mr Bill Jordan, the union president, 
said he did not want to “waste time 
and money on a ballot of members". 

The response from Mr Smith's oppo¬ 
nents was entirely predictable. Little 
wonder, they said, that the shadow 
chancellor had refused at his press con¬ 
ference to offer any commitment to get 
rid of the trades union block vote. 

He is committed to devolution both 
for Scotland and Wales and for the 
English regions. Yesterday he backed 
tbe introduction of a "Bill of Bights". 
He is not prepared yet to put on tbe 
record his support for electoral reform 
at Westminster but is moving inexora¬ 
bly in that direction. I 

For all his reticence yesterday. Mr ] 
Smit h also believes also there is no 
long-term future for the union block . 
vote in «hap iw g Labour’s policies. 

Despite the doubts about his tax and 
spending plans, Mr Smith Is the tnan 
that most in his party believe could as ' 
leader have won them the 1992 general 
election. 

But 1997 will require different quali¬ 
ties and, in many respects, a different 
Labour party. 

It may be that Mr Smith's cautions 
approach will ensure that he leads the 
party into that election. Positioning his 
party to win it will require audacity as 
well as sobriety. 

Philip Stephens 


Since 1735 there has 

NEVER BEEN a QUARTZ BlANCPAIN WATCH. 
And THERE NEVER WILL BE. 



The chronograph uish split ■s^ond hard 

Controlling time. In 1811. well in advance of the automobile and electronics 
industries, watchmakers were thinking about gears and the mechanical memory, 
and invented the first chronograph with split second hand 

The concept is to take account of time which is passing and. when desired, catch up 
with time that has elapsed. To achieve this feat, a complex and precise gear-train 
enables the split second hand to stop optically without losing track of the time 
that has elapsed. 

Today, as a world exclusive, Blancpain is reviving this masterpiece which is hand 
made by the individual watchmaker. In gold or platinum, numbered and signed, 
about ten chronographs with split second hand leave the Blancpain workshops 
each week. ^ 

BlancpaiN 
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_ RECRUITMENT _ — - 

JOBS: Advertised demand for managers still depressed despite pick-up for executive-search cons ^ t f^ 


F IRST the best news. The Jobs 
column cannot remember 
when it last heard from so 
many headhunters wanting posts 
they are offering dangled before FT 
readers. What's more, not all of 
them are for insolvency specialists. 

Indeed, the influx makes such a 
welcome change that to refrain 
from ou tlinin g the offers right 
away might seem tantamount to 
looking a gift horse in the mouth. 
But, having lately backed other 
horses of optimistic colour that 
turned out to be the Trojan variety, 
I will first mention some news 
which is not so good. 

Its nub is in the table alongside, 
drawn from the MSL International 
consultancy's quarterly counts of 
executive jobs advertised in UK 
national journals. Each post so 
offered is counted as one, no matter 
how many ads for it appear. 

The table refers to the 12-month 
period ended on March 31 in each 
of the past five years. The top part 
shows the 12-monthly counts for 
each of eight broad categories of 
executive work. Next comes the 
total which is then broken down 
into the all-category tallies for the 
three-monthly periods. 

As may be seen, the table gives 
a sadder view erf advertised demand 
than the preliminary results of the 
latest count which MSL released 


Mixed signs from employment market 


for publication as Britain went to 
the polls last Thursday. Those 
figures focused primarily on the 
tally for January-March this year 
which showed a 13J. per cent rise 
on the previous three mo n ths. 

The only trouble is that the 
demand almost always goes up 
between the last quarter of one 


year and the first of the next The 
average rise between them over the 
dozen years since 1980 has been 
19.8 per cent So 1991-92’s iai per 

cent is not much to cheer about 
There is admittedly better news 
in the latest quarter’s mariyptfng 
and sales tally, not given in the 
table, which shows a 4.4 per cent 


rise an January-March last year. 

In general, however, advertised 
demand stays low. True, it may 
have beat held down by recruiters 
waiting to see the election result 
But I doubt whether that would 
account for the 514 jobs by which 
the latest quarter fell short of 
Januaiy-March 199L 


UNITED KINGDOM ADVERTISED DEMAND FOR MANAGERS AND KEY SPECIALIST STAFF 

(12 months to March 31) 



1991-2 

1990-91 

198990 

198999 

1967-88 

Type 

Posts 

Change 

Posts Change 

Posts Change 

Posts 

Change 

Posts 

Change 

of 

adver¬ 

from 

adver- from 

adver- from 

adver¬ 

from 

adver¬ 

from 

work 

tised 

9U91 

Used 8090 

feed 88-89 

tised 

67-88 

tised 

8387 



% 

% 

% 


% 


% 

Research & dvipmnt 

1,556 

-45.4 

2^49 -238 

3,738 -141 

4853 

+240 

3810 

+ 38 

Safes & marketing 

9 990 

-ISM 

2.830 -24.4 

3480 - 328 

5.164 

-198 

6373 

+ 41 

Production 

2.478 

—42.1 

4276 -268 

5823 -203 

7309 

+17.1 

6242 

+298 

Accounting 

3,182 

-28.7 

4.462 -323 

6.588 -133 

7.602 

- 28 

7,795 

+ 158 

Computing 

872 

-53.4 

1870 —37.8 

2899 -335 

4878 

+318 

3,710 

+ 0 7 

General management 

953 

-21.4 

1,213 - 33 

1823 -132 

1861 

- 58 

1859 

+198 

Personnel 

431 

-305 

623 -41.4 

1863 - 47 

1,115 

- 02 

1,117 

+ 11.1 

Others 

3,820 

-33.4 

5,739 -135 

7,044 -113 

7812 

+141 

6838 

+208 

Total 

15^10 

-3A5 

23882 -232 

32J>58 -198 

398»4 

+ 68 

378*2 

+117 

Aprit-June 

■L235 

-446 

7,641 -137 

9,176 -13/4 

10833 

+ 232 

8897 

+ 52 

Juiy-Sept 

3,630 

-408 

6,131 -228 

7858 -158 

9838 

+ 128 

8274 

+ 88 

Oct-Oec. 

3^67 

-3Z5 

5318 -198 

6827 —268 

9,048 

- 22 

9248 

+ 178 

Jan-Mardi 

4.0S8 

-11R 

4372 -453 

8397 -23.1 

10815 

- 17 

11223 

+22 A 


That is nevertheless perfectly 
compatible with the reported 
upturn in business for executive- 
searchers and socaHed contingency 
recruiters who keep large registers 
of job-seekers in various fields. 
With so many good people out of 
work or under threat, employers 
may reasonably think they can 
obtain suitable recruits by such 
methods without advertising; 

As long as those big “buffer 
stocks” of candidates remain, 
recovery in advertised demand is 
apt to be delayed. My hunch is that 
there wifi be no marked increase 
until after the summer holiday. 

N OW to some jobs. All are 
offered through recruiters who, 
being to nfm» their nKwy te , 
promise. to - abide by a p piinwnrig ' 
reqoests not to be identified to 1±»e 
employer at this stage of the hunt 
- The first post, for a divisional 
managing director erf a technical 
engineering aim of a British group, 
is being handled by Bob ArcMbcM 
of Archibold Rae Consultants 
(11-13 The Broadway, Newbury, 
Berkshire RG13 IAS; tel 0635 33445, 
fax 0635 367QL) 


Rpwd not fax from. Lo ndon , the 
division has a £300m turnov er and 
embraces 17 companies in several 
countries. Endtises for its products 
range from motor vehicles and 
fa n-pin g machinery to precision 
electronic and medical equipment 

Besides having a relevant 
degree, candidates should have 
built profits as head erf a £50m- 
£70n*4nmovBr technical operatic® 
with brandies abroad. Acquisition 
experience also wanted. 

Pay £100800 or so, with car and 

prospect of share-options. 

Next to Scotland where a UK 
group's subsidiary seeks a chief 
acc oun t an t through Antony Taylor 
(Taylor and Taylor. 28 Buckingham 
Palace Rd, London SWlW DRJ; tel 
071-828 7234. fax 071-6300235). 

Applicants ghnaiM be qualified 
accountants skilled in people- 
management as well as having 
success in the technical part of the 

job: to matntoiin tight financial 

control across the multi-site com¬ 
pany, including overseas offshoots. 

Salary about £35800, plus car. 


directorship with a 
otional 


European 
sub¬ 


sidiary in Wales, offered jyDmjg 
iiwnfar Mandate Corcutta^M? 
Jerayn St, Land^ SWlY 6HB- tel 

071-58$ 3653. fas 

On too of proven “ 

-gigs ability in a similar business , 
^Should have theN»d 
management skills to^rn swift 
promotion to chief 

Salary indicator £^000 with 
bonus on results- Hest 

Lastly to two jobs in Hungry 

6UJD38). All are with acquisitions of 
a Lcndofrbased mining 

T he- Czechoslovakian venture 
In industrial-mineral quarrying, 
and needs a general manager and a 
«tog and marketing raan ^f r 'Z5f 

Hungarian centres on quabty stem 

for buikfings, and needs a A^ice 
director and a production manager. 

fp mwdfltot must in all cases 
have relevant skills and industrial 
backgrounds, plus appropriate 
language ability (German would do 
except in the finance post which 
requires Hungarian) and ove rseas 
experience. Salaries range upwards 
fr om UK equivalent of £45,000. with 
p-qgrfT fa to perks where justified. 

Michael Dixon 


McKinsey & Company 



A key support role 
in financial consulting 


The world’s pre-eminent 
management consultancy; McKinsey 
serves major clients in every sector of 
industry. In the field of finance, clients 
of McKinsey’s Financial institutions 
Practice include not only leading 
clearing banks, investment banks and 
fund managers but also markets, 
regulators and suppliers of 
technology. 

In the UK, the practice is both well 
established and expanding. To 
support this continuing development, 
we would like to appoint a proactive 
Practice Co-ordinator who will work 
closely with the practice leadership to 


ensure the highest levels of support 
for client service teams. 

As well as making a crucial 
contribution to operational 
effectiveness, you win be exposed to 
the leading edge of industry thinking 
in this high-profile facilitating rola An 
element of European travel will be 
involved, and there could be some 
flexibility over working arrangements. 

Specific areas of activity will include: 
knowledge management, ie 
researching the latest developments, 
accessing expertise and 
disseminating information within fee 
practice; team support, where the 


emphasis will be on providing 
informed team briefings and co¬ 
ordinating specialist expertise; 
external communications, with 
responsibility for collating articles and 
speeches, organising conferences 
and reviewing their effectiveness; and 
management support for the 
practice leadership, including the 
provision of statistical arid budgetary 
information. 

Candidates, probably aged 25-35, 
should have a good honours degree 
(and possibly an MBA) plus a sound 
understanding of fee Issues facing 
fee industry based on first-hand 


experience in banking, finance or 
insurance. Excellent skills in 
organisation and communication are 
essential together with the personal 
credibility to interact effectively with 
senior practice management 

The post carries a first-class 
remuneration package including 
.relocation assistance. 

To apply, please send your detailed cv 
to Ms Sarah Webbe, Recruitment . 
Manager, McKinsey & Company 
74 St James’s Street . . 

London SW1A IPS, to arrive no later 
than 5fe May 1992. 

Please quote ref: FT/PCO. 



1 


REGIONAL MANAGER 

Eastern Europe 


market a brood range of financial products, to a diverse 
_ cnatomer base. Thfa ta ft. volatile environment and therefore a 
J of 7.to 10 yean proven marketing experience will 

be casendaL In addition, ifae ability so meet stringent revenue (j 
targets across complex cultural and organisational boundaries K 
will ■ »«■■■■ * -wt^f n iv l my origination execution skills. An \ 








BARCLAYS de ZOETE WEDD 


Project Financiers 

Senior Level Package 

This world renowned Investment Bank continues to expand its Project Finance 
advisory business worldwide. One or more outstanding people are needed to join the 
corporate finance department at a senior level and jfbens on limited recourse project 
finance assignments in the UK and overseas. 


THE POSITION 

Provide advice on Project Finance across all sectors. 

-0> A senior team leadership role within a high calibre, 
successful team. 

I -O Constant client contact and opportunity to develop 
1 marketing skills. 


QUALIFICATIONS 

O Extensive experience of prpjecr or other leveraged 
finance, with record of completed transactions with 
either an advisor, lender, sponsor or bidder. 

O Superb structuring and dienl handling ability. 

Strong academic qualifications, leadership and analytical 
ability. 




THE INVESTMENT BANKING ARM OF THE BARtiASTS GROUP 


> 


Please reply in writing, enclosing foil cv, 
Reference IBK33S5 
54 Jennya Street, London, SW1Y 6LX 


r"JJSWSS*-W*vWf1»- 
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The Japan Financial 
News Co. Ltd (NlKlQN) 

Prominent Japanese financial 
newspaper require a journalist to 
cover European banking and 
finance. The applicant most have 
a background in banking and at 
least 3 years experience in the 
relevant field. The appEcsat win 
be responsible for analysing and 
discussing the European market. 
Flaem written and spoken 
Japanese is essential. Excellent 
salary md pr ospects are offered to 
tbe successful applicant. 

Candidate should send CV to: 

6F Peninsular n puss, 

36 Monument Strset 
London EC3R8U.UK. 
Contact: MrSMatawa, London 
(071)2307428 


FOREIGN EXCHANGE 

'Spat. Cable' to£6Sk 

Large -bank requires an additional dealer with circa 
5 years experience to run £ book. Applicants, under 35, 
must have a consistent record of profits. 

Forward Swiss to £60k 

Expanding commercial bank with long term commitment 
to the FX markets seek a Swiss franc specialist Additional 
tasks include covering S/DEM book. 

Spot £/DEM ■ to£45k 

Trader with 4 years jobbing experience is required by 
leafing bank! Competitive bonus. 

Interested applicants should call AnAany bem at JAC (Rec Cons) 

• ^ .-M-Talr 97179*3132 Acfll 7964620 



-FX 





^ ’.V ; • * . 

S’- v- v „<*>£'. 


Equity Derivatives 



London Based 

Our client, a major US Investment Bank, is looking to 
recruit an experienced trader to work within the London 
based Equity Derivatives Group. The successful candidate 
will be responsible for further developing the non-dollar 
convertible ledge books (Far Eastern and European) and 
the warrant arbitrage books (primarily Japanese), trading 
the global arbitrage convertible book during London time; 
analysing related markets and working closely with ocher 
traders and the sales force. 

The successful candidate will have been working within 
the Equity Derivatives are3 for a minimum of five 
years and will have specialised in convertibles and 


£ Generous + Benefits 

warrants. In addition to possessing a sound understanding 

of trading strategies such as arbitrage and structurin g , some 
sales experience would be highly advantageous as fee bank 
has an active customer base. Certainly a gradual, 
candidates must have a strong technical background. It is 
probable that candidates will be in fear late 20s wife fee 
necessary personal strengths and qualities to make an 
immediate contribution to fee Group. 

Interested applicants should contact Kate G riffith* on 
071 831 2000. or write to her enclosing a foil curriculum 
vitae at Michael Page City, Page House, 

39-41 Parker Street. London WC2B 5LH. 


Michael Page City 

InrennUoiMl RcoukSKUt Conmlemis 
London Paris Amsterdam Brenda P m ehforfSydney 




FINANCIAL 

TIMES 

EUROPE’S 

BUSINESS 

NEWSPAPER 

vous faire part d’un r‘ 
accord pubticitaire avec 
LES ECHOS 
le quotidien de . . 
l’economie le plus 
important en France. 
Une anncrace dans la 
mbrique “Offincs 
d'Emploi 

Internati o nales v ’dans le 
FINANCIAL TIMES 
et LES ECHOS 
augmentera de fafon 
substantiefle rimpact de 
votre message sar les 
cadres dirigeants en 
Europe. Chaque 
semaine les annonces 
paraitront dans les 
Echos le- mardi et dans - 
le Financial Times le- - 

maoredi (le wnditdi , 

dans I’Edition 
Internationale <fu 
Financial Ttmes).Pour ■ 
de plus ampfes 

renseignements, veuillez 
contactor 

STEPHANIE 
COX-FREEMAN 
0718734027 . 


T '■ Frankfurt 

Citibankis oneof the world’s top Foreign Exchange 
banks with a leading franchise in Europe. We are looking to build 
on tins success by expanding oar Frankfurt based foreign 
exchange dealing team. 

We have opportunities for Spot Dealers to trade a variety of 
currencies, and for Forward and Options Dealers with 
experience, of trading Yeti or EMS currencies. For these 
positions, German language skills will be useful but are not 
essenhaL We also have an opening for a German speaking 
Customer-Dealer who. will have responsibility for marketing and 
selling Co our Gentian clients.' 

So, if you areugraduate wife two to five years’ experience 
in an active trading room, here is a real opportunity for you to 
add pace.and prestige to your career. 

All portions cany highly competitive salaries, together with 
an excellent benefits package. 

To apply, please write, enclosing your CV and salary details 
to Corinne Long, Human Resources Manager, Citibank, PO Box 
242, 335 Strand, London WC2R1LS, or Bruno Arnold, Human 
Resources Manager, Citibank AG, PO Box 110333,6000 
Frankfurt am Main, Germany. 



CITIBANK Q 

We ate an equal opportunities employer. 


operations worldwide is seeking a 

EUROPEAN MARKET ANALYST 

to join our London based team. He or she must hava: = : ; r 

• A degree fii Economics. 

• 3 to Syeaa mcpeifencehs Eroaomlst, preferably wife ? City institution, wife ^x, . 
knowledge/experience ofForeign Exchange and oncoverage of European Economies. 01 * 

• A hi$k degree of market sensitivity - as fee service is oontfauausly updated 

• reaction rime, and analyfeal ability and effective communication skills nrv*.™. ’ Un r e ' a 

specaBrtecoiwmlcoMmnentaries. . lecessary for writing 

The right candidate will haw the opp^ity^-tekBo^^^^ , 

who have an excellent reputation In. fee market place. In fee first Instance 0f anal ysts 

Cy.tec . . •; P«aso forward your 

• - T " " M* Nifeola Gartfay/RietfThxrebwg i Iricjamaica Wharf 

1st H°oi> Suites 3 A 4, 2 Shad Thames, London, SEl ZYU 
, Telephone 071378 0675 Fate 071.3577845 
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Andrew Fishier on the restructuring of German industry 

A distinct chin has crept' and disappearing profits. Net a wheel bearing unit with sens 
into many of Germany’s income fronted-by 42 per cent in to monitor speed for anti-s 
Doax*ooms recently. The- 1990 to DMS&n (£i8m). last year, brakes.. 

domestic boom. MIMDiI hv the numniT orlriMi flannfie CO no«* 1 Htt ♦'ho nnvt_hiMrfwir oirln ifo 0 


A distinct chin has crept' 
into many of Germany's 
boardrooms recently. The 
domestic boom, caused by 
un ificatio n, which shield^ German 
industry from recession abroad, is 
coming to an end. 

More seriously, foreign competi¬ 
tion is increasing, not Just from 
Japan but also from the rest of 
western Europe where, production 
c ®st* are.’ lower. 'Companies 
throughout Germany have begun 
t aking drastic action to shave costs 
and strengthen their product 
ranges. 

According to a poll by Munich's 
Ho research institute, most German 
companies are less satisfied with 
conditions at home than they were 
three years ago, blaming W gh costs, 
and taxes, short working weeks, 
and tough environmental rules. 

More than half have taken 'act ion, 
such as cutting their , German. 
labour force or shifting ontout 
abroad. 

Ominously. Ifo said Che EC inter¬ 
nal market and the opening up of 
eastern Europe would intensify 
competition, not just between, com-. 
parties but also between locations 
Adding to industrialists! concern is 
the current wage, round, with, 
claims approaching 10.per cent. 

“In the past, we've been too gen¬ 
erous with wage increases," says 
Achim Diekmann, manag in g direc¬ 
tor of the motor industry associa¬ 
tion (VDA). German productivity is 
hig h , but European competitors are 
catching up. Moreover, foreign 
labour costs are much lower: in the 
UR they are 60 per cent of Ger¬ 
many's, in France 59 per cent, and 
in Japan 76 per cent 
Two companies whose actions 
show how German industry is fac¬ 
ing up to the stiff challenges are 
Kugelfischer. the bearings maker, 
and Degussa, the precious metals, 
chemicals, and pharmaceuticals 
group. Both have experienced steep 
falls in demand and are heavily 
dependent an nonGerman markets. 
They also have strong ties to the 
motor industry, but their problems 
go beyond just one sector 

KDGELFISCBER 

Based in the German bearings capi¬ 
tal of Schweinfurt in northern Bav¬ 
aria, the company has moved deci¬ 
sively to combat a slump in demand 


and ‘ disappearing profits. Net 
income dropped by 42 per cent in 
1990. to DM5&n (OBm). Last year, 
the company, which derives 60 per 
cent of its -turnover from abroad, 

' made'-a loss of some DM80m. 

It has cut its workforce and is 
striving, to lower its fixed costs so 
that'it can avoid losses when oper- 
_ attng . as now, at around 80 per cent 
of capacity. 

Around' a quarter of its west Ger¬ 
man workforce of 18,000 is on short- 
time working. Order hooks contain 
enough work for less than six. 
months, compared with nearly eight 
months a year ego. 

Further high wage settlements 
. wjQl make matters worse. “We can't 
afford settlements anywhere near 
last year's 7 per cent," says Wolf¬ 
gang Masnch, commercial director. 
“This will simply increase pressures 
■ on companies to rationalise their 
domestic operations." 

Rationalisation is a polite word 
for cuts and closures. Kugetfischer 
has not shut any west German 
' plants, bed it has hacked back its 
labourforce; 

: Last year, it shed 5,600 employees. 

; This included 3,400 at its new east 
■German bearings subsidiary where 
the job losses needed to improve 
efficiency were increased after 
demand collapsed in eastern 
Europe. ... 

In west Germany, mori eats were 
effected through early retirement 
and by not replacing those leaving; 
there were fewer than 100 redun¬ 
dancies. Subsequent losses will be 
more painful, and will involve up to 
800 redundancies. 

KagelBscher is not only wielding 
the axe, however, it Is also trying to 
make its activities less dominated 
by bearings, which account for 
some 75 per cent of its DM4bn turn¬ 
over. 

This would balance its depen¬ 
dence on industries like vehicles 
and en gineerin g, though the ♦evtflo 
sector - to which it sella industrial 
sewing machines — is hardly buoy¬ 
ant either at present. 

At the same time, it is upgrading 
production to make more sophisti¬ 
cated products. “We want to supply 
whole systems, not just compo¬ 
nents,” Masnch explains. 

Thus. Eugelfischer’s car hub . 
fmits i nclude flanges to help lubri¬ 
cation and assembly; it also makes 


a wheel bearing unit with sensors 
to monitor speed for anti-skid 
brakes.. 

‘ On .the non-bearing side, its sew¬ 
ing technology has been expanded 
with a hydro-cutter using a razor- 
thin water'jet at twice the speed of 
sound to slice through materials 
such as plastics and printed circuit 
boards, as well as textiles. 

DEGUSSA 

With its grandly named Degussa 
2000 strategy, the Frankfort-based 
company began trying to reshape 
itself in 1989. 

Gert Becker, the chief executive, 
says this process has been speeded 
up as* result of its declining perfor¬ 
mance, with net income down last 
year by 33 per emit to DM99m. “It’s 
an advantage that we can now say 
to the workforce: ‘We’ve got to do 
this now*.” 

Thus the company has also 
trimmed its labour force - by 2,200 
people last year to 83400. A farther 
1.000 will go by autumn, 1993, possi¬ 
bly a third or more through redun¬ 
dancies. For the first time, it is 
investing more abroad than at 
home as it builds up specialty chem¬ 
icals production mainly in the US, 

but also in Br azil, India, Taiwan, 

and Belgium. 

Degussa‘s wide product range 
includes materials for tyres and cat¬ 
alytic converters, for animal feeds, 
and for environmental applications 
like phosphate-free detergents. 

Around 70 per cent of its DM13bn 
turnover comes from abroad. 

It plans to float a minority stake 
of its expanding pharmaceutical 
subsidiary, Asta Medica, on the 
stock exchange to raise funds, the 
first time it has taken such a step. 

Degussa is struggling to stem 
losses at Leybold, its vacuum tech¬ 
nology unit for which it is seeking a 
partner to develop products for the 
electronics industry. 

With the aid of McKinsey, the 
management consultants , Degussa 
has worked out a programme to 
reduce central administrative and 
research staff and push these func¬ 
tions out to the operating units; this 
will account for most of the coming 
job losses. 

Central overheads will tiros be 
cut by about 25 per cent and 
research costs will be more related 
to divisional needs. “We’ve got to 




German companies’ reactions to trends at home 

(% of those polled) 



Capital 

Consumer 



All manuf. 

goods 

goods 

Measures 


Industry 

sector 

sector 

Job cuts In 

Implemented 

27 

34 

22 

Germany 

Planned 

8 

13 

5 

Production 

Implemented 

20 

35 

16 

shifts abroad 

Planned 

8 

10 

9 

No home expansion. Implemented 

9 

19 

5 

but growth abroad 

Planned 

6 

9 

7 

More processing 

Implemented 

12 

21 

10 

done abroad 

Planned 

5 

9 

5 

No measures taken 


45 

40 

43 

or planned 





Source. Ifo Irotitut*. Munich. S0C companies pofIM. 


reduce the core of Degussa and 
spread the group out more horizon¬ 
tally.” Becker says. 

Examples like these abound in 
German industry. Kolbenschmidt, 
the vehicle parts maker, plans to 
shift more piston output to France 
and Br azil Mercedes-Benz wants to 
ent car production jobs and buy 
more parts from cheaper foreign 
sources like the UE. 

MAN Roland, the printing 
machinery maker, is cutting its 


workforce by 750 people after a 
shrinkage in orders, although it 
declined to discuss this while it was 
talking to the unions 

These companies know that when 
the world economy does finally pick 
up, their competitors will still be 
breathing hard down their necks. 

Thus the rest of the 1990s Is likely 
to prove strenuous for managers 
and workers alike as German busi¬ 
nesses endeavonr to avoid being 
overtaken by their foreign rivals. 


Long and short of 
being a director 


A braham Lincoln, the 6*5" 
American president, was 
mice asked by a heckler 
how long a man’s legs ought to 
be. “Long enough to reach the 
floor,” he said, providing the 
proper reply to such a question. 

In an ideal world, a director’s 
contract should also be long 
enough to reach the floor - that 
is, long enough to get the job 
done. But *just how long is long 
enough?’ is a question that has 
become central to the debate over 
how to make directors more 
responsible to shareholders. 

The Committee on Financial 
Aspects of Corporate Governance, 
the panel headed by Sir Adrian 
Cadbury, is expected to 
recommend that directors* terms 
be limited to three years. 

While that is too short for some 
of the panel’s members drawn 
from industry, it is far too long 
for those who represent Investors. 

Institutional shareholders have 
found the problem particularly 
worrisome when they have tried 
to fire directors whose 
performance has been poor. A 
sacked director with five years 
to run on a contract is an 
expensive ex-director indeed, as 
shareholders have too often 
found. 

Consider the case of Lasmo, 
the oil services company, which 
last year paid £6.7m to the board 
of Ultramar which it acquired 
in a hostile bid. At Ultramar, not 
only were the directors highly 
paid. They were also on five-year 
rolling contracts, the maximum 
allowed under the UE Companies 
Act Contracts longer than that 
require special shareholder 
approval 

“It rather grates on 
shareholders that we have to pay 
through the nose to get rid of 
incompetent management” said 
Paddy Linaker, chief executive 
of M&G, the unit trust company 
and chairman-elect of the 
Institutional Fund Managers 
Association. 

~In this business, five years 
is not unusual and that is too 
Jong,” Linaker said. He argues 
that directors should not 
generally be on contracts longer 
titan a year. 

There might be exceptions: a 
chairman brought in to salvage 
a company believed to he on the 


By Norma Coben 


verge of bankruptcy, or one who 
had been poached from a 
competitor, might merit a longer 
contract, he argues. 

IFMA wants shorter contracts, 
not only because of cost, but 
because they arguably provide 
greater protection against 
complacent directors. The group 
argues that while contracts 
should be short-term. Incentives 
should be long-term. That way, 
good directors would have to stay 
longer to take advantage of stock 
options and other perks that 
make their jobs so attractive. 

But not all shareholders take 
a hard tine on directors' terms 
of office. Some fund managers 
have coyly suggested that those 
of their colleagues who bake a 
softer view are themselves the 
beneficiaries of long-term 
contracts. 

“You will find that the 
shareholder-owned companies 
take an easier view,” said one 
fond manager at a 
mutually-owned life insurer. The 
fond manager, who is on a 
one-month rolling contract, adds 
that his own situation is typical 
of Scottish fund managers. 

Similar ly, T-makor |fi on a 

one-year contract while Charles 
Nunnelly, managing director at 
Robert Fleming Asset 
Management and the current 
chairman of IFMA, is on a 
six-month contract 

But the Institutional 
Shareholders Committee, which 
shares offices with the 
Association of British Insurers, 
has been Car more cautious in 
suggesting limits on directors’ 
terms of office. 

“We say that directors should 
offer themselves for re-election 
periodically and we suggest that 
a third should be op for 
re-election every year,” said one 
ISC member. “And if you think 
that sounds thin, then I agree 
with yon.” 

Meanwhile, the ISC is arguing 
for greater disclosure of directors' 
service contracts generally. 
Currently, companies are 
required to make the contracts 
available to anyone who comes 
to their premises to view them 
during an “open period” lasting 
a few weeks each year. 

But few institutional 
shareholders take up the offer. 


CORPORATE FINANCE 

MAJOR INTERNATIONAL INVESTMENT BANKING GROUP 


CITY 


As one of the world's leading financial institutions, our 
client is renowned for innovation and professionalism 
in its advisory services to liK and international 
corporates. They have decided to expand their Sterling 
Eurobond Origination activities and intend to recruit a 
new Maoager/Assistant Director* to focus on this 
business area. 

The successful candidate should be in their iate 20’s 
or early 30 ’s with considerable experience and 


LONDON 


credibility within the Sterling Eurobond issue field. Hc/she 
.will be a flexible, enthusiastic and tenacious team player, 
who will gain immediate respect from his/her peers. 

The role will involve a high degree of client contact 
from day one, with responsibility for business origination, 
deal structuring, transactions management and marketing. 
In addition, prospects for career advancement and 
development are viewed as a priority within this 
organisation, and the successful applicant will have the 


ROBERT WALTERS ASSOCIATES 


NOSOft BI RMINGHAM" BRUSSELS AMSTERDAM PARIS 


EXCELLENT PACKAGE 


potential to progress rapidly into wider marketing 
responsibilities. 

The remuneration for this appointment will 
be highly competitive, and candidates whose 
background and ability match this challenging role 
should contacr Annabella Humphreys on 071-379 3333 
Cfax: 071-915 8714) or write, to Robert Walters 
Associates, 25 Bedford Street, London WC2E 9HP. 


Prosper with the Market Lea der 


Appointments Advertising 
appears every Wednesday 
and Thursday and Friday 
(International Editon) 


FIXED INCOME 

Scandinavian Desk 
London Based 

Our client, a global financial services firm, is 
seeking an experienced individual to trade the 
domestic debt of the Scandinavian Government. 
The work will also involve the development of 
strategies in the Scandinavian markets to enhance 
clients’ Scandinavian currency denominated 
portfolios, in addition to intersector and 
intermarket arbitrage. 

Candidates must be able to demonstrate a proven 
track record in the Scandinanvian financial 
markets, with at least 2 years’ experience, fluency 
in at least one Scandinavian language, and hold a 
relevant finance degree. Candidates must possess 
first-hand knowledge and experience of the 
Scandinavian markets. 

The position offers excellent career prospects. 
generous compensation and comprehensive 
benefits package. 

Please write with fell cv, stating die names of any 
organisation to which your application should not 
be forwarded, to T G West. Managing Director, 

Ref: 493. Associates in Advertising. 5 St Johns 
Lane. London EC1M 4BH. 


Asso< 


sf .Advertising 


)cvon Systems international is the 
d’s leading provider of risk management 
/are. 

Viih «>0 clients around the world, wc 
j range of products chat sec the market 
lard in derivatives and securities. 

Vc operate in a tough, challenging 
ronment that offers exceptional career 
irrunirios for anyone with the. expertise 
energy to keep us. our clients and 

n ht's ahead of the field. 

>i„hc now. we have vacancies in 
Ln. Frankfort. New York and Sydney 
lis h calibre, self-motivated individuals 
m . ready for a major career advance. 


Dealer Support Consultants c ^3 5k 

These stimulating positions offer tare opportunities to specialise in a dynamic business sector. 

Successful candidates will liaise closely with traders in derivative instruments. The work involves 
training dealers to use advanced methods for pricing and managing risk, providing day-to-day 
support and translating user requirements into new system functionality. 

Applicants should combine a strong mathematics background with a market knowledge of options or 
interest rate products. Most probably, they will have at least three years’ experience of working on a 
trading floor in die analysis and development of dealer decision support systems. 

JdeaJ candidates will be articulate, persuasive communicators. Experience of supervising and 
motivating others would be an added bonus. 

Operations Support Consultants .£25k+ 

Applicants should understand the processing “life cycles” of off-balance sheet instruments. Ideally, 
they will have made a key contribution to the evaluation and/or development of a system for 
processing options or swaps. 

The ability id communicate effectively ar ail levels within a dirnr organisation and work wdl under 
pressure in a “help desk” atmosphere will be a distinct advantage. 



INSTITUTIONAL 
EQUITY DEALER. 


Rddrrr IniemadCRUi is ooc of the world's largest and 
most successful independent investment management 
organisations, with more than US$170 bfifion under 
management through associated cumpanKs worldwide. 
Our UK stockbroking company, FfcJdfcy Portfolio Services 
limited, is seeking an experienced dealer, to take 
responsMiry for our institutional dealing desk servicing 
a growing book tf European and US customers. 

The successful candidate will bavc five or more years 
experience in both European and UK equity markets and 
win probably be in their Lac 20's. As pan of a small team 
they wffl have a senior role in tbe development of our 


European trading afabitiiy. A strong pcrwnalny. 
prepared to work long hours m 2 fast-moving and 
complex environment is essential in order to meet this 
demanding brief 

In return, we arc offering an excellent package with real 
career opportunities and an exciting future. Please write, 
enclosing yoor CV. to Dianne ftefer, Fufcfiry Portfolio 
Services Laraied, 25 Lovat Lane. London ECJR SLL 


H**J FHmfcfe Vmtn Unwed, Skate cf tbe London Bode Exdtage. 
Member Tit Sctvriuet ind Fatcc- .iabtmrr 


DEVON 


Vv-CTPMS international 


To apply for a career with Devon Systems International, please contact 
our advising consultant. Karen Anderson, on 071-333 5939 (office 
hours) or 081-349 9054 (evenings and weekends). Alternatively, m *a 
or fax (071-278 0303) your cv to us in complete confidence at Optima 
Connections Limited, 15 Angel Gate. City Road, London EC1V 2PT. 


OPTIMA 

CONNECTIONS 


To Advertise in 
This Section 

Please contact: 
Alison Prin 
071 873 3607 
Richard Jones 
071 873 3460 
Teresa Keane 
071 873 3199 


INTERCAPITAL COMMODITY SWAPS LTD 

Is interested in recruiting an experienced person to join 
London's leading Commodity Swaps broking group. The 
successful candidate is likely 10 have had some exposure to 
broking in derivatives markets, together wiih knowledge of a 
mainline commodity market such as energy. 

Replies in confidence to Amanda Tarran In the first Instance. 
Telephone: 071 638 1894 Fax: 071374 6743 
Park House, 16 Finsbury Circus, London EC2M 7DJ 
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BUSINESS AND THE ENVIRONMENT 


Peter Knight assesses whether companies really benefit 
from showing off their environmental credentials 

The truth but not 
the whole truth 



M ore and more Euro¬ 
pean companies are 
voluntarily lifting 
their environmental 
skirts to reveal information about 
their green performance. 

The revelations are in the form of 
publications aimed at the general 
public, although some firms target 
specific groups, such as sharehold¬ 
ers. employees and the local com¬ 
munities in which they operate. 

Many of the companies that bave 
published environmental reports, 
however, wonder if it is worth the 
trouble. The reviews are often 
ignored by the public or criticised 
for being bland and empty by envi¬ 
ronmentalists. 

The pressure to publish comes 
from both the public and the law. 
Environmental groups and local 
communities are increasingly inter¬ 
ested in what pollutants are pro¬ 
duced behind the factory gate. 
Industry - sometimes begrudgingly 
- acknowledges that the public, 
especially local communities, have 
a right to know. 

Limited data on pollution are now 
available to the UK public under 
the Environmental Protection Act 
But this obligation is not as onerous 
as the US's SuperfUnd Amendment 
and Reauthorisation Act, and indus¬ 
try realises that the quality of its 
voluntary responses will help deter¬ 
mine the strength of future laws. 

Now companies are asking how 
much the publication of environ¬ 
mental data really benefits a busi¬ 
ness. “There seems to be a split 
between Americans and Europeans 
on this issue,” says John Elkington 
of consultants SustalnAbility. who 


‘If we are going to gain 
the public-s trust, we 
ha?e to publish results 9 


has worked with companies on 
their reports. 

"People in the US are saying that 
their legal requirements to publish 
information go far enongh and 
there is no need to talk to a wider 
audience. They’re advising their 
European counterparts to throttle 
back on information placed in the 
public domain.” 

Regardless of this advice a small 
but highly influential group of com¬ 
panies are continuing with their 
efforts to be more open about both 
the good and bad elements of their 
environmental impact. Norsk 
Hydro’s UK company led the way 
two years ago with a comprehen¬ 
sive report, with verifying com¬ 
ments from Lloyd’s Register. 

British Airways followed with a 
slimmer but highly factual report 
on its Heathrow operations, com¬ 
piled from a survey conducted by 
environmental consultants Tech¬ 


nics. These reports recently shared 
the first award on environmental 
reporting by the Chartered Associa¬ 
tion of Certified Accountants. 

BP produced a safety and environ¬ 
mental review, called New Hori¬ 
zons, and was criticised for failing 
to publish concrete figures and 
clear improvement targets. British 
Gas’s first review is equally short 
on figures and talks in general 
terms about the environmental 
issues fhcing the company, such as 
methane leakage, derelict land and 
the problems of exploring in tropi¬ 
cal rain forests. 

ZCrs corporate environmental 
report, published last month, is 
more frank than most. The com¬ 
pany lists the number of prosecu¬ 
tions for environmental transgres¬ 
sions worldwide (26 in 1991 and 36 
in 1990) and gives data on the 
amount of waste produced, the type 
and where it ends up. 

Critics of IC1 have called for 
greater detail, such as a breakdown 
of the hazardous waste category 
into specific wastes. Some also 
question the validity of the figures 
which were not audited by outsid¬ 
ers. Greenpeace says tCl should 
publish more information about its 
continuing production of CFCs. 

But by merely producing some 
figures, the company has demon¬ 
strated that the data are collectible 
and can be presented in an accessi¬ 
ble form. This puts paid to the 
industry-perpetuated myth that 
such statistics are too difficult to 
collect and impossible to present to 
non-specialists. “If we are going to 
gain the public’s trust, then we 
have to publish the results,” says 
IC1 director Chris Hampson. 

But be emphasises that the fig¬ 
ures are indeed difficult to collect, 
mainly because the process is new 
to the company and there are no 
standards. Shell UK. which is in the 
process of collecting environmental 
information to publish in the 
autumn, agrees with this argument 

Industry also feds that data on 
some wastes are commercially sen¬ 
sitive and could be used by competi¬ 
tors to work out manufacturing cost 
and margins. The UK’s power pro¬ 
ducers use this argument to fight 
for the confidentiality of informa¬ 


tion given by them to HMEP, the 
government’s pollution agency. 

But possibly more important, 
companies have to overcome inter¬ 
nal resistance. “Our people were 
concerned about us doing it because 
when you publish these sort of fig¬ 
ures you expect to get a lot of flak. 
We spent a year collecting the data 
and working with the people at the 
plants to equip them to hanrilg the 


possible questions that might arise 
after publication,” says Hampson. 

Chemical companies, supported 
by their trade associations, are 
maldng greater efforts to talk to 
their employees and the communi¬ 
ties which play host to their plants. 
Dow Europe, the European arm of 
the US-based multinational, is 
about to publish a review aimed 
specifically at employees. 


It is also important that the com¬ 
panies are seen to be improving 
their environmental performance, 
rather than only making vague . 
promises. IBM UK, for example, has 
published clear targets, including 
dates, of when it intends to achieve 
certain goals. 

Companies emphasise that their . 
first reports represent an Initial 
step and that the quality of report¬ 
ing will improve. “The British Gas 
Review is a statement of our cur¬ 
rent position. The next edition wOl , 
be more factual and more numeri- ; 
cal / 1 says Mike Arnold, group direc¬ 
tor of safety and environment at 
British Gas. 

The quality of green reporting in' 
the future depends to a large extent 
on the corporate willingness to com¬ 
municate both good and bad news. 
While there indeed might be resis¬ 
tance from managers at the sharp 
end of the business to reveal too 
much, the first round of reporting 
PThihitg the glossy hand of the pub¬ 
lic relations experts. 

This often involves big photo¬ 
graphs of happy, pretty people. The 
British Gas report Is a good exam¬ 
ple: fUIl-page pictures of an old lady 
keeping warm, and a young girl 
swimming In a gas-heated pool. 

Rob Gray, a judge an the Char¬ 
tered Association of Certified 
Accounts panel does not bold out 
much hope for voluntary reporting. 
“I have real doubts whether we will 
see regular, good and widespread 
reporting without regulation. All 
the evidence from accountancy 
research shows that until there is 
strong cajolery, it won’t happen.” 

Roger Hardman, environmental 
analyst at stockbrokers James 
Capel, agrees. “Round promises are 
meaningless. Companies have been 
making statements in their annual 
accounts about things like ethics 
and sexual equality for 20 years and 
nothing much has changad. I want 
to see hard evidence of environmen¬ 
tal improvement And 1 want these 
reports to be written by outsiders 
with a reputation for integrity.” 

Steve Warshal editor of Green¬ 
peace Business, wants more. 
“There's a big Information gap 
between our knowledge of what 
business does and what it says it 
does. The Id report, for example, 
does not say anything about the 
fact that the company Is the biggest 
producer of CFCs in Europe.” 

While industry can be legiti¬ 
mately concerned about some of the 
commercial drawbacks of being 
mote open with the public, compa¬ 
nies should take heart from Id's 
experience. 

“When we completed the task of 
collecting and publishing the fig¬ 
ures I asked one of our plant man¬ 
agers what he would do differ¬ 
ently,” recalls Hampson. “He said: 
‘Next time I wouldn’t lose so much 
sleep about if.” 


Nothing less than 

a green revolution 


By John Hunt 

A “green” revolution, compara¬ 
ble to the agricultural 'revo¬ 
lution of 10.000 years ago 
and the industrial revolution of the 
19th century Is needed to halt global 
environmental degradation, accord¬ 
ing to Lester Brown, president of 
the Worldwatch Institute, the Wash¬ 
ington-based environmental 
research foundation. ._ 

He is cautiously- optimistic about 
the future of the planet even though 
the institute’s recent State of the 
World report says that the global 
environment has deteriorated dan¬ 
gerously in the 20 years since the 
nrigifiai world environment confer¬ 
ence in Stockholm. 

Unlike the eazfiei: revolutions he 
sees the new economic and social 
transformation being compressed 
into a few decades. It will be based 
on the need to stabilise population 
size to achieve a 
balance between ? 
humans the 
natural resources ■ 
on which they 
depend. 

The industrial 
revolution was — 
made possible by , 
exploitation of - " 
fossil ftiels but 
the environmen- 
tal revolution will- v 
mean a shift away v,- 
from these fuels 
which give off -' 
carbon dioxide, 
the main contrib¬ 
utor to global 
wanning. 

The annual 
report shows a 

Bro * rc optimistic 

in the environments Each year it 
records that forests are getting 
smaller, deserts larger, topsoil is 
eroding, the number of plant and 
animal species is diminishin g, 
greenhouse gases increasing and 
stratospheric ozone depleting. 

“There have been thousands of 
local environmental successes,, 
many pieces of national legislation, 
international agreements such as 
the Montreal Protocol - and stiQ 
the trends are heading in the wrong 
direction.” he says. “If all these 
trends continue it will eventually 
undermine the global economy. We 
cannot survive the continual degra¬ 
dation of the planet” 

He is gratified by the greater 
environmental awareness of many 
businesses. In the eariy.days they 


merely put in a Fgf* 
executive to deal witn sucn 
lems. At a later stage they ***■? 
looking at then operations 

miptwv efficiency, cleaner produc- 

Now he says, some are asking u 
there is a place for man-made prod- 

uSs in an environmentally si^mn- 

able world? Brown s^s tbatfor 
industries such as coal the answer 

"fi in contrast there will be an 
enormous future for a company 
manu facturing environmental teen- 

oology such as high-efficiency UgM 
bulbs. “In the 1990s and the early 
71 at century there will be growth m 
such areas comparable to the 
expansion in computers over tne 
past two decades." Contrary to 
Hflidi current wisdom, he behoves 
that solar energy, wind power and 
other renewables 
will replace fossil 
fuels over a 
period of time. 

“If an environ¬ 
mental tax on 
energy is adopted 
of the kind being 
proposed by the 
EC we will see 
scales tilt dramat¬ 
ically and invest¬ 
ment go into 
these alterna¬ 



tives" he said. 

In California, 
where there are 
tax incentives for 
developing renew¬ 
able non- polluting 
energy sources, 
there are 1,400 
megawatts of 
wind generating 
capacity -supplying more than lm 
people. In'addition, solar thermal 
energy, using mirrors guided by 
compotes to train sunlight on a 
cell produces-400 megawatts of elec¬ 
tricity for 500,000 people. 

Cheap solar, energy can also be 
used to. separate hydrogen from 
water for use as a fuel He foresees 
companies In. northern Europe 
investing in Spain and Africa to 
develop these forms of energy. 

Brown is encouraged by the 
greater environmental awareness in 
Britain but points out that the UK 
is not a leader in energy efficiency 
or recycling. So will mankind solve 
these problems? “I think we can 
turn things around but it will take a 
for greater effort than most people 
imagine,” he said. 
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Perils clause is one-sided 


THE LEFT HERO 
Court of Appeal (Lord Justice 
Lloyd, Lord Justice Woolf and 
Lord Justice Russell): April 1 
1992 


A CHARTERPARTY clause 
exempting shipowners and 
charterers from liability for 
delay caused by specified per¬ 
ils including “restraint of 
princes”, does not exempt 
charterers from demurrage lia¬ 
bility in the absence of clear 
wording to that effect, irre¬ 
spective of whether the peril 
was operating before or after 
the demurrage period began. 

The Court of Appeal so held 
when allowing an appeal from 
Mr Justice Evans's decision 
that Voest Alpine Intertradiag, 
charterers of the Lefthero, 
were not liable for demurrage 
to the shipowners, Ellis Ship¬ 
ping Corporation. 

LORD JUSTICE LLOYD said 
that on May 18 1983 Lefthero 
was chartered on Gencon form 
to load and carry a cargo of 
steel products to Bandar Kho¬ 
meini at the head of the Per¬ 
sian Gulf. 

The Iran-Iraq war was at its 
height The dangers of sailing 
in those waters were well 
known. 

Laytime was to count contin¬ 
uously from arrival at the pilot 
station at Bandar Abbas at the 
entrance to the Persian Gulf; 
until passing the pilot station 
on the return voyage, except 
for actual steaming time to and 
from Bandar Khomeini 

The vessel arrived at Bandar 
Abbas on July 7 where she 
gave notice of readiness. From 
there vessels destined for 
Bushire and beyond proceeded 
in convoy. Lefthero missed the 
first convoy but caught the 
next which left on August 6 . 

From Bushire she continued 
in another convoy bound for 
Bandar Khomeini 

On August 30 the pilot 
turned back, on the ground 
that the vessel could not make 
sufficient speed. If she had 
been permitted to proceed, she 
would have arrived at Bandar 
Khomeini on August 1 2, with 
eight days laytime still in 
hand. 

On August 22, the vessel 
made a second attempt, 
starting four hours ahead of 
convoy. Again the pilot turned 
back, for the same reason. 

The parties agreed, without 
prejudice to liability, to dis¬ 


charge at Bushire. Discharge 
was not complete until Febru¬ 
ary 3 1984. 

The charterers claimed dam¬ 
ages for the owners’ failure to 
discharge at Bandar Khomeini. 

Arbitrators rejected the own¬ 
ers’ first defence, that Bushire 
was “as near" to Bandar Kho¬ 
meini "as the vessel could 
safely get” and was therefore 
an alternative contractual des¬ 
tination. An addendum, which 
did not include those words, 
prevailed over the printed 
wards, which did. 

The second defence was that 
Clause 28 of the charterparty 
provided that “neither the ves¬ 
sel nor the owners or master 
nor the charteners/shippers/re- 
ceivers” should be responsible 
for any delay resulting from 
“Act of God, act of war, perils 
of the seas ... restraint of 
princes..." 

The arbitrators held that the 
action of the authorities in 
requiring the vessel to return 
to Bushire fell within 
“restraint of princes”. There 
was no appeal against that 
finding. 

But then came the owners’ 
counterclaim for demurrage. 
The charterers argued that if 
the owners were protected by 
clause 28. so were they. What 
was sauce for the goose was 
sauce for the gander. 

The arbitrators said that just 
as the charterers' claim could 
not succeed because of the 
“restraint of princes” excep¬ 
tion, the owners’ demurrage 
claim could not succeed to the 
extent that demurrage accrued 
due to the same excepted 
cause. They said “the owners 
can only recover demurrage to 
the extent that It would have 
been incurred if the ship had 
been permitted to discharge at 
Bandar Khomeini”. 

They calculated that the ves¬ 
sel would have been detained 
18 days beyond laydays, which 
at $4,500 per day came to 
$81,000. 

The owners appealed. Mr 
Justice Evans upheld the 
award. There was now a fur¬ 
ther appeaL 

On the face of it, the words 
of clause 28 were wide enough 
to cover charterers’ delay in 
discharging where it arose 
from restraint of princes. If the 
charterers were not so pro¬ 
tected, the clause was very 
one-sided. 

But it had long been the law 
that to protect a charterer 
against liability for demurrage, 
the language of the exceptions 


clause most be clearly worded 
to that effect. In Kalliopi A 
11988] 2 Lloyd’s Rep 101 the 
Court of Appeal held that “Act 
of God. restraint of 
princes... unavoidable hin¬ 
drances which may prevent the 
loading and dis ch a rgin g... al¬ 
ways mutually excepted” in 
clause 36 of the charter did not 
protect charterers once laytime 
had expired. Lord Justice 
Staoghton referred to the 
marim “once on demurrage 
always on demurrage”, which 
he held was but an example of 
the general principle that an 
ambiguous clause was no pro¬ 
tection. Applying that general 
principle he held the clause 
was insufficiently clear to pro¬ 
tect the charterers after expiry 
of laytime. 

He quoted from The Dios 
(1978] 1 LLoyd’s Rep 325,329 
where Lord Edmund-Davies 
said unless the meaning to be 
attached to the clause “is 
cleariy the (me urged by the 
respondents”, the appeal 
should succeed. 

The KalHopi was followed In 
the Forum Craftsman [1991] 1 
Lloyd's Rep 81. There Mr Jus¬ 
tice Hobhouse said “the clause 
has to demonstrate a clear 
intention that the exception 
should apply even when the 

vessel is on demurrage”. 

Mr Siberry for the charterers 
sought to distinguish KalHopi. 
He pointed out that the lan¬ 
guage of the two clauses was 
different 

But if anything clause 36 in 
KalHopi was more favourable 
to the charterers, since it 
adverted specifically to loading 
and discharging. Also it 
included "always mutually 
excepted". That might suggest 
the clause was intended to pro¬ 
tect the charterers after as well 
as before expiry of laytime; but 
that was not the view taken by 
the Court of AppeaL 

Mr Sfoenys second submis¬ 
sion depended on the different 
factual situation. 

In Kalliopi Lord Justice 
Stoughton referred to a justifi¬ 
cation for the maxim “once on 
demurrage always on demur¬ 
rage”. 

If the vessel had discharged 
within her laydays, she would 
have been unaffected by any 
subsequent cause of delay. 

But if she was still discharg¬ 
ing when the excepted peril 
supervened and laydays had 
already expired, it could be 
said the cause of delay was not 
the excepted peril, but the 
charterers’ breach in failing to 


discharge within laydays. 

In the present case, the 
excepted peril, restraint of 
princes, operated before lay¬ 
time expired. 

Mr Siberry contended that 
distinction was important He 
said it meant that “once on 
demurrage always on demur¬ 
rage" did not apply - the 
cause of delay was not charter¬ 
ers' breach, but the excepted 
peril 

That was, Mr Siberry con¬ 
tended, the true explanation of 
KalHopi and Forum Craftsman. 

It was true that in Forum 
Craftsman the vessel was 
already on demurrage when 
she was ordered off the berth. 

But in KalHopi the peril was 
in operation before the vessel 
came on demurrage, so the fac¬ 
tual situation was the same as 
in the present case. 

There was no support for Mr 
Siberry’s suggested distinction 
in Lord Justice Stoughton’s 
judgment He said: “The vessel 
was already affected by conges¬ 
tion during the laytime; the 
charterers’ breach In failing to 
discharge her within the lay¬ 
days did not of itself cause her 
to be exposed to any subse¬ 
quent peril However I do not 
regard that as a ground for 
holding the general rule to be 
inapplicable.'’ 

So it was clear that the court 
regarded the general rule as 
applicable even though the 
vessel was not already on 
demurrage when the peril 
operated. 

That disposed of Mr Sherry's 
second submission. 

This was a case where the 
maxim "once on demurrage 
always on demurrage”, and the 
various judicial explanations 
and justifications for the 
maxim, had tended to confuse 
rather than clarify the issue. 

If it was not already too late, 
it mi ght be better if, within the 
general principle stated in the 
Dias, the maxim were confined 
to the operation of laytime 
exceptions, strictly so called, 
for example Sundays and holi¬ 
days excepted, which did not 
apply once laytime had 
expired. 

The appeal was allowed. 
Their Lordships agreed.' 

For the charterers: Richard 
Siberry QC (Clyde & Co). 

For the shipowners: Timothy 
Young (luce & Co). 

Rachel Davies 

Hamster 



Structure demolished 
at Taylor Woodrow 


ff the first big announcement 
from Derek Wanless (above) as 
group chief executive of 
National Westminster Bank is 
anything to go by the new 
regime at the top of Britain’s 
second biggest clearing bank 
may turn oat to be less excit¬ 
ing than expected. '• 

Tom Frost, Wanless’s prede¬ 
cessor, bad already announced 
that Bert Morris, 57. would be 
replacing Roger Flemington as 
deputy group chief executive. 
Wanless has now confirmed 
Morris’s appointment - the 
only difference Is that he takes 
over Immediately rather than 
at the end of May. In the past 
NatWest has often operated 
with two deputy chief execu¬ 
tives but it is understood that 
Morris wfil be the sole deputy. 

However, Wanless seems to 
be biding his time before 
reshuffling his.team in a more 
substantial way. He himself 
will retain responsibility for 
NatWest Markets, which com¬ 
bines the group's corporate, 
Investment banking and trad¬ 
ing operations. Meanwhile, 
Morris, who began bis banking 
career In St Helen's in 1956, 
re tains responsibility for the 
group's support services. 

U David Gibbs is appointed a 
director of HAMBRQS CUR¬ 
RENCY FUND. . . . 

■Bill Dootson. Peter Botham 
and John Hobson have been 
appointed directors of HENRY 
COOKE LUMSDEN. 

■ Held White, formerly direc¬ 
tor (ff business development of 
GrandMet Foods Europe, is 
appointed a director of SWISS 
BANK CORPORATION'S cor¬ 
porate finance division. 

■ Christopher KembaD, previ¬ 
ously head of Dillon, Read’s 
European operations, has 
joined BARING BROTHERS as 
a director. 

■Ian Chimes and Craig Wal¬ 
ton have been appointed dep¬ 
uty md and marketing director 
respectively of HENDERSON 
UNIT TRUST MANAGEMENT. 
■Catherine Johnson has been 
appointed head of European 
equity syndicate of JP MQR- 


Colin Parsons, who took over 
the chairmanship of Taylor 
Woodrow less than a fortnight 
ago after a surprise boardroom 
coup, has moved quickly to cut 
back the proliferation of titles 
at the top of the loss-making 
construction giant and intro¬ 
duce some younger faces. 

^ has dismantled the previ¬ 
ous structure which included 
two deputy chairmen and three 
joint managing directors and 
replaced it with a three-man 
senior executive team led by 
himself. The other two are 
Tony Palmer, 55, the chief 
executive, and David Green, 48, 
finance director, who only 
joined the group in 1985. 

Under the reshuffle, Peter 
Hedges, the 49-year-oid head of 
the Taylor Woodrow Property 
Company is stripped of his title 
of deputy chairman and joint - 
managing director, but his 
powerbase will he increased 
since he has been given 
responsibility for the group's 
flagship St Katherine’s Dock 


development in London, which 
had previously been the pre¬ 
serve of Peter Drew, the ousted 

chairman. 

Walter Hogbin, 54, also loses 
tiie title of joint managing 
director, hut retains responsi¬ 
bility for th© group’s Interna¬ 
ti onal construction, business. 

Meanwhile, John Topping, 
62, the deputy chairman who 
has played a key role In the 
development of the group’s 
property Interests, will retire 
from the -hoard after the 
annual meeting on-June 12 . 
Lord BeHwin, 69, who has been 
a non-executive director for 
seven years, has resigned with 
immediate effect. 

Although Taylor Woodrow 
has recently recruited Sir Et 
McMahon, the former chair¬ 
man of . Midland Bank, the 
group’s team of nonexecutive 
directors looks in needs of 
strengthening. Charles 
Hambro, the other non-execu¬ 
tive director, has sat on the 
board since. 1362. .,. : ' 



GAN SECURITIES in London, 
■John Breame, Tan Himmfai 
and Andrew Robertson have 
been appointed directors of 
ROBERT ELEMING A GO. 

■ Peter Spencer has been 
appointed chief economist of 
KLEINWORT BENSON; he 
moves from LEHMAN 
BROTHERS INTERNA¬ 
TIONAL. 

■ Kazuo Asao has been 
appointed md of YASUDA 
TRUST EUROPE; he succeeds 
Yoshio Mikoshiba who is 
returning to Tokyo. 

■ Sir Ian Denbohne is retiring 
as chairman of MURRAY 
JOHNSTONE HOLDINGS but 
remains as deputy chairman; , 
he continues as chairman of 
the Murray Johnstone Invest¬ 
ment Trusts. Nicolas McAn- 
drew (below left), md of Mur¬ 
ray Johnstone, also succeeds 
Raymond Johnstone as chair¬ 
man. 

■Hot Noakes (below right) has 
been - promoted to head of 
finance and marketing at tfrg 
AGRICULTURAL MORTGAGE 


CORPORATION. 


Non-executive 

directors 




■ Cohn Short (left), fhn»n«e . 
director of IQ, and Robert 
Napier (right), c hief .ex eentive 
of BetDan d, at UNTIED 
BISCUITS. 

■ fan Martin, group ini and 
chief operating officer of. . 
GrandMet, at GRANADA. 
■Tony Bushell at ABERDEEN 
TRUST. 

■John Cohen has resigned 
- from DAKS SIMPSON. . 

■ Stratton Mills as oh*itrnnm 

of HAMPDEN HOMECARE; 
John Goldstone has retired' - 
as chainn&n'and is.fobe 
elected fife president 
■The Bt Hod Julian im» y ■ 

■has retired from WES TERN 

DEEP LEVELS. 

■Richard Duggan, previously 
group chief executive of Trade ~ 
I ndemn ity, at QMI 
INTERNATIONAL. \ . 

■Jacob van Geest Is resigning 
from GEEST. . . .; 

■ Steven Moore, a partner with 
MacIntyre Hudson, $t . 
MARIN ER INVESTMENT 
developments. 


Geoffrey Wilson, one of Lon- 
don’s best-known developers, 
has given up his executive role 
at Greycoat, the company he 
founded 14 years ago. 

Wilson says he wants to 
oversee the company’s strate¬ 
gic direction; it is increasingly 
accep ted in business that exec¬ 
utive and non-executive roles 
shoul d he separate!, he says. "I 
intend to be an active and com¬ 
mitted non-executive chair¬ 
man. There Is no question of 
my departure.” 

Although Greycoat is widely 
admired for its buildings, it Is 
vulnerable to the severe down¬ 
turn fn the London office mar - 
ket. Its shares, which stood at 
397p last year, are now 33p. 

Wilson. 58, gays his decision 
has hot been influenced by 
recent heart surgery, from 
which he has totally recovered. 

He wfil become non-execu¬ 
tive chairman from August l 
■ Richard Gujgnard, the compa¬ 
ny's long-serving finance direc- 
ior, now becomes managing 
director, finance, Peter Thom- 
ton. currently joint managing 
director, becomes managing 
^ctor, property, and Christ* 
P^Stra^and, construction 
director, becomes development 

SHf - changes take 

effect immediat ely. 

■TARMAC has appointed Paul 
Hfflmeiy development direc- 

pro<iac tion 
director,. and James KJnmmui 
tohni^diJof^ 0 ^ 

itige and Sanders. Stephen But- 
Jkw is appointed production 
proctor of Tarmac £2 
Yorkshire; Charles Finn S2 
wment director oTmS 
§, omeg Scotland; Mixture! 

McuS ^ Ctokal Sector o! 
“tS? Homes North-Wect 
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ARTS 


I t Is as moch a waste of time to 
complain about the genera^ vul¬ 
garity of tdevisSoa a» to object 
to the average height of the pop¬ 
ulation. Once you involve the profit 
motive (or, as Ben Elton kept saying ; 
on election night, the “profit'motif, 
unless it was "Prophet Mo TeeT) it is 
inevitable that a mss medium such 
as television will seek to maximise its 
audience. Experience suggests that 
this may he true even, without the 
profit .motive: the BBC - has long felt 
the need to get big ratings some of the 
time in order to sustain its'claim on 
the licence fee; ^ important ramsid: 
eration for the.. more dftwmwaiTi^ . 
viewer is, what proportion of the out¬ 
put is vulgar nonsense, and^ as televi¬ 
sion contlnaes to expand,, the 
to which bad is driving out.good. ’ 
For newspaper commentators to 
condemn programmes such as it's' 
Bizarre! is hypocritical pointless. 

Hypocritical because this new Satur¬ 
day night "infotainment*’ series on 
parts of the ETY network Is remarit- 
ably similar in. subject and tone to 
much of the popular press. True, Tit 
Bits and Weekend which relied an- a 
similar collection of “just fancy that” - 
stories, no longer exist But many of 
the items in the opening edition:' 
would have sat quite unremarkaMy in 
the pages of The Suit' or Sunday Peo ¬ 
ple and, I suspect. In several Instances 
have already done so. The woman. 
“married" to identical twins, .the 
“wolf boys", and the sex therapist 
who rented_ Norman Lament's house, 
all seemed, distinctly familiar thrm gh 
the Welshman who eats five': wooqs'-' 
was certainly, er, novel. 

Co-presenter Linda Lusardi first 
came to public attention on Page 3 of 
The Sun where, of course, very large 
parts of her were on display, ft'might 
be argued that covering up her main 
assets before putting her on television 


TELEVISION 


Caviare to the general 


was. counterproductive, but presum¬ 
ably most people would regard her 
. television appearance as less ^vulgar" 
than her newspaper appearance. For 
thennore, in any contest for the slea- 
.-ziest, not to say most ridiculous, 
exceases of the mass media, print 
would 7 still'beat television hands 
. down. 1 Ho broadcaster has yet come 
up with anything to compete with the 
XJS'b National Enquirer or Britain’s 

own Sunday Sport 

■ -There is even one instance at pres¬ 
ent where It could be argued that the 
brining, of vulgarity to the screen is 
somrtbuig of-a triumph. Benny. Hfn, 
having been banished thank* to the 
undue influence'of a few feminists 
and: rightod alternative comedians in 
the silliest example yet of -“political 
correctness” in British broadcasting, 
has been- quietly reinstated on Tues¬ 
day evenings at peak time. Having 
banned-Hill's shows from British 
sCceehs,:tbe people at ITVmuat have 
feft rather siDy when commentators 
such as Anthony Burgess, John Mor¬ 
timer and Michael Bentine began 
praising him as a classic clown, and 
newspapers revealed to the British 
public that the shows, sold of course 
by’TTV, were being screened with 
extzaozdirmry success in 100 countries • 
overseas, including the US. - 
As it happens, I find Hill’s screen 
persona embarrassingly ingratiating 
and would not normally choose to 
watch him,, but there is surely no 

mote .Sehae- in nawip ai gniTig . a gains t 


Christopher Donkley 

the vulgarity of his shows than in 
campaigning against the vulgarity of 
hamburgers. “Vulgar” cornea from 
“valgus", Larin for “the great multi¬ 
tude of the people”, and all it really 
tmpHpg itt-that so mething is popular. 
If the. world is full of people who 
actually prefer hamburgers to white- 
baiter oxtail, never mind pate de foie 
gras, it scarcely seems worth wasting 
breath in trying to convert them; 
we must just kick aside the ham¬ 
burger cartons as we walk to the wet 
fish shop and the family butcher. 
However, the time when we are 
surely entitled to start shooting is 
when the hamburger joints start put¬ 
ting the fish simps and butchers out 
of business. 

I n television terms that means 
the time when, despite the grow¬ 
ing number of nhanTy > i g ppri the 
increasing number of hours, it 
begins to look as though the number 
of high quality programmes is going 
down (although it should be going up 
if the proportions were being main¬ 
tained) and vulgarity is creeping in 
even-to places where it was once nota¬ 
bly absent 

Previously the BBC’s Young Musi¬ 
cian Of The Year contest was one of 
the most he fly fah tog events in the cal¬ 
endar, offering a showcase for- talent 
arid providing several programmes of 
unadulterated music. Humphrey Bur¬ 
ton - enthusiastic, knowledgeable, 
and highly professional — was the 


presenter, and bis brief interviews 
gave us a bit of background on the 
competitors. 

Burton did present the final this 
year, hut the heats had been changed. 
They were presented by a young 
' woman with a strong regional accent 
and a young black man with an exotic 
hairstyle, all of which would be unre¬ 
markable provided they had proved 
with their knowledge and profession¬ 
alism that they bad been selected as 
the best at the job and not for being 
politically correct. Unfortunately 
there was little sign of this- Worse, no 
sooner had one of the competitors 
started performing than the picture 
faded away, the music became “back¬ 
ground", and we found ourselves 
watching a contestant riding her 
horse or wandering along a canal gos¬ 
siping about his bobbies. A unique 
series of occasions for music lovers 
had been turned into another set of 
chat shows. 

Why? Television is overloaded with 
shows which combine casual chat and 
m usical interludes. In addition to six 
lots of Jonathan Boss and two lots of 
Wogan every week, we get Cilia 
Black’s Surprise Surprise, Paul Scho¬ 
field with Television's Greatest Bits 
(which turns out to be a chafn’cEp 
show) and of course Aspel And Com¬ 
pany which, this week, contained one 
of the s tickies t confrontations in liv¬ 
ing memory. Aspel’s questions were 
mostly longer than Cher's answers, of 
which one of the more informative 


was “I don’t know”. But never mind, 
she did plug her song. Friday saw the 
start of yet another music and chat 
series: Bruce’s Guest Night on BBCl. 
in which Bruce Forsyth clowns and 
sings with pop stars and sportsmen. 

If that is what people want, let them 
have It, but why did Channel 4's pro¬ 
gramme on Sunday called Sue Farrow 
Plays Mozart have to go down the 
same road? No doubt you have to 
trick out a lot of modern pop music 
with laser shows and funny clothing 
since viewers would not stay tuned 
for the music on its own, but Mozart’s 
Symphony No 40 is a very different 
kettle of fish. 


W ith the orchestra in 
white tie, it is ludicrous 
to bring on a conductor 
with a crew cut, black 
leather trousers, black leather waist¬ 
coat and open necked shirt. . . partic¬ 
ularly when the conductor happens to 
be a woman. To surround her in a 
cone of laser beams, bathe the musi¬ 
cians in pink or orange light, and 
then insert more than 50 edits in the 
space of 60 seconds is plain daft: 
nobody conld watch that sort of 
frenzy and properly appreciate the 
music. 

Up to now, the familiar British mid¬ 
dle-class attitude of superciliousness 
towards television as a whole has 
been as nonsensical as a similar atti¬ 
tude towards the whole of print or 
food. Most of the material in all these 
spheres has always been aimed at 
mass taste. But, as the appalling 
Thatcher Broadcasting Act begins to 
have its effect, we had better watch 
more carefully than ever to see what 
is happening to that proportion of 
television which used to have higher 
ambitions because, if we are not care¬ 
ful, we may indeed end up with noth¬ 
ing bat the vulgar. 


Stars of the Bolshoy 


N atalya Bessmert¬ 
nova first danced - 
in London with the 
Bolshoy Ballet in 
1963. We saw then an excep¬ 
tional talent - imperishable 
memories remain of her 
Autumn fairy in Cinderella, a 
flame In red chiffon - and in 
later years we have admired 
her in the classics *md in roles 
made by her -husband, Yury 
Grigorovich. She is returned 
now, as a couple of years ago, 
with a group of Bolshoy princi¬ 
pals, a small corps de ballet, 
and a repertory designed for ' 
concert performance. 

The dancers are, in the main, 
senior artists, and there is the 
faintest whiff of grape-shot in 
the programme book's article 
about Grigorovich, in which he 
talks about the necessary 
moment of retirement for danc¬ 
ers. “Of course it is possible for 
them to continue' - possible to 
do, hut impossible to watch”. 

I, for one, would have felt 
chafed if it were not possible 
still to watch Bessmertnova. 
Her art offers a potent essence 
of movement Physically she. 
retains the same exquisite 
style, the same intense sensi¬ 
bility, that she has always 
brought to traditional roles. In 
the Will act of Giselle, which 
formed the first half of Monday 
night's programme, Bessmert¬ 
nova seemed an incarnation of 
a great Bussian tradition, the 
ballerina as romantic icon. The 
imagery - Giselle posed, anas 
folded across her breast; the 
compassionate spirit bent 
towards Albrecht - recalled 
photographs of Pavlova and 
Spessivtseva in this same 
scene. Her danchig, slightly - 
and, I found, ravishingly - 
scaled down, was translucent, 
vaporous as the night air. The 
fruit of immense knowledge 
and a glorious theatre tradi¬ 
tion, this was a compelling 
reading, as luminous, poetic as 
the Giselle we find in Gautier’s 
original libretto. 


From Leonid ' Nikonov’s 
Albrecht, partnering of abso¬ 
lute security and a sincere 
characterisation: From the 
attendant Wilis, excellently 
schooled performances. A 
decent back-drop, good lighting 

- though Heaven’s .curse on 
those follow-spots t. provided 
a sure frame for Bessmertno¬ 
va's interpretation. 

' The rest of the evening com-' 
prised divertissement replete 
with fouittes and yearning 
against white curtains; 
well-known participants - 
Natalya Arkhipova, Mikhail 
Gabovich, Yury Vladimirov, 
Maria Bylova, Boris Yefimov 

- and some new names. The 
ensuing catalogue of grins and 
spins and soulful emoting 
looked all the- more trumpery 
after the subhmities of Giselle, 
and efficient though perform 1 
mances were, there is a limitto 
our taste for such high-wire 
acts to a sound-track of Minims 
and worse. (And a little worse 
than needs be because of thin 

- t hre i gh amplified — orches-. 
tral playing.) 


B ylova and Leonid 
Nikonov turned acro¬ 
batics into ecstasy in 
Spring Waters, and 
Bessmertnova and Yefimov 
woe no less ecstatic, though 
more restrained, in a duet from 
The Golden Age. All the 
fouittes were relentlessly 
applauded.-The Dominion must 
be the dreariest theatre in Lou¬ 
don, with a stygian audito¬ 
rium. The programme book 
has decided there are charac¬ 
ters in Giselle called “Two Wfl- 
Usses”. You. remember them, of 
course: they had that cottage 
near the lake, and grew the 
most marvellous roses. 

Clement Crisp 


At the Dominion Theatre till 
April 18, then touring Britain 
until JUly 18. 


W hat used to be 
forbidden is now 
de rigueur. What 
was available 
before has lost much of its 
value. It has been a classic 
case of over-reaction. Never 
mind, the quality, Prague is 
gorging rtRftf on zuoszeal free¬ 
dom after 40 years of rigid 
Communist controL Money 
experience may be iarfriwg 
in the new era of market-led 
culture, but there is ho short¬ 
age of activity and enthusiasm. 

Before the revolution, there 
were two concert agencies. 
Now there are .65. Three years 
ago, Prague had an average 
monthly total of 90 concerts. 
Now there are 240. Five societ¬ 
ies for contemporary music 
have sprung up. 

Just like the stall-owners 
hawking their wares on Wen- 
Square, the music mar¬ 
ket has become overcrowded, 
and sooner or later the market 
will decide who survives. But 
for the time being, now that 
the Initial shock of freedom 
has passed, everyone is joining 
in the free-for-all, an indiscrim¬ 
inate scramble for audiences, 
publicity, money, kudos, sta¬ 
tus. The old imposed rules are 
gone, along with huge state 
subsidies. Self-help Is the order 
of the day. 

Particularly striking is the 
way western Europe has 
become the unchallenged role- 
model. The Prague Spring Fes¬ 
tival, formerly a showcase for 
East European state culture, is 
this year dominated by high- 
earning western artists. 

The Smetana Theatre, newly 
divorced from the monolithic 
National Theatre, has virtually 
wiped Czech works from the 
repertory and renamed itself 
the Prague State Opera. It has 
held its first opera ball, now 
advertises performances with a 
yellow airship-balloon, and 
has ventured Into the high-risk 
business of gala performances. 
The assumption is that it can 
sell out Tosco with Mara Zam* 
pieri and Neil Shicoff at some 
IS times normal seat prices. 

It is all a far cry from the 


Musical life in 
Prague 


days when the red star hung 
above the proscenium. 

In 'an atmosphere of public 
acrimony, the Czech Phil¬ 
harmonic Orchestra has 
removed Jlri Belohlavek as 
chief conductor and elected a 
German, Gerd Albrecht, in his 
place - the first non-Czech to 
hold the post It could turn out 
to be an expensive mistake, for 
the orchestra’s home-grown 
Czech tradition was always its 
unique selling-point lor foreign 
tour promoters and record 
companies. 

Even in Prague, the orches¬ 
tra has discovered the down¬ 
side to its new autonomy: the 
renovation of its historic home, 
the Budolfinum (due to be re¬ 
opened on May. 14), bos cost 
three times more than esti¬ 
mated, and the orchestra may 
be left to pick up the bill. 

What no-one expected was 
that Prague should prove so 
immediately attractive for for¬ 
eign musicians. Little-known 
western conductors and stage 
directors are accepting low pay 
in return far valuable experi¬ 
ence. Several Georgian and 
Ukrainian artists fleeing from 
poverty and instability in the 
former Soviet empire have also 
picked op contracts, often with 
higher salaries but no greater 
talent than their Czech col- 


ries are still only two-thirds of 
the senior orchestra. “People 
here don’t earn a lot, but they 
have faith in the future,” says 
the orchestra manager, Roman 
Belor. “We believe Prague is 
the hidden treasure of 
Europe." 

So, despite inflationary pres¬ 
sures and uncertainty over pri¬ 
vatisation, the underlying 
atmosphere is positive. Czech 
emigres such as the conductor 
Martin Turnovsky have found 
a new lease of life, using hard- 
won experience from 20 years’ 
prile for the benefit of Prague’s 
music institutions. The main 
orchestras have given overdue 
recognition to composers such 
as Jan Klnsak and Petr Fheu, 
whose careers had fallen foul 
of Communism. 


T he two leading opera 
companies have 
proved adept at tap¬ 
ping the pockets of 
foreign visitors, thanks to 
improved marketing and a con¬ 
version to original-language 
performance. The quality of 
singing and staging still leaves 
much to be desired - but after 
a period of administrative 
chaos, operatic life is booming. 

The latest crop of produc¬ 
tions offers a mirror of 
Prague’s current artistic 
health. The particular attrac- 
t i o n of 

the Zemlinsky double-bill at 
the State Opera la its link 
with the past it was performed 
in the same building (Prague's 
former German theatre) where 
Zemlinsky spent 16 fruitful 
years as music director before 
and after the First World War. 

His one-act operas Eine 
florentinische TragSdie and 
Her Geburtstag der Infantm are 
typical of the exotic repertory 
preferred by the State Opera's 
dynamic young director, Karel 


There are plenty of other 
anomalies. Supraphon, the 
state recording company, has 
produced 20 CD issues in the 
past three years - but they 
have made little or no impact 
in Prague shops, because 
Supraphon's local distribution 
network has disappeared. The 
Prague Symphony Orchestra, 
overshadowed by the Czech 
Philharmonic for most of its 
60-year history, has. begun to 
cut a more confident profile at 
home and abroad - but safe- 


Drgac, whose staging was 
both honest and unpretentious. 

In the first work, a tale of 
medieval blood-lust, the claus¬ 
trophobia of the Mediterranean 
night air was particularly well 
realised. The conductor Hilary 
Griffiths ensured that the rich 
Straussian orchestra was heard 
to stupendous effect - so 
much so that it drowned the 
three singers. 

The other work - Zemlin- 
sky’s portrait of a heartless 
princess and a heart-broken 
dwarf - packs a much stron¬ 
ger punch, and offers plum 
parts to its principal soprano 
and tenor, impressively sung 
by Zara Jehlickova and Peter 
Svensson. 

OteUo was an equally ambi¬ 
tious undertaking but much 
less successful. The staging by 
the Swiss director Dominlk 
Neuner was arty and artificial, 
and the cast (including the 
black American tenor Moises 
Parker and a Ukrainian 
soprano, Tereza Slupska) were 
left In a dramatic vacuum. 
Only the lago - the Czech 
baritone Ivan Kusnjer - was a 
proper match for his part The 
performance was saved by the 
conducting of Martin Turnov¬ 
sky, who inspired the orches¬ 
tra to rare heights of flexibil¬ 
ity, precision and dynamic 
shading. 

Orchestra and conductor 
were also the saving grace of 
the National Theatre's new 
production of La boheme. Oli¬ 
ver von Dohnanyi, who has , 
recently made some well- 
noticed visits to Britain, super-1 
vised a brisk, shapely account, I 
full of verve, catching all the 
climaxes on the cusp. The cast 
worked like an ensemble, their 
well-characterised spontaneity 
partly compensating for a crass 
production by the German 
stage director Franz Winter. 
Helena Kaupova’s matronly 
Mimi had the best voice of the 
evening. The most exciting 
stage personality was Natalja 
Melnik, who turned Mnsetta 
into a sexy man-eater in black 
suspenders. 

Andrew Clark 



Masrmr Out 

Berwick Kaler gives a fine performance as the Pope 

The Pope and 
the Witch 

Malcolm Rutherford 


I have always found the 
Italian sense of humour 
somewhat elusive: the 
country has many 
virtues, but jokes are not 
among them. Some of the 
English, on the other hand, 
seem to think the Italians are 
I funny just because they are 
Italians. And that, I suspect, is 
i what has gone wrong with this 
production. 

Dario Fo's The Pope and die 
Witch, as presented at the 
Comedy, is not only unfunny , 
it is not even remotely satiri¬ 
cal. If it reminds one of any¬ 
thing, it is a dismal perfor¬ 
mance at the Young Vic last 
summer of a play by the Amer¬ 
ican, Tom Rempinski, called 
Sea: Please. We're Italian! 

I Although it starred Helen Mir¬ 
ren and despite all the 
resources that were pot into it, 
Kempinski's piece failed to 
work became having English 
actors mimic Italians is not 
ftinny, indeed is frequently 
embarrassing. 

I shall list the virtues first. 
The Pope and the Witch is very 
well directed by Jude Kelly. 
When several characters are 
required to speak together, 
they do so in unison. It is very 
well designed by Rob Jones. 
The production moves easily 
from the papal apartments in 
the Vatican to a drug rehabili¬ 
tation centre in Rome. 

All the elements of the corn- 
media dell‘arte are there. When 
a character needs to perform a 
somersault - and even when 
he does not - he does so with 
effortless superiority. When 
the Pope ascends, if not into 
heaven, at least into the flies, 
the chandelier drops smoothly 
to collect him. 

Even the acting is not to be 
faulted. Berwick Kaler is a 
very versatile Pope. When he is 
down, he looks a bit like Neil 


Kinnock, though I assume that 
is accidental 

Frances de la Tour is not 
really a witch, nor is she 
meant to be, just a woman who 
has knocked about a bit in the 
third world, doesn’t like abor¬ 
tion much more than the Pope, 
but sometimes regards it as a 
necessary alternative. (That is 
the serious part) In the cir¬ 
cumstances, she gives an 
accomplished performance, as 
do several others. I liked, in 
particular, Clive Merrison as 
Cardinal Piaili, the Pope’s pri¬ 
vate secretary. 

The trouble is the play and, 
even more so, the lines. The 
Banco Ambrosiano and the 
Calvi scandal (the man who 
was found hanging under 
Blackfriars Bridge) are in the 
background. So are third world 
dictators, the CIA, drug-run¬ 
ning, the Red Brigades, Italian 
politics and corruption in gen¬ 
eral The plot such as it is, is 
that the Pope declares that 
drugs and contraceptives 
should be legalised and made 
available free of charge. 


A s an example of the 
lines, we have “Pope 
sanctions dope” and 
“Pope no longer 
firm on condoms”. In a bow to 
the Italian fashion industry, 
the Pope introduces “the pov¬ 
erty look". 

Andy de la Tour, who is 
responsible for the script, 
writes in a programme note 
that he worked from a literal 
English translation and cut out 
many of the Italian references 
on the ground that they would 
be too obscure for an English 
audience. Poor Dario Fo: the 
English never did understand 
Italian style. 

Comedy Theatre, London SW1. 

(071) 867 1045 


International 

ARTS 

GUIDE 

TODAY'S EVENTS 


■ AMSTERDAM 

Concertgebouw 19.30 Ton 
Koopman conducts the 
Amsterdam Baroque Orchestra 
in Bach's St Matthew Passion. 
Tomorrow: the same work is 
interpreted by the Amsterdam 
Tonkunst Chorus (6718 345) 

Sours van Serfage 2 Q. 15 Philippe 
Entremont is director and piano 
soloist with the Netherlands 
Chamber Orchestra in music by 
Hindemith. Haydn and Brahms, 
repeated tomorrow (6270 466) 
Muziektheater 20.15 Compagnie 
Philippe Genty- Tomorrow 
Schnittke’s new opera (6255 455) 


Beaux Arts 2 Q.00 
errewegh® conducts 
le Royale and the 
Vocale of Gand m 
Matthew Passion [ou* 


oncertatthe Alte Oper 

oratorio Seven Last 


Words. Frl: Bach's St Matthew 
Passion. Sab first of four 
performances of-Andrew Lloyd 
Webber’s musical Jesus Christ 
Superstar (1340 400). The 
Opemhaus has La ciemertza di 
Tito tomorrow and Sun, 

Lohengrin on Fri and Carmen 
on Sat (236061). The 
Schauspfefhaus has a revival 
of William Foreythe’s ballet 
Limb's Theorem tomorrow and 
Sat, and Shakespeare's The 
Merchant of Venice on Sun (2123 
7444) _ ' _ 

■ GENEVA 

Victoria Hall 20.30 Andrew Litton 
conducts the Orchestra de la 
Suisse Romande (292511). 
Tomorrow, Sat and Mon in Grand 
Theatre: Wolf-Ferrari’s opera 
I Quattro Rusteghl (212311) 

■ LEIPZIG 

Tonight at the Opernhaus is 
Fiddler on the Roof. Tomorrow. 
Busoni's Doktor Faust Fri: Tosca. 
Sat Tristan und Isolde. Sun: Les 
Contes d'Hoffmann (7168 273). 

The Gewandhaus has 
performances of Bach's St 
Matthew Passion tomorrow and 
Fri (7132 252) 

*LONDON 

IT^^tfoman Killed With 
Kindness: Katie Mitchell's R5C 
production of Thomas Haywood s 
17th century domestic hageay, 

with Saskia a^M^chael 

Maloney (The P t 8831J- 

0 Reflected Glory: Albert 


Finney stars In Ronald Harwood's 
play about two brothers 
attempting reconciliation after 
an argument which drove them 
apart ten years earlier. Directed 
by Elijah Moshinsky (Vaudeville 
071-836 9987). 

• Uncle Vanya: Ian McKellen 
and Antony Sher In Sean 
Mathias’ acclaimed National 
Theatre studio production of 
Chekhov's play (tomorrow tiff 
next Wed). The NT repertory also 
includes Tennessee Williams' 

The Night of the Iguana, George 
Farquharis 1.8th century comedy 
The Recruiting Officer and 
Pygmalion with Alan Howard us 
Professor Higgins. No 
performances on Easter Friday 
and Sunday (071-928 2252). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 
430962. 

MUSIC 

Royal Festival Hall 19.30 Zubin 
Mehta conducts the LPO in 
Tchaikovsky's Violin Concerto 
(Maxim Vengerov), Stravinsky's 
Symphony in Three Movements 
and Ravel's Daphnis et Ohio* 
suite no 1, repeated tomorrow 
(071-928 8800) 

Queen Elizabeth Hall 19.45 
Achterland, choreography by 
Anne Teresa de Keersmaeker 
(071-928 8800} 

Barbican t9.45 Christoph 
Eschenbach Is conductor, and 
piano soloist with the English 
Chamber Orchestra in works by 
Mozart and Haydn. Tomorrow: 
Bach’s St John Passion (071-638 


8891). Fri in St John's Smith 
Square: Bach's St John Passion 
(071-222 1061) 

■ LUCERNE 

The Easter Festival opens 
tomorrow with the first of four 
events In which sacred music 
will be performed in churches 
around the city. On Sunday 
evening, the London Symphony 
Orchestra gives the first of three 
concerts in the Kunsthaus, with 
the conductors Michael Tilson 
Thomas and Maries Jansens, 
and soloists including Agnes 
Baltsa and James Galway 
(041-235272) 

■ MUNICH 

Staafaoper 19.30 Tosca with Anna 
Tomowa-SIntow and Peter 
Dvorsky. also Sat. Tomorrow and 
Sun: Marek Janowski conducts 
Parsifal. Mon: Cranko's Romeo 
and Juliet (221316). Fri at 
Gasteig: Sergiu Celibidache 
conducts the Munich 
Philharmonic Orchestra (48098 
614) 

■ NEW YORK 

THEATRE 

• Hamlet Stephen Lang plays 
Hamlet, Elizabeth McGovern is 
Ophelia, Paul Weidner directs. 
Runs till May 3 (Criterion Center 
Stage Right, 1530 Broadway at 
West 45th St, 869 8400). 

• Conversations with My 
Father Herb Gardner’s play, set 
in lower Manhattan, spans four 
decades and tells of a youth's 
struggle to communicate with 


his strong-willed immigrant father 
(Royale Theater, 242 West 45th 
St, 239 6200). 

• Dancing at Lughnasa: Brian 
Friers 1991 award-winning play, 
set in Donegal in 1936, now has 
an American cast (Plymouth 
Theater, 236 West 45th St, 239 
6200). 

• The Master Builder: Ibsen's 
drama has a cast including Lynn 
Redgrave, directed by Tony 
Randall. Runs till April 26 
(Belasco, 111 West 44th St, 239 
6200). 

MUSIC 

Carnegie Hall 20.00 Simon Rattle 
conducts the City of Birmingham 
Symphony Orchestra in 
Schoenberg's Pierrot Lunaire 
(Ellse Ross), Prokofiev’s First 
Piano Concerto (Emanuel Ax) 
and Debussy's Images. 

Tomorrow: Rattle conducts The 
Rite of Spring (247 7800) 

Alice TuRy Half 20.00 Julliard 
String Quartet with Nobuko Imal 
violist. Tomorrow and Fri in 
Avery Fisher Hall: Tennstedt 
conducts the New York 
Philharmonic. Sun afternoon: 
Roger Norrington conducts 
Bach's St Matthew Passion (875 
5030) 

Metropolitan Opera 20.00 Charles 
Mackerras conducts BHfy Budd, 
with James Morris and Thomas 
Hampson. Tomorrow: La fanclulia 
del West (362 6000) 

■ PARIS 

Op6ra Bastille 19.30 First night 
of Roman Polanski's new 
production of Les Contes 
d'Hoffmann, conducted by Ion 
Marin. Runs till May 11, with next 


performance on Sat. Tomorrow: 
Un ballo in maschera (4001 1616) 
Salle Pleyel 20.30 Kurt 
Sanderfing conducts the 
Orchestra de Paris in Mozart's 
Piano Concerto No 22 (Radu 
Lupu) and Bruckner's Fourth 
Symphony, repeated tomorrow 
(4563 0796) 

Palais Gamier 19.30 Pierre 
Lacotte's Opera Ballet production 
of La Sylphide, also tomorrow, 

Fri and Sat (4017 3 535) 
Auditorium, Forum des Halles 
79 .00 Tatiana Nikolaeva plays 
Bach. Tomorrow: song recital 
by Andreas Schmidt (4026 2840) 
Theatre de la Ville 18.00 Piano 
recital by Sergei Edeiman, with 
a programme of Chopin and 
Prokofiev (4274 2277) 

■ ROME 

Teatro dell'Opera 20.30 Roland 
Petit triple bill: Les Forains 
(1945), Les Rendez-Vous (1945) 
and Ballet d’Opdre (1992). Three 
more performances next week 
(468 3641) 

■ STRASBOURG 

Palais de la M usique 20.30 
Theodor Guschlbauer conducts 
the Strasbourg Philharmonic 
Orchestra in Honegger's Third 
Symphony and Rossini's Stabat 
Mater. Repeated tomorrow (8837 
8777) 

Theatre National 1S.30 
Compagnie Ris et Danceries in 
choreographies by Francine 
Lancelot and Beatrice Massin, 
with music by Bach and Handel. 
Repeated tomorrow (8835 4452) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a Jolni FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

08300900 (Mon) FT East Europe 
Report - weekly indepth analysis 
Irom FTTV 

2130-2200 (Tut*) Madia Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with Jamas Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 rihurs) FT Eastern 
Europe Report 

0830-0000 (Frl) FT Business 
Weekly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thun). 0530-0600 (Frl) FT Busi¬ 
ness Weekly 

SATURDAY 

CAW | 

0800-0930 World Business This | 
Week - a Joint FT/CNN production 1 
1800-1930 World Business This 
Week 

Super Channel 

1330-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

3000-1100, 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1600-1830 FT Business Weekly 
Sky News 
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No soft option 
for the EBRD 


MODESTY has not been the 
hallmark of Mr Jacques Attali’s 
reign as president of the European 
Bank for Reconstruction and 
Development For all Mr Attali's 
high ambitions for the bank, its 
first year has been at best mod¬ 
estly successful Yet undaunted by 
the difficulties it faces in nurtur¬ 
ing eastern Europe's private sec¬ 
tor, Mr Attali now wants the 
EBRD to take on the daunting 
task of restructuring the ex-Soviet 
union’s military-industrial com¬ 
plex. 

The EBRD has not yet proved it 
is any thin g more than an expen¬ 
sive political gesture: but nor have 
its activities confirmed claims that 
it would be either a diversion from 
or an obstacle to reform. Much of 
the last year has been spent hiring 
staff and equipping offices. But 
the EBRD also had some achieve¬ 
ments to report to its first annual 
conference. It has approved about 
20 projects, the first within three 
months of its launch, and commit¬ 
ted some Ecn 620m in lending, 
while sticking to its practice of 
accepting or rejecting project pro¬ 
posals within 90 days. 

Yet there has been rather more 
rejecting than accepting. Disap¬ 
pointingly, the EBRD has so far 
been able to commit only a small 
fraction of the limited capital at 
its disposal, and to dispense even 
less. It remains constrained by the 
problem which threatened to 
plague it from the outset: it was 
established to fill a niche which 
does not yet properly exist and for 
which other private sector institu¬ 
tions may be better suited. 

Investment catalyst 

The EBRD was set up to be a 
catalyst for private sector invest¬ 
ment. Its statutes require the 
majority of its lending to go to the 
private sector on commercial 
terms, at market interest rates 
and only if private sector finance 
cannot do the job alone. So far 
there have been few suitable pro¬ 
jects, on a large enough scale to 
interest the EBRD, which meet 
these criteria. Those that have 
arisen have been snapped up by 
private investors. The EBRD, 
where it has been involved, has 
tended to be a minority partner 
with large western multi-nation¬ 
als. which is not quite what Mr 
Attali had in mind. 

It is not that private sector 
investment opportunities do not 


exist, given the relatively high lev¬ 
els of education and low real 
wages in these countries. But they 
tend to be small-scale, grass roots 
projects which private banks find 
too risky. The EBRD was always 
going to be too remote to fill that 
gap. 

Little wonder then that the 
EBRD's president is trying to 
wriggle free of the statutes and 
widen his bank's brier. Already 
the prohibition on lending to the 
ex-Soviet republics has gone. Now 
Mr Attali wants to set up a special 
restructuring facility which would 
make “soft loans" - that is at 
below market interest rates - to 
finance the conversion of the 
defence industries to non-military 
production. 

Short shrift 

Predictably, the proposal has 
received short shrift from the 
bank’s western shareholders, par¬ 
ticularly the US. Whether restruct¬ 
uring, rather then destroying the 
defence industries will speed and 
not impede the transition is in 
itself debatable. If worthwhile, the 
World Bank is the only institution 
with either the capacity or the 
expertise to assist the process. 
Such a huge task is well beyond 
the scope of the Mr Attali's organi¬ 
sation. 

Indeed, the west, including the 
EBRD, risks becoming obsessed 
with trying to stabilise the ex-So¬ 
viet republics, which is a huge and 
long-term undertaking, at the 
expense of helping the rest of east¬ 
ern Europe. Mr Attali's consider¬ 
able skills as a lobbyist, as 
opposed to a banker, would be bet¬ 
ter deployed in favour of improv¬ 
ing access to western markets for 
Poland. Hungary and Czechoslo¬ 
vakia. something on which the 
European Community continues 
to drag its heels. 

Before the EBRD can run, it 
must first learn to walk. It is the 
only international institution with 
a specifically eastern European 
and private sector mission. How¬ 
ever limited in scope and difficult, 
the bank should stick to it Only 
when it has developed experience 
and credibility, and eastern 
Europe has progressed further 
towards a market economy, will 
the bank be able soundly to com¬ 
mit its capital Until that task is 
achieved, it should forget about 
bigger dreams. 



A patchwork 
of a cabinet 


WITH THE junior ministerial 
appointments announced yester¬ 
day, Mr John Major’s government 
is complete. It has a few newcom¬ 
ers, notably Mr Jonathan Aitken 
at defence and Mr Michael Mates 
at the Northern Ireland Office. 
Although most of the faces are 
familiar the direction of Britain's 
affai rs is plainly under new man¬ 
agement This is the first adminis¬ 
tration since 1979 not to be con¬ 
structed on foundations laid by 
Mrs Margaret Thatcher. Her influ¬ 
ence, which persisted after she left 
office, is finally set aside. The full 
focus of public attention is now on 
the commanding presence of Mr 
Major. Since last Thursday's con¬ 
vincing election victory, he is very 
much in charge and the uncer¬ 
tainty that has characterised the 
government may be replaced by a 
greater sureness of touch. 

If the experience of the past 16 
months is any guide the new cabi¬ 
net’s business will be undertaken 
on collegiate lines. The prime min¬ 
ister has taken particular care to 
carry his colleagues with him. 
Prior to the election, he had little 
option if he was to maintain party 
unity. Yet there is no reason to 
believe that his strategy of main¬ 
taining policy decisions within a 
Tory consensus will be discontin¬ 
ued now that he is in a position to 
reign supreme. He is supported by 
Mr Douglas Hurd, a superb foreign 
secretary, and Mr Norman Lam- 
ont, a chancellor who has come 
through the fire. 

Study in contrasts 

That said, the pattern presented 
by his particular choices is a 
study in contrasts. As chancellor, 
Mr Lament will reassure the wing 
of the party that is sceptical about 
the benefits of European monetary 
union; as secretary for trade and 
industry, Mr Michael Heseltine 
will lead the charge of the pro- 
Europeans. As chief secretary to 
the Treasury. Mr Michael Portillo 
will have a reputation to enhance: 
his task will be to oversee an even 
more difficult public spending 
round than usuaL The new secre¬ 
taries for education and health, 
Mr John Patten and Mrs Virginia 
Bottomley, will expect generous 
settlements. Mr Patten will have a 
powerful case to argue for more 
money for education Mrs Bottom- 
ley holds the prime minister’s 
promise to increase spending on 


the NHS in real terms. 

Some of the appointments will 
remain intrig uing , or puzzling, 
until the new ministers have 
served awhile. Mr Kenneth Clarke 
should be a strong home secre¬ 
tary. able to tame the prison offi¬ 
cers as he has the doctors and the 
teachers before them, but we have 
to see him do it Making Mr Peter 
Lilley social security secretary 
could be merely to hide him away, 
alternatively Mr Lilley could apply 
his sharp mind to further reforms, 
especially in the area of pensions. 
He will need to temper his unsen¬ 
timental economist's approach 
with visible social concern. 

Green credentials 

Mr Michael Howard, the new 
environment secretary, is unques¬ 
tionably on the right of the party. 
It would be a disservice to democ¬ 
racy if he continued the Thatch- 
erite assault on local government 
His green credentials have yet to 
be established, as indeed have 
those of the government as a 
whole. Mr Malcolm Rifidnd is a 
clever minister whose plans for 
the privatisation of British Rail 
went awry. The Department of 
Defence will test his abilities; he 
trill be required to display hith¬ 
erto unrevealed strengths if he is 
to resist the determined assaults 
of the defence lobbyists. 

It cannot be said that the other 
appointments are all of a piece. 
Putting Mr David Meflor In as sec¬ 
retary for the national heritage, 
which includes the arts and broad¬ 
casting, is imaginative. To make 
Mr William Waldegrave minister 
for the citizen's charter is curious. 
His record as health secretary 
does not proclaim an ability to 
infuse the public with enthusiasm 
for a novel Idea. Mr John MacGre¬ 
gor will have to draw on more 
than the quiet doggedness he 
showed as education secretary if 
he Is to disentangle British Rail 
from public ownership. Mr Ian 
Lang will do best as Scottish sec¬ 
retary if he can bridge the gap 
between the aspirations of the 
Scottish people and the tears of 
the prime minister. It would be a 
mistake to adduce the marginal 
increase in support in Scotland as 
a reason for refusing to rethink 
devolution. Building a consensus 
government out of such a diverse 
cabinet will test Mr Major's 
mettle. 
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Peter Martin and Simon Holberton on the outlook for a £3.1 bn merger 

Banking on a 
little luck 


A century ago, the 
Hongkong and Shang¬ 
hai Bank had a secret 
weapon: “joss", the 
pidgin English word 
for the protection of the local gods, 
the good luck they bring. “Truly 
joss take care this bank," said a 
Shanghai businessman; and one of 
its legendary early managers was 
known as “Lucky" Jackson. 

In announcing yesterday's £3.1bn 
bid for the UK's Midland Bank, Its 
boldest gamble yet, the Hongkong 
R flnk has taken great care to min , 
imise the need for luck. It is making 
an all-paper offer, rather than the 
part-cash bid that Midland’s man- 
agement asked for. It has pitched its 
offer at the cautious end of the 
range. It has gone to great lengths 
to square as many of the regulatory 
authorities as possible. Yet joss will 
still play a central role in determin¬ 
ing the takeover’s late. 

Luck will be needed, first of all. in 
steering the bid to completion. 
Stockbrokers’ analysts were hoping 
for a higher price than the 378p a 
share at which the bid values Mid¬ 
land. Shareholders were saying yes¬ 
terday that they had expected at 
least 400p. and that the bid would 
have to be raised. 

Whether that is a realistic assess¬ 
ment depends on decisions at 
Lloyds Bank, the most successful 
big UK bank of the past decade, 
which had made an infor mal take¬ 
over approach to Midland before 
Hongkong Rank stepped in. 

“Our view of a hid from another 
dearer," said Mr Brian Pearse, Mid¬ 
land’s chief executive, yesterday, 
“was that it was extremely unlikely 
that it would have received the 
approval of the Monopolies and 
Mergers Commission." Even if it 
had. he said, the complementary 
factors were few, apart from the 
possible cost savings from big 
redundancies. A combined Lloyds/ 

F ormal approval by the 
authorities in Beijing is not 
needed for Hongkong Bank 
to take over Midland. But with 
China set to assume sovereignty in 
1997 of a territory in which Hong¬ 
kong Bank occupies such an impor¬ 
tant role, outright opposition 
would be unfortunate, writes Alex¬ 
ander NicolL 

Mr William Purves, Hongkong 
Rank chair man, has sought to pre¬ 
vent this by keeping Beijing 
informed of the bank’s moves at 
every stage. 

So far, the indications are that 
Beijing is adopting a relaxed 
approach, in spite of criticism and 
suspicion expressed in Hong Kong 
newspapers that usually reflect the 


Midland “would have had even 
more of an emphasis on the UK” 
than at present 

Lloyds clearly has no fears of a 
UK concentration: it has based its 
recent success on making money 
dose to home. It is now mulling 
over what to do next 

There are no other likely bidders, 
so if luck favours the Hongkong 
team and Lloyds stays out of the 
bidding, the offer will be considered 
on its merits. Midland's sharehold¬ 
ers, who received only A53p per 
share in dividends last year, will get 
13J>7p in dividends from their new 
shares in HSBC Holdings, the Hong¬ 
kong Bank's new London-based par¬ 
ent company, and another lip inter¬ 
est on the loan stock which makpg 
up part of the offer. Investors will 
have to balance that short-term 
gain against the possibility of a 
sharp rise in post-tax earnings from 
an independent Midland Rank once 
the recession ends. 

One big shareholder, the Kuwait 
Investment Office, has been trying 
to sell most of its 10 per cent hold¬ 
ing of Midland shares, from the 
moment the terms were announced 
- an indication that it preferred 
cash today to the Hongkong offer or 
to the possibility of a higher price 
from Lloyds. 

If fortune favours its bid. the 
Hongkong Bank will still have to 
tackle the task of running the 
merged operation. London will be 


the headquarters of the holding 
company and the base for the senior 
executives who hold the main func¬ 
tional responsibilities. Mr William 
Purves, HSBC’s chairman and chief 
executive, says that, in due course, 
“there will be a group chairman and 
a group chief executive, both with 
an overview of Hongkong Bank and 
Midland. Both will be executives, 
with the rhairman doing a lot of the 
representational work, but the bulk 
will stop with the chief executive, 
who will reside in London.” 

The group's individual banks - 
in Hong Kong, the Midland in the 
UK, Mari ne Mi dland in the US - 
will retain their identities. But they 
will focus more on retail business, 
leaving treasury management and 
technology to the centre. 

It is not clear how much influence 
the individual hanks will have in 
relationships with the group's 300 
largest corporate customers. A cen¬ 
tral team, described in the offer doc¬ 
ument as “an enhanced Interna¬ 
tional Corporate Accounts 
capability”, will keep a close eye on 
big customers. Midland’s big-time 
corporate bankers may find them¬ 
selves reined-in. 

The Hongkong team is confident 
it can run the merged group. 
“We’ve been in international bank¬ 
ing for 130 years," says Mr John 
Gray, deputy chairman of HSBC 
Holdings. But he goes on: “I would 
like to think we’ve learned our les¬ 


sons" from previous overseas prob¬ 
lems in the US and in Australia. 

Mr Purves, who will move to Lon¬ 
don to chair the combined group, 
makes a similar point “I think I can 
be criticised for not making man¬ 
agement changes in Australia, UK 
and the US soon enough," he said 
recently. The new group manage¬ 
ment dearly intends to keep a dose 
hold on its subsidiaries - but with 
important businesses on three con¬ 
tinents. its inbred management cul¬ 
ture will be stretched to the limit 

If the Hongkong bid succeeds, and 
the management challenge is suc¬ 
cessfully met there is still a third 
need for luck. The merged bank will 
be very big, and very strongly capi¬ 
talised. It will rank, say the Hong¬ 
kong people, in the world's top 10 
by size, mid will be the second big¬ 
gest outside Japan. More impor¬ 
tantly, perhaps, now that HSBC has 
revealed its £lbn of hidden reserves, 
the merged bank will handsomely 
meet the Basle ratios for capital 
adequacy, doe to take effect at the 
end of this year. It will have “tier 1". 
capital {shareholders’ funds) of 53 
per cent of assets, nearly half as 
high again as the Basle minimum of 
4 per cent; and it will have total 
capital equal to 10.9 per cent of. 
assets, compared with Basle's 8 per 
Cent minimum. 

The takeover itself will cost 
money. HSBC will be making a pro¬ 
vision of £190m for the takeover and 


Beijing remains 



official communist line. None of the 
many unofficial voices of the Chi¬ 
nese government commented yes¬ 
terday on the terms of the deal. 
However, an official government 
statement said that the merger of 
the two banks was an internal 
affair for them. 

The statement Issued by the Chi¬ 
nese Embassy in London in 
response to a question, said: “Dae 
to the status of the Hongkong Bank 
in the economic activities erf Hong 
Kong, we hope that whatever 


actions the bank takes, apart from 
consideration of its own needs, it 
should take a responsible attitude 
towards Hong Kong; and we hope 
that it will continue to make its 
contribution to the prosperity and 
stability of the Hong Kong econ¬ 
omy.” This seemed the clearest sign 
yet that China has no intention of 
mounting opposition that could pat 
the deal in doubt or place obstacles 
in the path of the merged company. 

The concerns expressed by some 
Chinese officials and newspapers 


are understandable. Hongkong 
Bank is not just a commercial 
bank. It performs some of the func¬ 
tions, including issuing banknotes, 
of a central bank, its chairman site 
on the governor’s main decision- 
making body/ and its board 
Inrindes leafing Hong Kong politi¬ 
cal figures, as well as local bast 
nessmen who have stnmg relation¬ 
ships with the’ Chinese authorities. 

Chief among Chinese worries is 
that Hongkong B ank will use tire 
Midland takeover to syphon assets 


£ 200 m to take account of the change 
in HSBC’s tax status in the UK. Mr 
Porves promised yesterday that the 
synergies from the deal would out¬ 
weigh these one-off costs. Potential 
areas for synergy include trade 
finance, where Hongkong Bank 
believes it has much to teach Mid¬ 
land; technology, where Mr Purves 
believes Hongkong Bank is a world 
leader; treasury, where there are 
potential savings from merging the 
two banks' operations: and invest¬ 
ment banking, to be run as a global 
business with shared back offices 
behind the separate identities of 
Samuel Montagu, James Capcl. 
Trmkaus & Burkhardt, Euromobi- 
liare and Wardlsy. 

So for. so good. But another way 
of looking at the combined bank is 
to assess the quality of its core busi¬ 
nesses. On that basis, fortune is 
badly needed. There 1$ one enor¬ 
mously strong business, and a 
dutch of weaker ones. The strong 
business is banking in Hong Kong, 
which generated pre-tax profits for 
HSBC of£761m last year. 86 per 
cent of die total Yet uncertainties 
will hang over the Hong Kong busi¬ 
ness until the colony has survived 
its transition to Chinese rule. 

By comparison with Hong Kong, 
the other businesses are much less 
impressive' - even the £117m 
earned in the rest of the Asia-Pa¬ 
cific region, or the £73m in the Mid¬ 
dle East and India. There were 
losses in the Americas and in conti¬ 
nental Europe. Midland Bank made 
only a £36m profit before tax. 

In the US. Marine Midland was 
back in profit in the first quarter 
add, in the UK. Mr Pearse is opti¬ 
mistic about Midland’s underlying 
trading. These remain, however, 
weak banks in fiercely competitive 
markets. In time, with hard work 
and careful decision-making, they 
can probably be rebuilt But a little 
joss would help. 

out iff Hong Kong. Businessmen, 
.however, believe that the bank's 
prominent role in backing the 
boom in Hang Kong business in 
southern China suggests that its 
commitment to the area is firm - 
and the bank yesterday repeated 
tiiis pledge. 

Perhaps the more telling criti¬ 
cism from the communist Chinese 
has been on markedly capitalist 
grounds. An official of the state- 
run Bank of China, which competes 
Intensely for local business with 
the Hongkong Bank, attacked it on 
the grounds that Midland was a 
poor performer and that the inter¬ 
ests of Hongkong Bank sharehold¬ 
ers, including many local people, 
were at risk. 


PERSONAL VIEW 


Culture is not to blame 

By Lawrence H Summers and William R Easterly 



The world's poor 
nations have made 
enormous progress 
over the past 25 
years. They have 
grown more rap¬ 
idly than the US 
did during its spurt 
to economic matu¬ 
rity. and have cut infant, mortality 
rates in half. Much of the reason for 
growth is that governments have 
increasingly allowed market incen¬ 
tives to work. Regulations have 
been removed, businesses priva¬ 
tised, and trade barriers reduced on 
every continent 

WUl this progress continue? Can 
the formerly comm unis t nations 
share in it? Many are sceptical and 
cite cultural barriers as an obstacle 
to growth. They say that people in 
the former Soviet Union lack the 
capitalist spirit One recent newspa¬ 
per article on Latin America was 
headlined: “Some find the roots of 
the region's malaise in colonial- 
based cultural values." Even the 
lagging growth of the US relative to 
Japan Is often ascribed to culture. 

The idea that an inappropriate 
culture is primarily to blame for 
low growth is a dangerous m yth. 
The record shows that culture can¬ 
not be an important hindrance to 
prosperity, for a simple reason: cul¬ 
ture changes slowly, but economic 
performance changes rapidly. 
Today's basket cases are tomor¬ 
row’s successes, and vice versa. 

Even the most pessimistic reap¬ 
praisals of Soviet growth, for exam¬ 
ple, show income per person rising 
at historically impressive rates of 
more than 3 per cent a year in the 
1940s, 1950s and 1960s. Although 
communism has since collapsed 
under its own weight, the achieve¬ 
ment of such growth with a bad 
system speaks well of the produc¬ 
tive potential of the Soviet people. 
Enterprise managers who could 


cope with the administrative chaos 
of a planned economy are likely to 
cope with a market economy. 

In Latin America, the disasters of 
the 1960s make It easy to forget how- 
well the region was doing previ¬ 
ously. Today's basket case of Haiti 
had faster export growth than 
Japan in 1963-80. Over the same 
period, three fjitin American coun¬ 
tries - Brazil. Ecuador and the 
Dominican Republic — grew faster 
than any industrialised country, 
and 15 (including much maligned 
Argentina) grew faster than the US. 
The collapse of American 
growth in the 1980s had nothing to 
do with cultural attitudes and 
everything to do with government 
deficits and mismanaged foreign 
borrowing. Countries like Chile and 
Mexico that have solved those prob¬ 
lems have bright futures, if huge 
inflows of capital and stock market 
booms are any indication. 

The case for cultural obstacles to 
growth would seem to be stronger 
in Africa, where many countries’ 
per capita incomes have declined 
since Independence. But Africa also 
has the country with the world's 
highest per capita growth rate over 
the past 25 years; Botswana. A 
reform wave is now sweeping 
across the continent - 

The Idea of cultural barriers to 
prosperity has often been wrong in 
toe past Max Weber, who formed 
the "Protestant ethic" explanation 
for western prosperity, derided Con¬ 
fucianism as anti-capitalist. The 
achievement by Japan and Korea of 
two of the highest long-run growth 
rates on record now leads some to 
argue that a “Confuaan ethic” has 
replaced the “Protestant ethic” as 
the cultural secret to success. 

In 1952 an economist named Hub- 
ertus Van Mook wrote of southeast 
Asia: “The age-long influence of the 
west... failed, with only few excep¬ 
tions, to instil Its economic acti vity 


and enterprise into the minds and 
habits of these peoples... The 
social solidarity, the public spirit, 
and the economic energy necessary 
for a vigorous resurgence were lack¬ 
ing." Since then, south-east Asian 
nations like Thailand, Malaysia, 
Singapore and Indonesia have tri¬ 
pled their per capita incomes. 

Similarly, Nobel Laureate James 
Meade wrote of the economy of tire 
African island of Mauritius in 1967 
that the “outlook for peaceful devel¬ 
opments is poor...The history of 
the island has fed to an association 
in the mind of the underdog 
between manual work and slav¬ 
ery... Outside {producing] sugar, to 
which there is a traditional devo¬ 
tion, enterprise and good manage¬ 
ment are sadly lacking in Mauri¬ 
tius." In 1970, the government of 
Mauritius established an export-pro¬ 
cessing zone that was successful in 
diversifying exports away from 
sugar and generating growth in 
manufacturing employment of 12 
per cent per year, to the 1980s, Mau¬ 
ritius had one of toe highest per 
capita growth rates in 1he world. 

Culture cannot be too important 
when shnfiar cultures perform dif¬ 
ferently in response to different 
incentives. Divided countries like 
North and South Korea-and, for¬ 
merly, East and West Germany are 
good examples of same cultures, dif¬ 
ferent outcomes; Russian Welkers’ 
legendary sloth disappears as they 
cross the border Into free-market 
Poland, where they are reputed to 
be the hardest workers. 

The primacy of economic: incen¬ 
tives over culture is.good news for 
courageous' reformers. They face 
great obstacles, but cultural inertia 
is not one. Peoples of even the most 
depressed economy have potential 
for future prosperity. 

Lawrence Summers is chief econo¬ 
mist and William Easterly senior 
econ omis t at the World Bank. 
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An ambitious mission 
to mend a shattered land 

Keeping the peace and arranging elections in war-tom Cambodia is 
one of the biggest challenges faced by the UN, says Victor Mallet 


W hen Sir Boutros 
Boutros-Ghali, 
the;- United 
Nations secre 
tary gems-al, visits Cambodia 
on F riday to inspect one of the 
orBanisatton's most. ambWooB 
peacekeeping operations, he 
™1 fin d his UN soldiers and 
bureaucrats confronting an 




A; dauntlngtask 


The UN in Cambodia is bur¬ 
dened not with the sort of 
intractable international con- 
flirt to w hich it is accustomed 
in Cyprus, Lebanon or on the 

borders of Iraq - far once all 
the foreign powers and feuding 
domestic factions have agreed 
on a peace plan, instead, it 
faces the task of rebuilding a 
nation and turning it mto a 
functioning democracy in just 
over a year. 

The country has suffered, 
more than two decades of civil 
war encompassing the regime 
of the Khmer Rouge, the fanat¬ 
ical group responsible for the 
deaths of an estimated 2 m 
Cambodians between 1975 . 

1978, and the Vietnamese inva¬ 
sion which ended its reign of 
terror. Host Cambodians, from 
the refugee camps on the Thai 
border to the flattened beach 
resort of Kep on the south 
coast, are looking to the UN to 
resurrect their ruined Tawfl 
Mr Yasushi Akashi, the 
thoughtful 6l-year-old Japa¬ 
nese who heads the UN Transi¬ 
tional Authority in Cambodia 
(Untac), has no Illusions about 
the enormity of the task feeing 
him and Lt-Gen John Sander¬ 
son, his. Australian military 
commander. They axe seeking 
to implement the comprehen¬ 
sive Paris peace accord con¬ 
cluded last October between' 
international powers and the 
four Cambodian factions: the 
Khmer Rouge, the Vietnamese 
-backed government of Mr 
Hun Sen, the royalists, and Mr 
Son Sann's Khmer People’s 
National Liberation front 
By May 1993, according to 
the agreement, Uhtac is sup¬ 
posed to resettle 375,000 refu¬ 
gees from neighbouring Thai¬ 
land, disarm 450.000 soldiers 
and militiamen from the four 
main factions, and hold free 
elections: all this in a country 
where many of the inha bi t an ts 
have no experience , of democ¬ 
racy, where roads and commu¬ 
nications are exceptionally 
poor, and where much <rf the 
land has been made uninhabit¬ 
able by mines. Tf one was a 
masochist one could not wish, 
for more,” said Mr AkashL 
Moreover, Mr Akashi has yet . 
to be guaranteed be will 
receive the funds he regards as 
necessary to do the job. He 
wants $L9bn for Untac and its 
proposed quota of more than 
20,000 soldiers and officials, 
and a further 3900m in volun¬ 
tary contributions to rebuild 


Succession 

puzzle 

■ The great unsolved mystery 
about the Hongkong and 
Shanghai Bank’s hid for 
Midland is who will run the . 
enlarged group. 

It seems clear that for the 
short term Willie Purves win 
be in the driving seat But be ' 
is already past retirement age 
and will stay in Hong Kong 
until late 1993. Once the 
merger has bedded down the •• 
intention is that the group 
chief executive will be 
London-based, and it is 
unlikely to be Purves. 

Brian Pearse, Midland’s 
excellent new chief executive, 
will get a seat at dm top table. 
But he’ll probably not be tn 
the running, if for no other . 
reason than that, at 58, he is 
only a couple of years younger 
than Purves. T he sam e goes 
for John Gray. Purves’s 
equally good deputy. Likewise 
56 -year-old Bernard Asher, who 
runs James Capel and already 
sits on the Midland board, is 
an rmifkaly candidate, because 
he is not a banker. 

Nevertheless, the field Is 
Parting to narrow. John 
Strickland, 52, now resp o nsi b le 
for the Hongkong Bank’s 
information technology, will 
join Midland’5 board. John 
French, another Hongk ong 
B»nk veteran, has been given 
the task, along with Midland's 
Brian Goldthorpe, of looking 
after credit and risk 
management- These two, plus 
51 -year-old John Band .- 
currently nursing Marine 
Midland hack to health - and 
Paul Selway-Swift, 48. are the 
obvious front-runners to 
succeed Purves. 

Given the Midland's high 
turnover of senior staff. it 
looks unlikely to be the source 
of the next top honcho. Brian 
Goldthorpe, the only real 
survivor is close to retirement. 
Admittedly. Richard Delbridge, 



the country and resettle the 


He said he was disappointed 
at the delays' in receiving 
finances. "We [the UN] are 
stretehed," he said, “and many 
states are more willing to 
make political commitments 
than assuring us of the* means' 
to ftiWii the se mandates.”' 

Only $ 20 Qm has ro for been 
agreed Tor the operation, 
although Mr Hun Sen, prime 
minister in the existing Cam¬ 
bodian government, is said to 
have done a -■—.. 


from the old east bloc coun¬ 
tries dried up neariy two years 
ago, leaving the government 
with few sources of finance 
except the printing of new 
■ banknotes. 

Financial sh orta ge s Hm»»h»n 
the func tioning of Mr Hun 
Sen’s administration. The piti¬ 
ful salaries of civil servants 
and snidtors fo the provinces 
a medical worker at Eampot 
hospital receives about $5 a 
month plus allowances fix- rice 

and paraffin — are l»rag paid 
—-about three 


UlJJ? It’s a country where months late 
shading US, , and soldier* 

Japanese and ' pnysical routinely hole 


shading US, v. 
Japanese and * tne p 
French officials infrastn 
of the impor- - , 

fence of Uhtac ^eo an® 
dnring a recent dest 

tour. • • 

Aid is also 

available from multilateral 
organisations - such as the 
Asian Development Bank and 
from charities. But aid workers 
fear that a world preoccupied 
with other crises, such as 
Yugoslavia, will forget. Cam¬ 
bodia after the elections. 
“There is a danger that the 
west is going to safer Cam¬ 
bodia aid fatigue by then,” said 
an aid worker in Phnom Penh. 

As if the funding of its own 
operations were not difficult 
enough, Untac is being urged 
by Cambodians to finance the 
running costs ot Mr Hun Sen’s 
lame-dock administration. Aid 


infirastractiire has 
been almost totally 
destroyed 9 


. . and soldiers 

ysical routinely hold- 

tore has u p «« to 
>st totally ISSLies 

>yed 9 are hoping that 
least some 
foreign money 
can be spent on maintaining 
'basic administration, and the 
UNlitsalf may be obliged to 
bear some of the burden. 
Asked what sort of role Untac 
would play in the govern¬ 
ment’s finances, Mr Akashi 
said: “It might be more exten¬ 
sive than we would have liked. 
This country feces phenomenal. 
difficulties in the area of 
finance." 

No less substantial are con¬ 
cerns over security. The UN 
has successfully brokered a 
fragile ceasefire between 
Khmer Rouge guerrillas and 
government forces around the 


Observer 


i Midland 's 49-year-old finance 
director who joined from J P 
Morgan in1989, gets the-plum 
| job of group finance director 
plus a seat on the group board. 
But he would have to perform 
extremely well over the next 
couple of years to heat the 
HoUgfeang competition. 

Indeed, It is easier to 
measure thelosers thaw the 
winners on the Midland bench. 

. The obvious casualty is Gene 
Lockhart, Midland’s ^year-old 
high-tech whig-bang. Of all 
the glamorous outsiders hired 
in Sir Kit McMahon’s heyday, 
be seemed destined to be a 
chief executive. However, the 
highly-paid Lo ckhart has 
stayed out of the limelight 
since McMahon's departure, 
and — given St ricklands 
promotion — his days may 
be numbered. 

The other big unknown is .. 
George Loudon, 49-year-old 
chief executive of Midland 
Montagu. His name has not 
figured in the reshuffle, 
although heis in charge ot the 
part of the business which 
could provide the greatest 
long-term growth potentiaL 


Monumental 

■ The collapse of communism 
was swift; removing its icons 
takes longer. But this week.. 
the revolution caught up with 
Lenin in the Central Bank. 

This building on Neglin- 

naya Street near the Bolshoi 
Theatre, which hadboused . 
the pre-revoIatioDary Moscow 
Stock Exchange and-which 
for decades was home to Gos- 
bank, USSR, was also home 
to two monuments to the 
maker of Soviet ideology. 

One, a statue on the first - 
floor, stood, arm outwards, 
as if directing visitors to the - 

foreign currency department. 
The other was a saying from 
Chairman Lenin in the 
entrance hall, which. 
announced. Is effect, that once 
a revolutionary government 


had control of the central 
bank, then the seizure of the 
financial system was 90 par 
cent complete. Hardly s uit a ble 
viewing for the squads of 
world bankers who pass 
through the portals to huddle 
with their counterparts from 
the Russian Central Bank. 

So now it is only above the 
eternal flame to the state bank¬ 
ers who fell in the Great Patri¬ 
otic War that a little hammer 
and sickle attests to the past 


Waigel’s chair 

■ Although file Germans may 
be rather preoccupied with 
their own problems at the 
moment, their finance minister 
Theo Waigel may turn out to 
be of greater support in his 
role as chairman of the EBRD 
than Jacques Attali, its presi¬ 
dent, may have thought 

After all. finance minister 
Waigel is expected to throw 
his weight behind Attali, who 
this week threatened to stop 
ail help for Russia if Eberalisa- 
, tion moves there are shelved. 

A wise-cracking conservative 
| from Swabia in southern Ger¬ 
many, Waigel is chairman of 
the Bavarian Christian Social 
Union, sister party to Chancel¬ 
lor Kohl's Christum Demo¬ 
crats, and is keen to expand 
his foreign policy expertise. 
Chairing the EBRD will 
improve his credentials as a 
possible successor to Hans- 
Dietrich Genscher. Germany's 
long-serving foreign minister. 

Some of the east European 
states to which the EBRD is 
preaching the message of tight 
budgetary control may, how¬ 
ever, look askance at Waigel’s 
own record. Since reunifica¬ 
tion, the finance minister has 
been no slouch at handing out 
fiscal largesse. Total net trans¬ 
fers from the German puhlic 
sector to east Germany are 
estimated at DM lBObn this 
year, up from DM 140bn last 
year, with much of the money 
earmarked for social security 


rather than investment 
Hardly the best example, 
perhaps, for the way the EBRD 
ahnnid be dishing out its much 
more scarce resources. 


Loose ends 

■ Rubber masks of British 
prime minister John Major 
are now on sale at Haznleys, 
the London toy shop - 
knocked down from £19.99 to 
just £10. Meanwhile, spotted 
among remainders on a book 
stall at London’s Waterloo sta¬ 
tion - “John Major. Prime 
Minister” - knocked down 
from £1299 to £299. 

Hardly a vote of confidence. 


DC-tender 

■ If the British are a nation 
of shopkeepers, the Swiss must 
be a nation of used aircraft 
salesmen. With 1,000 commer¬ 
cial a i rcr aft , some brand new, 
parked in the deserts of 
Nevada and Arizona awaiting 
buyers, Swissair has still man¬ 
aged to raise nearly £54m by 
selling off its unwanted 
machines - a coup which 
enabled it to report a net profit 
in spite of a dismal year. 

The three aircraft accounting 
for most of the income were 
DC-lOs - not the world's most 
popular jetliners. Predictably, 
Swissair officials attributed 
their success to the TLC lav¬ 
ished oh their charges and the 
fact that they are sold before 
they get too old. Otto Loepfa, 
Swissair's president, says that 
litmanri j» the second-hand 
market is stronger for the 
DC-10 these days than for any 
other modeL “None are avail¬ 
able now," he says. 
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Business leaders appeal to governments for 
successful conclusion of Uruguay Round 


central town of Kompong 
Thom. But the Khmer Rouge 
has been slow to fulfil its obli¬ 
gations under the peace accord 
and has continued to refuse 
access to areas it controls 
along the country’s borders 
with Thailand ap d Laos. 

More generally, UN officials 
expect that many Cambodians, 
accustomed to a lifetime of 
warfare, will retain weapons in 
contravention of the peace 
agreement, and that it will be 
difficult to reintegrate the 
demobilised soldiers and guer¬ 
rillas fotn society. 

The M ggpg* rhaiiftp gp will be 
to accommodate the Khmer 
Rouge. Although included in 
the peace accord, western gov¬ 
ernments and most Cambo¬ 
dians are anxious to ensure the 
guerrilla group is excluded 
from power. The Khmer Rouge 
has t rjpd to di ptynry itself from 
its past and to promote a 
reformed Image through riahna 
that it now supports democ¬ 
racy. At the same time, its 
leaders appeal repeatedly to 
anti-Vietnamese sentiment 
But few voters are likely to 
support the Khmer Rouge in 
elections, and it is assumed in 
Phnom Penh that the guerrilla 
group is biding its time in the 
expectation that the next gov¬ 
ernment will alienate the rural 
majority as have previous 
fbmihnHIim regimes. 

Already there are o min ous 
signs: Khmer Rouge officials 
are Meriting legitimacy by iden¬ 
tifying themselves with the 
Supreme National Council 
(SNC) - which includes the 
four Cambodian factions and 
which is responsible, along 
with the Untac, for implement 
tag the peace plan. The group 
has'also sought to link itself 
with Prince Norodom Siha¬ 
nouk, the Country's rnflnential 
former leader. 

The political situation 
throughout the country is 
unstable. Several politicians 
and ti nman rights activists 
have been assassinated in mys¬ 
terious circumstances, presum¬ 
ably on the orders of hard¬ 
liners in Mr Hun Sen’s 
government, and there are 
doubts as to whether Prince 
Sihanouk himself rhajimau of 
the SNC, has the vision 
required to rebuild his country. 

- With so much working 
against the UN. its mission is 
having to feel its way care¬ 
fully. “It's a country where the 
social and physical infrastruc¬ 
ture has been almost totally 
destroyed," said Ur Akashi 
■ “We have no illusions that 
Cambodia will become an 
exemplary democracy at the 
paint where we leave, but at 
least we can lay the ground¬ 
work for Cambodian democ¬ 
racy in the future." If Untac 
does that, it will he a remark¬ 
able achievement indeed. 


From Mr Joseph E Connor and 
others. 

Sir, We the undersigned are 
chief executive officers of some 
of the world’s leading corpora¬ 
tions and officers of leading 
business organisations in our 
countries. Most of us have sup¬ 
ported the Uruguay Round 
from its inception, and have 
given advice on its contents to 
our governments. At the initia¬ 
tive of the International Cham¬ 
ber of Commerce, we are writ¬ 
ing to governments to convey 
oar concern that deadline after 
deadline for concluding the 
Round is not being met and 
that the Round might be stal¬ 
led indefinitely. Such a pros¬ 
pect impels us to express our 
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vice-president, J K Organisation, 

Irvtig.- Peter WaHenbent, ICC past 
president. SkauttnAviska EnskOda 
Banka, Sweden. 
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strongly felt views to our lead¬ 
ers once again. 

We have consistently empha¬ 
sised our conviction that a suc¬ 
cessful Round is crucial to the 
long-term growth prospects of 
our economies. A reformed and 
strengthened multilateral trad¬ 
ing system with substantially 
improved market access for 
goods and services is the key 
to that success. 

The industrialised countries 
are plagued by recession 
directly attributable to a perva¬ 
sive lack of business confi¬ 
dence impeding investment 
and prolonging retrenchment. 
Failure to complete the Uru¬ 
guay Round would be a further 
serious blow to confidence. We 

Allen Jacobson, 3M Company. US; 
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know from our own experience 
and from that of our bus iness 
colleagues that the continuing 
stalemate over the trade nego¬ 
tiations has contributed to the 
deterioration of the economic 
climate and the postponement 
of many business initiatives 
around the world, and thus to 
persistent and growing unem¬ 
ployment. Governments must 
demonstrate the political will 
necessary to conclude a strong 
and comprehensive agreement 
In addition to the negative 
impact on jobs at home, we 
want to draw our leaders' 
attention to the impact such 
failure to complete the negotia¬ 
tions would have on the situa¬ 
tion of the developing coun- 

Mltsnhlihi Corporation, Japan; Aklo 
Morlta. Sony. Japan: Sir Jeremy 
Morse, Lloyds Bank. UK; David 
Morton. Alcan Aluminium. Canada. 

R J Neflssea, ABN-AMRO Holding. 
Netherlands; Cmt Nlcolin. Incentive. 
Sweden; Luigi Orlando, Socteta 
MelaQurgica Italians, Italy; 

Franco Is-Xavler Ortotu Total, France; 
Theodore Papalezopoulos, Titan 
Cement Company, Greece. 

Thno Peltota, Hufatamakl, Finland; 
Michael S Perry. Unilever. UK: 
FSibvto Plttinl, Pirelli, Italy Prank 
Fopofl. Dow Chemical Company. US; 
Alfred Fowis, Noranda me. Canada; 
John B Prescott, Broken Hill 
Proprietary Company, Australia. 

Eero Rantala, Osuoskunta 
Eka-Yhtyma. Finland; Erik B 
Rasmossan, Danish Development 
Finance Corporation. Denmark: 
Lawrence G Bawl. Exxon Corporation. 
US; John Reed. Ctticorp, U& JOrgen 
HrimniiT. rjmwwrrhntttr Germany; 
Edzard Reuter. Daimler Benz. 
Germany; Cedric Ritchie, Bank of 
Nova Scotia. Canada; James D. 
Robinson UL American Express 
Company. US; H Bootliep. Royal 
NedUoyd Group. Netherlands; O H 
A van Royen. Hoogoven Groep. 
Netherlands; Bo Eydin. Svenska 
Ceflniosa. Sweden. 
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tries and the former commu¬ 
nist countries, most of which 
are trying to reform the struc¬ 
ture of their economies and 
work their way ont erf large 
debt burdens. The ability to 
provide markets for them will 
be critical to the success of 
their efforts to develop sound 
market economies and! main¬ 
tain healthy democracies. 

Convinced that a failure of 
the negotiations may have seri¬ 
ous adverse repercussions on a 
global level and may threaten 
emergence of a Dew and better 
world order, we urge our lead¬ 
ers to use upcoming bilateral 
and multilateral meetings to 
bring the Uruguay Round to a 
successful conclusion. 

Plastics India. India; Ernest-Antoine 
SeflUtoe, CCIP, France; Sir Patrick 
Sbeehy, BAT Industries, UK; Helmut 
SIhler, Henkel. Germany, Dr Hans 
Singer. Fhnostaal. Germany; Raumeq 
Singh. Raumaq Group of Enterprises, 
tndla; Robert Stem pel, Genera! Motors 
Corporation, US; Hans Peter Sdhl 
Andreas Stihl. Association of German 
Chambers of Industry and Commerce, 
Germany. 

AklO T un it Malmrahlfo Electric 

Industrial Co. Japan; Allan J Taylor, 
Royal Rank of fiafflfirfa 
Abdurrahman Tati. SO, Morocco; 

P Fenteoer van Vliastngen. SHV 
Holdings, Netherlands; Paulo D. 
VlUares. VQlares, Brarik Simo 
Vuorllehto. Oy Nokia. Finland. 

L C van Wacbetn, Royal Dutch 
Petroleum Co, Netherlands; Gerhard 
Wendt, Kone, Finland; Heinrich 
Weiss. RMS ScUoemann Siemag, 
Federation of German Industries, 
Germany: Wilhelm WiUwlmsen. 
Wilhelm WQheltnsen, Norway. Lynton 
R Wilson. BCE Inc, nanadn- ftona 
YireaiL Yap( Kredl Bank and Monas 
Mining Co. Turkey. 


This letter has also been sent 
to heads of state and govern¬ 
ments of major trading 
nations. 


Conservatives and community principles 


From Mr Bryn Jones. 

Sir, David Willetts (“Per¬ 
sonal view”, April 13) riahng 
Majorite Conservatism rests on 
a combination of markets and 
community. Unfortunately for 
this aspiration, more than 100 
years of both conservative and 
radical social science have 
shown that market and com¬ 
munity activities are inher¬ 
ently contradictory. In a com¬ 
munity, people act on the bass 
of moral values, while markets 


work largely because values 
are excluded. As one of J G 
Farrell’s characters mockingly 
asks in his novel The Singa¬ 
pore Grip: “Do you expect a 
stockbroker to die for the 
Stock Exchange?" 

On the other hand, pace 
David Willetts, support for wel¬ 
fare state institutions, such as 
the National Health Service, is 
a reflection of moral values. 
Contrary to Mr Willetts' view, 
the danger is that blanket sup¬ 


port for market processes will 
displace the shared values that 
sustain community principles. 
If Conservatives are serious 
about “community" they need 
to re-think their hiinri faith in 
“free" markets. Otherwise they 
may have to face a more 
disillusioned electorate in 
1997. 

Bryn Jones, 

senior lecturer in sociology. 
School of Social Sciences. 
Umoersity of Bath. 
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East Europeans attack EBRD 
for failing to meet their needs 


By Nicholas Denton in Budapest 

EAST Europeans sharply 
attacked the European Bank for 
Reconstruction and Development 
yesterday for failin g to meet the 
region's financing needs. 

At the bank's first annual 
meeting which ended yesterday 
in Budapest, Mr Ivan Rostov, the 
Bulgarian finance minis ter, com¬ 
plained that the bank had 
approved only one investment in 
his country, and had none in the 
pipeline. 

"We need the help now; in two 
years it might be too late,” he 
warned. 

Mr Vaclav Klaus, the Czecho¬ 
slovakian finance minister, 
summed up the region’s reaction: 
“So far the role of EBRD in our 
part of world has been no more 

than mar ginal- '* 

Mr Jacques Attali, the bank’s 
president, noted that the bank 
was nowhere near exhausting its 
starting capital of EculObn 
(Sl2.4bn) and said: "The bank has 
more money than projects.” 

In its first year it approved 
about 20 projects, committed only 
Ecu620m and disbursed only part 
of that amount Set beside Mr 
Attali’s ambitions and his esti¬ 


mate of EcuLOOObn for east 
Europe's needs, that is a small 
sum. 

The main difficulty is that the 
bank's ability to address a wide 
range of economic problems is 
boxed in by its founding charter 
and the powerful directors which 
shareholding countries put in 
place to constrain Mr Attali’s 
ambitions. 

The conditions of the mandate 
in practice oblige the bank to 
reject most applications for 
investments. Even of those few 
projects which have gone ahead, 
many only succeed against a bar¬ 
rage of criticism. 

The requirement to scrutinise 
every application is the most vex¬ 
ing to Mr Attali- As eastern 
Europe has s unk further into eco¬ 
nomic depression, the scarcity of 
"acceptable” projects has become 
ever starker. 

Mr Attali's frustration has 
become all the more acute with 
the widening of the bank's remit 
over the last few months to the 
countries of the former Soviet 
Union, where commercial pro¬ 
jects are even fewer. 

Mr Attali came up against the 
commercial constraint this week 
when he proposed a restructur¬ 


ing facility containing a combina¬ 
tion of soft loans and high-risk 
equity. But Mr Attali’s initiative 
was resisted by the US and other 
shareholders who want the bank 
to stick to its brief 

The appointment yesterday of 
Mr Theo Waigel, the German 
finance minister, as new chair ¬ 
man of the board of governors 
further undermines any move to 
include soft financing in the 
bank’s brief. Mr Waigel repeated 
Bonn's objections to such a strat¬ 
egy, although he said an excep¬ 
tion could be made to finance 
urgent safety work on east Euro¬ 
pean nuclear reactors. 

The Hank has also struggled to 
differentiate itself from other 
lenders, even though it is forbid¬ 
den to provide financing to appli¬ 
cants which can obtain it else¬ 
where. The Bank's Ecu61.4m loan 
to General Motors’ Hungmian car 

anil an gina plant, for instance 

nearly fell foul of these rules. GM 
even admitted that it could have 
arranged a loan elsewhere. 

The bank’s room for manoeu¬ 
vre is narrowed even further by 
tire fact that at least 60 per cent 
of its commitments must be to 
private sector projects, in keep¬ 
ing with the guiding aim of 



President Francois Mitterrand of France (left), on a visit to Turkey, and Turkish president 
Turgut Ozal (right) watch a whirling dervish perform during a ceremony at Topkapi Palace 


Increased output figures 
boost UK recovery hopes 


By Peter Norman and 
Emma Tucker in London 

HOPES THAT the British 
economy might be recovering 
from recession were given a 
boost yesterday by news that 
industrial production and manu¬ 
facturing output increased by 1.1 
per cent in February. 

The increase, which caught 
economists by surprise, brought 
the seasonally adjusted Index of 
manufacturing output back to 
the levels last seen in the 
autumn. It also helped to push 
sterling to a six-month high 
against the D-Mark of just under 
DM2.92, before closing at 
DM2.9125 compared with Mon¬ 
day's DM2.915. 

The UK government received 
somewhat less encouraging news 
on inflation. 

The output price index for 
home sales of manufactured 
goods increased by 0.8 per cent 
between February and March, 
lifting the year-on-year inflation 
rate for goods at the factory gate 
to 45 per cent last month from 
4.4 per cent in February. 

Economists said this slight 
upwards movement in output 
price inflation reduced still fur¬ 
ther the prospect of an early cut 
in UK bank base rates from their 
current 10.5 per cent level. 


In spite of February’s growth 
in output, manufacturing produc¬ 
tion was down by 29 per cent in 
the three months to February 
compared with the same period a 
year ago. 

Comparisons of production 
trends in the fastest three 
months compared with the three 
months to November last year 
also depict an economy still 
stuck in recession. 

Output of the energy industries 
fell by 2 per cent, due mainly to 
February’s milder weather, while 
manufacturing output between 
the two latest three month peri¬ 
ods declined by 0.5 per cent 

However, a 0.8 per cent rise in 
output of consumer goods in the 
latest three months led to some 
speculation that a consumer-led 
recovery might be imminent 

The Central Statistical Office 
reported a small increase in out¬ 
put of the paper, printing and 
publishing industries while food, 
drink and tobacco, the most 
recession proof component of 
manufacturing industry, lifted 
production by 09 per cent Pro¬ 
duction in the engineering indus¬ 
tries suffered a 1.1 per cent drop 
in the latest three months, 
despite higher car production in 
February. 

February’s rise in industrial 
production came after several 


recent tentative indicators of 
recovery. A survey of British pur¬ 
chasing managers two weeks ago 
indicated a revival of manufac¬ 
turing activity between February 
and March while increased busi¬ 
ness confidence has been 
reflected in surveys from Dun & 
Bradstreet and the Institute of 
Directors. Treasury officials said 
that with election uncertainties 
out of the way February’s manu¬ 
facturing production level might 
now be a platform for further 
output growth. 

Some increase in output prices 
had been expected last month 
because the government 
increased excise duties In its 
March 10 Budget A 0.4 per cent 
increase in the output price index 
excluding food, drink and tobacco 
between February and March 
suggested that manufacturers’ 
prices rose for other reasons too. 

However, the Treasury saw lit¬ 
tle reason to fear a resurgence of 
output price inflation. 

Input prices were subdued. The 
price index for materials and fuel 
purchased by manufacturers fell 
by a seasonally adjusted 0-5 per 
cent between February and 
March and rose 0.1 per cent in 
the 12 months to March. 

Slowdown In earnings. Page 7 


encouraging private enterprise. 

The US has attacked several 
transactions on these grounds, 
among them the in wh ic h 
the hank took an equity stake 
alongside Air France, the state- 
owned carrier, in CSA, the 
Czechoslovak state airline - 
which a US said 

never be repeated. 

But within its tight remit, the 
EBRD is thought by investment 
bankers to have made a promis¬ 
ing start The bank played a use¬ 
ful role in helping Salomon 
Brothers, the US investment 
bask, place shares in Microsys¬ 
tems, an expanding private Hun¬ 
garian computer company, 
according to those involved. The 
EBRD stamp of approval gave 
other private investors the confi¬ 
dence to commit 

The problem is that there are 
as yet few companies such as 
Microsystems in Hungary, the 
country most advanced in eco¬ 
nomic reforms. 

But such, isolated achievements 
have failed to satisfy east Euro¬ 
peans whose high expectations 
have been inflated by Mr Attali's 
virion. 

Editorial Comment, Page 12 


Germany’s 
public service 
unions call 
strike ballots 


By Christopher Parkas 
In Bonn 

GERMANY’S power struggle 
over pay has entered a critical 
phase following the collapse of 
negotiations between the govern¬ 
ment and public service unions 
on Monday night. 

The four main unions 
involved, representing all public 
services, yesterday called strike 
ballots for next week after reject¬ 
ing the employers' final offer of 
a package worth 4.8 per cent - 
in effect a wage freeze. 

Mr Rudolf Setters, the interior 
minister responsible for the 
employers’ negotiating team, 
claimed the increase, payable to 
some 3m employees, would cost 
federal, state and local govern¬ 
ments an extra DM15bn ($9ta) a 
year. 

Ms Monika Wulf-Hathies, pres¬ 
ident of the oTV union, second In 
size to the engineers' IG MetaU, 
said the employers' proposal was 
an encouragement to strike. 

The offer came during resumed 
talks after an arbitration panel 
last week proposed - and 
employers rejected - a compro¬ 
mise increase of 5.4 per cent plus 
DM600 in bade pay and holiday 
allowances. 

The 5TV, with 1.25m members, 
is the main force in the public 
services sector. It represents a 
range of local authority employ¬ 
ees, including dustmen, nurses, 
bus and tram drivers, power and 
water workers. The three other 
unions involved represent 1 
white-collar, federal railway and ; 
postal staff. Results are expected i 
by April 24. The oTV has threat- , 
ened immediate stoppages if the ! 
necessary 75 per cent vote for 
action is achieved. 

The employers’ position is 
underpinned by determined 
resistance from Chancellor Hel¬ 
mut Eohl's administration, 
which Is committed to strict con¬ 
trols on poblic spending and 
wants all available resources, 
including company profits, fun¬ 
nelled into the east German 
economy. 

At a personal level, Mr Setters 
wants to show his mettle in 
advance of autumn's cabinet 
reshuffle. Ms Walf-MathJ.es, 
meanwhile, who last year won a 
6 per cent increase for her mem¬ 
bership, faces re-election in June 
when her 10-year term ends. 

Wavering public sympathy for 
union demands has so far tended 
to favour pa; moderation, 
although the direct impact of 
disrupted public services may 
influsice the mood. 

The previous public sector 
strike, which lasted three chaotic 
days in February 1974, ended 
with capitulation by the employ¬ 
ers and an 11 per cent pay 
award. All sendees were affected 
in many large towns. 

EC bank chiefs warn. Page 3 
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Hongkong’s cheap shot 


There is something not quite right 
about the marriage contract between 
the Midland and the Hhng k ppg Bank. 
The immediate response of the Kuwait 
Investment Office was to put most of 
its 10 per cent stake up for sale. The 
stake apparently failed to find a 
buyer at a price some 4 per cent below 
the initial value of the HSBC offer. It 
.all suggests a high degree of resis¬ 
tance on the part of Midland-holders. 
The latter must be doubly discon¬ 
certed by the firmness , of the HSBC 
share price in London <r«niwg after 
the details were announced. That 
hardly Implies an excessive price tag. 

It would be very different if HSBC 
were prepared to offer eash. But using 
capital in this way is always 
for a bank. The problem with a paper 
offer is that acceptance involves tak¬ 
ing a stake in an amorphous Hank 
with no record as a combined entity. 
The merger will generate only gmaTi 
cost savings and there Is no guarantee 
of new business. On top comes HSBC's 
dismal record at manag in g its Austra¬ 
lian <md US subsidiaries. For the insti¬ 
tutions, there most be better ways of 
investing in Aslan gr o w th . 

As it is, Midland investors have to 
consider whether the immediate 
increase in return is worth the dilu¬ 
tion, of growth prospects that may 
make an exit price of 378p seem a 
giveaway two years down the road. 
Not only is Midland's loan book in 
relatively good shape, but its large 
backlog of unrelieved ACT will swell 
recovering aarninga , allowing a high 
level of retention and pushing net 
worth substantially above the current 
299p. 

Perhaps its share price would have 
been firmer yesterday if the market 
really expected a counterbid from the 
fflr qg of Lloyds. Such a hid might make 
9euse because of the enormous scope 
for cost savings. But it seems unlikely. 
It would have to be hostile and would 
almost certainly raise issues of compe¬ 
tition policy. The bidder would also be 
at a disadvantage because, unlike 
HSBC, it would have to enter the auc¬ 
tion without having-scrutinised Mid¬ 
land’s books. HSBC appears to have 
set its price just high enough to make 
that risk excessive. 

So that leaves three possibilities. 
First, HSBC may scrape through: Mid¬ 
land’s management has agreed to the 
offer, though it did have more to lose 
if the negotiations disclosed fast 
month collapsed. Second, HSBC may- 
increase its offer. But that means even 
more dilution in the short term and 
the risk of a battle with Its own scepti- 
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cal shareholders. Third, it will be 
rebuffed. Midland's price would fall 
steeply in the short term, but inves¬ 
tors prepared to stay the course would 
still be able to share in tiie recovery of 
a bank that is now clearly strong 
enough to stay independent HSBC has 
a tough selling job on its hands. 

RMC 

The building materials sector offers 
a striking contrast between the 
adventurism of Redfand, recent victor 
in its battle for Steetiey, and the con¬ 
sistently cautions RMC Group. The 
latter has been a model of how to fund 
a business without recourse to share¬ 
holders. Judging by the noises accom¬ 
panying yesterday’s 23 per cent fall in 
1991 pre-tax profits this is not about to 
change. The key to the shares will be 
the UK. which contributed only 17 per 
cent of last year’s operating ^profits 
against well over half in 1969. The bad 
news is that the company, sees little 
sign of a UK upturn. The good news is 
that its determination to widen mar¬ 
gins in the absence of volume 
increases deserves to be taken seri¬ 
ously. 

UK economy 

The fact that February's data on UK 
production appeared only yesterday is 
a vexing r emind er of how long the 
market will have to wait for the offi¬ 
cial picture of the economy’s response 
to the Budget and the election. But the 
figures confirm the general impression 
that recovery was stirring in any case. 
Manufacturing output . in-February 
was up more than ! per cent oh Janu¬ 
ary, while production of consumer 


goods was actually higher than a year 

“to keeping with that was the fact 
that the rate of producer price mfla* 
turn in March crept up sb f bti f n ^! 
the month before, thus confiimmgthe 

mildly disappointingj^ for retad 

price inflation last Friday. U may oe 
Lit headline inflation wifi nsemod; 
estly from this point, as poll fax distor 
turns work their way through, to such 
circumstances the new 
most be seen to pursue a tight 'mone¬ 
tary policy if it is not to raise tteeoft 
of its already formidable borrowing 
requirement by reviving 
fears in the gilt market With the local 
elections coming up next month, there 
may well be a temptation to bring 
forward a vote-catching cut in base 
rates. Wider strategy suggests the 
temptation should be resisted. 

Taylor Woodrow 

Not many companies fritter away 
the proceeds of a one-for-four rights 
issue wi thin 12 months, even in prop¬ 
erty contracting. It is thus a mea¬ 
sure of Taylor Woodrow’s fall from 
grace that the company was forced to ! 
admit yesterday that virtually all the 
£163m it received in last April’s cash | 
call has now disappeared in retained , 
josses god writedowns. 

It may be that the new sense of : 
purpose from the reshaped board,; 
which was partly responsible for yes- ; 
terday's 8 par cent jump in the shares, j 
will ultimately revive Taylor’s for¬ 
tunes. But the immediate outlook for 
investors once income funds have col¬ 
lected their 8 per cent yield looks dis¬ 
tinctly unexciting. The dividend, after 
all, was only held to honour the prom¬ 
ise -marig with the tights issue. Unless 
something very extraordinary turns 
up it will have to be cut this year, 
perhaps from 99p to 7p. Even then, 
the payout wfll be uncovered on profit 
forecasts which were only being 
upgraded yesterday on the view that 
further Channel tunnel provisions will 
be deferred to 1993 and that last year’s 
US contracting losses will not be 
repeated. 

Taylor’s big property exposure 
hardly looks attractive, and investors 
who disagree can do better than buy a 
stock trading at a mere 20 per cent 
discount to net assets. There are purer 
housebnfldihg plays' in the market, 
and though the intention is to grow 
this side of the business, reduced cash 
flows from contracting will not leave 
Hmftiess room for balance sheet man- 
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Societe Generate up 
sharply to FFr3.37jui 

SocifrtS G6n6rafe, one of'France's biggest pri- ; 
vat e-sector banks, returned to profits, growth' v 
last year with net profits up 25.8 per cant to *. 
FFf3.37bn ($601m). Page 18 - 

Large rise for L’Oreal 

L’Oreal, the world's -.. 
-largest cosmetics group, 

. headed by. Mr Lindsay. - 
OwetvJones (Iqft). yes¬ 
terday announceda 19.7 
per cent increase In net 
profits from FFrt.69brv, 

(Saoom) in 1990to ... . 
FFi2.Q2bn1h.1991. The . 
result: was achieved In- ‘ - 
spite of the Impact of the 
Gulf war and a aignlfl- . 

_... - mrm na ~ _cant slowdown In con- . 

sumer spending in some major countries. 
Results and background, Page 21 • 


Moody’s cuts Nissan rating . 

Moody's Investor Service, the US rating ’> 
agency, lowered its credit rating from AT to A2 
for S7.5bn of Nissan Motor debt emphasising - 
the financial troubles of Japan’s second largest 
vehicle maker. Page 21 


Golden days for Man 







Six centuries after gold was mined In the West 
African state of Mali, BHP Minerals Interna- . 
tional, the Australian-based multinational, is.. 
negotiating with the government about a-huge 
investment programme. BHP, which has set 
itself a gold production'target in West Africa of 
between 15-20 tonnes a year, has estimated 
that the Mali mine area has more than 80 
tonnes of gold. Page 26' 


Weak demand hits RMC 

Weak'UK demand for 
ready-mixed concrete hit 
profits at RMC for the; 
second year. Pre-tax- 
profits fell to £167.4m . 
($294m) in 1891 from- 
•'"• £2T6.2m‘in'1990 : but the "' 
group proposes.a marginally higher final divi¬ 
dend. Group sales rose 8 per cent to £2.8bn 
and operating profits fell 16.1 per cent to 
£194.6m. Page 23 


Banc One in fresh takeover 

Banc One, the aggressive Ohio-based commer¬ 
cial banking group, yesterday announced the 
acquisition of Valley National Bank of Arizona 
in a stock deal worth S1.2bn. Page 19 
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By Alan Friedman In New York 

THE -survival of MGM, the 
Hollywood studio financially 
.crtpjded by heavy debts and a 
lengthy legal dispute over its 
ownership, was questioned yes¬ 
terday by KPMG Peat Marwick, 
the company’s auditor. 

In a report, bn MGM's 1991 
results, which showed a total loss . 
of 8347.4m on''revenues of 
$92L7m, the- auditor questioned 
whether MGM would be aide to 
continue as “a going concern*. 


MGM's loss In the last quarter 
Of 1991 was 911 4.2m on revenues 
of $218.7m. 

Peat Marwick's unusual qualifi¬ 
cation of the MGM accounts is 
based on the fact that the studio 
is in default on $600m of .loans 
from Credit Lyonnais of France, 
and Is dependent on it fbr capital 
to fund its operations. 

Although the company is try¬ 
ing to work out a business plan 
with the bank, which is also its 
majority shareholder, the auditor 
noted that there is presently no 


commitment from Credit Lyon¬ 
nais for the advance of addiHnnal 
cash to MGM. 

Mr Alan Ladd, the co-chairman 
of MGM. yesterday blamed the 
studio's woes on "the disastrous 
actions and decisions of prior 
manag ement**. He was referring 
to the management of Mr Gian- 
carlo Parretti, the controversial 
Italian financier who in late 1990 
paid $1 Jbn to buy MGM from Mr 
Kirk Kerkorian, the ca sin o and 
hotel mogul 

Mr Parretti, who is still appeal¬ 


ing a four-year prison sentence 
and fraud conviction in Naples, 
borrowed close to Slbn from 
Credit Lyonnais's Netherlands 
office and secured the debt with 
MGM stock. 

MGM was paralysed for much 
of last year as Mr Parretti and 
Credit Lyonnais engaged in a 
series of lawsuits against each 
other. Three months ago a Dela¬ 
ware court ruled in favour of the 
hank and gave control of man¬ 
agement and the board or direc¬ 
tors back to Credit Lyonnais. 


Mr Dennis Stanfill, the newly 
appointed co-chairman of MGM 
in charge of finance, yesterday 
said “The key here is that we 
have the co-operation of the bank 
and we are working with them to 
develop a long-term business 
plan. We hope to have one in the 
near future.” 

MGM's auditors also expressed 
concern yesterday about the 
“risk of certain litigation result¬ 
ing in ultimate liabilities to MGM 
possibly in excess of current pro¬ 
visions”. 


Andrew Baxter sees signs of hope for construction equipment 

^ P World construction equipment market 



out of the trough 


A bout six months’ supply 
of hydraulic excavators is 
piling up outside facto- 
‘ ties and at dealers' yards world¬ 
wide, according to the UK head 
of one international supplier of 
construction equipment 
The stocks of unsold equip¬ 
ment bear witness to a global 
recession in the construction 
equipment industry. For a sector 
that has always found it difficult 
to face head-on the problems of 
overcapacity, they , provide a 
■ counterpoint to the ballyhoo of 
the world’s largest construction 
equipment exhibition, Bauma, in 
Munich tot week. • 

“Last year was had for the 
industry. A11 our weaknesses 
have been exposed. Apart from 
Germany, it went all the way 
through the system,” says Mr 
Tuve Johannesson, president and 
chief executive of VME Group, 
the big Swetiish/US producer. 

VME and other big suppliers 
agree that, over the past two 
years, reunified Germany has 
been a Ufesaver for the industry. 
On the back of eastern Ger¬ 
many's need to develop its infra¬ 
structure reunified Germany now 
accounts for 37 per cent of the 
western .European equipment 
market, against 18 per cent for 
west Germany in 1989, said Lon¬ 
don-based Corporate Intelligence 
Group recently. 

As German growth begins to 
level off, the first sparks of life 
elsewhere are beginning to 
appear. Last week, the salesmen 
at Bauma were desperately fan¬ 
ning the flames. Inquiries from 
non-German visitors to the 
stands were higher than expec¬ 
ted. The result was a mood of 
hope, rather than the expectancy 
that characterised Bauma in 1989, 
when many big world markets 
boomed.. 

Since then, recession has 


spread from Australasia to North 
America, the UK and more 
recently continental Europe. On 
top of that has come the collapse 
of bringing and construction mar¬ 
kets. 

In the UK, says a Scottish 
equipment buyer, “you can virtu¬ 
ally name your price”. In the US, 
the Illinois-based analyst Man¬ 
fred! & Associates estimates that 
1991 was the second-worst year 
on record. 

Outside Germany, European 
markets slipped badly last year, 
»nfl business c on di tions in Scan¬ 
dinavia are dire. The collapse of 
co mmunis m has converted the 
former Soviet Union and eastern 
bloc countries into long-term 
prospects but snuffed out imme¬ 
diate opportunities. 

Even in Japan, equipment sales 
are failing - The hydraulic excava¬ 
tor market, the largest in the 
world, is r unnin g at around 
45,000 units a year against the 
normal 60,000, says Mr H. Jay 
Takabashi, an international sales 
manager at Hitachi Construction 
Machinery. "Everything went 
down right alter the political 
scandals,” be says. 

Overall the world construction 
equipment industry lost, money 
heavily tot year' - the leader. 
Caterpillar, suffered a $404m loss, 
its first since 1984. A number of 
companies are in trouble, 
although only the handful of pub¬ 
licly quoted suppliers such as 
Tenneco, currently restructuring 
its JX Case subsidiary, are forced 
to disclose their difficulties. 

On the whole, however, it is 
hard to avoid the conclusion that 
the industry is to blame for its 
problems. WeU-used to roller¬ 
coaster trading conditions, it is 
financially weakened by overca¬ 
pacity of perhaps 20 per cent, 
while its structural fragmenta¬ 
tion leads to duplication of effort 


Big companies such as Cater¬ 
pillar, VME and Case have been 
forced to rationalise in the reces¬ 
sion. Cat has shed 2,400 white-col¬ 
lar jobs in the past year, and is 
now in an acrimonious labour 
dispute that could bring savings 
of 10 per cent to 15 per cent in its 
US hourly workers’ paybilL 
These efforts are partially frus¬ 
trated. however, by an unwilling¬ 
ness among smaller European 
producers to give up their inde¬ 
pendence or forge links with 
competitors to ratio nalise manu¬ 
facturing capacity and products. 

And while German reunifica¬ 
tion has kept the industry going 
over the past year, it may also 
encourage small er German bene¬ 
ficiaries to defer strategic deci¬ 
sions which could collectively lift 
prices and profits. 

T he larger companies, 
meanwhile, have realised 
that restructuring and 
cross-border co-operation must 
continue as each pursues the 
same objective - a viable pres¬ 
ence in the world’s three main 
markets of North America, west¬ 
ern Europe and Japan. 

An announcement may be 
made soon on . the most important 
deal being negotiated, a three- 
way European joint venture 
between Fiat of Italy, Hitachi and 
Deere of the US. But it is strongly 
rumoured that Deere has pulled 
out, unhappy about distribution 
arrangements for the backhoe 
loader it was due to contribute to 
the venture. 

Of other deals in the pipeline, 
the most important involves the 
future of O&K, the German con¬ 
struction and mining equipment 
subsidiary of Hoesch, the Ger¬ 
man steel group being taken over 
by its domestic rival Krupp. 

Observers believe that Mannes- 
man n Demag of Germany is the 


IBM ends year-long decline 
with 3.3% rise in revenues 


By Louise Kehoe - 
In San Francisco 

INTERNATIONAL Business 
Machines has reported a rise in 
revenue and earnings for the first 
quarter, reversing a year-long 
decline. The computer group said 
US revenues rose almost 10 per 
cent in the quarter. However, 
sales outside the US remained 
flat 

: Worldwide revenue for the first 
quarter of 1992 was $14bn, up 33 
per cent from $13.6bn a year ago. 
Net earnings from operations for 
the three months were 8695m. or 
81.04 per share. This compared 
with 8556m, or 97 cents, a year 
earlier when IBM took a $236bn 
charge against earnings 
reflecting a change in accounting 
for pensioners’ health benefits. 
Net losses were $239 a share. 

Comparisons with 1991 first 


quarter results were further com¬ 
plicated by the restatement of 
earnings to reflect a new 
accounting method for software 
revenue which increased earn¬ 
ings from operations by 4 cents a 
share. 

“Overall, we're pleased with 
these results and believe we’re an 
track toward achieving our finan¬ 
cial objectives for the year,” said 
Mr John Akers, chairman 

IBM’s results cheered Wall 
Street which had predicted earn¬ 
ings of between 90 cents and 95 
cents for the quarter. IBM shares 
rose to $88% at mid-day from a 
Monday dose of 887%. 

Analysts said the first-quarter 
results were a significant step 
toward IBM’s recovery. Last year 
IBM reported its worst-ever 
financial results including its 
first-ever annual loss of S23bn 
after charges and its first reve¬ 


nue decline in 45 years. 

IBM announced plans in 
December to eliminate up to 
20,000 jobs worldwide this year. 
The company also launched a 
reorganisation of its operations 
to give business units greater 
autonomy. 

Details of IBM’s first-quarter 
earnings show that revenue from 
hardware sales slipped 2.7 per 
cent to $7.12bn from S73lbn in 
the first quarter of 1991. How¬ 
ever. IBM said its “almost 
double-digit" growth in US reve¬ 
nues was led by hardware sales 
and services. 

Total revenue in Europe 
declined in the quarter, IBM said. 
However, A9ia Pacific revenue 
rose, helped by IBM Japan's 
acquisition of the remaining 
interest in Computer Systems 
Leasing, a finance company that 
leases IBM equipment to users. 


Michelin cuts losses to FFr699m 


By Alice Rawsthom In Paris 

MICHELIN, the world’s largest 
tyremaker, -yesterday saw its 
shares rise sharply after it 
announced a hefty reduction in 
net losses from FFr4-81bn in 1990 
to FFr699m ($119.7m) in 199L 
The group, which late last year 
rewarded shareholders fbr their 
loyalty through a period of losses 
by giving them free warrants, 
returned to operating profits of 
FFr780m last year, against losses 
of FFrLISbn for 1990. 

Michelin attributed the 
improvement in performance to 
radical restructuring - including 
tighter stock control and job 
losses - accompanied by price 
rises and lower raw material 
costs. The company’s shares 
firmed FFrU-60 to FFr18130 on 
the Paris stock market, 

It reduced its workforce by 


8,500 in 1991, as part of a two-year 
programme to shed 16,000 jobs. 
The group also cut investment 
from FFrl2bn in 1990 to FFr33bn 
in 1991 and brought its stock lev¬ 
els down to 223 per cent of turn¬ 
over. well below its target of 25 
per cent. 

The cost of restructuring fell 
from FFrS.44bn in 1990 to 
FFrl.42bn last year. Michelin has 
now made full provision for its 
restructuring programme. 

’ Michelin, like its competitors, 
suffered from the economic slow¬ 
down on demand for tyres and 
from the problems of its custom¬ 
ers in the motor industry. Group 
turnover rose from FFr62.74bn to 
FFr6735hn during the year, but 
this was due to the first full con¬ 
tribution from Uniroyal-Goodrich 
in the US. 

The underlying level of sales 
growth was 22 per cent as a 


slight improvement in consumer 
demand - and higher prices - 
compensated for reduced sales to 
motor manufacturers. 

Mr Eric Bourdais de Charbon- 
ni&re, finance director, said the 
tyre business had got off to a 
“good start” in 1992, with the 
first quarter showing an improve¬ 
ment over the same period in 
1991, when demand was dis¬ 
rupted by the Gulf war. Volume 
sales of tyres fell 3 per cent in 
1991. 

Michelin reduced its debt by 
FFr700m to FFr273bn last year. 
Mr Bourdais de Charbonniere sig¬ 
nalled that the group might try 
to raise capital to accelerate debt 
reduction. This confirmed stock 
market speculation that Michelin 
might stage a rights issue. “It 
may be necessary to ask our 
shareholders far funds.” he said. 
“The main question is when." 



Source: Corporate ttflsSgencs Group, London 

strongest contender for O&K’s 
loss-making construction equip¬ 
ment side, although other poten¬ 
tial purchasers such as VME 
have been mentioned. 

The third big question mark 
surrounds Clark Equipmentsjift 
truck business," up for sale since 
the autumn with a product range 
that could tempt European or 
Korean rivals. 

Such deals might help the 
industry avoid over-producing 
when next it hits a downturn. 
Meanwhile, the market outlook is 
beginning to improve, albeit 
somewhat patchily. 

Mr Glen Barton, Caterpillar 
group president, says there are 
early indications that the US 
market is looking up, and last 
week's Fed fund rates reduction 
should help the housing market. 
The projected rate of recovery for 
the US economy is slower than 




normal he says, but 1993 “could 
be a pretty good year”. 

Elsewhere, the improving econ¬ 
omies of Latin America, exclu¬ 
ding Brazil, are the only growth 
spot other than Germany. Most of 
Europe remains in recession, 
’ although Mr Barton says the Ital¬ 
ian market is “reasonable” and 
sees “a little bit of stability in 
Spain”. For many at Bauma, 
though, the immediate question 
was how long can the German 
boom tot - growth is already- 
slowing after the surge of equip¬ 
ment buying last year. 

Mr Michael Michaelis, export 
manager at Liebherr. the Ger- 
man-Swiss producer which has 
been one of the leading beneficia¬ 
ries of reunification, is untrou¬ 
bled: “The German boom will 
end, but by then other markets 
will have picked up.” The early 
signs suggest he could be right 


Creditor 
confident 
on O&Y 
exposure 

By Robert Peston and 
Bernard Simon In Toronto 

CANADIAN Imperial Bank of 
Commerce. Olympia & York’s 
biggest creditor, is confident 
that the property developer’s 
troubles will have only a limited 
Impact on its earnings, the 
bank's chair man said yesterday. 

Mr Donald Fullerton said that 
at the worst, CIBC's exposure to 
O&Y was “not of a size that’s 
going to take more than a bite 
out of our earnings”. Mr Fuller- 
ton added tbat all the Canadian 
banks, four of which have large 
exposures to O&Y, are in a “rea¬ 
sonably strong position” com¬ 
pared with the early 1980s when 
several of them were hit by the 
Third World debt crisis and by- 
loans to troubled western Cana¬ 
dian energy companies. 

CIBC, Canada's second biggest 
bank, is believed to have an 
exposure to the property devel¬ 
oper of around CSlbn (8844.4m). 
In 1991. it made after-tax profits 
of C$811 m. 

Mr Fullerton declined to dis¬ 
cuss the details of 0&Y*s negoti¬ 
ations with its 100 banks. Other 
bankers said they did not have 
enough information from O&Y to 
decide if they could accept the 
company's proposal to defer pay¬ 
ments of interest and principal 
on USS5bn of loans made to the 
parent company and defer princi¬ 
pal payments on a further 
US$7bn of property loans. 

O&Y met all the banks on 
Monday and will now negotiate 
with 12 smaller groups. At noon 
yesterday, lenders to DAY’S UK 
Canary Wharf office project met 
in Toronto for their Drat detailed 
discussions. 

Bankers said that before they 
agree to defer interest or provide 
new funds to O&Y, they need 
information on loans provided 
by other h anks , which they have 
not yet received. 

One banker said he could not 
decide whether it was fair for_his 
bank to provide new money until' 
he had details of other banks' 
existing loans, the security on 
them and the destination of 
those loans. 

Bankers said it would take 
“years" to complete the restruct¬ 
uring of 0&Y*s loans. All O&Y 
could hope for in the next 90 
days, they said, was an agree¬ 
ment to provide £l00m 
(US$176.9m) for work to continne 
at Canary Wharf, a farther 
C$100m for the Canadian inter¬ 
ests, a freeze on principal repay¬ 
ments and a framework for 
deciding which loans would have 
their interest payments deferred. 


THINK SMALL 


The Election result has boosted business confidence. The 
preconditions are in place tor lower interest rates and an 
emergence from recession. 

Smaller UK companies should now be particularly favoured. 
For the past three years the smaller companies sector has 
underperformed the UK stockmarket as a whole and astute 
investors may feel it is due for revaluation. 

The recent harsh business climate has weeded out the 
less resilient in the sector. Among the remainder can be 
found lean, fit and flexible companies poised to seize 
opportunities in the upturn. 

Mercury UK Smaller Companies Fund invests for capital 
growth in smaller companies with above-average growth 
prospects. With 120 fund managers in London and around £40 
billion under management. Mercury is well placed to 
identify such companies. 

For further information contact your financial adviser or 
calf us on 071-280 2800. 


MERCURY 

UK SMALLER COMPANIES FUND 

Mercury Fund Managers Ltd FREEPOST London EC4B 4DQ 
Member of IMRO. LAUTRO and the UTA 


Mercury 

Asset 

Management 


The value of Investments and income from them may fluctuate and are not guaranteed. 
B Mercury Fund Managers Ltd Is part of the Mercury Asset Management Group. 
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COMPANY NEWS: BID FOR MIDLAND 


The beginning of an era of change-for Hong Kong investors 

Simon Davies and Simon Holberton assess the impact of the Hongkong Bank's takeover of the UK clearer on the colony’s banking^^tor 


4* 


I NVESTMENT analysis in 
Hong Kong will never be 
quite the same again. 
HSBC Holdings, parent of 
Hongkong Bank, yesterday 
ended years of speculation 
with the revelation of its secret 
inner reserves. 

The final figure caused few 
surprises, amounting to 
HK$l6.6bn (£1.2bn), before 
minority interests, with 
an additional HK$3.7bn surplus 
on the value of its long¬ 
term investments and proper¬ 
ties. 

Hongkong Bank still, how¬ 
ever, stuck by its rule of valu¬ 
ing its interest in Hang Seng 
bank at its 1965 acquisition 
price of HKS51m. Today that 
shareholding is worth about 
HK$33bn. 

The new figures emphasised 
the profitability of the bank's 
Hong Kong operations - the 
colony accounted for 45 per 
cent of the bank's assets and 
87 per cent of its profits before 
tax in 1991 - but underline 
the risks inherent in its expan¬ 
sion away from its main profit 
centre. 

The latest figures, accompa¬ 
nying HSBC's recommended 
offer for Midland Bank, come 
as an enlightening post-script 
to the bank's recently 
announced 1991 profits. 

For the first time investors 
caught a glimpse of the bank¬ 
ing group's genuine earnings 
over the past three financial 
years and the numbers are 
impressive. 

The strength of HSBC's local 
operations was highlighted in 
the fact that it transferred 
HK$1.58bn to its inner reserves 
in 1990, one of the toughest 
years in recent banking 
history. While 1991's 
HK$6.77bn group profit (before 


minority interests), under¬ 
stated the actual figure by 

HK$3-52bn. 

The total amount transferred 
by HSBC to its inner reserves 
over the past three years 
amounted to HKS8.5ba. 

HSBC's announcement was 
accompanied by its 62 per cent- 
otvned local subsidiary Hang 


on unequal information. The 
colony's two biggest banks will 
be trading on a fully disclosed 
basis while others, notably the 
Bank of East Asia. Dao Heng 
Bank and Wing Lung Bank, 
will be trading on information 
which includes transfers to 
inner reserves. 

Analysts believe that Hong¬ 


HSBC Holdings: the inner reserves 



Year ended 

Year ended Year Ended 


31/12)91 

31/12/90 

31/12/89 


£ million 

£ million 

£ million 

Group net profit reported 

465 

272 

376 

add back: transfers 
to inner reserves 

242 

108 

234 

Fully disclosed group 
profit 

707 

380 

610 

Profit attributable to 
minority Interests* 

(121) 

(97) 

(80) 

Profit attributable 
to shareholders 

588 

283 

530 

Fully disclosed EPS 

36p 

1»P 

33p 

Capital resources as 
reported 

5.648 

5.484 

5.431 

Add back: inner 
reserves at year end 

1.141 

923 

859 

Fully disclosed capital 
resources 

6,789 

6.407 

6,290 

Less: Loan capital & 
pref shares 

(1,274) 

(1.375) 

(1.421) 

minority interests' 

<696) 

<592) 

1526) 

Fully disclosed 
shareholders funds 

4.819 

4,440 

4.343 

Fully disclosed net 
asset value per share 

296p 

275p 

271 p 

' HSBC Holotngi owns only 0? por cant o 1 Hang Sang Bonk Exchange role r Cl ■> 

HKS14& on 

Dec 31. 1991. 





Seng Bank declaring inner 
reserves. These amounted to 
HK$7.06bn at December 31 
1991, and compares with its 
shareholders' funds of 
HK$23.i6bn. 

The impact of the Hongkong 
Bank and Hang Seng’s revela¬ 
tions are profound for the 
Hong Kong banking sector. 
Today the Hong Kong market 
will be trading banking stocks 


kong R ank 's actions will force 
other listed Hong Kong banks 
to follow suit. The h anking sec¬ 
tor has necessarily been rated 
on the basis of disclosed earn¬ 
ings. 

In the case of Hang Seng 
Bank, the actual profits were 
60 per cent higher than those it 
had announced to shareholders 
in February, due to a 
HKS1.72bn transfer to its 


reserves. 

Analysts expected strong 
support for Hang Seng Bank 
shares as a result, providing 
added incentives for the 
remainder of the listed banks 
to follow suit and declare their 
true position. 

Mr William Purves, chair¬ 
man of HSBC, said Hongkong 
Rank had made little use of its 
inner reserves, except during 
the shipping crisis of the early 

1980’s and in 1987, when it 
wrote off the goodwill from the 
acquisition of Marine Midland 
and also marked down the US 
subsidiary’s LDC loan expo¬ 
sure. 

The group's inner reserves 
would have been revealed 
for 1993, as a result of Euro¬ 
pean banking legislation, but 
HSBC will be obliged to hard¬ 
sell its takeover offer and the 
reserves provide a big positive 
point. 

The HK$16.61bn reserves rep¬ 
resent a 20 per cent Increase to 
its reported capital resources, 
resulting in a fully disclosed 
net asset value per share for 
HSBC of HK543.03. a premium 
of more than 10 per cent com¬ 
pared with its closing share 
price in Hong Kong: 

Mr Purves commented that 
criticism of the takeover of 
Midland has focused on the 
fact that Hong Kong has his¬ 
torically provided the bulk of 
group earnings and was enter¬ 
ing a high growth period which 
would considerably outstrip 
the European economies. 

In 1990. when large banks 
around the world were writing 
off bad debts, Hongkong Bank 
had no need to resort to inner 
reserves. Its local operations 
contributed HK$9.68bn to profit 
before tax, m akin g up for 
HK£L89bn losses from its US 



Brian Goldthorpe (left), group chief executive of Midland Bank, and William Purves: defending the takeover 


and European operations. 

Mr Purves agreed with con¬ 
cern voiced by Chinese 
officials, over the bank 
stepping back from its his¬ 
toric base in Hong Kong. It 
is not in the group's interests 
to diminis h its interests in 
Southern China and in 
Hong Kong. We are increas¬ 
ing our market share and 
will carry on doing so. We 
believe the authorities in 


China have nothing to fear,” 
he said. 

But in spite of his lengthy 
justification for the merger, 
there remained considerable 
concern that the deal was sub¬ 
stantially pitched to the favour 
of Loudon. One Hong Kong 
broker gave a “consensus 
view” of the short-term impact 
of the Midland offfer. 

“From the UK side it is not 
paying enough. And on the 


Hong Kong side it is paying too 
much,” he said. 

Hong Kong operations had 
been expected to contribute 
substantial ^mings growth in 
1992. The impact will be 
diluted by the acquisition of 
the still-troubled Midland. 
Hong Kong investors are being 
urged to focus ou the long-term 
benefits of the deal, which 
should come through in 1994, 
according to latest brokers' 


estimates. But Hong Kong 
investors are not renowned for 
their long-term outlook. 

That said, there may be some 
short-term gain from the 
announcement that the bank's 
prohibition on one investor 
owning more than 1 per cent of 
its stock will go. This will 
enable fund managers to raise 
their holdings in what is still 
an attractively priced interna¬ 
tional hank 


Regulator 
likely to 
be Bank 
of England 


Institutional holders disappointed by bid level Plans for treasury 

and investment hide 
series of stern tasks 


THE BANK of England is 
likely to become the main reg¬ 
ulator of HSBC Holdings if 
Hongkong Bank's acquisition 
of Midland Bank is successful. 

However, most of the 
operations will remain outside 
the scope of the Bank of 
England's direct regulatory 
supervision - an arrangement 
believed to be unique for a UK- 
based banking group. 

Mr William Purves, Hong¬ 
kong Bank’s chairman, said 
yesterday that the Bank would 
supervise the holding com¬ 
pany, while Its subsidiary 
banks will remain regulated 
by the monetary authorities in 
the jurisdictions in which they 
are headquartered. 

A formal application has 
been made to the Bank of 
England. Informal discussions 
have continued with the Bank 
since Hongkong Bank first 
showed an interest in Midland, 
and the Bank is believed to 
have agreed in principle to 
take responsibility. 

The Bank of England's role 
as lead regulator springs from 
the fact that the group will be 
run from London, rather than 
simply that it is legally incor¬ 
porated in the UK. 

Mr Purves said the regulator 
wanted “to know where the 
mind and management [of the 
bank] is.” For HSBC Holdings 
that place will be London 
where, eventually, the bank’s 
chairman and chief executive 
will reride. 

The Bank’s responsibility 
for the group holding com¬ 
pany, though, will not give it 
direct responsibility for most 
of its operations. While Mid¬ 
land will continue to be over¬ 
seen by tiie Bank of England, 
Hongkong Bank will remain 
under the supervision of Mr 
David Carse. Hong Kong's 
banking commissioner. 

This arrangement differs 
markedly from that of Stan¬ 
dard Chartered, the UK-based 
overseas bank which offers the 
closest parallel. The main 
operating arm of Standard 
Chartered is located in the UK, 
with other operations around 
the world ran as branches or 
subsidiaries owned by the UK 
bank. This gives the Bank oi 
England a direct interest in 
the supervision of operations 
overseas. 

Mr Carse, who is technically 
on secondment in Hong Kong, 
having previously worked tn 
the Bank of England’s supervi¬ 
sion department said the deri¬ 
sion to have the Bank as the 
key regulator was in line with 
international supervisory prin¬ 
ciples. 

The Bank of England has in 
the past been responsible for 
Hongkong Bank’s branch 
operations in the UK. It will 
for the first time become 
responsible for the gronp’s 
capital position and the fitness 
and properness of its directors. 


MIDLAND BANK’S instit¬ 
utional shareholders yesterday 
expressed disappointment at 
the recommended offer by 
HSBC Holdings as it emerged 
that the Kuwait Investment 
Office had failed to reduce its 
10.5 per cent holding to 3 per 
cent. 

The KIO is keen to secure 
cash upfront at about 360p a 
share, for most of its Midland 
shareholding rather than wait 
to take the Hongkong and 
Shanghai Bank's paper and 
cash offer, valuing Midland 
shares at 378p. 

However. it is thought that 
the KIO had foiled to work up 
demand for its shares which it 
continues to hold. 

M&G, which holds just under 
6 per cent of the banks' shares. 


and Phillips and Drew Fund 
Managers, with about 4 per 
cent of the stock, expressed 
disappointment that the offer 
was not closer to the 400p 
which most shareholders had 
hoped for. 

Some of tire smaller institu¬ 
tional shareholders, including 
the Prudential. Norwich Union, 
and Mercury Asset Manage¬ 
ment, are hoping that Lloyds 
may come in with a bigger 
offer. 

One senior fund manager 
said: “The Hongkong bank is 
pricing this one on the nail If 
Lloyds counter bid with a big¬ 
ger offer it would almost cer¬ 
tainly be accepted. Nor should 
anyone automatically assume 
that the offer win be accepted 
without a counter bid." 


Some shareholders criticised 
the management of Midland 
for failing to drive a harder 
bargain. 

However, most institutional 
shareholders accepted that it 
would be highly unlikely for 
the offer to be rejected without 
a counter bid. 

It is almost without prece¬ 
dent for shareholders of one 
party which have agreed to be 
bought by another party to 
force them back to the negotia¬ 
ting table in order to secure a 
higher offer. 

Another fund manager said: 
“Without a counter bid the 
odds are that this offer will he 
accepted, however reluc¬ 
tantly-” 

Midland’s advisers remain 
confident that Lloyds' share 


price was likely to foil in the 
event of it launching a counter 
bid, making it harder for the 
bank to top its offer of 373p a 
share. 

City analysts were also dis¬ 
appointed by the terms of 
Hongkong Bank's offer for Mid¬ 
land yesterday. 

Mr John Aitken, banking 
analyst at County Nat West, 
said the value of the offer 
was between 20p and 30p too 
low. t . 

“Midland has squandered a 
chance to deliver a much bet¬ 
ter deal for shareholders. 
Hongkong Bank is a forced 
buyer and there is a moral 
case for a higher offer be¬ 
cause interest has been 
shown by another party," he 
said. 


Mr David Poutney at UBS 
Phillips & Drew said Hongkong 
Bank’s offer was inadequate. 
“Hongkong Bank is getting 
about 13 per cent of the UK 
banking market with only a 
slight premium to net asset 
value when Midland has good 
recovery prospects. 

"Given the risks in the Far 
East, our clients wanted to see 
a bigger bid at around 4Q0p,” 
he said. . 


Analysts speculated that the 
lower-than-expected offer, an d 
opposition to it from institu¬ 
tional shareholders, left the 
door open for another bidder to 
appear. 


Roland Rudd 
Angus Foster 


HSBC tax shift to cost £200m The enlarged HSBC Holdings 


HSBC HOLDINGS, the London 
holding company of the Hong¬ 
kong and Shanghai Bank's 
worldwide assets, will incur an 
unexpected £200m (3344m) pro¬ 
vision against additional tax 
charges by becoming UK resi¬ 
dent for tax purposes after the 
takeover of the Midland Bank, 
it was disclosed yesterday. 

The change of tax status has 
been carefully planned to 
ensure that taxpayers outside 
the UK will not suffer reduced 
dividends. 

Mr William Purves. HSBC 
c h a irm a n , said that he expec¬ 
ted that the impact of higher 
UK corporate taxation ou the 
London-registered holding 
company would be neutral by 
the third year after the take¬ 
over. 

HSBC is already incorpo¬ 
rated in the UK, but is cur¬ 
rently non-resident for UK tax 
purposes as it is still substan¬ 
tially managed from Hong 
Kong. That may change on 
January 11993, with the reloca¬ 


tion of “appropriate group 
functions” - Including the 
chairman's office - to the 
UK. 

A number of HSBC subsid¬ 
iaries already pay UK corpora¬ 
tion tax - or the rate applica¬ 
ble in the country in which 
they operate. 

Dividends to the holding 
company, which are presently 
taxed at local rates, will 
now be liable at the UK 
level 

The Hong Kong corporate 
tax rate is being raised by 1 per 
cent to 17.5 per cent, but 
remains mild compared with 
the UK rate of 33 per cent. 

Mr Purves said the £200m 
provision was conservative and 
he expected no additional tax 
burden for the enlarged 
group. 

UK corporation tax is pay¬ 
able on dividends from non-UK 
subsidiaries of HSBC. These 
would be transferred in order 
to pay the holding company's 
own dividends. UK tax would 


also be incurred on capital 
gains registered by 
HSBC. 

Mr Purves said: “There are 
many sources from which we 
can pay HSBC Holdings divi¬ 
dends, without cleaning out its 
own subsidiaries." That will 
depend largely on the perfor¬ 
mance of the non-Hong Kong 
operations. 

In 1991, out of HSBC’s 
HK$12.8bn fully disclosed 
profit before tax, HKjll.lbn 
was generated in Hong Kong, 
which has no double taxation 
treaty with the UK. 

A substantial pick-up in 
earnings from Midland and 
Marine Midland. HSBC's US 
banking subsidiary, would neu¬ 
tralise the impact ctf UK taxa¬ 
tion: the US has a double taxa¬ 
tion treaty, while there will be 
no change in Midland’s own 
tax treatment. 
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Marine Midland returns to black 


Simon Davies 
Andrew Jack 


Marine Mi dlan d Bank, Hong¬ 
kong and Shanghai Bank’s US 
subsidiary, yesterday reported 
its first quarterly profit in 
eight quarters. 

The opening period of 1992 
showed a net profit of 92.6m 
(£1 -5m) against a $72.3m loss. 

Operati ng e xpenses have 
been cut, with staff costs in 


the quarter down from 
KOl-ftn to 390.3m. Provisions 
for loan losses were $40.Sm 
(5109.4m). 

In the 1991 year the net loss 
was Sl89.9m (5295.6m). 

The bank has been cutting 
out its worst performing parts. 


Maggie Urry 


Simon Holberton 

Ricbard Waters 



THE FLANS for the treasury 
and investment banking 
operations of Hongkong Bank 
and Midland Bank appear on 
the surface a model of simplic¬ 
ity. . In practice, however, 
rationalising these parts of the 
two group's operations is likely 
to be among the most difficult 
tasks facing the new manage¬ 
ment 

The treasury businesses will 
be run as a single, worldwide 
operation with a significant 
presence in London, Tokyo and 
New York, according to yester¬ 
day’s offer document from 
Hongkong Bank. 

The combined market pres¬ 
ence of the two gronps, and the 
capital strength of Hongkong 
Bank, would give the treasury 
additional muscle and would 
offer economies of scale. - 

Investment banking, on the 
other hand, would be' run 
almost as a series of cottage 
industries, by several brand 
names. 

On the one baprt that would 
involve James Capel and Ward- 
ley, the Hongkong Bank’s UK 
securities house and Far East 
investment bank; and on the 
other, Samuel Montagu and 
Greenwell Montagu, Midland's 
merchant bank and UK govern¬ 
ment securities specialist 
.Th e proposed new group's 
structure, and recent changes 
to each group’s investment 
banking operations, suggest 
that this simplistic model may 
prove difficult to follow. 

Attempts to manage treasury 
at a global level may encounter 
difficulties, given the organisa¬ 
tion of the group into separate 
ba nking operating companies 
in different centres. 

Transfer pricing - the pro- 
cess of allocating profits 
between different centres, 
already one of the main prob¬ 


lems for the management of 
global treasury operations - 
would be complicated by this. 

In London, the merging of 
the two treasury businesses 
also highlights a strategic dif¬ 
ference: Hongkong Bank runs 
treasury as part of its branch 
operations, while Midland has 
located the business in Mid¬ 
land Montagu, its investment 
banking arm. 

Such differences permeate 
the two groups: Hongkong 
Bank, for instance, runs all its 
fixed income businesses 
through the main bank, while 
Midland has the successful 
Greenwell Montagu, part of 
Midland Montagu. 

Fitting together other invest¬ 
ment banking operations may 
also cause difficulties. * 

There is a dear split between 
the corporate finance busi¬ 
nesses ctf Wardley and Samuel 
Montagu, which operate in the 
Far East and Europe respec¬ 
tively: each could remain 
under the control of its current 
parent bank. However. Janies 
Capel the London-based secu¬ 
rities arm of Hongkong bank, 
does not fit the pattern. 

Steps have been taken to 
integrate it progressively into 
Hongkong Bank, which sug¬ 
gests that the collection of 
independently run companies 
envisaged in the offer docu¬ 
ment may not be the final out¬ 
come. 

Capel would logically fit 
under the Midland umbrella, 
since it is based in London. 

Midland has nevertheless 
tended to look askance at the 
equities business, Ca pel’s main A 
base, since It pulled out of 
equities itself after London’s 
Kg Bang in the mid-1980s. 





- ---Richard Waters 

London the headquarters but much 
independence at a local level 

THE DESIGN for the enlarged internationalised 




The interior of the Hong Kong and Shanghai Rank head office 


THE DESIGN for the enlarged 
HSBC Holdings after the take¬ 
over of Midland Bank is dis¬ 
armingly simple and repre¬ 
sents an application to 
international banking of the 
management idea: “think 
global act local” 

The holding company will 
pool all of the transnational 
aspects of the two main bank's 
activities - international cus¬ 
tomers, investment banking, 
treasury and technology - 
while the key operating units 
will remain relatively indepen¬ 
dent to pursue growth within 
their borders. 

Regulation and logic require 
that the “brain" of the new 
bank be in one place, London. 
Undon win be the headquar¬ 
ters of the holding comp any 
and the residence of the senior 
executives who win hold the 
main responsibilities. 

The board of HSBC will be 


internationalised to include 
not only the top executives 
from the main operating arms 
- Hongkong Bank and Mid¬ 
land Bank - but, in due 
course, non-executives direc¬ 
tors from the US. Europe and 
Asia. The boards of the main 
operating banks wffl further be 
localised. 

But while the rationale, for 
the takeover is growth through 
increased business, Mr WWixm 
Purves, HSBC Holdings' chair¬ 
man, believes there will be 
considerable scope for rational¬ 
isation and the effect of that 
increased efficiency on the 
combined banks bottom Hna 

He also forecasts synergy in 
a number of activities: 

• Trade finance, Hongkong 
Bank started in trade finance 
in 1865 and is regarded as (me 
of the best in the field. Mr 
Purves believes that his bank 
has much which it can 


Midland about trade finance 
pd that should have benefits 
for Midland in European trade 
and trade between Europe, and 
the rest of the world. 

• Technology. Last year the 
combined banks spent about 
SS25U1 on information technoi- 
ogy and Hongkong Bank 
believes economies can be 
achieved not only , in the acqui¬ 
s' 011 of new technology but in 
toe processing of information, 
systems development and 
maintenance. 

The issues before the 
enlarged bank are the creation 
of a five year' plan to improve 
Midland s technological capa¬ 
bility and, - in Mr Purves's 
voids “the need to get the two 
banks computers talking to 
each other better than they 
are. 

• The treasury area offers big 
scope for rationalisation and 
the banks plan to merge their . 


treasury operations. These 
J*1 also be enlarged to take in 
“ government securi- 
38 the more usual for- 
ext *ange i money market, 
and derivative products. 

n a T£\ pro L ble , ms Hongkong 
Bank has had in negotiating 

with other finanrial 
“Jettons that have a post 

SS ?i? tUrity ^ disappear 
mth the merger - leadto? 
theoretically, at least, to a 
lower cost of finance. 

Tn^SI estment banking is 
brother area ripe for rationalis- 

^ tire separated 

Saa «el Montagu 
Capel Trinkaus & Burk' 

' E^mobuSre Si 

Wawiey mu ^ 

15 11111 investment 

“Wties 


Simon Holberton 
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Hide from risk and 
you hide from its rewards. 


You’ve got to stick your neck out to prosper. 

Risk and reward travel side by side. Avoid the 
one, and the other will also pass you by. 

But your choice of risk is critical. Some risk 
you want to take. Some, you don’t. 

Helping you choose—and profit by your 
choice—is the strength of Bankers Trust. Our whole 
firm is dedicated to helping clients shed risk that can 
hurt them, assume risk by which they can profit. 

We’ll work with you day in, day out, to 


analyse your risk. We have the intellectual strength 
to make hard choices look easy. The market strength 
to turn strategy into reality. And the capital strength 
to keep every commitment we make. 

Taking and managing risk is the mark of a 
leader. With Bankers Trust beside you, you’ll truly be 
leading from strength. 

□ Bankers Trust 

LEAD FROM STRENGTH. 
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INTERNATIONAL COMPANIES AND FINANCE 


Au Printemps acquires 
Conforama for FFr4.83bn 


Societe Generate advances to FFr3.37bn 


By Alice Rawsthom in Paris 

PIN AULT. the French 
industrial concern which 
recently won control of the Au 
Printemps department store 
group, has agreed terms to sell 
Conforama. France's largest 
chain of furniture stores, to Au 
Printemps for FFr4.83bn 

The decision to soli Confor- 
ama, which Pinault bought last 
year from the Au Bon Marche 
retail group for FFr4.4bn in an 
ingeniously financed deal, 
forms part of the long-standing 
strategy formulated by Mr 
Francois Pinault, chairman, for 
the Au Printemps group. 

Mr Pinault has just emerged 
from the cloud of controversy 
that greeted his partial bid for 


Au Printemps. The bid caused 
a storm of complaints from 
minority shareholders frus¬ 
trated at being excluded from 
the deal. It is one of the chief 
catalysts for the French gov¬ 
ernment's ongoing review of 
takeover legislation which Is 
widely expected to end with 

the abolition of the right to 
make partial bids. 

The sale of Conforama - at 
a higher price than that paid 
by Pinault when it bought the 
business in Mav last year - 
will help Pinault to defray the 
cost of buying its majority 
stake in Au Printemps. 

Conforama. which is 
France’s biggest single furni¬ 
ture chain and the second larg¬ 
est player in electrical retailing 
after the Darty group, saw its 


Taylor Woodrow pulls 
out of US contracting 


By Angus Foster in London 

TAYLOR Woodrow, the 
UK-based property and con¬ 
struction group, yesterday 
announced it was pulling out 
of US contracting and made 
exceptional write-downs of 
E46.5m iS80m) to cover falls in 
UK and Spanish property and 
land values. 

Mr Colin Parsons, who took 
over as chairman following Mr 
Peter Drew's resignation last 
month, is to simplify Taylor 
Woodrow's complicated man¬ 
agement He will lead an exec¬ 
utive team of Mr Tony Palmer, 
chief executive, and Mr David 
Green, finance director. 

The company reported a loss 
before tax of £2.7m in the year 
to December 31. against a 
profit of £83.4m a year ago. Mr 
Parsons described the perfor¬ 
mance as “far from satisfac¬ 
tory". and said costs needed 
pr uning . About 600 people have 
been made redundant, at a cost 
of about £5m, and more redun¬ 
dancies were expected. 

The results continued the 
disappointing performances 
and asset write-downs from UK 
construction and property com¬ 
panies hit by recession. 

Taylor Woodrow maintained 
Its final dividend at 7.64p to 
make an unchanged total of 


9.5p. The shares rose 9p to 
129p. Mr Parsons defended the 
decision to hold the dividend, 
which is uncovered: "It’s sim¬ 
ply a matter of honour to pay 
that dividend." Following last 
year's rights issue, the compa¬ 
ny’s debt/equity ratio improved 
to 33 per cent, from 30 per cent, 
on net borrowings of £156m. 
down from £205.Ira. 

Turnover fell slightly to 
£1.39bn from £1.41 bn. The 
order book finished the year at 
£S50m against £lJ25bn. 

Profits before exceptional 
fell to £43.8m from £75.9m. 
Worst hit was the contracting 
division with losses of £19.6m, 
against a profit of £14.1m last 
time, following provisions of 
£11.5m on Taylor Woodrow’s 
share of the Channel tunnel a 
£I3m provision on the Store- 
baelt bridge contract in Den¬ 
mark and a £3.8m provision on 
Euro Disney contracts. In the 
US, contracting lost £12m 
before being discontinued. 

There was a loss per share of 
1.4p, against earnings of 16.2p. 
adjusted. Losses attributable to 
shareholders totalled £28.9m, 
against a £55,6m profit Com¬ 
bined with a higher dividend 
charge, due to the rights issue, 
there was a retained loss of 
£68.6m, against a £24m profit. 
Lex, Page 14 


net profits slip by 13 per cent 
to FFr260m on sales of FFr7bn 
last year. 

The flagship Conforama 
store is in the centre of Paris 
on the right bank of the River 
Seine, but the bulk of its out¬ 
lets are in suburban sites. By 
contrast the Printemps depart¬ 
ment stores tend to be in inner 
citv locations like that of its 
flagship store on Boulevard 
Haussmann in Paris. Au Prin¬ 
temps also owns the La 
Redoute mail order business. 

Mr Franpois Pinault has long 
maintained that the merger of 
Au Printemps and Conforama 
would produce considerable 
benefits by integrating central 
facilities, such as consumer 
credit, and by pooling their 
purchasing power. 

Molex turns 
in 12% gain 
in net income 

By Barbara Durr in Chicago 

MOLEX, the leading US 
electronic components com¬ 
pany. reported solid results in 
its third quarter, despite gener¬ 
ally difficult times in the elec¬ 
tronics industry. 

For the three months ended 
March 31, the company's net 
income was S16J3ra, up 12.4 per 
cent over last year’s Sl4.8m, on 
revenues of $191.7m, an 
increase of 8.4 per cent over 
8176.8m last year. 

Earnings per share for the 
third quarter were 33 cents, an 
increase of 3 cents from the 
same period last year. 

For the first nine months, 
Molex’s net income edged 
higher by 1 per cent to S47^m 
from S47.4m a year ago. Reve¬ 
nues for the first three quar¬ 
ters were S568m, up 9 per cent 
from 8521.2m last year. 

Earnings per share for the 
first nine months were 96 
cents, up just a penny from 
1991. 

Mr John Krehbiel, chairman, 
said that the improving busi¬ 
ness in the US as well as China 
and other countries in 
southern Asia outweighed 
declines stemming from eco¬ 
nomic problems In Europe, 
Japan and Korea. 


By Alice Rawsthom in Paris 

SOCIETE Generate, one of 
France's bi gg est private sector 
banks, returned to profits 
growth last year with net prof¬ 
its rising by 25.8 per cent to 
FFr3.37bn (8601 ml. from 
FFr2.68bn in 1990. 

The result from the group, 
which recorded a fall in profits 
in the previous year because of 
a steep increase in provisions 
on debts and securities, comes 
towards the end of a season of 
mixed results from the French 


h anking sector. 

Banque Nationals de Paris 
also reported a return to prof¬ 
its growth for 1991 after a diffi¬ 
cult year in 1990. However, 
Paribas, the investment bank¬ 
ing group, posted its first loss 
of FFrSOOm in 1991, and last 
week Credit Lyonnais 
announced a fall in profits 
after a dramatic Increase in cli¬ 
ent risk provisions from 
FFr4J2bn to FFr9.5bn. 

Sod£t6 Generate, after sus¬ 
taining a sharp rise in write¬ 
offs to FFr6.79bn in 1990, man¬ 


aged to reduce its provisions 
by 19.1 per cent to FFr5.49bn in 
1991. The balance sheet total 
increased by 8.6 per cent to 
FFrl.22bn during the year, 
from FFrl.l2bn. 

The bank said yesterday 
that, “despite the difficult eco¬ 
nomic environment" last year, 
it bad benefited from a strong 
performance from its market 
trading activities and from its 
operations in New York and 
Tokyo. 

The general level of demand 
for credit in France was damp¬ 


ened last year by high interest 
rates, but Societe General* said 
that demand from commercial 
customers had been higher 
than that from individuals- 

The group's net hanking 
income rose by 9 per cent to 
FFr35.41bn from FFr32.49bn, 
and gross profits Increased 16.4 
per cent to FFrlO^lbn, from 
FFr9.03bn. 

Soctete Generate saw gross 
profits from its domestic bank¬ 
ing interests rise to FFr5.7bn 
from FFr5J3bn, and from Its 
international interests to 


FFr2.6b.u from FFrl.6br.. 

The property management 
division made static gross prof- 
its of FFrSOOm. andl the group s 
income from market Irm) mg 
moved from a tos of FTrSOOm 
into gross profits of fTroOOm. 
The specialist financial divi¬ 
sion saw gross profits fall to 
FFrl-Sbn from FFr2.ibn . 

The board proposed holding 
the dividend, for the third year 

in succession, at FTrl5 a i&are. 
Societe Generaie s A shares 
were stable yesterday at 
FFr533. 


Cable & Wireless in Russian joint venture 


By Hugo Dixon In London 

CABLE & Wireless, the 
UK-based telecommunications 
group, has formed a joint ven¬ 
ture to provide long-distance 
and international communica¬ 
tions networks to Russia's 
main business centres. A final 
go-ahead for the project 
depends on a study into its 
financial and technical feasibil¬ 
ity. 

The joint venture. Metropoli¬ 
tan Communications, is 50 per 
cent owned by C&W, and 50 


per cent by Intertelecom. State- 
owned Intertelecom is the 
main provider of long-distance 
and international telecommu¬ 
nications services in Russia. 

The aim of the joint venture 
is to modernise, develop and 
operate long distance and 
international networks in 
Moscow, St Petersburg, the 
“Golden Ring" of large towns 
surrounding Moscow and Rus¬ 
sia's main oilfield. 

C&W has an exclusive 
arrangement with Intertelecom 
for these geographical areas. 


but the Russian carrier may 
form different joint ventures in 
other areas. Intertelecom no 
longer has monopoly rights to 
provide telecommunications 
services in Russia, although it 
is the largest operator.. 

Metropolitan Communica¬ 
tions is one of the most ambi¬ 
tious joint ventures between a 
western telephone company 
and a telephone company from 
the olid Soviet bloc. Over the 
past two years, the govern¬ 
ments of eastern Europe have 
made investment in telecom¬ 


munications, which was 
neglected under Communist 
role, a priority. 

C&W refused to name its 
likely commitment to 

the project, but said it would 
probably be looking tor World 

Rank finan cing. 

Lord Young, C&Ws chair¬ 
man, said the group would 
only proceed with the project if 
it met “our exacting invest¬ 
ment criteria". The feasibility 
study will be completed by the 
end of the year. 

C&W is aiming to increase 


its investment in eastern 
Europe. It has already started 
building a telecommunications 
network for the city of Gdansk 
in Poland. 

• Sprint, the US telecommu¬ 
nications group, yesterday 
announced that it had formed 
a joint venture with the Rus¬ 
sian Minis try of Communica¬ 
tions to build a nationwide 
data communications network 
in Russia. Sprint already pro¬ 
vides international data com¬ 
munications services from 
Moscow and St Petersburg. 


Uni Storebrand details expansion 


By Karen Fossil In Oslo 

MR Jan Erik Langangen, the 
president of the Norwegian 
insurer Uni Storebrand, yester¬ 
day gave further details of his 
planned international expan¬ 
sion programme. 

He said that if approval is 
granted for the newly 
announced deal with Skandia, 
Sweden's leading insurance 
company, he would seek an 
international partner or raise 
up to NKrlbn ($l55m) in fresh 
equity before the end of 1993 to 
expand the group's interna¬ 
tional reinsurance business. 

As part of the deal 
announced last Thursday, 
Skandia would acquire Hafrila. 
the troubled Danish insurer. A 
new company - Christiania 
International Insurance - 
would then be created, combin¬ 
ing the international business 
of Uni Storebrand and non-US 
reinsurance business of 

Christiania International 
would become one of the 


Norges Kommunalbank 

(Incorporated in the Kingdom of Norway) 

Japanese Yfen 34,800,000,000 
5%% Guaranteed Notes Due 16th May 1999 

unconditionally and irrevocably guaranteed by 

The Kingdom of Norway 

Norges Kommunalbank inlorms herewith the holders of the above mentioned Notes that the annual Instalment 
due May 18.1992 covering a nominal amount ot Japanese Men3,480,000000 has been partly satisfied by a edit¬ 
ing of Securities ite. Japanese Yen 780.000.000 and partly bv drawing by lot ra Japanese 'fen 2,700,000.000 
pursuant to the provisions of Redemption and Purchase Clause of the Terms and Conditions of the Notes. 
The Notes .so drawn for redemption, ia. 2.700 Notes bear the following numbers: 

Denomination ol Japanese 'fen 1,000,000 
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17080 Iftfii 
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17129 18115 
17IJ2 18117 
17197 1BI2I 
17225 181.32 
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i ram is i so 
17388 18101 
17200 18104 
17281 IB209 
17284 18214 
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17033 18532 
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17703 10683 

17704 10065 
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im& !303S 
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17714 10680 
17718 10836 
17723 10708 
17703 I87IB 
1774r, 10729 
17772 16730 
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17790 10769 


11055 10845 
1700] 1B84( 
17071 188SJ 

17875 18814 

17876 18857 
17888 10850 
17922 10870 
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21604 22433 
21808 22442 
21610 22480 
21635 25470 
21638 22483 

21839 22405 
21045 22488 
21848 22501 
21847 22504 
21850 22511 
21867 22518 
21899 22525 
21061 22635 

21683 22550 
21670 22554 

21686 22560 

21687 22681 

21684 22562 
21697 22563 

21712 22597 

21718 22602 
21733 83803 
21738 22806 
21741 22810 
2174 5 22012 
21750 22616 
31700 £2632 
21773 22617 
21770 22639 
21779 228*0 
21781 22644 
21807 22B48 
21010 22859 

21813 22681 

21814 2260? 
21810 22604 
21826 22605 
21831 22586 
21835 23687 

21840 22700 
21689 22720 
21871 22732 
21000 22737 
21083 22740 
2180? 22743 
2i»» 227*4 
71900 227*6 
21905 22 783 
2i908 22705 

21914 27768 

21915 22768 
21773 77777 
71936 22770 
21843 27784 
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n*46 27791 
71980 27806 
21968 27619 
221331 22028 
77008 7783 2 
2701? 27835 

££033 __ 

23044 27952 
270*0 22857 
27054 2M67 
22050 22887 
22060 22871 
220 78 27877 
2?lM 77097 
22100 228S3 
24109 27885 
22120 27901 
Z2I26 22315 
77137 22998 
1J4 22336 
22137 2948 
27189 2 29 50 
29198 77958 
22197 22982 
22203 22380 
22410 2290* 
72279 77985 

22434 22306 
S3» 22068 
42341 22904 

22748 23011 

72850 0029 
74758 23034 
22259 OGU 
22768 23068 


18028 18936 
1*09 1890 


196W 20687 21*8* 27290 23003 

19487 70089 71491 72312 73064 

'9680 20681 21KH 22319 2308? 

19894 20685 21608 S3S3 23097 

IWjr 20702 21527 24327 23094 

27343 23125 
19TO 20718 21544 54355 53123 

19738 707*37 21551 27300 »!W 

19737 20741 21507 2ZS3 23137 

19743 70745 21566 2381 73138 
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19782 20773 7150] ZMJ4 731*0 


74207 7507* 
2*214 75008 
74274 25109 
24430 75H7 
74233 25145 
2*234 251*6 
247*5 75147 
742*9 25155 
24255 75183 
2*7*1 25164 
2*498 75169 
24310 25177 
74312 7ST74 
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2*373 25712 
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2*334 25718 
24357 75341 
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2*388 25207 
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21*23 25282 
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24457 25320 
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24459 25328 
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24*86 25337 
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24532 75357 
24540 20384 
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2*584 25390 

7*»7 75393 
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74617 25473 
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£4851 75*36 
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24770 76*61 
2*m 25469 
24740 .'W-S 
24702 75487 
24756 75500 
2*758 75500 
7*763 £*610 
2*786 25677 
2*^3 25532 
7*801 £55* 
7*811 756*6 
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24825 25601 
7*875 M6l? 
248J1 75820 
24334 2S®S 
2*84] 30644 
248*5 20855 
74847 75881 
£4053 73569 
2*081 25671 
2*885 35890 
M068 7SW4 
34870 2S637 
24873 75773 
2*877 20TO 
2<083 25758 
3*885 25768 
24882 25770 
7*908 25783 
7*91* JS’Oi 
2*923 25807 
24925 75903 
24935 25610 
2*9*0 20014 
2*957 25017 
2*961 25827 
24922 25829 
7**J 75*31 
2*98 7 75837 
24»l 20849 
70008 70056 
25020 75861 
25631 25n0 
25057 75897 
75058 75809 
jiikii 73905 
20082 25910 
25059 2M29 
25070 75034 
25073 203V 


26777 27083 
26787 77707 
28752 27709 
2679* 27719 

26797 27727 

26798 27738 
28799 27747 

" "7751 

_.7755 

78818 77756 
2687a 2JT86 
256*7 27797 
21605 
27800 
26078 27811 
25819 77812 
280S7 77875 
26B99 77877 
70901 27836 
20911 27837 
26632 778*0 
20339 2780 
26941 27050 
289*3 27850 
25971 27561 
29972 27874 
76974 778.-5 
27870 

- 27850 

27008 27898 
27011 27908 
27017 27919 
27034 27974 
270*3 27928 
27059 27948 
77066 279S3 
27073 27956 
2.-070 27977 
27084 27979 
27088 27980 
27122 27988 
S7175 28001 
27137 78014 
2714J 70010 

27148 28018 
27150 28CC0 
2718* 2S0C8 
27173 2803 
27176 2KU6 
27178 280*7 
27133 28062 
2719* 7805* 
27707 78059 
27209 29068 
27713 28070 
2724J 28080 
27757 28088 
27763 28084 
27278 28009 
27203 28104 

27291 78110 

27299 7812* 

27300 20148 
27322 28149 

27337 3)164 
27339 2816' 
27941 29170 
27343 28190 
27346 31194 
77351 20205 
77950 25706 
77389 2B2f« 
77370 3C19 


27410 2824 

27414 25789 

77 OJ 28300 
7»441 78302 
77*47 73307 
77444 78325 
77*55 78337 
77*« £6950 

£7490 28357 
27504 28354 
37577 28373 
27530 25382 
77537 28307 
770*3 28336 
27544 20JK 
776*8 26337 
770® 78*79 

inea 2042 a 
27519 29*35 
27080 2BO0 
21008 264*9 
irer 29451 
27107 23*84 
27504 26496 
77806 26498 
77809 28902 
27810 26506 
77815 
27818 28511 
77826 78513 
276S9 29 
2166* 78518 


31133 31983 
31138 82007 
31158 32017 
31175 32021 
SUB? 3202J 
31204 32027 

3*71* 32028 
31717 37039 
31219 32082 
31230 32068 
31739 32067 
31247 37070 
3 ITS* 32070 
31758 32095 
31788 37107 
31773 32116 
31775 37137 
31279 32136 
31786 321*1 
31257 321*7 
31303 37146 
31305 37105 
3>323 32180 
31324 32187 
31345 321SB 
31363 32115 
31370 32204 
3138* 32208 
31385 32713 
31387 32223 
31*08 32212 
11413 32238 
31471 32253 
3 KM 32260 
31440 322® 
31489 32282 
31*98 32298 
31*98 32299 
31903 32307 
31504 3230« 
31508 32308 
31900 32314 
31610 32318 
31521 32334 
31826 32375 
31833 32328 
31837 32333 
315*2 373* 7 
31543 3ZB4 
31582 32365 
31578 32358 
31580 32383 
31 ■■ 

01__ 

31600 32389 
3H307 37381 
31009 32382 
31612 37401 
3181* 3740* 

31818 33407 

31819 37*13 
31622 37*® 

31639 37*29 

31638 32*30 
31637 3204 
31839 37*39 
31644 37*43 
31652 37*47 
31853 W*5« 
31660 32472 
31577 32433 
31883 33*95 
31708 32519 
31715 32525 
31725 32520 


31791 375*4 
31755 32964 
31757 KSS 
317® 32581 
JfBOO 32509 
31807 3208 
31511 32581 
3153* 325® 


33178 33912 
37877 33919 
32579 33977 


32950 34075 
32985 3*070 
32967 3*103 
32979 3*107 
32991 3*10 
32807 34123 
33116 34128 
33120 3*02 
33130 34138 
33147 3*1*1 
331 GO 34145 
33142 3*147 

33178 34150 

33179 34169 
33201 3*181 
33708 34193 
33207 3*199 
33232 34198 


33354 34772 

33872 3*277 
33377 34279 
33380 3*2® 


33412 3*335 
33418 3433* 
33433 34346 
33*3* 3«M8 


33482 3*374 
33484 3 *378 

33*91 3*351 
33500 3®» 
39515 3*3® 

33422 34*01 
33624 34*22 
J3SJ7 34428 
33550 34435 


33565 34501 

33001 34813 

SSS 

3332 34533 
33837 34Sg 

u® 34500 


31879 g8l? 
-»« 32 ®! 

J38J7 

_37558 

31511 3£«81 
31920 37896 
31971 32850 
31933 27717 
31938 32731 


30BK 31063 31372 37776 
30337 31172 31901 £778 
30743 31132 31982 39910 


33894 34007 

SSSiS 

gsgg 

30744 34840 
337SS 34047 

VM Mg3 

33751 3*091 
33787 

33773 34705 
33776 31711 
33700 3*M0 


3*782 
3*753 
99873 3479* 


These Notes are redeemable at par. 

These Notes selected by lot will be r&mburaed on and after May 18.1392, upon presentation and surrender 
together with all unmatured coupons appertaining thereto, at the offices of The Mitsui Trust and Banking Co, 
Dd., Tokyo and London, Banque Internationale 4 Luxembourg S.A.. Luxembourg, and Morgan Guaranty Trust 
Company erf New Mark. Brussels. 

For. Norges Kommunalbank 

By. The Mitsui Trust and Banking Co., Ltd., Tokyo 

Fiscal and Principal Paying Agent 


world’s leading reinsurers, the 
Uni Storebrand president said. 

Uni's acquisition of Skan- 
dia's non-US reinsurance repre¬ 
sents tangible and liquid assets 
valued at NKrflbn. 

Mr Langangen explained 
that the acquisition also repre¬ 
sented an additional NKrlbn in 
“embedded value” from Skan- 
dia’s life reinsurance portfolio 
and from the net present value 
of investment income related 
to Skandia's non-US reinsur¬ 
ance business. 

Embedded value comprises 
shareholders' net equity assets 
and the present value of future 
surpluses - net of taxes - 
expected to arise from the 
existing portfolio of the life 
Insurance business. 

According to the terms of the 
dual , Uni is exchanging l8J2m 
Skandia shares valued at an 
estimated Nkr4bn for the Skan¬ 
dia assets which are valued-at 
about the same. 

Mr Langangen said all risk 
attached to business written 
before June 30 this year would 


remain with Skandia. “This 
means that Uni Storebrand has 
acquired an option for Skan- 
dia’s. non-US reinsurance mar¬ 
ket positions. Since the finan¬ 
cial transaction provides full 
coverage for the shares, the 
strategic transaction can be 
seen as free of charge for Uni 
Storebrand,” he said. . 

Mr Langangen stressed that 
the Skandia deal would keep 
all solvency capital in Uni 
Storebrand Intact and that it 
had significant strategic value 
to his company. 

As part of Uni Storebrand's 
strategy to build critical mass, 
Mr Langangen said that Chris¬ 
tiania International will either 
seek an International partner 
or seek to raise NKrlbn in 
fresh capital. 

“The timing of this transac¬ 
tion is excellent After several 
years of bad results, the cycle 
of the reinsurance market is 
now heading upwards. The 
short'and medium-term out¬ 
look is therefore particularly 
good,” he said. 


Marriott blames static 
earnings on over supply 


SATQUOTE 


REAL-TIME EUROPEAN AND li. STOCK MARKET DATA AND 
ANALYSIS AT realistic prices 
* ALSO FITl RES * OPTIONS * BONDS * FX AND NEWS * 
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NEWSLETTERS_ 

PHARMACEUTICAL 

BUSINESS 

NEWS 

The twice monthly executive newsletter for 
the pharmaceutical industry. 

Pharmaceutical Business news is, without doubt, the essential 
digest keeps decision-makers briefed on the vital moves that 
shape the pharmaceutical industry with: 

■ ^oM reporting md iDia|]Hii of hard new* from the world*. 
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Pharmaceutical Easiness News, published twice monthly by 
Financial Times Newsletter, represents the ultimate business 
tool for executives in the pharm ac eu t ic a l and health cart 
industries. 
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By Nikki TaH In New York 

MARRIOTT Corporation, the 
large but indebted hotels 
group, yesterday reported 
static first-quarter profits of 
Slim after-tax (810m a year 
ago), and blamed the lack of 
progress on the continued over 
supply Of space in the domestic 
market 

Sales during the first quarter 
totalled $L9Sbn ($L8Sbn), and 
Marriott claimed that - once 
asset sales and some other 
non-comparable factors were 
stripped out - underlying 
operating profits Improved by 
11 per cent 

It said occupancy rates for 
comparable units generally 
rose- - with the full-service 
division showing a three per¬ 
centage point increase, to the 
mid-70s. However, average 
room rates were lower than a 
year ago in all four , lodging 
segments. 

The company - . also 


announced chat it had com¬ 
pleted $ 200 m-worth of asset 
yiiAs since the end of 1991 - 
part of programme to bring 
down debt - and has signed 
agreements tor another 8200m 
scheduled for completion by 
the summer. 

• Polaroid, the photographic 
products company, reported a 
slip in first-quarter sales, cou¬ 
pled with a sharper fall in 
earnings. After-tax profits 
stood at $&2m. compared with 
$ 16 .4m in the same period of 
1991, while sales fell by 2 per 
cent to 8431.3m. 

Sales in the US were margin¬ 
ally higher, at $205.9m, but 
international revenues fell to 
8223.4m. Polaroid, which had 
already warned of the sales 
slippage, said that it was hit on 
the international side by the 
stronger dollar, and weak eco¬ 
nomic climates in Europe and 
Japan- 

Operating profits fell from 
849.9m to 826.8m. 



TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY NOTES 


For tender on 21 April 1992 

1. The Bank of England announces the sale by 
tender on behalf of Her Majesty’s Treasury of ECU 
500 million nominal of UK Government ECU Treasury 
Notes. These will add to the ECU 1,000 million nominal 
of the same security sold at the tender on 21 January 
1992. The tender will be held on a bid-yield basis on 
Tuesday, 21 /toril 1992, 

2. The ECU 500 million of Notes to be sold by tender 
will be dated as of 24 January 1992 and will mature on 
24 January 1995. 

3 • Notes bear an annual coupon of QVa %, from and 
inducing 24 January 1992, payable on 24 January, 
starting on 24 January 1993. Payment for Notes allotted 
in the tender wHJ be due on 28 April 1992; the amount 
payable will indude 95 days accrued interest. 

4. AH tenders must be made on the printed application 
forms available on request from the Bank of England 
Completed application forms must be lodged, by hand’ 
at the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 am., London time 
on21 Amil 1992, ; . 

5. Each tender at each yield for each maturity must be 

SSP'nSnwSPf 31 ? a P% at !? n torm far a minimum of 
EC H ^' 000 4 *: n ? m ^^T? 7 iers a* 3070 minimum 
must be in multiples of ECU 100,000 nominal. 

®* J®™ 101 ? 5 r [' ust ^ made a yield basis (calculated 
on the basis of a month of 30 days and a year of 360 
days) rounded to two decimal places. Each application 
form must state the yield bid and the amourrttendered 
for. 

J- Notification wlU be despatched on the day of the 
tender to applicants whose tenders have been accepted 

in uihn a nr in narf EVtr l 


relevant systems! gainst payment. For applicants who 
f^ r S9i^4 ( @™5' e Notes vS be avafebte 


with Ubyds Bank Pic, International Banking DMatenTPO 

fSoO.O(wSonS 10 ’ 000 ’ 500 100 ’ 000 ’ 
^yoM^iJSSf u,y reSSrve ^ ^ *+* 

on 9 January 1992. All tenders^ *VEl!2!V S? 
Kwigpns ofInformation Memorandum ^ the 

In .Tnp Tandor Mnflra iaeonj M w 
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AHP posts 
15% profits 
rise in first 
quarter 

By Karen Zagor In New York'. 

A SHAKE Improvement in' 
first-quarter results from 
American Home' Products, the 
05 pharmaceutical company, 
prompted active trading in the 
company’s shares.' 

The New York-based com¬ 
pany said net income grew is 
per cent to $406-3m, or $L29 a 
share, in the first three 
months of 1992, compared 
with S352J>m, or $1-12, a year 
earlier. Sales advanced 13 per 
cent to $2bn from $1.76hn. 

Sales growth was led by 
American.Home Product's con¬ 
sumer health rare business, 
which saw a 20 : per cent 
increase to $43&8bn. Pharma¬ 
ceutical sales rose 16 per emit 
to $1.16tm, while medical sup¬ 
plies and diagnostics were 
only 2 per cent higher at 
3197-8m. Food products sales 
fell 1 per cent in the quarter. 

The company said two new 
drugs - Lodine for osteoarthri¬ 
tis and its Norplant birth con¬ 
trol implant - contributed to 
the strong pharmaceutical 


Wall Street reacted enthusi¬ 
astically to the figures, mark-, 
ing American Home Products 
shares $3% higher to $81 ft in 
active mid-session trading. - 
• Genentech, a leading US 
biotechnology company which 
is controlled by the Swiss 
group Hoffmann-La Roche, 
yesterday unveiled first-quar¬ 
ter net earnings of $3J>m, or 3 
Cents a share, on revenues of 
5129m, against income of 
$19.4m, or 17 cents, on sales of 
$99£m last year. 

The drop in income was 
attributed to the company’s 
previously announced increase 
in spending on research and 
development for 1992. 

During the quarto:, sales of 
Genentech’s Protropin human 
growth hormone rose 10.3 per 
cent to $48.4m. Sales of the 
company’s thrombolytic (clot 
dissolver) Activase t-PA fell 
19.8 per cent to 344.5m, 
reflecting results of a contro¬ 
versial clinical triaL 


Boise Cascade 
losses deepen 

By Nikki TaK 

BOISE CASCADE, the ' US 
forest products group, 
remained in the red during the 
first three months of 1992, 
reporting an after-tax loss of 
842.9m. 

This compares with a $ 16 .8m 
deficit in the same period a 
year earlier. Sales fell from 
$992.7m to $953m. 

Boise, based in Idaho, 
blamed "severely depressed 
prices" for some of its key 
paper grades for the loss. 

It said that prices for most 
grades of pulp and paper were 
down on a year ago, while 
prices for its most important 
products fell “substantially” 
from already-depressed fourth 
quarter levels. 

This latter category includes 
coated and uncoated business 
and printing papers add news¬ 
print 

Boise Cascade shares fell $ft 
to $ 20 %. 


Banc One buys Arizona 
bank in $i.2bn stock deal 


ByAhoBtodinaa 
in New York \ 

BANC :ONE; the Ohio-based 
commercial, banking, group 
that has been aggressively 
expanding through takeovers, 
'yesterday:, 'announced the 
acquisition of Valley National 
Bank of Arizona in a stock deal 
worth $l_2bn-- ' 

The : acquisition' of Valley 
National will increase Banc 
One's assets by. 311bn and 
make the Ohio institution the 
dominant frfmfr in the Arizona 
market 

This, in turn, will place Banc 
One in direct competition in 
the state with the Bank of 
America. , J • 

’ Theacquisition, the third by 
Banc One in the past four 
months, caused Standard & 
Poor's, the US rating service, 
to place about $92lm -of the 
bank’s debt on credit-watch for 


a possible downgrade.- S&P’s 
concern was mainly- about 
asset quality problems at Val¬ 
ley National 

Banc One said it . would 
seek to "work through the con¬ 
cerns raised by Standard & 
Poor's". 

Banking analysts have gen¬ 
erally been less troubled 
because Banc One is consid¬ 
ered an extremely well-run, 
super-regional institution with 
strong gaming* and a 7.7 per 
cent common equity-to-assets 
ratio. 

Since the start of 1991 Banc 
One has made 11 acquisitions, 
including the $7S2m purchase 
last month of Team Banc- 
shares, the sixth largest bank 
in Texas. 

While the ITS banking sys¬ 
tem has been licking its 
wounds as a result of heavy 
commercial property loan 
losses. Banc One has more 


than doubled its assets over 
the past IS months, from $30bn 
to S72bn. 

With yesterday's deal, the 
bank holding company will 
control 57 separate banks with 
1,296 branches in 11 states. 
Banc One is thus well on its 
way to becoming one of the 
most national of US retail 
banking groups. 

Last year Banc One out-per¬ 
formed the US industry with a 
25 per cent increase in net prof¬ 
its, to $529,5m. Its success has 
been based on conservative 
lending policies and a focus on 
lucrative business areas in and 
near the midwest 

Among the bank's other 
acquisitions last year were 
First Illinois, together with 
banks Jn Indiana, Kentucky 
and Colorado. 

Wall Street marked Banc 
One’s share price $1% lower 
yesterday, to $45 , 4. 


Ameritech sees rising economy 


By Barbara Durr In Chicago 

AMERITECH. one of the seven 
Baby ..Bells, " said its 
first-quarter results revealed 
signs that the : Midwesfs 
economy .was emerging from 
the national recession. 

Its net income for. the first 
quarto: was 3337m, up 19J per 
cent over last year’s 3283m. 
Earnings per share were 3L26 
for the three months ended 
March. 31, compared with $1.07 
a year ago.. 

Mr William. Weiss, 
Ameritech's chairman, said the 
rate of line growth was 
improving and that customers 


were using the telephones 
more. 

. “We are increasingly 
optimistic that the Midwest 
economy is on the mend,” he 
said. 

Net Income for the first 
quarter also included $ 28 m, or 
about 10 cents per share, from 
Interest income on a 
settlement with the Internal 
Revenue Service. 

Without the IRS settlement's 
interest, earnings per share 
were JL1B, or an increase of 8.4 
per cent 

Revenues for the quarter 
rose 2.4 per cent to $2.7bn and 
the number of customer lines 


in service Increased to 16.7m, 
or 2 per cent compared with 
last year. 

The number of mobile 
telephone customers shot up 
3L8 per cent to 494,000 over the 
same period a year ago. 

Ameritech had to postpone 
the release of its quarterly 
results until yesterday because 
of flooding in Chicago on 
Monday, which also forced it to 
move the venue of its annual 
meeting to its - suburban 
offices. - 

Ameritech is the parent 
company of the Bell companies 
serving Illinois, Indiana. 
Michigan, Ohio and Wisconsin. 


GTE lifts net income to $427m 


By Nffcfci TaH In New York . 

GTE. the largest local 
telephone company in the US. 
yesterday reported an underly¬ 
ing increase in earnings per 
share in the three months to 
end-March. 

GTE said total net income 
was $427m, compared with 
$ 201 m in the-same period a 
year earlier. However, the first 
quarter of 1991 bore a one-off 
charger totalling 3204m at the 
after-tax level, related to. the 


merger with Contel and the 
gain on the transfer of certain 
esihiiar telephone assets. 

Stripping out the effect of 
this and discontinued 
operations, GTE calculated a 7 
per cent Improvement in earn¬ 
ings per share, with sales for 
the quarter reaching $4.8bn, 
against $4.7bn a year ago. 

GTE said it was pleased with 
the figures given the economic 
. environment It added that all 
business areas showed an 
improvement, with the tele¬ 


phone and cellular-mobile 
units faring particularly well 
Revenues on the telephone 
side rose 2 per cent to 3SJbn, 
while operating profits were up 
6 per cent at more than $lbn. 

On the telecommunications 
products and services side, 
there was a 7 per cent revenue 
gain, at 3977m, with operating 
profits up from 318m to $S9m. 

Cellular revenues were up by 
30 per cent at $216m, with 
864,000 customers against 
638,000. a year ago. 


BioChem Pharma plans 
C$115m public offering 


By Robert G&bens 
In Montreal 

BIOCHEM Pharma, Glaxo's 
principal partner in Canada, is 
raising C$115m <US$96.6m) or 
more in new equity through a 
public offer in the US and 
Europe. 

The issue, which will total 
8.5m shares with a further 
525,000 available, if demand is 
sufficient is being underwrit¬ 
ten by Morgan Stanley, Tucker 
Anthony and Eleinwort Ben¬ 
son. Theoflerwfflbemade by 
late May. 

BioChem's stock trades in 
Canada and on NASDAQ in 
New York,: and the company 
plans a London listing. 


It has been the leader in Can¬ 
ada's biotech industry for three 
years. Its new anti-Aids drug is 
being clinically tested and 
development is being funded 
by Glaxo. Glaxo plans to mar¬ 
ket the drug internationally 
when full approvals axe 
received. 

• AIR CANADA will reach 
break-even on operations 
within eight to 12 months, and 
plans to sell and lease back 
three new 747-400S to provide 
about US$375m cash, Mr Hollis 
Harris, president, said. 

The proceeds will be applied 
to its C$2.lbn long-term debt, 
he said. In addition, further 
cuts In management are 
planned. 


CPC moves 
ahead 5.8% 

By NHdd TaH 

CPC International, the US food 
group which takes in brands 
such as Hellmann’s mayon¬ 
naise and Knorr soups, yester¬ 
day reported a 5.8 per cent 
increase in first-quarter after¬ 
tax profits to $88^m. 

Sales, however, were little 
changed at $1.53bn, compared 
with $1^2bn, and operating 
profits edged higher to 
$176.5m from $I73.1m. 

CPC said its European inter¬ 
ests showed sales and profit 
advances In local currency 
terms, hut exchange rate 
movements contributed to a 8 
per cent foil in dollar sales, 
and a 13 per cent tumble in 
dollar operating Income. 


AS# these sacunto having been sold, to advertisement appeals as a mater of roam only. 


4,500,000 Shares 



ader’s 

Digest 


The Reader’s Digest Association, Inc, 


Class B Voting Common Stock 

(par value $0.01 per share) 


500,000 Shares 

This portion of the offering was atoned ouoido to United States Cy undamignea. 


Goldman Sachs International Limited 


ABN AMRO Bank N.V. 


Banque Indosuez 


Lazard Brothers & Co., Limited 
Barclays de Zoete Wedd Limited 


Commerzbank Aktiengeseiischaft County NatWest Securities Limited Dresdner Bank 

AkOengeseUschaft 

Enskiida Securities Lazard Fre res et Cie Morgan Stanley International 

SJoHKflnavteka EnsWWa Limited 

PaineWebfaer International N M Rothschild & Sons Limited 


Salomon Brothers International Limited 
UBS Phillips & Drew Securities Limited 


Swiss Bank Corporation 
S.G. Warburg Securities 


4,000,000 Shares 

77j*s portion ot the offering was attend In the United States by to undersigned. 


Goldman, Sachs & Co. 
Bear, Steams & Co. Inc. 


Lazard Freres & Co. 


The First Boston Corporation 


Alex. Brown & Sons 

Incorporated 

Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette AG. Edwards & Sons, Inc. 

Securities Corporation 

Kemper Securities Group, Inc. Kidder, Peabody & Co. Lehman Brothers 

Incorporated 

Mem'll Lynch & Co. Montgomery Securities Morgan Stanley & Co. 

Incorporated 

Oppenheimer & Co., Inc. PaineWebber Incorporated 


Prudential Securities Incorporated 


Robertson, Stephens & Company 


Salomon Brothers Inc Smith Barney, Harris Upham & Co. Wertheim Schroder & Co. 

Incorporated Incorporated 

Dean Witter Reynolds Inc. Advest, Inc. William Blair & Company 


J. C. Bradford & Co. Cowen & Company 


First Manhattan Co. 


Dain Bosworth 

Incorporated 

C J. Lawrence Inc. Legg Mason Wood Walker 

Incorporated 

Piper, Jaffray & Hopwood Rauscher Pierce Refsnes, Inc. 

Securities, tnc. Incorporated 

Raymond James & Associates, Inc. The Robinson-Humphrey Company, Inc. 


Furman Setz 

incorporated 

McDonald & Company 


Sutro & Co. Incorporated 

April, 1993 


Tucker Anthony 

Incorporated 


Wheat First Butcher & Singer 

Capital Markets 



TAX-FREE* SPECULATION 
IN FUTURES 
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HEALTHCARE GLOBAL FUND 
SICAV 

2, Boulevard Royal 
Liu on tang 

DIVIDEND ANNOUNCEMENT 

HEALTHCARE GLOBAL FUND will pay aui a dividend of USD 0,10 per ibn on 
April 28th. 1992 to registered riurehaldcn n the daw of busmen on April 17th, 1992 
Shares we inded Ex-dividend as Bom April 17th. 1992. 

THE BOARD OF DIRECTORS 
of 

HEALTHCARE GLOBAL FUND 



The Europe of corporate opportunity knows no frontiers. 


In executive suites around the globe January 1.1993, is a red-fetter day. As 
of then Europe will be the world's largest internal market - further enhanced by 
the economic opening of our neighbours to the east For managers with enter¬ 
prising spirit, a rare opportunity. But how to capitalize on ft? 

With DG BANK at your side, you are assured a competitive edge. Because 
DG BANK is a banking partner who has long been at home In Greater Europe, 
acquiring invaluable in-depth know-how. These resources - combined with 
precise, timely intelligence on national markets and their specific idiosyncra¬ 


sies - are crucial. They alone make possible the systematic planning essential 
for your success. DG BANK aggressively supports domestic companies in 
their activities abroad. And, in turn, assists foreign business in gaining a foot¬ 
hold on the domestic market. 

DG BANK expertise is to a great extent founded upon its own bases at the 
business centres of the EC. Furthermore, DG BANK has access to the exten¬ 
sive European branch network of the UNICO member banks. And in Its impor¬ 
tant home market - united Germany - DG BANK is solidly backed by the 


broad base of the co-operative banking system which it heads. 

To tap new markets - including those ol our neighbours to the east - talk 
with DG BANK. 

Head Office: DG BANK, Am Plate der Repubfik, P O. Box 100651. D-6000 
Frankfurt am Main 1, Tel. (69) 7447-01. Telex 412291, Telefax (69) 7447-1685. 

Offices in: New York, Los Angeles. Atlanta, Rio de Janeiro, London, Amster¬ 
dam, Luxembourg, Paris, Zurich, Moscow, Bucharest, Hong Kong, Singapore, 
Tokyo, Kuala Lumpur. 


DGB4NK * 
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7Sij announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased to announce 
the establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 



m 



EMPRESASICA 
SOC1EDAD CONTROLADORA 
S.A.DEC.V. 

NYSE Symbol: ICA 


THE 

BANKOF 

NEW 

YORK 

For further information regardingThe Bank of New'York’s ADR Services, 
please contact Kenneth A. Lopian (212) 815-2084,or Mike Martinez 
(212) 815-2142 in New York. 


RUSSIA 


The FT propma lo publish 
this survey on 

M*y U ML 

The survey will be included in 
IhcFT of than day and will be 
printed in London. Frankfurt. 
Roubaix. New Jersey and 
Tokyo. It will be distributed in 
160 countries world-wide. For 
further information about 
advertising in the survey, 
please contact Patricia Sur- 
ridge on London, 

Teh 071-873 3426 
Fax 071-873 3079 
or 

Nina Golovyaienko 
in Moscow 
Tel (09S) 343 19 57 
1095) 2S I 24 57 
Fax: (095) 243 00 77 
109?) 251 24 57 



IS Himalayan Fund NV 

This notice appeals at a matter of record 
bring (equated by the Noherfarais 
Major Holdings m Listed Companies 
Diadoanre Aa which came into fores on 
1st February; 1992 and pursuant to 
wtricb IS Hhnriayan Fnnd NV phe 
Fond*} is requited to m^Ml rt>r«ii« ^ 
nv^ jnr dmdnUnip ds .r mh 1 in 
the FniaLTbe Netbotuids Management 
CmofMoy BV of Merengraohr 320. 
Amstadam, tbe Admudstrasor of the 
Raid, i* registered shareholder o( all the 
100,000 priority shares of Dll LO each 
in the spin] of the Food. FoBoate the 
dosing of the placing in June 1990 the 
priority abates have given (be 
Administrator the foOcrwiag interest a 
the FtaKL 

Petcenagc Capital Interest 50% 
indirect percentage 0% 

toontial percentage 0% 

Percentage Voting Rights 50% 
Indirect percentage 0% 

foenoal percentage 0% 

Amsterdam 15ih April, (992 
IS HIMALAYAN FUND NV 


BANQUE WORMS GROUP 


1991 RESULTS 

The Board of Directors of Banque Worms chaired by Mr. Jean-Michel 
Bloch-Iaine, met on March 25, 1992 and approved the financial state¬ 
ments for 1991. 

Trends in the real estate market led the Bank to undertake a thorough 
and strict assessment of risks in this sector. Consequently, the Board 
adopted a proposal to allocate 310 million French Francs to provisions on 
real estate risks, thus bringing total allocations to provisions for the year 
to 540 million Francs, compared with 283 million Francs in 1990. 

This conservative approach leads Banque Worms to show for 1991 net 
losses of 232 million Francs (parent company) and 179 million Francs 
(consolidated group share), compared with net profits for the previous 
year of 113 million Francs (parent company) and 192 million Francs 
(consolidated group share). 



BANQUE WORMS 


BUILDING FOR ASIA’S 
FUTURE 

The FT p ropon es lo publish this survey 
an 

let May 1992. 

Tta survey will be Km m 160 
World-Wide; and it will be distributed 
•driscoigy x the Ada Dewdopow* Ml 
Annual General Mcajug. b Europe the 
HnmdtiTmciit the best trad pubfiraiion 

European Ftu m rii f M 

i«Hwg itraicgfc dcdnonM ibout the 
fcar C OBg—B R , ff 
you «na io icacfa doi ■>wp«wu «"*c**^ 
mb 

SatAkeehm-Wriih 
FfHngKagOISte 
TeL (852) 868-280 Fax: (852) 577-1211 
or 

SamtlaTdfa FTLoodcu 
Tct(071)873-3050 fix:0771)8733595 
Data Source: European Business 
Readership Strvty 1991 


BANQUE NATIONALE 
DE PARIS 
USD 300 rafflioa 
fkniing rate notes 1985-2005 
the amount of interest for the 
interest period beginning 17.10.91 
and ending on 21.04.92 as fixed by 
the reference agent will be USD 
2732,64 per USD. 100.000 notes 
being a rate about 5-26 per cere 


CIBA-GEIGY Finance 
and investment Limited 

NOTICE 

to the holders of Warrants to acquire 
Registered Shares of Ciba-Gelgy AG (“Ciba-Geigy'’) 
issued with the benefit of a Warrant Agreement 
dated 28 October, 1991 
(the “Warrantholders” and the 
"Warrants” respectively) 

Pursuant to Condition 3 of the Conditions of the Warrants (the 
‘Conditions') notice is hereby given as follows: 

On 26 March, 1992Ciba-Geigy announced proposals for (i) an issue 
by way of rights to existing holders of Registered Shares 
{‘Registered Shares’), Bearer Shares ("Bearer Shares" and 
together with the Registered Shares ’Shares’) and Bearer 
ParlicSpaDon Certificates (“BPCs*) of Ciba-Geigy on the basis of 
one Registered Share to every 25 Shares or BPCs held (the ’rights 
issue’) and (ii) an issue of bonus options to acquire Registered 
Shares to existing holders on the basis of one option for each Share 
or BPC held. 70 options entitling the holder thereof to acquire one 
Registered Share. 

The capital increase required to these proposals will be submitted 
to the shareholders of Ciba-Geigy at the Annual General Meeting to 
be held on 6 May, 1992. 

The record dale to be eligible for the rights issue and the bonus issue 
will be 13 May, 1992. The subscription period to the Registered 
Shares offered by way of the rights issue will be 14 May to 12 noon 
(Swiss time) on 21 May. 1992. Options will be awarded to the holders 
of record on 13 May, 1992. The options win be exercisable during the 
period of 4 June. 1992 to 6 June. 1995 (inclusive}. 

On 26 March, 1992 Ciba-Geigy also announced a proposed 
subdivision of the nominal value of the Shares and BPCs from 
Sfr 100 each to Sfr 20 each. This proposal will also be considered at 
the Annual General Meeting on 6 May, 1992 but will not become 
effective until 1 July, 1992. the effective date of the new Swiss 
company law; 

The last day on which a Warranthoider may exercise his Warrants 
and participate in the rights issue and the bonus issue wil be 
5 May, 1992. 

CIBA-GEIGY Finance and Investment Limited 
15 April. 1992 


#BANCOdiNAPOLl s „, 

177, Vi* TotMO - tlapws. 02 ty 

ADDITION TO THE AGENDA FOR THE 
ORDINARY GENERAL MEETING 

As a supplement to the notice convening Ihc Ordinary and 
Exitaotdinaty General Meetings published on 8th April 1992 in 
the Offical Gazette No. 83, item No. S 4103, ihc Agenda for the 
Ordinary General Meeting will also indude the following item: 

- Appointment of Price Waterhouse S.sls. di Renzo Latini St Co. 
as statutory auditors for the certification of the accounts of the 
Company and ihe consolidated accounts of Gnjppo Banco di 
Napoli S.p.A. for ihc throe years from 1992 to 1994. 



Naples. 13lh April 1992 


THE CHAIRMAN 
OF THE BOARD OF DIRECTORS 
Prof. Luigi Coccioli 


Banco de la Nacion Argentina 

U.S. $195,000,000 

Floating Rate Serial Notes due 1994-1997 

For the period 

15th April, 1992 to 15th October, 1992 

In accordance with the provisions of the Notes, norice 
is hereby given that the rate of interest has been fixed 
at S.0 per cent, per annum, and that the interest 
payable on the relevant interest payment date, 
15th October, 1992 against Coupon No. 10 will be 
U.S. SI ,270.83 per U.S. $60,000 Note. 

The industrial Bank of Japan, Limited 
Agent Bank 


US brokers post record earnings 



Chrysler Financial Corporation 
US S150.000.000 Floating Rate Notes due 1994 

Forth* period from April 16.1992 to July IS, ISM the Notes will esiryan Interest rate of 
per uumrn with an interest amount of US SS8.72 per US 35,000 Note and of 
US S637.1S per DS560.000 Note. 

The relevant interest payment date wiB be July 15,155(2. 

Agent Bank 

Banque Paribas Luxembourg 

__Sod«£ Anonyme _ 


Notice of Redemption to the Holders of 

THE LONG-TERM CREDIT BANK OF JAPAN 
FINANCE N.V. 

US$125,000,000 Step-Down Coupon 
Guaranteed Notes Due 2000 

(the "Notes’") 

Notice is hereby given that, pursuant to Condition 5(b) of the Terms and 
Conditions of the Notts. The Long-Term Credit Bank of Japan Finance N.V. has 
elected to redeem oal&fa May, 1992 (die "Redemption Date") all of the Notes 
allheir principal amount. Interest on the Notes will cease to accrue on and after 
the Redemption Date. 

The Notes will be paid, upon presentation and surrender thereof «rith all 
cxwponsappertainigg thereto ni3ranng after the Redemption Dale, at the offices 

of: 

LTCB Trust Company, New York (for payments of principal only) 
Banque Bruxelles Lambert S.A_ Brussels 
The Long-Term Credit Bank of Japan. Limited, Hong Kong 
The Long-Term Credit Bank of Japan, Limited, London 
Banque Internationale & Luxembourg S A.. Luxembourg 
The Long-Term Credit Bonk of Japan, Uni ted. Singapore 
The Long-Term Credit Bank of Japan (Schweiz) AG, ZOnch 

The coupon due on !8thMay, 1992. should be presented fee payment in the 
usual manner. _ 

LTCB Trust Company, New York 
15th April 1992 Fiscal Agent__ 


By Patrick Harvervon 
In New York 

THE CLEAREST evidence yet 
of Wall Street’s sparkling first 
quarter was provided yester¬ 
day when three large US secu¬ 
rities houses, Merrill Lynch. 
PaineWebber and Charles 
Schwab, reported record earn¬ 
ings for the opening three 
months. 

Profits at Merrill Lynch, the 
largest securities house in the 
US. rose 53 per cent to $2775m, 
at PaineWebber they Jumped 
135 per cent to $74uftn, and at 
Charles Schwab, the • west 
coast-based broker, they soared 
180 per cent to $29.7m. 

The figures show the 
momentum from late last year, 
when a big cut in US interest 
rates lured more individual 
investors back into stocks, 
spurred large issues of corpo¬ 
rate debt and equity, and lifted 


Alcoa down 
to $76m in 
first quarter 

By Barbara Durr in Chicago 

ALCOA, the world's largest 
producer of al uminium , suf¬ 
fered a drop in profits and rev¬ 
enue In the first quarter. It 
reported a decline in the quar¬ 
ter's earnings to $76m, or 89 
cents per share, from $97m, or 
$1.14 per share, last year. 

Revenues were $2.3bn, down 
7 per cent, from $2.4bn in the 
first quarter of 199L 

Although shipments 
increased to 666.000 metric tons 
from 648,000 metric tons a year 
ago, the first-quarter earning s 
decline reflects lower prices for 
alumina. Ingot and most fabri¬ 
cated aluminium products. 

Alcoa said markets this year 
were not expected to improve 
until aluminium from the for¬ 
mer Soviet Union, which went 
to exports last year, was redi¬ 
rected to internal uses and 
western economies improved. 

First-quarter results included 
$8m, or 10 cents per share, 
from the sale of investments in 
Venezuela. The comparative 
quarter in 1991 included 
exchange and other adjust- ! 
dents of $10.2m, or 12 cents 
per share, related to operations j 
in Norway. 

Return on shareholders’ 
equity dropped to 6.1 per cent 
during the first quarter, com¬ 
pared with 7.5 per cent last 
year. But the company said 
that, excluding special charges 
in the fourth quarter of 1991, 
the first-quarter results were 
better than those of the preced¬ 
ing period. 

Alcoa said its effective tax 
rate for this year would be 
lower than in 1991, before, spe¬ 
cial charges, due largely to 
favourable settlements at prior 
years’ taxes by Alcoa Alumin- 
mo in Brazil and tax law 
changes in Norway. 

The company’s earnings in 
1991 fell 79 per cent to 562.7m 
as the price for aluminium 
plunged to approximately 50 
cents per pound, its lowest in 
real terms. 


Alcoa of 
Australia 
drops 41% 

By Kevin Brown In Sydney 

ALCOA of Australia yesterday 
blamed depressed metal prices 
for a 41 per cent reduction in 
net profits to A$64m 
(US$49-2m) for the first quarter 
to end March. Sales revenue 
was down 27 per cent to 
A$475m- 

The company said alumin¬ 
ium prices on the London 
Metal Exchange rose by US$122 
per tonne to an average of 
US$1,266 daring, the quarter, 
well down on the average price 
of US$1,537 during the first 
quarter of the previous year. 

Mr Robert Sleagle, managing 
director,, said there bad been 
some improv e ment in the com¬ 
pany’s OS and European order 
books, and noted that metal 
inventories in the hands of pro¬ 
ducers had fallen in March for 
the first time in many months. 

Mr Sleagle said the industry 
was “still bouncing along the 
bottom". He said the. compa-' 
ny’s first-quarter profit was 
adequate in the circumstances. 

The directors said conditions 
in the industry were particu¬ 
larly difficult, and forecast that 
it would be some time before, 
conditions improved. As a 
result, full-year profits would 
be below last year’s level. 

Alcoa paid a first-quarter 
dividend of A$6Qm in March, 
compared with A$10Cta in tbe . 
first quarter of the previous , 
year. It paid A$400m last year, 
but is unlikely to match that in j 
the current year. 

Alcoa of Australia is 51 ‘per. 
cent owned by the Aluminium 
Company of America, and 4&25 
per cent by Western Mining 
Corporation, the Australian 
resources group. The balance 
is owned by QBE Insurance.' 


share prices, was maintained 
in the first quarter of this year. 

Commission fees from indi¬ 
vidual investor business, asset 
management revenues, earn¬ 
ings from stock and bond 
underwritings and principal 
trading revenues were all 
higher over the three months. 
Expenses, other than perfor¬ 
mance-related compensation 
which rose sharply, held rela¬ 
tively steady due to cost con¬ 
tainment measures. 

Merrill Lynch fully capital¬ 
ised on its position as the coun¬ 
try’s biggest retail stockbroker 
and the world’s busiest corpo¬ 
rate debt and equity under¬ 
writer during the quarter. 

Total revenues for the period 
increased 9 per cent to a record 
$3.4bn. Revenues from invest¬ 
ment banking were $36lm, 
principal transactions, 8574m; 
commissions, $685m; while 
asset management and custo¬ 


dial business registered 1220m. 

Although non-interest 
. expenses at Merrill Lynch 
climbed 14 per cent in the 
quarter tolLTbn, the increase 
was due primarily to a rise in 
. ■ costs related to business activ¬ 
ity, profitability and compensa¬ 
tion. 

At PaineWebber. revenues 
increased 39 per cent to a 
record $658.7m with its core 
■ businesses - retail sales and 
marketing, capital markets, 
asset .management .and invest¬ 
ment banking - each record¬ 
ing s i g nificant improvements 
in earning s. 

The biggest increase was in 
PaineWebber's investment 
banking revenues, which more 
than doubled to $97ita. . 

San Francisco-based broker 
Charles Schwab saw Its first- 
quarter earnings leap 180 per 
oeotto a record $29.7m, based 
on revenues of 8219.9m. 


Big increases were reported 
throughout the company s 
business. Commission reve¬ 
nues rose 62 per cent to 
Sl 37 . 3 m. assets in client 
accounts increased 40 per cent 
to a record S5lbn. and a . v *tog* 
daily trading activity gamed 4. 

per cent . 

Analysts believe the securi¬ 
ties industry will be unable to 
Tamtam the first-quarter pace 
of earnings growth throughout 
the rest of the year. . 

OS interest rates are unlikely 
to fall much further, the rate of 
new corporate debt and equity 
issues has slowed, and stock 
prices have remained stuck in 
a narrow trading range- 

The companies shares 
improved in early trading on 
the New York Stock Exchange 
yesterday. Merrill rose $••» to 
S5iV«. PaineWebber climbed $1 
to S21ii and Charles Schwab 
added $% at S30. 


Sales fall 29% at LA Gear 


By Karen Zagor in New York 

LA. GEAR, the embattled US 
athletic shoe and apparel 
maker, is once more in techni¬ 
cal default of its bank credit 
facilities after posting a first- 
quarter loss. 

In the first three months of 
1992, the company suffered a 
loss from continuing 
operations of $6.3m or 32 cents 
a share, against a loss of 
$I1.2m or 56 cents a year ear¬ 
lier. 

The net loss in the latest 
quarter was $L2m or 42 cents, 
compared with $12.5m or S3 
cents in the 1991 quarter, 
which included a loss of $1.4m 
or 7 cents from discontinued 
operations. 

Net sales fell 29b per cent to 
$109.6m from $155.3m a year' 
ago. 

Mr Mark Goldston, chief 


operating officer, blamed the 
falling sales on a drop in tbe 
number of shoes sold world¬ 
wide and lower average selling 
prices.' 

“A substantial part of the 
volume decrease occurred in 
the domestic market as a 
result of increased competition 
and continued weak demand 
from department store and ath¬ 
letic footwear store custom¬ 
ers^ he added. 

•’■LA. Gear has been in the 
throes of reorganisation since 
it posted its first loss in the 
fourth quarter of 1990. 

. Last. May, the company 
had agreed to sell a 30 per 
cent stake to Trefoil Capital 
Investors, a fund led by 
Mr Roy Disney, nephew of the 
late Walt Disney and vice- 
chairman of the pnteriaiTwnftnt 
company.- 

Trefoil is believed to have 


pressed for the resignation of 
Mr Robert Greenberg. L.A. 
Gear's founder, chairman and 
chief executive, who was 
replaced earlier this year by 
Mr Stanley Gold, Trefoil’s man¬ 
aging director. 

Trefoil’s role in L.A. Gear is 
expected to increase as a result 
of the latest default. 

The company said it did not 
expect to be able to satisfy the 
conditions attached to the pay¬ 
ment of preferred stock divi¬ 
dends at any time during fiscal 
1992. 

As a result. Trefoil would 
have the right to elect addi¬ 
tional directors and would 
have the exclusive right to 
elect a majority of the compa¬ 
ny’s board of directors at the 
end of August. 

On Wall Street, shares in 
L Jl Gear fell $V. to $13 yester- 
day morning. 


NY Times doubles profits 


By Alan Friedman 
in New York 

A RECOVERY in advertising 
revenue and lower newsprint 
costs helped The New York 
Times to more than double net 
profits to $13 An in the first 
three months of 1992. 

The profits rise, which trans¬ 
lates into earnings of 18 cents 
per share, against 7 cents in 
the first quarter of 1991; was. 
struck on revenues >of $44D.4m. 
up by 5.6 per cent 

The company attributed the 
much higher 1992 advertising 
revenues in its. newspaper and 


magazine divisions partly to 
the weakness experienced dur¬ 
ing the opening rntmthu of last 
year, when advertising in US 
media was generally depressed 
by the mood associated with 
the war agaihst Iraq. . 

Increased advertising rates 
also helped revenues. 

• The flagship New York 
Times, together with 32 
regional papers and a 50 per 

Cent Stake in the rntornatinnal 

Herald Tribune', turned in an 
operating profit of $325m in 
the first quarter, up sharply 
from $18.6m in tire first quarter 
cii99L .I.-' 


The group's magazines divi¬ 
sion made an operating profit 
of just under $2m in the fust 
quarter of 1992, compared with 
a $2.4m loss in the same period 
last year. 

The broadcasting and infor¬ 
mation services division 
of the group benefited from 
higher advertising revenues 
and achieved operating income 
of $2 5m in the opening quarter 
of 1992, against $2ra a year 
ago. 

Net interest expenses 
d eclin ed to S65m in the first 
quarter, from $7.9m for the 
same period a year ago. 


GE improves 6% to $1.06bn 


By Karen Zagor*' 

GENERAL Electric, tbe US 
group whose interests range 
from power systems to finan¬ 
cial services, unveiled a 6 per 
cent rise in first-quarter net 
earnings, to $1.06bn from 
$999m a year earlier. 

Earnings par share advanced 
7 per cent to $L23 from $1.15, 
reflecting a five-year SlObn 
share repurchase programme. 
Revenues grew 2 per cent to 
$13J3bn from $133bn. 

Mr Jack Welch, chairman, 
said the company expected 
good results in 1992 m spite of 


the continued fragility of the 
global economy. He cited an 
upturn in US short-cycle order 
trends, continued productivity 
and improvements in cash gen- 
. eration. 

Mr Welch said the company’s 
power systems, medical 
systems and financial services 
operations had contributed to 
the improvement in the first 
quarter. GE’s NBC broadcast¬ 
ing operations also recorded 
better first-quarter results. 

However, the recession’s 
impact on short-cycle, high- 
margin business was reflected 
in. a decline in operating mar¬ 


gins. to 13.7 per cent in the 
quarter from 12.1 per cent. 

Sharply higher underwriting 
and retail Investor activity at 
Kidder Peabody, its stockbrok¬ 
ing arm, also contributed to 
the improvement 

First-quarter operating prof¬ 
its fell in GE’s aircraft engines, 
aerospace, appliances and 
materials businesses. In addi¬ 
tion, the group’s industrial 
operating profit was much 
lower, reflecting a drop in first- 
quarter locomotive shipments 
and con tinuing recessionary 
pressure on electrical distribu¬ 
tion and control 


A1J of these iecunttes haw been sold. This announcement Appiers as a matter erf record only. 


i] Banamex Warrants Ltd 

(incorporated with limited liability in the Cayman Islands) 


1,049,400 

Call Warrants 


350,000 
Put Warrants 


Relating to die fmfice de Pretios y Cotizariones of the 


BOLSAMEXiCANADE VALORS _ 


Supported by an Irrevocable Standby Letter of Credit 
Issued by 

Banto National de M&dco, SA. 

(incorporated with limited liability in the United Mexican States) 


Bear, Steams International Limited 

Nafm Securities limited'- ^ ' BancoEsmRniA.r.fj.. 


April 1992 
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INTERNATIONAL COMPANIES & CAPITAL MARKETS 


Sweet scent of success in L’Oreal’s figures 

Alice Rawstfaorn examines the French cosmetics company’s 19.7% rise in profits 


E very L'Oreal executive 
is a "professional wor¬ 
rier" according to Mr 
Lindsay Owen-Joo.es, the chair¬ 
man. 

This time last, year he and 
his colleagues looked as 
though they had a lot to worry 
about. The wGrid’s largest cos¬ 
metics company not only few) 
the short-term pressures of the 
economic slowdown, and the 
upheaval of. the Gulf war. but 
the longer term threat of fierce 
competition from powerful 
companies such as Procter & 
Gamble. Unilever, Kao and. 
Shiseido which were all¬ 
expanding within cosmetics. 

Despite this L'Ordal has 
emerged unscathed.'Yesterday 
it reported a 19.7 per cent 
increase In net profits for., 1931 
on sales which rose by 102 per 
cent 

Mr Owen-Jones sees rtifo 
achievement as a vindication 
of the aggressive strategy L’Or¬ 
eal has pursued since he 
became chairman almost-five 
years ago. Something' of an 
anomaly in the French busi¬ 
ness world, at 46 he is much 
younger than most of his coun¬ 
terparts. And, as a Welshman, 
he is one of the very few for¬ 
eigners to have broken into the 
nepotistic ranks of France’s 
top industrialists. 

When he became chairman 
of L’Oreal, with its 80-year his¬ 
tory, it was established as a 
bastion of French industry and 


TOP tO COSMETICS 
CROUPS* . 


L’OREAL yesterday announced 
a 19.7 per cent increase in net 
profits to FFr2.02bn .($368m) in 
1991, from. FFrl£9bn in 19SD. 

The result .was achieved - 

despite “a rather gloomy eco- UrHlBver 
nomle climate” which was Procter & Gambles 
“undeniably affected by the Golf swseido 
war” and "a “significant slow- Avon 
down in consumer spending in El Lauder 
some major.countries', the com- Reviont 
party said. "• ~ ^ella 

L’Oreal, which operates world- 
wide with, a number of 


heavily last year in the relaunch 
of the Helena Rubinstein busi- 

_ness acquired three years ago, 

1991 19M saw sales rise by 11.6 per cent to 
FFr29J51bn from FFr26.45bn. Mr 


Sanofi 


6.8 

4.1 

4.1 

3.3 

25 

2 -Q 

1j8 

1.6 

1.8 

1.6 


JJ Owen-Jones said the response to 
3 _q the Rubinstein relaunch had 
2 .a been “extremely thrilling”. 

25 The weakest area was perfume 
i.S and beanty, where L’OniaJ, like 
1-8 its competitors, was affected by 
1 - s the problems of the luxury 
goods market, which has sof- 
fered from the recession in the 


well-known cosmetics hair- * 5 * tea *"• * “•* f«or **i srt*i US and the slowdown in Japan, 

care brands indnding Lancame f &e4u * w "SZSigZ L’Orfal also lost FFrtOm on its 
rfrfri products, ifinrg in Armani investment in Lanvin, the Paris 


fragrances and Helena Rubin¬ 
stein make-up, experienced sales growth of 1(12 
per cent to FFr33.44bn from FFr30.36bn . 

Earnings per share rose by 19.7 per emit to 
FFr34.7 from FFr29. Hie board pr o posed raising 
the dividend by 20 per cent to FFr8.4, from 
FFrT a share. 

The cosmetics, division, which invested 


fashion house now being 
relaunched in a joint venture with the Reca- 

mlCT family . 

. L'Oreal plans to launch a new Armani wom¬ 
en’s scent thfo year and a male version of its 
Paloma fragrance. Synthelabo, the pharmaceu¬ 
tical division, recently expanded .with the 
acquisition of two laboratories In France. 


as a powerful player in the 
global cosmetics market It has 
since become markedly more 
aggressive through a combina¬ 
tion of rigorous cost control - 
the . number of employees has 
risen by i per cent during five 
years of average annual sales 
growth of 12 per cent - and 
increased investment in 
research and marketing. 

“For the past five years we 
have had very tight cost con¬ 
trol in all areas,” said Mr 


Owen-Jones. “That has not 
only helped us to: improve 
short-term profits but has 
enabled us to increase our 
long-term investment in 
research and advertising.* 
Research has always been 
central to L’Oreal, which has 
historically devoted 3 per cent 
of sales - twice the cosmetics 
industry average - to it That 
proportion has risen under Mr 
Owen-Jones to reach 32 per 
cent last year. 


Mr Owen-Jones has also 
stepped up L’Oreal’s invest¬ 
ment in marketing to increase 
market share, thereby m alting 
the most of the economies of 
scale inherent in the capital 
intensive cosmetics industry. 
Tresor, the new Lancome fra¬ 
grance, has been lavishly pro¬ 
moted since its launch two 
years ago and is now one of the 
world's top five perfumes. 

The pressure on L'Ortal’s 
research and marketing bud¬ 


gets seems set to intensify in 
the future. The level of legisla 
live intervention in the cosmet 
ics Industry is Increasing. 
Moreover L’Oreal’s new com 
petitors, notably P&G and Uni 
lever, have historically been 
more aggressive in both 
research and marketing. 

Mr Owen-Jones claims the 
impact of P&G and Unilever's 
expansion has been exagger¬ 
ated. “There is a well-en¬ 
trenched myth that this indus¬ 
try has not been competitive in 
the past," he said. “There has 
always been strong competi¬ 
tion. It is just that the names 
of the competitors have 
changed." 

But most observers are con¬ 
vinced that the level of compe¬ 
tition in cosmetics is increas¬ 
ing thanks to the larger scale 
and professional management 
style of the new players. 

L’Oreal has been ex p anding - 
so far with mixed results.L'Or- 
eal, which has no debt, is 
Clearly in a position to make 
further acquisitions or Invest¬ 
ments, should suitable oppor¬ 
tunities arise. 

In the meantime Mr Owen- 
Jones sees its biggest challenge 
as proving that “being a big 
company does not mean you 
can not be innovative. This is 
an industry where things 
change very, very quickly. It is 
all about six people sitting 
around a table and saying 
'Let’s do it'.“ 


AMP Society 
lifts net income 
to NZ$107.8m 

AMP Society New Zealand, the 
country's largest insurance 
company, yesterday reported 
net income' of NZ$107.8m 
(US$58m) for 1991 against 
NZ$22. lm a year earlier, Ren¬ 
ter reports from Wellington. 

AMP said the net value of its 
assets rose by NZ$105.5m 
against a fall of NZ$43&9m in 
1990. 

The group, with more than 
NZ$5bn of funds under man- 
agement, Is confident about 
1992. “We believe we have 
seen the worst of the recession 
if not the last,” said Mr Gra¬ 
ham Lewis, chief executive. 

“We are looking ahead with 
confidence and optimism.” 


Japan Tobacco enters the overseas market 


By Steven Butter In Tokyo 

JAPAN Tobacco, the Japanese, 
tobacco monopoly, has made 
its first international acquisi¬ 
tion with the purchase of The 
Manchester Tobacco Company, 
a small British cigarette maker 
whose Kings and Regatta 
brands account for about 1 per 
cent of the UK market 

Japan Tobacco is about 135 
times bigger than Manchester, 
with 1990 sales of Y2,70L8bn 
($2027bn) against about £89m 
(5153m) for the British com¬ 
pany last year. 

It is putting £5m into the 
acquisition, including the pirn- 
chase of equity and a commit¬ 
ment to buy new equipment to 
improve the quality of the 


operation. Mr Fursa Hogan, 
Manchester Tobacco rhairman, 
will stay on as managing direc¬ 
tor.. 

Although Japan Tobacco 
says its long-term strategy is to 
expand internationally, this 
initial acquisition appears 
more like a test of the waters 
rather than the opening gambit 
of a big expansion strategy. 
About 35 per -cent of Japan 
Tobacco's production is 
exported. 

The company said yesterday 
It bad no plans to expand the 
Manchester business, to 
increase exports, or to use the 
company to channel imports erf 
Japan Tobacco's best-selling 
Mild Seven brand. 

The Japanese government 


plans a public offering of 
Japan Tobacco shares later 
this year., although nothing 
concrete has been announced. 

The structure of Japan 
Tobacco was changed from a 
government bureau to a joint 
stock company in ■ 1985, after 
which its financial perfor¬ 
mance has improved considera¬ 
bly. The company reported 
profits of Y93.2bn. up 88 per 
cent since the change in struc¬ 
ture. Inventories of tobacco 
leaves have also fallen sharply 
following a programme to 
reduce acreage. 

The Japanese cigarette mar¬ 
ket has expanded in recent 
years after earlier declines. In 
the six months to last Septem¬ 
ber sales grew by 25 per cent, 


compared with a year earlier, 
to 167bn cigarettes. 

Imported cigarette sales have 
grown more quickly than 
domestic brands, and now 
account for about 16 per cent 
of the market. 

The company has diversified 
into a wide range of fields and 
has an extensive research pro¬ 
gramme. Its research scientists 
recently discovered a chemical 
substance that stimulates the 
portion of the brain that 
causes the sensation of 
hunger. 

The company has suggested 
that the substance may be 
used to treat anorexia nervosa, 
and is already being used to 
fatten up geese to obtain livers 
used to make pate de foie gras. 


Yamaichi 
Securities 
names new 
president 

By Emiko Terazono fn Tokyo 

YAMAICHI Securities, one of 
Japan's big four brokers, yes¬ 
terday appointed Mr Atsuo 
Miki. 56, to become its presi¬ 
dent in June this year. 

The move comes at a time 
when Japanese securities 
houses have not been able to 
restore their marred images 
from last year’s stock scan¬ 
dals, and face faltering profits 
due to the ongoing slump in 
the stock market 

Yamaichi is the only mem¬ 
ber of the big four - Nomura 
Securities, Daiwa Securities. 
Nikfco Securities and Yamaichi 
- to project a pre-tax earnings 
loss, the first since the com¬ 
pany was restructured in the 
1960s during a stock market 
crisis. The company expects a 
pre-tax loss of Y34bn (5255m) 
and a net loss of Y52bn. 

Mr Miki, currently vice-pres¬ 
ident of Yamaichi. will replace 
Mr Tsngio Yuklhira. who will 
become chair man . With Yam- 
alchi’s shift in management, 
all of the presidents of the big 
four have been replaced within 
the past year. 

Mr Miki said he intends to 
place special focus on staff 
education and retail business 
to overcome current difficul¬ 
ties. 

Panguna mine 
to remain shut 
for some time 

THE PANGUNA copper mine 
on Bougainville island in 
Papua New Guinea is likely to 
remain closed for some time, 
Bougainville Copper said after 
the annual meeting in Port 
Moresby yesterday, writes 
Kevin Brown in Sydney. 

Bougainville Copper, which 
Is 53 per cent owned by CRA, 
the Australian resources 
group, said studies indicated 
the mine would cost np to kina 
450m ($470m) to reopen. 

Panguna has been closed 
since it was attacked in 1990 
by pro-Independence guerrillas 
of the Bongainville Revolu¬ 
tionary Army, which is fight¬ 
ing for secession. 


Moody’s lowers 
rating on $7.5bn 
of Nissan debt 


By Steven Butler in Tokyo 

THE FINANCIAL troubles of 
Nissan Motor. Japan's second 
largest vehicle maker, were 
yesterday underscored when 
Moody’s Investor Service, the 
US rating agency, lowered its 
credit rating for $7.5bn of Nis¬ 
san debt. 

Moody's said tt expected Nis¬ 
san's operating returns and 
other financial measures would 
remain under pressure in the 
medium term. The downgrad¬ 
ing amounted to a conclusion 
that Nissan's corporate strat¬ 
egy for the past five years - 
which included heavy spend¬ 
ing to improve the product 
line-up - had failed to deliver 
any financial benefits to the 
company. 

Although Nissan has man¬ 
aged in Japan to polish its 
stodgy image among consum¬ 
ers by launching a series of 
radically styled cars, other car 
companies have followed a 
similar strategy and have neu¬ 
tralised any potential benefit 
for Nissan. As a result its 


market share stopped declining 
in Japan about five years 
ago, but bas not improved. 

Moody's said it did “not 
expect Nissan to significantly 
strengthen its market position 
in the coming years. As a 
result, Nissan’s profitability 
and cash generating ability, 
which have been pressured by 
soft market conditions, are 
likely to remain depressed dur¬ 
ing die intermediate term." 

Moody's said Nissan's 
aggressive research and devel¬ 
opment and capital investment 
have led to increased levels of 
debt. Nissan's capital structure 
could be weakened further 
should the spending continue, 
unless Nissan finds a way to 
improve cash generation. 

Nissan none the less had 
strong balance sheet liquidity, 
with cash and short-term 
investments of over YSOObn 
(S6bn). and large unrealised 
gains on its short-term invest¬ 
ment portfolio. As a result of 
these considerations, Moody's 
lowered Nissan's long-term 
debt rating from Al to A2. 


Tadiran returns to profit 
for first year since 1986 

By Hugh Camegy In 
Jerusalem 

TADIRAN. a leading Israeli 
electronics company preparing 
for a 5110m stock offering in 
New York later this year, yes¬ 
terday announced a net profit 
of $30,201 in 1991, its first profit 
since 1986 when it lapsed into a 
prolonged financial crisis. 

The slump at Tadiran, which 
hit bottom with a 5145m loss in 
1989, was an important factor 
in the parallel debt crisis at its 
parent, Koor Industries, the big 
trade union-affiliated conglom¬ 
erate which was rescued from 
collapse by a restructuring and 
write-off deal with its creditors 
last year. 

Tadiran is now reaping the 
benefit of its expensive 
restructuring programme, 
which accounted for most of its 
losses in the past three years. 

Although total sales were 
down from 5800m in 1990 to 


S726m last year, the company 
said the underlying trend was 
ahead after the disposal of sub¬ 
sidiaries was taken into 
account. 

Half of sales were overseas, 
while products for civilian use 
accounted for 56 per cent, 
reflecting the shift away from 
Tadiran's traditional reliance 
on the military sector. 

The workforce was trimmed 
to 6,710 employees, down from 
more than 8,000 two years ago. 
Sales per employee rose to 
5106.000, compared with S96.000 
in 1990. 

Bank debt was down by S74m 
to 5171m. 

Koor intends to capitalise on 
Tadiran's recovery by floating 
about one third of its stock on 
one of the New York markets 
where a select band of Israeli 
high-tech stocks have 
performed strongly recently. 

Merrill Lynch has been 
appointed as lead underwriter. 
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MICHELIN 

Compagnle Generate des Etablissements Michelin 
1991 Consolidated Results 


The year 1991 was one of difficult operating conditions. 
A recovery pbn that was implemented just over a year ago has 
already begun to have a beneficial effect and although the net 
result for 1991 remained negative, the situation was one erf 
dear improvement 

DIFFI CULT OPERATING CONDITIONS FOR THE TYRE 
INDUSTRY 

The slowing down of economic activity which in the previous 
year affected vehicle construction, road transport and tyre 
manufacturing, continued in I99L 

Deliveries of tyres to vehicle manufacturers were tower but 
a modest Improvement in sales to die replacement market 
helped to counteract the overallweakening of demand. 

Tyre output was significantly reduced worldwide and apartial 
reduction was made of the stock levels built up in 1990. 

In these generally unfavourable coocfltioas the selling price 
increases ^whichwere implemented in die replacement market 
heralded a welcome change. There was as z result a respite in 
the fierce price war which was undermining thewell-being of 

the eyre industry as a whole. 
the RECOVERY PLAN 

The plan was implemented to gmn a return to profitability and 
contains three main groups of measures: - 
- cost reductions leading to the restoration of profitability 
through a reduction of8000 in the number.of enqrfoyees in 

1991 and by a lowering ctf other running costs. 

reduction in stocks, 
reduction of capital espenditurc- 


- a substantial reduction in the extraordinary loss, from FF 
3.4 billion in 1990 to 1 2 billion in 1991. A considerable pan 
- FF3-4 billion - of the costs related to the recovery plan 
were charged in the 1990 accounts wtrile those attributable 
to 1991 were 1.4 billion. 

The accounts of COMRVGNIE GENERALE DES ETABLISSEMENTS 
MICHELIN show a profit ofFF 118.4 million for 1991 compared 
with a toss of 278.2 mfliion in 1990. Hading profit was little 
changed but with a worsening of759.1 million in the financial 
result, profit on ordinary activities before tax fell from 
10865 million to 326.6 million. The extraordinary result 
improved by 1080.4 nriflioo. This was principally due to a 
reduced provision for depreciation in respect of the share¬ 
holding in Manufacture F raocais e des Pneurnatiques Michelin 
(FF200million in 1991 against 1300million in 1990). 


Michelin Group 

Principal figures — 
consolidated profit & loss account 


were reduced by 8350 and other running coses were 
almost FF L4 billion down on last year. Stocks 
-presented no more than 225% erf sales turnover at 
Aeendaf 1991 compared with 25-2* at end - 1990. 


(FFrmUkms) TbortO 31st Dec. 

1991 

1990 

Net sales 

67,649 

62.737 

Hading profit 

3.877 

1.905 

Ordinary profit ( loss) 

780 

(U35) 

Extraordinary profit (loss) 

(1.193) 

(3,368) 

Profit (loss) 

(1,013) 

(5.273) 

ofwhidx Group 

(699) 

(4.811) 

Minority interests 

(314) 

(462) 

Rinds generated from operations 

3.089 

1.166 


Sates turnover of the MICHELIN GROUP was FF 67-65 billion 
‘in 1991 against 62.74 billion for 1990. The increase of 7.8% 
a-jse mainly from changes in the extent of consolidation 
Togo included Uniroyal-Goodrich for 8 months only Restated 
ZTa similar basis, notably by excluding Uniroyal-Goodrich 
gaures for 1990 and 199L sales revenues increased by 22%. 
if in addition. *e effect of 1990/91 exchange rare variations 

is Schided, sales turnover was Wgherbyoniy0.6%. 

-me small increase in turnover; despite a 3.5% drop in sate 
volume, came from a favourable tread in the mix of rateand 
ISm increased selling prices in the European and North 

American replacement markets. ._, _ 

th*. consolidated toss was FF 1.01 billion compared with a 
of 5 27 billion for the previous yean There were two 

** 00 

" onSary activities, following a loss of LI bfflion last yea; 
rooi«£awetl a profit of 780 million. Hie aim to achieve 
tbTortfimry result by the boer months of 
^ 9 iwas comfortably exceeded as the result was positive 
throughout the yean 


The accounts have been submitted to the Conseil de 
Surveillance of the Company The G£nmts (Managing 
Partners) will convene tbe Annual General Meeting to be 
held at 9.30 a m. on 26th June, 1992 at Clermont Ferrand/ 
Aulnat Puyde-Dome, Ranee and will propose that no dividend 
be distributed in respect of the 1991 results. 

FUTURE PROSPECTS 

Implementation of the recovery plan, designed ro achieve a 
return to profitability, commenced in 1991. Its beneficial 
effect was already being felt in that year as the results show. 
The improvement will continue In 1992 when the objective 
to reduce employee numbers by 16.000 in a two-year 
' period must be attained. Overall indebtedness stabilised in 
1991 and will be reduced from 1992, a year earlier than 
originally foreseen. 

following a period of rapid growth which culminated in the 
acquisition of Uniroyal-Goodrich, the Michelin group entered 
a consolidation phase in 1991. Tbe effort devoted to research 
and development has been and will be fully maintained, as 
demonstrated by iht launch of new products and introduction 
of new production processes. 

In keeping with its tradition, Michelin is thus preparing for 
the longer term. 


The Euro bank which understands your 
business. In any European language. 



WesiLS Eurapa ensures 
optimum results through 
individualized service. 

II vou mean business m 
Euiope. WesiLB Europe is 
in* Bank to talk to. We under¬ 
stand vour European needs 
3nd v.e know your prospective 
markets .4s a subsidiary of 


WesiLB and SudwesrLB. 
WestlB Eurapa draws on a 
long-standing presence in an 
major business centres, in 
fact, our extensive branch 
network makes local e«penise 
available throughout Europe 
Our individualized approach 
plus a unique mi* lure of <nno- 
vairwe corporate finance pro¬ 


ducts and classical banking 
services mal e lor tailor-made 
solutions mat take ail local 
requirements into account. 
Success >n Europe hinges 
on a profound understanding 
ol markets ano mentalities. 
As we» as on the ability 'o 
make ins understanding 
work to your benefit 
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INTERNATIONAL CAPITAL MARKETS 


Gilts shrug off production figures to continue rise 


By Simon London in London 
and Patrick Harverson 
In New York 

UK GOVERNMENT bonds 
shrugged off industrial price 
and production figures 
released yesterday which 
suggested that inflation and 
output may be recovering more 
sharply than anticipated. 

The benchmark 9.75 per cent 
gilt maturing 2002 opened at 
104.00 and rose to 1Q4£ by the 
close for a yield of 9.ll per 
cent. At the close on Monday 
the benchmark stood at 103;;. 

The June gilt futures con¬ 
tract on Litfe. the London 
futures exchange, closed at 
99.07. from 98.18 at the open¬ 
ing. Volume was 39.500 con¬ 
tracts. 

Manufacturing output rose 
by l.l per cent during Febru¬ 
ary. after recording a 0.6 per 
cent decline in January. Most 
analysts had anticipated a zero 
rate of growth. 

Factory gate prices rose 0.S 
per cent in March, from 0.3 per 
cent during February, for a 
year-on-year rate of 4.5 per 
cent - the first rise in factory’ 
gate prices since last October. 

Market-makers were yester¬ 
day revising forecasts to take 
account Of a slower fail in 
underlying inflation. For exam¬ 
ple, Warburg Securities is now 


forecasting “core" UK inflation 
of 4 per cent by the end of this 
year, compared with a previous 
forecast of 3.7 per cent. 

However, the data had little 
negative impact on gilts. The 
market was supported by posi¬ 
tive sentiment following the 
Conservative election victory, 
and an improvement in the 
German government bond mar¬ 
ket during the afternoon. 

■ GERMAN government bonds 
recovered from a gloomy start 
to close slightly higher on the 
day. following news that an 
immediate political crisis in 
Russia had been averted. 

During early trading, senti¬ 
ment was depressed by the 
prospect of domestic strike 
action by 2.3m public sector 
workers. Late on Monday, the 
public sector union walked out 
of pay negotiations with 
employers and will now ballot 
members on industrial action. 
The union has claimed a a aver¬ 
age 9 per cent pay increase, 
with the employers only w'iii- 
ing to offer 4.8 per cent. 

The benchmark 8 per cent 
Unity bond maturing 2003 fell 
to 100.54 in the morning ses¬ 
sion. from 100.60 at the close 
on Monday. However, senti¬ 
ment improved later as news 
filtered through that the gov¬ 
ernment of Boris Yeltsin had 


GOVERNMENT 

BONDS 


won additional powers to pur¬ 
sue economic reform. 

The benchmark bond dosed 
higher on the day at 100 . 66 , for 
a yield of 7.S9 per cent. The 
bund futures contract on Liffe 
opened at S8.06 but slipped to 
S7.89 during early trading. It 
recovered through the after¬ 
noon to close at 88.QS. 

Money market conditions 
remain tight, suggesting little 
room for an easing of monetary 
conditions. Despite an injection 
of funds yesterday under sec¬ 
tion 17 of the Bundesbank Act, 
which allows the central bank 
to transfer to the banking sys¬ 
tem cash held on deposit for 
public sector institutions, short 
money rates rose slightly. 

Overnight call money traded 
just below the 9.75 per cent 
Lombard Rate, the Bundes¬ 
bank's emergency funding rate 
for financial institutions. 

■ VS Treasury prices fell 
slightly, despite retail sales 
data which provided evidence 
of continued sluggishness in 
economic activity. 

In late trading, the bench¬ 
mark 30-year government bond 
was down at 101J?. yielding 


7.865 per cent. The two-year 
note was also lower, down h at 
101 Ib, yielding 5.121 per 
cent. 

For the second consecutive 
day, trading was subdued by 
the closure due to flooding of 
the Chicago Board of Trade, 
which trades the main Trea¬ 
sury bond futures contracts. 
This helped explain the lack of 
reaction to the news that 
March retail sales fell 0.4 per 
cent, a figure that might nor¬ 
mally boost bond prices. The 
decline in sales, however, had 
been expected and already dis¬ 
counted in prices. 

in the credit markets, the 
Federal Reserve completed a 
round of two-day system repur¬ 
chases, with Fed funds trading 
at 3|£ per cent. Although the 
repos were not anticipated, 
analysts said the intervention 
did not suggest that the Fed 
was easing monetary policy 
again. Last week the Fed sig¬ 
nalled it wanted the Fed funds 
rate at 3V, per cent. 

■ JAPANESE government 
bonds were supported by the 
authorities overnight in Tokyo 
but failed to sustain a rally, 
with sentiment dominated by 
concern over the wider health 
or the financial system. 

The benchmark 10-year gov¬ 
ernment bond issue No 129 


dosed on a yield of 5.46 per 
cent, slightly better than 5.495 
per cent on Monday. 

The Ministry of Finance 
supported the market for 
the fourth time since the 
end of last week, offering 
to buy up to V50bo of govern¬ 
ment issues Nos 129, 126 and 
119. It is not known bow many 
bonds were bought in under 
the offer. 

However, against the back¬ 
ground of a weak stock mar¬ 
ket, both cash and bond 
futures slipped. The June 10 - 
year bond future fell to 101.53, 


from 101.61 on Monday, as the 
Nikkei stock market index fell 
below 17,000. The futures con- 
tract later 

recovered ground to finish at 
101.64. 

Traders expected the market 
to remain within tight ranges 
until the outlook for interest 
rates and the financial system 
is clearer- 

Yesterday, inflation data for 
March showed domestic whole¬ 
sale price inflat ion running at 
a negative rate of OS per cent 
year on year, from a negative 
0.6 per cent in February. 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Red 

Date 

Price 

Change 

YJeld 

Week 

“S» 

Month 

ego 

AUSTRALIA 

10JJ00 

10/02 

101.1011 

-0.458 

903 

9.78 

1064 

BELGIUM 

3XOO 

06/01 

rat^soo 

- 

O.T* 

8 76 

6.72 

CANADA ' 

8 500 

04/02 

89.1600 

+ 0200 

0.93 

060 

0.16 

DENMARK 

8.000 

11/00 

IDOL9200 

-ODBC 

0.8? 

864 

&68 

FRANCE BTAM 

a 500 

03/97 

96.7 ISO 

-0.153 

662 

0.35 

861 

OAT 

8.300 

11/02 

98.9500 

+ OJJ50 

8.64 

6.64 

6-58 

GERMANY 

a.ooo 

01/02 

100.6400 

-0.030 

7.69 

732 

7 94 

ITALY 

12.000 

02/02 

313700 

+aioo 

12201 

12.40 

12.15 

JAPAN No 119 

4800 

06/99 

948890 

+aio3 

&81 

663 

iBO 

No 129 

s.400 

03/00 

106-1456 

+ 0.086 

5.47 

5.68 

5.43 

NETHERLANDS 

6.250 

02/02 

99.0400 

-0.02D 

&26 

6.30 

068 

SPAIN 

11300 

01/02 

102.7200 

+0.040 

10^1 

1062 

10-02 

UK GILTS 

1 0.000 

11/96 

102-10 

+302 
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Cool reception for Austrian offering amid heavy C$ issuance 


By Tracy Corrigan 

A BATCH of new issues in 
Canadian dollars dominated 
activity in the Eurobond mar¬ 
ket yesterday. Also, two more 
UK companies tapped the ster¬ 
ling market, still buoyant after 
last week's election win for the 
Conservative party. 

The three Canadian dollar 
Eurobonds, totalling CS525m, 
met a mixed reception. A 
C$250ro 10-year offering for the 
Republic of Austria was widely 
criticised for its aggressive pri¬ 
cing. The bonds, launched by 
Paribas, were priced to yield 30 
basis points above the 10-year 
Canadian government bond, as 
much as 10 basis points too 
tight, according to dealers. The 
proceeds were swapped into 
floating-rate yen. 

There is little outstanding 10- 
year paper in the sector, mak¬ 
ing the deal more difficult to 
price. Paribas also pointed out 


that Austria had no outstand¬ 
ing paper in the Canadian dol¬ 
lar sector, adding some rarity 
value to the transaction. 

But the deal suffered by com¬ 
parison with another 10-year 
offering, by the Municipality of 
Toronto. The C$125m deal via 
RBC Dominion Securities was 
priced to yield 87 basis points 
above the 10-year Canadian 
government bond. The deal 
met strong demand from Euro¬ 
pean fund managers, and was 
sold out by the end of the day. 

However. Ontario-Hydro’s 
global offering of 10 -year bonds 
is currently trading at 90 basis 
points over the curve, and it 
would have been difficult to 
price Toronto far inside that 
spread, traders said. 

The half-point yield differen¬ 
tial between Toronto and Aus¬ 
tria. both triple-A rated, high¬ 
lighted the aggressive pricing 
of the latter. Nevertheless, 
Paribas said the deal bad met 
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reasonable demand to close 
99.72 bid. just below its fixed 
reoffer level of 99.78. 

Also in the sector. Mobil Oil 
Canada launched a CSlSOm 
five-year deal via Goldman 
Sachs, priced at 62 basis points 
above the Canadian govern¬ 
ment bond yield curve. The 
deal is expected to take a while 
to place, since it is aimed at 
retail as well as institutional 
investors. 

In the sterling sector. John 
Lewis launched a £100m six- 
year deal via NatWest Capital 
Markets. It met strong demand 
from UK investors, who are 
familiar with the credit and 
therefore not deterred by the 
lack of an official rating. The 
deal was priced at 79 basis 
points above the 9 a .i per cent 


gilt due 1996. The proceeds of 
the issue will be used to refin¬ 
ance borrowings under a multi¬ 
ple option facility which 
matures in the following year. 

A £125m long-dated issue for 
P&O arranged by Barclays de 
Zoete Wedd also met demand 
mainly from UK institutions. 


For both companies, the 
rally in the gilts market follow¬ 
ing the election brought their 
funding target levels within 
reach. A number of other UK 
companies are also eyeing the 
market, as absolute funding 
levels fall However, unattrac¬ 
tive swap rates are likely to 


continue to deter non-sterling 
based borrowers. 

Meanwhile, a $100m convert¬ 
ible bond offering for Korea's 
Samsung Electronics met a 
less than enthusiastic recep¬ 
tion. The poor performance of 
east Asian stock markets 
deterred investors. 
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Borrower 

Amount m. 

Coupon % 

Price 

Maturity 

Fees 

Book rtatoer 

Taktron Co(a)4 

65 

3h 

100 

1996 

2 VI >2 


Sanbra tnU Ftn.ll Ud(b)t 

50 

10 

06.641 

1995 

1 

Merrill Lynttii inti. 

Banco Do Brasil (d)t 

200 

91] 

99.83 

1995 

IV 


Samsung Eloctronfcs(a}$ 

1 OO 

3 j 2-3J| 

100 

2007 

zh 

Merrill Lynch fntf, 

FRENCH FRANCS 







France Telecomfajr 

500 

9 

100.62 

1999 

- 

Credit Comm.De France 

STERLING 







John LBivla Plc.{a)t 

100 

103b 

101.578 

1998 

1^/165 Nni.WostCan.Mkt9. 

P&0(c)t 

125 

11>2 

101.34 

2014 
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Republic of Au5tna{a)t 

250 

9V, 

101.46 

2002 

2/1.05 

Paribas Cap.MWa. 

The Muti.of Metro.TorontafaJf 

125 

9Se 

10Q.72S 

2002 

2/1 s» 


Mobil Oil Canada(a)t 

150 

9 

101.275 

1907 

1.875/1675 Goldman Sacha Inti. 


★★Private placement. ^Convertible. ♦Witti equity warrants. {Floating rate note. tFInal terms, a} Non-callable, b) Backed by 
an export contract with Bunge; A Swiss importer, c) Fungible with existing El00m band. Nan-callable, d) Coupon payable 
Semf-anmially. Non-cattabfe. a) Subordinated bond. Put option after S years to yield SO-75 basis points above the 
comparable US Treasury. Call option years 2-5 at par.H stock exceeds 150% of conversion price. . - - 
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French brokers 
incur losses of 
FFr600m in 1991 


By Alice Rawsfhom in Paris 

FRANCE'S stockbrokers 
experienced yet another year 
of heavy losses in 1991 because 
of low turnover and intense 
competition, according to the 
Association Frangaise des 
Soddtes de la Bourse. 

The latest figures from the 
AFSB suggest that the 55 
French stockbroking firms 
made collective losses of 
FFrtOOm (S107.14m) last year. 
This represents a slight 
improvement on the total 
losses ofFFr666min 1990. 

AH but a handf ul of France's 
stockbrokers, most of which 
are owned by the big French 
banks or by foreign securities 
groups,-are losing money. Even 
the few profitable firms faced a 
difficult year in 1991. 

Cholet Dupont, for instance, 
the subsidiary of the Credit 
Lyonnais banking group, gen¬ 
erally seem as one of the most 
successful players on the Paris 
stock market, disclosed last 
week that its net profits had 
fallen to FFr34m in 1991, from 
FFrSlm in 1990. 

One problem of the French 
stock markets is poor liquidity. 
The power of the state - 
which continues to control 


large chunks of French indus¬ 
try and also the pension and 
savings system - means there 
is not only a shortage of trada¬ 
ble equity, but also of private 
sector investment. 

The market is also weakened 
by the large number of broking 
firms chasing the limited pool 
of business. A number of 
heavily loss-making brokers 
are supported by powerful par¬ 
ent companies, notably the 
French banks, thereby weaken¬ 
ing the whole iadusrry- 
Last year, the French bro¬ 
kers were spared any debacles 
as serious as the collapse of 
Tuffier, one of the most promi¬ 
nent Paris brokers, in I960- 
However, many firms were 
forced to cut costs and shed 
staff in an attempt to stem 
losses. There were 460 job 
losses in French broking, as 
the workforce fell from 5.340 to 
4,860. . , 

The outlook seems a littie 
brighter, given that the French 
government's plans to sell off 
minority stakes in some state 
companies and to reform the 
pension system should help to 
alleviate the liquidity problem. 
The AFSB also advocates the 
abolition of the tax on share 
dealings. 


Moody’s warns on top 
two Norwegian banks 


By Karen FossU In Oslo 

CHRISTIANIA Bank and Den 
norske Bank (DnB), Norway's 
two biggest banks, were not 
likely to break even in 1992, 
according to a report by 
Moody's Investor Services, the 
US-based debt rating company. 

Last year Christiania was 
acquired by; the government 
when its share capital was 
wiped out DnB also received a 
massive state cash injection, 
but is still at risk to a govern¬ 
ment takeover because of high 
losses. 

Moody's says although the 
government’s measures would 
be vital in sustaining- the 
banks' debt ratings, in the near 
term they did not insure that 


Christiania and DnB would 
“find it easy to bolster basic 
financial fundamentals and 
begin to restore equity”. 

Christiania has senior debt 
obligations rated A3 by 
Moody’s and DnB senior at A2. 

Last year Christiania suf¬ 
fered net losses of NKr9.17bn 
($1.4bn) against NKrl.85bn. 
Credit losses more than dou¬ 
bled to NKr5.99bn from 
NKr2.68bn. 

DnB saw net losses swell 
three-fold to NKr4.32bn. as 
credit losses ballooned by 
NKrLTTbn to NKr5.58bn. 

To qualify for state support, 
both banks agreed to seek a 
break-even result, after credit 
losses, in 1992. They are also 
subject to more regulation. 
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COMPANY NEWS: UK 


Squeeze on margins and higher interest charges behind the fall 

RMC declines further to £167m 


By Maggie liny 

FALLING DEMAND for 
r^dy-mised concrete in the’ 
Jut RMC Group's profits for 
the second year running, with 
the pre-tax figure of £167m in 
1991 down from £2iem in 1990 
and £248m in 1989. 

However, the group proposes 
a slightly higher final dividend 
of I3.4p to give a total of 2Qp 
(19.3pV The dividend is covered 
1.8 times by earnings per shar p 
of 36p (57.9p). 

The shares rose 22p in 
response to G06p. 

Last September when the 
group reported Interim results. 
Mr Jim Owen, managing direc¬ 
tor. said that RMC would da 
well to match the 1991 profits 
in 1992. Mr Derek Jenkins, 
Chance director, said yesterday 
that that, view still held, 
although he confessed to being 
“a bit confident”. 


. Group sales-were 8 per cent 
up. at £2^bn;“but 'operating 
. profits fell hy' 16 ;per cent to 
.. £195m, reflecting a squeeze on 
margin s, ... 

Associates,. mainly the com¬ 
pany in. Israel, contributed 
£fi.7m (£4.1m). 

Interest charges rose from 
£3 93m to £333m. Mr Jenkins 
said that reflected a foil year of 
financing the acquisition in 
eastern Germany made at the 
end of 1990, and the capital 
expenditure • programme of 
£248m in 1991 (£3llm). 

Interest cover was still 5.9 
times (119). 

The tax rate, rose to 35J2 per 
. cent (32.7 per cent) because of 
the higher proportion'of profits 
made in Germany, and minori¬ 
ties rose from £33 3m to £383m 
again mainly reflecting the rise 
in German profits. 

Operating profits from the 
UK fell 62 per cent to £349m.. 


on sales 12 per cent lower at 
£903.6m. 

Mr Jenkins said that the UK 
businesses all suffered. Ready- 
mixed volumes were down 
about 20 per cent and a further 
5 per cent fall might be seen in 
1992. 

However, he said reductions 
In capacity by RMC and its 
competitors were beginning to 
arrest the fall in prices. 

There was some hope that 
housing activity might pick up 
following the election result, 
and this would help the 
group's Great Mills DfY stores. 
But Mr Jenkins said he saw no 
recovery in commercial build- 
hag until 1993. 

~ - tn Germany operating profits 
rose 26 per cent to £90.4m on 
sales up 32 per cent to £926.7m. 
Mr Jenkins said that forecasts 
of slower economic growth in 
Germany did not take account 
of expansion in eastern Ger¬ 


many where RMC is building a 
cement plant and increasing 
the number of ready mix 
plants it has. He said RMC 
hoped to at least maintain its 
German profits in 1992. 

Elsewhere in the EC, operat¬ 
ing profits fell 32 per cent to 
£55. lm as lower profits from 
the Irish Republic. Belgium 
and the Netherlands offset 
good performances in France 
and Spain. 

Other countries, such os 
Israel and Austria, increased 
profits from £13-Gm to £14 2m. 

The group's balance sheet 
showed net debt of £326m 
(£220m) if the £78m convertible 
capital bond is treated as debt 
rather than equity. The bonds, 
which mature in 2006. bave a 
conversion price of 810p. Share¬ 
holders funds were £695m 
(E662m) and minority interests 
£225m (£L79m). 

See Lex 



Jim Owen: would do well 
to match 1991 profits 


Devenish to 
lease 115 pubs 
from Whitbread 

By Philip Rawstorne 

JA Devenish. the. west 
country-based pub operator, 
yesterday announced that it is 
leasing 115 pubs from Whit¬ 
bread. 

The pubs, which will be 
leased for eight years free of 
tied beer supplies, increase the 
Devenish estate by 25 per cent 
to more than 500 pubs. 

Mr John Clark, chief execu¬ 
tive, said the pubs are located 
in two of the company's devel¬ 
opment areas, along the M5 
corridor and on the south 
coast around Bournemouth, 
Southampton and Swanage. 
“They provide us with a good 
opportunity to expand our 
business without initial capi¬ 
tal outlay,” he said. 

Whitbread bought Deven- 
ish's beer brands for £9.75m 
daring its successful campaign 
against a takeover bid from 
Boddington last year and sup¬ 
plies a range of beers to the 
company. 

As part of its requirement to 
free 2,250 pubs from exclusive 
beer supplies by November 
this year. Whitbread is plan¬ 
ning a number of similar leas¬ 
ing deals with regional brew¬ 
ers and pub retailers.' 


Scottish Metropolitan in loss 


By Roland Rudd 

SCOTTISH Metropolitan 
Property, the leading property 
investment company in Scot¬ 
land, incurred a pre-tax loss of 
£840900 for the half year to 
February 15 maMy because of 
significantly higher interest. 

In the . comparative period 
there was a profit of £2.72m, 
but that turned into a deficit of 
£827m for the full year after 
exceptional charges of £11.6m. 

Interest charges amounted to 
£102m (£6.6m). Only £860,000 of 
interest was capitalised, com¬ 
pared to £55m. following com¬ 


pletion of the group's develop¬ 
ment programme. 

Mr Scott Cairns, who was 
appointed managing director 
in January, said the account¬ 
ing policy was not to rm pitflliw 
interest beyond practical com¬ 
pletion of a development. 

The group is taking £1.5m 
from reserves to pay an 
Interim dividend of L5p. This 
is a cut from the previous 2-53p 
but it intends to maintain the 
total at 4.4p. 

Second half trading was 
likely to continue to show a 
loss, albeit a much smaller one. 
Mr Calms said some II unlet 


properties could bring in 
another £7m if tenants were 
found. 

Net revenues from properties 
rose 1L5 per cent, from £9-5m 
to £ 10 . 6 m. 

The group was expected to 
become more of a Scottish 
company with up to three 
quarters of its properties based 
north of the border, compared 
with the current 60 per cent 

Total borrowings were £L90m 
compared with £20lm at 
August 15. Gearing tell from 
142 per cent to 137 per cent. 

Losses per share were l-38p 
(earnings L86p). 


£llm turnround puts Beckenham in red 


By Don Farrell 

AN OPERATING deficit, 
substantial write-offs, and 
greatly increased interest 
charges put Beckenham Group 
into a pre-tax loss of £5.45m in 
the year to October 31. 

.That marked an Ellm down¬ 
swing on the £5.6m profit 
achieved in the previous year. 

Losses per share were lip 
(earnings 79p). The final divi¬ 
dend is omitted, leaving the 
total at 05p (3p). The dividend 
on the 9 per cent redeemable 


cumulative preference shares 
will mot be paid. 

Mr Christopher Egleton. 
chairman of this group of con¬ 
tractors and distributors, said 
the greatest difficulties were at 
Duffr Femwork, where the 
group acquired an outstanding 
two thirds interest from the 
joint venture partners. It made 
ductwork for Canary Wharf 

Recession had a deeper effect 
than anticipated at the halfway 
mark, with contract starting 
dates delayed and pressure om 
margins increased. The result 


was a 13 per cent decrease In 
turnover for continuing 
operations and an operating 
loss Of £2.45m. 

A large scale reorganisation 
was put in hand. Resulting 
costs were heavy, amounting 
to some £2.7m in redundancies 
and other closure costs and 
write-downs, in addition to 
those for Docklands, and there 
were write-offs for subs diaries 
sold in previous years. The pro¬ 
visions have been taken as 
£192m exceptional and £3.58m 
extraordinary. 


Interest setback 
for Olives 

Sharply reduced interest 
income resulted in lower 
annual profits at Olives Hold¬ 
ings, the Avon-based group 
which sold its original paper- 
making activities to concen¬ 
trate on property development. 

The pre-tax line for 1991 
amounted to £718,581 (£ 854 , 277 ) 
after interest receivable 
declined to £97,089 (£234,495). 
Turnover, reflecting disposal of 
the loss-making paper activi¬ 
ties, totalled just £l.58m 
(£9 92m). 

Earnings per share dipped to 
5.78p (9.06p). The final dividend 
is halved to 3p making 6p (9p). 

Birse shares fall 
36% on warning 

Shares in Birse Group, the 
construction and property con¬ 
cern, fell by 36 per cent from 
67p to 43p yesterday as the 
company warned that its 
results for the year to April 30 
were likely to include an 
exceptional £S.5m deficit 

The loss stems from the 
appointment of receivers to 
their client, Quietwaters, and 
will result in a loss on ordinary 
activities for the year. The 
directors, therefore, will not be 
recommending the payment of 
a final dividend. 


Norweb to 
compete in 
gas market 

By Juliet Sychrava 

NORWEB, the regional 
electricity supply company, is 
to start marketing gas. 

It will be the fourth regional 
electricity company, after Mid¬ 
lands, Eastern, Seeboard and 
Scottish Power, to try to 
undercut British Gas by com¬ 
peting in the gas supply mar - 
keL 

The gas will be marketed by 
Northern Gas, a joint-venture 
between NDr-web and UtiliCorp 
United, the US electricity and 
gas company. Norweb has 75 
per cent of the venture. 

The move will put more 
pressure on British Gas, which 
has agreed with the Office of 
Fair Trading to halve its share 
of the industrial gas market 
by 1995. 

Northern Gas will begin by 
distributing North Sea gas to 
50-100 small and medium-sized 
industrial and commercial 
consumers using over 25,000 
therms. 

The gas trill initially be sup¬ 
plied by UtiliCorp which has 
interests in the Indefatigable 
and Leman oil fields. 


Alexandra slips into 
overall deficit 

Alexandra Workwear, 
Europe’s largest workwear 
supplier, incurred a pre-tax 
loss of £500,000 over the 12 
months to February 1 . 

The outcome - struck after 
exceptional rationalisation 
costs of £1.5m incurred in the 
first half - compared with a 
profit of £5.3m last time, a fig¬ 
ure restated from £6.6m to 
reclassify extraordinary Items 
above the line. 

The group has now com¬ 
pleted a three-year capital 
investment programme. Mr 
John Prior, chairman and 
chief executive, said this 
would allow it to expand its 
customer base, sales and ser¬ 
vices. 

Turnover declined to £572m 
(£63.Im). Interest charges 
increased to £2.6m (£2.3m). 
Gearing stood at 73 per cent 
(69 per cent) at the year-end. 

Losses per share emerged at 
09p (earnings of 10.8p). The 
final dividend is cat to I.8p 
bringing the total for the year 
to 3.6p (5p). 


Hammerson net asset 
value falls to 637p 


By Vanessa Houlder, 

Property Correspondent 

HAMMERSON. the UK's third 
largest property group, yester¬ 
day announced that its net 
asset value fell by 23 per cent, 
from 832p to 637p per share, in 
1991. 

Pre-tax profits fell 21 per 
cent, from £70.7m to £55.5m. 
Although operating profits 
increased from £53.6m to 
£55.4m. property trading prof¬ 
its fell from £17.lm to just 
£100.000. 

An extraordinary item of 
£96.6m resulted principally 
from a write-off against a 
development property in Fifth 
Avenue in New York. 

Mr Sydney Mason, chairman, 
was cautious. “The majority of 
the property markets world¬ 
wide in which the group oper¬ 
ates are experiencing the most 
depressed conditions in living 
memory. The substantial over¬ 
supply of unlet accommodation 
means that recovery will be 
slow and will lag by some time 
an improvement in world econ¬ 
omies," he said 

Net borrowings at the year 
end totalled £824m, which 
taken with the fall in property 
values, resulted in an increase 
in gearing from 54 per cent to 
78 per cent 

UK net rental income rose by 
more than 12 per cent to 
£522m. Net rental income over¬ 
seas increased by 6 per cent. 

The underlying value of the 
group's properties fell 15.9 per 
cent to £1.98bn at the year end 

Earnings per share fell 27 per 


cent from 31p to 22.5p. A final 
dividend of 17p makes an 
unchanged total of 20.5p. 

• COMMENT 

Hammerson can rightly boast 
the best geographically diversi¬ 
fied portfolio of any UK prop¬ 
erty company, with strong 
cash flow, excellent tenants 
and a relatively small develop¬ 
ment programme. But this is 
small comfort in the world's 
worst property slump, as dem¬ 
onstrated by the 45 per cent 
fall in its net asset value in the 
past two years. The deflation of 
property values will probably 
continue this year, with ana¬ 
lysts pencilling in a further 10 
per cent fall in net asset value. 
Canada, where Hammerson 
has 26 per cent of its assets, is 
a particular concern Hinnks to 
the predicament of Olympia & 
York, the cash-strapped Cana¬ 
dian developer. The unfurling 
of O&Y's problems, combined 
with fears - which proved 
accurate - about the asset val¬ 
ues In this sec of results, has 
pushed Hammerson's share 
price dawn in recent days. 
After a further 6p fall to 356p 
yesterday, the shares are on a 
discount to net assets of 38 per 
cent, assuming a net asset 
value of 574p next year. With 
such a yawning discount and a 
dividend yield of 8.4 per cent, 
there are no compelling rea¬ 
sons to sell the shares. But 
given the depressed sentiment 
towards property and the 
remote prospects of recovery, 
enthusiasm is in equally short 
supply. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Dale ol 
payment 

Cor res - 
ponding 
dividend 

Total 

lor 

year 

Total 

Iasi 

year 

Alexandra Wwear 

—fin 

1.8 

June 26 

32 

3.6 

5 

Beckenham - 

...(in 

ml 

- 

1.5 

0.5 

3 

Boot (Henry)- 

—fin 

19.S 

May 22 

18 

27 

25 

Errth . _ 

...fin 

0.7 

May 28 

2.6 

2t 

3.9 

Parnell Beet_ 

..Jin 

3.2 

July 6 

3 

5.8 

5.5 

FR ... - 

...fin 

4.35 

July 3 

4.14 

6.69 

6.37 

Hammerson Prop 

_fin 

17 

June 16 

17 

20.5 

20.5 

Herring Baker — 

—fin 

3.75t 

June 4 

3.5 

7 

6.5 

Jove Inv Trust . 

...lin 

2.7 

Aug 28 

4.2 

5.4 

7.65 


—fin 

6.2 

June 10 

6 

10.2 

10 

Metsec % - 

_lira 

3.7 

Aug 4 

3 7 

6.4 

6.4 

Olives _ 

—fin 

3 

July 1 

6 

6 

9 

RMC.. 

—fin 

13.4 

June 1 

12.9 

20 

19.3 

Sage--- 

—int 

3.02 

June 18 

2.7 

- 

8.05 

Scot Metro Prop - 

-int 

1.5 

Aug 17 

2.53 

- 

4.4 

Shanl §_ 

—int 

1.6 

July 8 

1.6 

- 

4 

Taylor Woodrow 

...fin 

7.64 

July 1 

7.64 

9.5t 

9.5 

Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM slock. 


... _ARG^]srnNIAN.INyES7>^OTCOMPANY,SICAV 

Sociili d'lnvestisscmcnt 4 Capital Variable 

Registered Offices Lnxcmbcmrg, 34, roe Aldringen 
Commercial Register: Luxembourg Section B 35.162 

NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Annual General Meeting of Shareholders of ARGENTINIAN 
INVESTMENT COMPANY, SICAV will be held at Us ngislcnxL office in 
Luxembourg 14. rue Aldringen, on April 23rd, 15W2 at TUX) o'clock for 
the purpose of considering and voting upon the following moUcss: 

1. To hear and accept 

(a) the management report of the directors 
(b> the report of the auditor. 

2. To approve the statement of assets and liabilities and statement of 
operations for (he year ended December 31st, I99L 

3. To discharge the directors and the auditor with respect of their 
performance of duties for the period ended December 31st, 1991. 

4 . To elect the directors to serve untS the next annual general meeting of 
shareholders. 

5. To elect the auditor to serve until the next annual general meeting of 
shareholders. 

6 . Any other business. 

The shareholders are advised that no quorum for the statutory general 
meeting is required and that decisions will be taken at the majority of the 
shares present or represented at the mectuig. 

The Board of Directors 


BRAZILIAN INVESTMENT COMPANY, SICAV 

Sodctii d'Invcstissement i Capital Variable 

Registered Office; Luxembourg, 14, rue Aldringen 
Commercial Register: Luxembourg Section B 26.810 

NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Annual General Meeting of Shareholders of BRAZILIAN 
UWI5TMENT COMPANY, SICAV wli) ho held at Its registered office ta 
Luxembourg. 14. rue Aldringen. on April 23rd. 1992 at 1200 o'clock for 
the purpose of considering and voting upon the following mailers 

1 . To hear and accept: 

taJ the management report of the directors 
(b) the report of the auditor. 

2 To approve the statement of assets and liabilities and statement of 

operations for the year ended December 31s b 199L 

3 To discharge the directors and the auditor with respect of their 
performance of duties for the period ended December 31st, 1991. 

4 To elect the directors to serve until the next annual general meeting of 

5 . to serve until the next annual general meeting of 

shareholders. 

6 Any other business. 

' The shareholders are advised that no quorum for the statutory general 
m -ctinix is required and that decisions will be taken at the majority of the 
«tures present or represented at the meeting. 

shares pres*. The Board of Directors 


NOTICE OF EARLY REDEMPTION 
TO HOLDERS OF BONDS OF 


BANQUE FRANCAtSE DU COMMERCE DO OUfcUR 
OS DOLLARS 3«V00O0007-^GUARANTEED BONDS DUE 19* 

- mnuaut to paragraph V of the dew *SedemptiOR* «J of the 

.ppemtotaB doCowmen* BtfWrar (Farid. 
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SocUt* C4n4r«le I 
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m bom May 21st, 1992. 
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cjk Anne Whitby 
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Mining companies' reports-Quarter ended 31 March 1992 


Al companies mentioned ate incorporate*! tn tie RepUtlc o) South Africa 

Al financial figures tor the quarter and progressive figures for the current year to date are unaudited. 

Rata el exchange on 31 Maicn 199?: Rt.00 - £020. £1.00 - R5.05 

Devetoproem rente given are the actual sarnoing results. No allowances have been made for adjustments 
necessary In the valuation of the correspond i ng ore reserves. 

Shareholders requiring copes at these reports regularly each quarter should write to the Secretaries, 
Angtovaal Trustees Untiled, 33 Davies Soeet, London WtV iFN 
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issued captet 112 000 000 shares ot 10 cares aach 
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Quarter 

Quarter 

tens months 




ondad 

ended 

ended 




31 liar 

31 Dec 

31 Mar 

-r : 



1982 

1981 

1982 


Operating resutls 






□old 






OremBad 

_ I 

787 000 

761000 

2253 000 


Odd recovered-— 

_.kg 

6 727 

6 736 

19 995 


YWd -- 

- gfl 

8.8 

- 8.9 

8.9 


Revenue-- 

FVt mOed 

281,75 

387.43 

289,60 


Costs —_—-— 

HAmNed 

22S .25 

225,82 

227.15 


Proflt 

RftmSod 

58£0 

81,81 

6231 


fiovwtms--- 

- RAg 

32124 

32 472 

32638 


Costs __ — 

_- Rficg 

25 882 

25 512 

25 585 


Profit — - 

-Rfiig 

6442 

6960 

7 043 

F, «= 

Ravanue. 

-ROOO 

216 100 

218 734 

652 805 

h- 

Costs... „ 

-ROOO 

172 765 

171 846 

511772 


Prom . 

-ROOO 

43335 

46 888 

140 633 

F'-: 







Low grade gold para 






Ore rated- 

_I 

442 000 

434 000 

1 297 000 


Goto racovored- 

-Kg 

596 

607 

1 794 

f: 

YWd 

-git 

1,35 

1.40 

1.38 


Rawntie- 

Rfimlod 

4JW3 

45.03 

44.67 


Costa . — 

RfimHed 

2334 

2331 

23,52 


Profit- 

fVt mated 

1BJ9B 

21.72 

21,15 


Ravanua .. 

-RiKg 

31 648 

32198 

322S3 


Coots — _ 

—-Rfltfl 

17 822 

18 664 

17002 


Profit- _ — 

-R/Kg 

14 027 

15 534 

15291 


Revenue__— 

- R000 

18926 

19S44 

57 933 

1 "’- 

rtofsis 

— ROOO 

10 538 

10115 

30 501 


Proft _ 

— ROOO 

8388 

8429 

27432 

i V 

Uranium tuMs 






Pitip hooted —--- 

— _ 1 

741 023 

686 233 

1 898 582 


Oiid* produced - 

- Hg 

78228 

70 689 

211313 


YWd —. 


0.10 

0.11 

0.11 

j; 

Financial raauite 


ROOO 

ROOO 

ROOO 

5=.: 

HtoMtg profit - gold mbttg 

51723 

56 317 ' 

168265 


(Loss) Iromadseol uranium 





oxide and Bdphuric add 


O 327) 

(1 740) 

(6 487) 


NorMitirttg Incama_ 

-- 

5340 

7 323 

19755 

m\ 

Not tribute (paMIhacetood 


(43) 

50 

7 




BSC83 

61 6S0 

181 540 


ireomn paid and other 






Prafll before taxation and 

Susa's share of profit- 

Taxation and Stare's shore 

Ptuft attar tartan end 


Capital oxpencBtoro — 
Appropriation lor loan 

repayments- 

Ovfdends —-- 


Development 
Advanced __ 


Sam pting resutii on Veal Rest 
Sampled- 


Channel width. 


Channel ratoo-goto . 


~~-S« 

— --imffi 

- uranium oatitia_kgrt 

-—--cmJcgrt 


7660 


ISOS 
S9 
2341 
1 302 
052 
30-47 


236 
61 714 
27 353 

34 361 
6734 

689 

56000 

63417 

7639 

(034 
59 
27.8 
I 033 
0.46 
27.2? 


739 

180 801 
70 823 

103978 

18447 

1 607 
56 000 
77 054 


3396 

82 

23,1 

>420 

0,44 

27,24 




Hartebeestfontein Gold Mining Co Ltd- Continued 

Financial 

The profit betuv taxation tor the year to date Includes resite of hedging transactions 
fit terms ol the Company’s articles of association, me dir odors' borrowing powers are 
Unwed to R50 000 000. At 31 March 1932. borrowings totaled R3 497 000 (I99t: 
RS112 000?, of Hteeft long-lam borrowings amounted » Hi 660 000 (1991 : A3 282 0001 
■nd Short-term to Rl B37 000f1991.R1 830 000). 

Taxation 

The changes to fitting taranon announced by tie Honourable iha Mlntmer of Finance in 
ills budget speech on 18 March 1992 have been taken into account In die results tor the 
quarter and the year to Cato. 

Dividend 

interim dividend No. 73 at 50 ceres per share, declared in November 1991. was paM in 
January 1992. 

Capital axperxSture 

Omarentng oomm U mencs af 31 March 1992 me estimated at R3 816 000 (31 December 
1991: R6 433 000). 

For and on Dehail ol the board 

B-E-Hereof ofreews 
DJ. Crowe 

Otntaon BE Hareov DAIS. Hon. LL.D. tCriMVmini. B.L Bern™In Hon. U-O. OJ Crtnra. 
J_1 GntOf-Vnys, L Mne On & Man*, CJ_ Sum 

AAwruw4Saeaw.PJLEoroni.ICM.Hosklna.GJ Hobowtia. JE.van HMkerk,RAJD Wtaon 

15 April 1992 


Bra «B 01/0844208 

issued capital' B6 333 580 shares or 2,5 ceres each 

Nine months 
ended 

31 Mar 
1992 

270 700 
2877 
9.89 

320.62 

231.63 
88.99 

32 422 

23 422 
9 000 

86 793 
62 701 

24 092 
rooo 

24 092 
2 028 
26 ISO 
5 AM 

20 670 
8304 
12 366 
2 407 
6043 
8450 

5 104 

2417 
243 
7.0 
1 71! 

Fina n ci al 

Tito finaresal results lor iha year to data include profits arising tram hedging transactions 
Taxation 

The chance* a> mining taxation announced by m* Honourable the Minister of Rreeice m 
nts budgeTspeerJi on IB March 1992 have been taken mo account In me restate tor the 
quarter are! the year » date. 

Dividend 

Interim dnndend No. 83 Ol 7 ceres pet share, declared In November 1991. was paid to 
January 1992. 

Capital expenditure 

Outstandru commitments ai 31 March 1992 are estimated ar Rl 276 000(31 December 
1891 :R3tS 000). 

For and on beha# ol the board 
RAD Wilson rhu.,-Mun 
DJ. Cam Wn “*” 

owan HJk.0 Wlkcm iCrammn). DJ Cnw*. JJ. Geuwmurm. BE. Harsov DUS, non. u_0. 
Ctee 9 Uwwl. OJ Rceow pa . J. E . un W» 

Marat* atmor BJ. FvnsBn 

T5 Apr,I 1992 
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ended 

ended 



31 Mar 

31 Dec 



1992 
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Operating results 




Owmfited—... 


91 800 

89000 

Gold recovered- 


920 

091 

Yield ..-.. 

- Ol 

10.0 

10.0 


. FVt mi»ed 

313.15 

338.73 

Coats....--- 

.Rh rratied 

23SJ1 

22953 

Proto ..... -- 

PA mflnd 

77.94 

109.10 

Revenue __ ...... 

-.RAg 

31 247 

33 835 


-- ffitig 

23 470 

22 337 

Proot-...... -- 

— R4-a 

7 777 

10 898 


. . -RDOO 

28 747 

30 147 

Costs .. —-—_ 

—..ROOO 

21592 

20«J7 



7155 


Hnandal results 


ROOO 

R000 

WorUng proto - COM mining_ 

7155 

9 710 







7 915 

10 461 

Prospecting expenditure 

— 

1SI0 

2 708 

Pro* before aratton — 


6405 

7 753 



1 024 

3 524 

Profit after taxation ....— 

__ _ — 

4 561 

4 229 

Capita] expandtuie — 

___ 

1 549 

496 

OfindBods - - 

W-teW...P H 

— 




1 549 

6539 

Development 




Advanced - 

.. m 
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19ffr 
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Operating results 
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337 000 

304 000 

64 rooo 

Gold recovered —. 

._ .. .hg 

1 766 

1 5H7 

3<53 

Vwfcl... 

--»1 

5.2 

5,6 

5.4 

Revenue. 

. R/t nulled 

178.B0 

190.00 

184.15 

Costs. . ... 

..Rn milled 

176,04 

187J1 

181.39 

Proto -.. .... 

..Rh milled 

2J4 

2,69 

£76 

Revenue-- 


tW 134 

34 238 

34 185 

Costs -- 

-.R/hg 

33 594 

33 754 

33 672 

Proto-... 

-RAfl 

640 

484 

513 

Revenue —- 

-ROOO 

60 281 

57 760 

118041 

Costs ...... 

.ROOO 

59 327 

56 943 

116 270 

Proft- 


954 

817 

1 771 

Financial results 


ROOO 

ROOO 

ROOO 

Woridng proto - gold mining.. 

954 

617 

1 771 

Proto Irom sales ol pynle 

... _... 

89 

25 

114 

Non-mrwg income_ 


2 181 

2 126 

4307 



3 224 

2 968 

6 192 

Interest paid ... - 

..._ 

217 

183 

400 

Proto before creation 


3 007 

2 785 

5 792 

Taxation_ 

— 

— 

— 

— 

Proto fttmr [oration_ 


3 007 

2 785 

5 792 

Gapaal irecoupmenUiVexpcmdttu'e. 

137) 

143 

106 

Appropriation lor loan repayments . 

1i9 

111 

230 



82 

254 

336 

Devetopmeni 
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Sampled.. . . . -. 

..... ^ Al 

1 446 

1 079 

2 525 

Channel width... 

.cm 

56 

115 

83 

Channel value. 

. 9-1 

15.9 

11.8 

13.5 

.•— 

.... cm.gfl 

945 

1 351 

1 119 


Operations 

The ueaimont ot sulace dump material commenced during the quarter The reported 
337 000 tons of ore mled during the quarter induces 35 000 tons or sufece dump 
material at an estimated head grade « 1,02 grt. 

■Hnandal 

Gold revenue Includes profits arising ham hedging transactions which totalled 
R3 758 COO lor the quarter and R6 085 000 lor the year to dare. Details ol toward 
sales w luture geld production are as Iadovs 

Forward price 

Quarter ondlng Kgotgoldeoto per kg sold 

30 Jure 1992 718 R36 298 

Month an tttng 

31 July 1992 239 R39 046 

The Company has been unable to secure adequate lorwaro prises beyond Ji*y ism 
hi terms oI Ihe Company's articles ol association, ihe directors' borrowing powers are 
BmBed to R35000000. Al 31 March 1992. borrowings totalled R4 229000 11991 - 
R4 BOB 0001. ol which tong-(arm borrowings amounted (o R3 000 (1991 
R4 312 000) and short-term to R385 COO (199V R296 000I 

Capital expenditure 

Outstanding eommnmtms ol 31 March 1992 are estimated al R753 000 
(31 December 1S91-R950 000). 

For and on benau ol me board 
DJ. Crowe 

FLA.D. Wilson C ** 3,WS 


ASMWAHM JHJ Buna BJ Funeon. TC Ann .aj flute*-u.. iiA WWv 


15 Aom 1992 
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FINANCIAL-- WEDNESDAY APRIL 13 i*>2 


NOTICE OF RESOLUTION FOR 
PAYMENT OF CAPITAL 
woonuMBCgu gnAN iroHSPio 
ho me man g a 

NOTICE 15 SEREBY OIVEN In ■o~ 
cordoncD with aocUan 173 o t tha Com¬ 
panion Art l SS3 that 

1. lbs abm najcoed company flho 
Compcmy 1 } has approved a. payment 
oat of capital far Uui purpoor or 
ucqturlnf Ita own aharea by punk 

hc. 

2. the amount of the pormtrolble capit¬ 
al payment (us defined by Section* 
171 and 173 Campania Act 1993) 
for cbe share* In question la 
Cai.S0O.OO. 

3. Out dole Rw the resolution for pay¬ 
ment out of ca pita l is 1 3th May 
IMS. 

4. a statutory declaration and auditors' 

report required by section 1 73 of tho 
Companies Act 1880 ore nnUebia 
for iaopoeUoa at the Company's 
registered office at I Loughborough 
Road. TTent Bridge. Warn Brldgford, 
N otting ham, and 

3. any creditor of Uu Company may at 
any has within tbo due weeks 
immediately Hollowing tbe data of 
the resolution for payment out of 
capital apply to the Court under 
action 178 of tho Companies Aat 
1983 for an order prohibiting tho 
payment. 

Deled: 8th April IMS 

D. B. Malkin. Compa n y Secrotary. 


Trrr 


(IN ADMEflSTRAITVE EECSJVERSHin 
NOTICE B HEREBY GIVEN jmrraml to Stcttos 
«I3i of Uu Imobeney Art 19«. Uni a Meeting of 

Ilia Ihronind Creditors of the stote-ouud comat- 

□I MB I* h*U *» the antes* <* Rotaoo Rbcdaa The 
CaUerta. Stufcn Rood. Creaday. WtnSorm. KHlO 
IHY. m Lba Mih day of April.! MS UKM» tfdflek 
ta Uu ftntnooD. Sr IB* purpose of bamng bid 
baton a a copy of Uu report prepared by Uu 
Admimmum Becdnm aider section 48 of the 
and Act Tta Buedag may If It iMnkaSt. nuUbtaa 
creditor*’ committee to mureto the AmcUoas 
confined <mh.t$L or under the Act. 

ONdlon ore only mutual la re* It 
*1 they hare deUraed ran u u» tddrea than 
■bore nahrarthm um boas mu« barium day 
before the meeUDg. srtran dealla of ita debu they 

Halifl Jo £ug a mvl t|W **** >IW bV bed 

w4tn[Hed d iiAi r (hi prOflflloni Of Lbs li uri rmej 
Rules 1 989 and 

bl Itaretaibeeu Wgedtrtftuianypmywhich 

Uu fTffdl ^ T htBBw h w hW huhalf 

DMUfeSOthd^ofltedilK 

N. RwUocfc and N. B. Coopw 

John AdaUslstradre Rscetren 

Cmflterj may obtain a eopj of the repot, fire of 

charge, on i jy l Huj s i to llM John IdnUdWhi 

Beoetwn ai The QaDerb. Stahoc Bead. Cterley 

IVOR Sumo. BHIOlHT 


Rotrwniraa aumhcR 1704848. 

Trailn nimrinraiUm- Till 

p tmaea an d Addrmmof JotalAdndnlrOratlTC 

Thru Koner Saberaw S. BmUock 
I Booty Road TheOmScrt* 

London Station Eked, Cmley 

GClVaNU West 9onosz RHlO ItJY 

DaieorAppoUuaeac us April IMS. 

By Nbom Appointed: UkUsiid Bank Flo 
Ohio orCbarse: 30th Augoat IM« 

Nature of Charge Fixed and Coaling 
V. M. BalntooandN. Ruddock. 

John Admtnbtradre Rocotreis 


NOTICE OF APPOINTMKfrr OF 
JOINT ADHXNBTRATWERSCBVER9 


BsgtotraUon mmdxr-lSSWra. 

SdatUn HImSw iM 
Hamremut* .i 

Vtrbo Ifurrar Balrslow N.BmUoch 
IMCRy Boon TbeOaUcrta 

London Station Road. Crowley 

BC1VSN0 Wot Sussex RH10 1BT 

Dale of Appointment iw April llw. 

Ry irtcm Appcdmad: Midland Bank Pic 
Dale■*Charge Srd July INI 
Natan of Ourgs: Find and floating 
V. H Ba lr etoif and N. Roddook. 

Joun. AdsdniaMln ftmslisn 


2E 


Apmm Tti rwanra i retrrm 
Ragntrelkm number; I4SBS41. 

TW.ls.Jll.ih.. 

Names and Addrreaceof MntAdmWiMllee 
Reo alma 

Vrvtxn MfSTSy Balrsuter R. Ruddock 
188 OQr Road TbeOaDarU 

Uttiilm Salta Road. Oxi»I«y 

HClVSNU tEeat SusamEHlOtHT 

Dataof AppoWmmc let April IMS. 

By vtuin Appointed: HUIand Bank Flo 

Date of Cbiigo: 30th Jons IBM 

ttflfirw of rhiTglb HreH ami flfMtfng 

0. M. araretow and N. Roddoek. 
joint AdmknMreltre Reoahore 


LEGAL NOTICES 

0« THE SMITHS i2f _ 

mtntrtpa garmfCATI CNE L IMITED 
AND IN TRE MATTER Of 
THE IN30WENCT ACT ISM 
la laontmce erilh Rale 4.10a of The 
buolroacy Kola !N0 notice t> hereby gi"«n 
-Jntt L Peter A Dsuui PCA. alkHeM Inrolewi. 
ey ProeOhoner Of Lnlhiun CTOMlvy t Darts. 40 
Conduit Street. London WiR »F8. wan ap¬ 
pointed UniUtnr of lire ebwe rrmi p a rt y by 
IheCrwLLiraoa Tlh April ISSEL 
DmSed this 7th April I MS 
PeterB. Durtn fCA. Liquidator 
F.ia.mrm«lw & Darb 

43 Omda ltfllreet. Loadiira W1RBFB _ 

In solvency Ad 1B8S S46(l 1(a) 
inaolveney (Amendmenll Rube 1907 32 
NOTICE OF APPOINTMENT OF JOINT 
ADMINISTRATIVE RECEIVERS 
GORDON RICHARDS TOOLS 
(BIRMINGHAM) LIMITED 
Roglflaied number-. 1259792. Naturo at 
business: Engineering Distributors. Trade* 
efaspficjiion: T3. Oafs of appoinunenl of 
pint admits!miva tsewters: 2 Aoiil 1992. 
Name oi parson appointing iha joint 
adninsiralive racrevors: Midland Sank Pic. 
□AVID ROBERT WILTON and JOHN 
FREDERICX POWELL. Joint Admmainuree 
Receivers (OHioa holder nos 292 and 249) 
Cork Gutv. 43 Tampfe Row. Birmingham 
B25JT 


NOTICE THE INSOLVENCY ACT 1988 
IN THE NOTTINGHAM COUNTY COURT 
NUMBER 101 of 1992 
GEORGE MeUAHON. Occupa*" Unknown 
ol and lately carring on business as a cor 
vatelar al 1 Bedaie Court. CbHwelL 
Nottingham. I. LYNN ROBERT BAILEY, ol 
Cork Gully. Abacus House. 32 Friar Lane. 
Leicester. LEl 5RA HEREBY GIVE NOTICE 
that I was appointment Trustee in 
Bankruptcy oi ihe above named on 8 Match 
I9S2. 

All parson having in their possession any al 
the aflecU o< the Bai&rupl must deliver them 
to me and oil debts due to the estate must 
be paid loms. 

Creditors who have not yet proved thei debi 
must forward tfiea proof of debt form to me 
at the above address. 

I do not propose lo summon j general 
meeting of creditors tor the purpose ol 
esiablisnng a creditors comnritlee under 
Section 301 o< the Insolvency Act 1986. 
Howovei, creditor* are advised that they 
may request a meeting ol creditors to be 
summoned, pursuant to Rule 6.83 oi the 
Insolvency Rules 1966. 

Dated this 9th Day eI Apri 1992 
LYN ROBERT BAILEY. Turstee in 
Bankruptcy. 


Notice of Appoint merit ol Joint AdnanistraBve 
Receivers 

COMPRESSOR ENGINEERING 
SERVICES LUSTED 

Registered number: 2140917. Nature or 
business: Repairers oi electrical goods. Dale 
ol appointment ol joint administrative 
receivers: 3 April 1992. Name of person 
appointing the |Oint administrative receivers: 
Bardays Bank Pic. 

UARKOS PALIOS and JOHN FREDERICK 
POWELL Joint Administrative Receivers 
(Office holder no* 57CM and ?£95| Co* 
Gully, Abacus Court 6 Mmshull Street, 
Manchester Ml 3ED 


Nation os tgportnmsnl oi fetu&Ucr vefunwy 
winding up 

Company Number. 1734275 

MICRO DRAW LIMITED 
Previous name o< company: EUSTBAR 
LIMITED. Nature of business .-Supplying 
Computer Hardware 6 Desgning Computer 
Systems. Address ol registered olfice: 
Orchard House. 10 Albion Pbce, Maidstone. 
Kent ME14 50E. 

Liquidator name and address N J VocgM. 
Cork Guly. 10 Abion Place. Maidslone. Kent 
ME14 5DE. Oh ice hold a i number: 6339. 
Date of appointment: 3 April 1993. By whom 
appointed credsors. Date: 07 April 1992 


Nnumrf jtpo rt m eiUdAckninBtiawe Receiver 
BS RUSSELL 

Registered number: 2447442. Nature of 
business: Parts and Servicing of Lorries (all 
Types). Trade classification: 32. Oale ol 
appainimeri oi joint arftninislraiive receivers: 
3 April 1992. Name at person appointing the 
joint administrative receivers; National 
Westminster Banfc Pic. 

N J Vooght and C J Hughes. Joint 
Administrative Receivers (Office holder nos 
6338 and 2041) Orchard House. 10 Albion 
Pbce Maidslone Kent MEM 502. 


Nation of appoirrimenl oi Squidafor volmtaiy 
winding up 

Coupon/ Hunter. 2375907 

HH SCAMP MACHINE 
TOOL SERVICES UUTED 
Provom naim ol company: Qftorb Lamed. 
Nature M business: Manulaatumrs. repairers 
ol machines A machinery Type ol 
liquidation: Creditors. Address at registered 
office' Orchard House. 10 Abion Place, 
Maidslone. Kent UE14 5DE. 

Liquidator name and oddiess N J Vdogftf. 
Cork GuBy. 10 Abion Place. Maids Poo, Kent 
UC14 5DE. Office holder number: 6339. 
Date ol appointment: 31 March 1992. By 
whom appointed: creditors. Dale: 06 Apnl 
1 992. N J VoofrU LiOLsdafcr, 


Advertisement oi Creddom meeting under 
Section 4fl(2) ol the Insolvency Ad 1966 
Registered No: 1933979. Registered in 
England and Wale* 

CALDON OF WATFORD LIMITED 
(IN RECEIVERSHIP) 

NOTICE IS HEREBY GIVEN, pursuant to 
Section 48(2) ol Ihe Insolvency Ad 1966. 
that a meeting oi the unsecured aedkare of 

Ihe above named company wtf be held al: 
Cork Gully. Harman House. 1 George 
Strom. Uabridge UB6 100 at 10.00 am on 
Friday. 24 Apri 1992. lor the purpose oi 
having laid before it a copy of the report 
prepared by the Join! Administrative 
Receivers under Section 4B ol Ihe said Ad. 
The m eet i ng may. fl 4 thinks M_ esiabl&h a 
committee lo eaercise the lunclions 
conferred on creditors* coromrliees by or 
under the Ad. Creators are cWy enUtod 10 
vote 3: 

(a) they have deSverod lo us arth o address 
Shown bo low. no Ller than 1200 hours on 
Thursday. 23 Apri 1992. written data* ol 
the debts they daim to be due to them from 
the company, and the dam has been ddy 
admtted under the provisions of Rule an 
of Ihe Insolvency Rules 1986: and 
b) there has been lodged vnlh us any prosy 
which the aedrtor intends to be used on he 
or her be hall 

Pteaso note that the original ptory signed 
by or on behalf al the creditors must be 
lodged at the address mentioned; 
photocopies (including laied copies) are 
not acceptable. 

Dated UYs 8lh day ol Apnl 1992. 

J U fredaie, Cork Gully 9 Greyfriare Road. 
Reading. Berkshire RGl I XL 


COMPANY NOTICES 


COMPANY NEWS: UK 


Laird calls for £41m after 27% fall 


By Richard Gouriay 

LAIRD GROUP yesterday 
reported profits down £l0^m 
after high start up costs in Ger¬ 
many and Spain. The automo¬ 
tive supplier also announced a 
l-for-4 rights issue at 220p to 
raise £4l.4m for continued 
growth. 

The market took the rights 
issue in its stride and Laird's 
shares rose Ip to 275p. 

Laird said it had spent two 
years and £60m on investments 
In existing businesses, includ¬ 
ing the two new plants supply¬ 
ing car door seals for new Golf 
and Astra models and that fur¬ 
ther investment was planned. 

It also planned to expand ihe 
computer and building Indus¬ 
try divisions In the UK and 
printing, packaging anri plas¬ 
tics in the US. 


Broadly in line with expecta¬ 
tions, pre-tax profits fell 27 per 
cent, from £38.9m to £2S.4m on 
sales ahead 7 per cent at 
£523An. 

The profits came after £3m of 
start up costs in Germany and 
Spain and £ 2 .2m for redun¬ 
dancy in France and the UK. 

In sealing systems for cars, 
operating profits fell from 
£18m to £13.8m reflecting lower 
demand In France, pressure on 
margins on seals for older car 
models and some loss of sales 
as Volkswagen changed from 
the old Golf to its new modeL 

Mr Ian Arnott, managing 
director, said Laird would this 
year enjoy the benefit of higher 
market share and Higher mar¬ 
gins on sales of its new seals 
from the new plants. 

Profits in the services divi¬ 
sion were almost unchanged at 


£10.2m. buoyed by continued 
rapid growth in the Fullarton 
Fabrication computer plant in 
Scotland. 

In the industrial products 
division, which includes the 
French auto supply companies, 
profits fell from £16.lm to 
£LX9m partly as a result of the 
redundancies. 

Earnings per share fell from 
24.4p to 17.5p and a final divi¬ 
dend of &2p gives a total of 
10.2p (lOp). 

Mr Arnott said the rights 
issue would reduce gearing 
from a year-end level of 44 per 
cent, up from a 40 per cent a 
year eariier. to the mid teens. 

• COMMENT 

Laird’s metamorphosis over 20 
years from shipbuilding, 
through steel, to transport 
systems and now to high-tech 


rubber and plastics for the 
auto industry has been remark¬ 
able. Judging by the market’s 
reaction to yesterday's call for 
£4lm to do more of the same, 
shareholders like what thoy 
are getting. The company is 
increasing both market share 
and value added in the Euro¬ 
pean car market and so long as 
the industry keeps demanding 
higher specification parts, 
shareholders will not be disap¬ 
pointed. Laird’s problem,_ if it 
has one, is that its auto side is 
so strong that efforts to grow 
the 46 per cent of sales in non¬ 
auto to provide greater balance 
are constantly hindered. That 
is not, however, an immediate 
problem. This year the group is 
likely to make pre-tax profits 
of £39m, giving 21.3p of earn¬ 
ings and an uT 7d a m gi ^h , g mul¬ 
tiple of 13. 


DacEasy buy behind Sage’s rise to £4.34m 


Henry Boot 
marches 
ahead to 
£6.77m 

By Peler Franklin 

IS SPITE of depressed 
conditions across its activities. 
Henry Boot & Sons, the Shef¬ 
field-based construction and 
property group, reported a sat¬ 
isfactory performance from all 
divisions in the 1991 year- 
pre-tax profits showed a 6 
per cent advance, from £6.36m 
to £6-77m. and came from 
turnover down by £i.lm to 

£129Jm- L . 

Mr David Boot, chairman, 
said that in construction, com¬ 
petition had been fierce 
throughout the year, but a rea¬ 
sonable performance had been 
achieved. Despite over-capac¬ 
ity and depressed rates, plant 
hire had also remained profit¬ 
able. 


TllE HONGKONG AND SHANGHAI 
BANKING CORPORATION 
LIMITED 

PRIMARY CAPITAL UNDATED 
FLOATING RATE NOTES 
Noiica t, huo by gma is dm laMn of them 
ootu Chat copies of tbe Annual Report and 
Accmnls ol the Beak rod of to poem axnpasy, 
H5BC Holding! pie, for tfao year aadkaf 31 
December 1991 are available from the Public 
Allaire Depermm of tbe Bank at 
99 Bdbopsgnzzv, LcdAjo EC2- 
LI Apr3 1992 


RESIDENTIAL 

PROPERTY 


By Andrew Bolger 

SAGE GROUP, the Newcastle- 
based business software com¬ 
pany, yesterday reported a 44 
per cent increase in pre-tax 
profits to £4.34m for the six 
months to March 31, boosted 
by last year's large acquisition 
in the US. 

The group said DacEasy of 
Dallas, which it bought in May 
for an initial $18m <£l0.4m), 
was trading ahead of budget 
and increased its profits by 62 
per cent contributing £1.4m. 

Sage shares rose 31p to 484p. 

The enlarged group’s turn¬ 
over rose by 85 per cent to 


PORTLAND PLACE W1 

Attractive refurbished 
three bedroom mews house 

TO LET 

Michael, Burg, Dali * Partners 
(071) 723 9198 


■ SEE 


HOLIDAYS & 
TRAVEL 


COTE D'AZUR 

Skim Grasse. Provencal villa. 
Fully equipped with pool. 
Sleeps 6. Lovely views, 
available July - SepL 
£450 p.w. 


Td: 081-780 0086 (24 hrs) 


Tha tot touring companies have notlftod dates 
ol board mootings lo Ihe Stock Exchange. 
Such meetings ore usually Held for trie pur¬ 
pose p> considering anndends. Official raatca- 
bone ere not available as ra whether dm 
dividends ora interims or finals and dla sub- 
divisions shown baton are baaed mainly on 
last yore's timetables. 

TODAY 

Interims- Scottish American Irrv. Smiths 
Industries. 

Finals- Airbrush Leisure. Barlows. Black 
(AAC). Bhie Circle. Cuher. Forte. Golden 
Voffc Hoden MscLellsn. helical Bar. HJggs A 
Hill. Bussell (Alexander), Savoy Hotel. Tar¬ 
mac. Tta Rack. 

FUTURE DATE* 

liriartmw 

Brfsby (J) __ May 7 

Jessups~ Apr. 22 

SkUavr— _ May 11 

Whartedale ____- Apr- 26 

rtffia 

Fleming Universal lire . _ Apr. 22 

Hartsiona- May 14 

Irish me--___ Apr. 27 

Jerome <31 __ Apr. 23 

Jourdan (Thomas)- - Apr. 24 

Racal Becbowca _ __ - Jun. 10 

Ramco OU Services -__ Aor. 24 

Securities Tai Scotland .... Apr. 23 



TAYLOR 
WOODROW pic 

PRELIMINARY RESULTS 

year ended 31st December 1991 

Colin Parsons, Chairman, commented: 


“The severe recession and a number of very difficult contracts 
have hit our profits and property values. Despite this we 
have added almost £100m ro our investment portfolio 
which will increase our rental Income from the 1991 level 
of £50m and provide a growing and secure income stream. 

We have embarked upon a major attack on our overheads 
and our group resources are being committed to those core 
businesses where our strengths lie. With net gearing at 
23 percent we have the financial strength in place for the 
recovery”. 


PRELIMINARY RESULTS 

(unaudited) 


Turnover 

Profit before exceptional items 
and tax 

Exceptional items 

(Loss)/profit on ordinary activities 
before tax 

(Loss)/earnings per share* 
Dividends per share 


£1,394.5m 

£43.8m 

£(46.5)m 

£(2.7)m 

(1.4)p 

9.5p 


£l,411.6m 

£75.9m 
£7.5m 

£83.4m 

16.2p 

9.5p 


TAYLOR 

WOODROW 

CONSTRUCTION • HOUSING ■ PROPERTY ■ TRADING • WORLDWIDE 

This statement does not constitute the audited Haiti Cory accounts for tbe year ended 31 December 1991. which will be delivered to the Registrar of 
Companies following the Company’s Annual Genera! Meeting. The sunuory accounts for ]9*Jl) on which the Auditor* gave an unqualified report, have 
-i , . been delivered to die Registrar of Companies. 

_ far 1 be right f tttile n fV?L 


£14.5m while earnings per 
share grew to 14J>p (D_6p) on 
share capital enlarged by last 
year’s rights issue. 

Sage said the proportion of 
recurring revenues from sales 
of stationery, software mainte¬ 
nance and training increased 
to 40 per cent of group sales. 

Mr David Goldman, chair¬ 
man, said: “With around half 
of total sales arising overseas 
and a large and increasing pro¬ 
portion of income arising from 
recuring revenue, the group 
has become much less vulnera¬ 
ble to economic conditions in 
the UK." 

UK software sales increased 


by 16 per cent in spite of the 
continuing recession. The core 
UK business grew by 24 per 
cent, excluding MainLan, 
which supplies software for PC 
networks. M ainLan sales were 
down 42 per cent, partly caused 
by a reduction in prices. 

MainLan had come under 
strong competitive pressure. 
Overall, UK operating margins 
fell from 38 per cent to 36 per 
fpn t j because of MainTan and 
extra staffing costs. 

In the US, DacEasy showed 
sales growth of of 14 per cent. 
Profitability rose because the 
higher sales had been achieved 
without any increase in over¬ 


heads, and operating margins 
in the much more fragmented 
US market rose from 18 per 
cent to 25 per cent. 

Losses at MainLan Inc had 
been reduced to £115,000. Last 
year all its activities except 
sales were moved from Florida 
to DacEasy in Dallas and it is 
intended to complete the con¬ 
solidation of M ainL an with 
DacEasy, to ensure a return to 
profitability for the group’s 
sales of network products. 

The interim dividend is 
raised to 3.02p (2.7p). Sage said 
its balance sheet remained 
strong, with end-period cash 
balances of £40m (£4.6m). 



FR edges ahead to £21.4m 


By Richard Gouriay 

FR GROUP, the aerospace and 
defence contractor, yesterday 
reported profits marginally 
higher despite a tough year In 
its commercial components 
division. 

Pre-tax profits rose from 
£21.3m to £21.4m on sales down 
slightly to £168-4m. 

Earnings per share rose from 
2Q.07p to 2Q.12p and the final 
dividend is raised to 4.35p. giv¬ 
ing a total of 6.6%> (&37p). 

The group was held back by 
delayed orders from the UK 
government but the military 


NOTICE OF INTEREST 
RATE 

To the Holders of 
Banco Central do Brasil 
New Money Bonds 
Due In 1999 

In accordance with the 
provlilons of the Bonds, notice 
Is hereby given rhai the above 
Bonds will bear interest for the 
1B3 day Intareat Period from 
April 15, 1992 to October 15, 
1992, at a rale per annum ol 
S'fm as calculated in accordance 
with the terms of the above 
Bonds. 

BANCO CENTRAL DO BRASIL, 
Issuer 


systems division performed 
reasonably well. 

Mr Gordon Page, chief execu¬ 
tive, said profits had been 
maintained as a result of cost 
cutting, increased productivity 
and greater management effi¬ 
ciency. 

“Military spending is not 
going to be abolished and there 
is increasing business to be 
done in the spheres of surveil¬ 
lance. training and air-to-air 
refuelling,” he said. 

FR Aviation increased sales 
and profits, winning contracts 
with the Ministry of Agricul¬ 
ture and Fisheries to provide 


7T\F- 


surveillance of UK waters and 
with the Ministry of Defence to 
continue target towing ser¬ 
vices. 

PR’s MkS2 air-to-air refuell¬ 
ing pod is now in production 
for the Royal Air Force VClO 
and the company is negotiating 
to supply a variant to the US 
Air Force. 

Flight refu elling ; unmanned 
targets and special flying ser¬ 
vices now account for about 
half of group sales and profits. 

The group ended the year 
with net cash of £7 An, up from 
£5An but net Interest earned 
feR £800,000. 


Private housing develop¬ 
ment had seen difficult trading 
conditions persist throughout 
the year. The average selling 
price of properties had risen to 
£69,500 against £64.000. 

In property development and 
investment sufficient earnings 
were generated through rental 
income, land sales and mineral 
exploitation to produce a satis¬ 
factory profit, Mr Boot added. 

With cash reserves of £ 14.6m 
the group is well-placed to 
exploit opportunities once the 
recession shows signs of abate¬ 
ment. Mr Boot said. 

“There seemed to be a lack 
of political determination to 
improve either the country's 
overall infrastructure or the 
climate generally for commer¬ 
cial and residential develop¬ 
ments and this did not angur 
well for the industry in the 
immediate future", he said. 

The final dividend is raised 
to 19.5p making a total of 27p 
(25p), payable from earnings 
per share up from 76. Ip to 
9L9p. 


ISLE OF MAN 


Tbe FT proposes to publish 
this survey on 

April 39 1992. 

To reach Ihe FT* discerning 
business readers contact: 

Ruth Pinoombe 
on 1)61 834 9J8I 
or fax Ml 833 9248 
for a copy of the editorial sy°- 
opsH and adverltsroenl details 
or write to her al : 

Alexandra Buildings. 

Queen Street, 
Manchester M2 5LF. 


INTEBMTJ08A1 IfADEfl 
iX THE APPLICATION OF 
SCIENCE. TECHNOLOGY 
AND ENGINEERING 


PRODUCING SPECIALISED 
POLYMER, FIBRE AND 
FABRIC COMPONENTS 

SERVING THE FURNISHING, 
TRANSPORTATION, APPAREL. 
PACKAGING AND 
ENGINEERING INDUSTRIES 


Turnover 


Profit before tax 


£694m 


£504m 



Dividend per share 7.05 




• Very pleasing result overall 

• Continental European businesses generate more 
than 60% of total turnover 

• Strong balance sheet 

• Reasonably firm start to 1992 

• Raising £73m from shareholders for continuina 

• growth across Europe 


BRTTTSH VTTA PLC, MIDDLETON, MANCHESTER M24 2DR 

V4ephone: 061-643J133 Fat 061-6535411 n 

The 1991 Report and Accounts can be ottairiBdlnarT) The Company Secretary 
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TO d»T71 : \il IL-J I rTTi': 


(incorporated in the Republic of Korea with limited liability) 

Notice 

to the holders of the outstanding 

U. S. $ 28. 500. 000 
- 4 per cent. Convertible Bonds due Z005 
(the “bonds”) 

Koion Industries. Inc. 

(the "Company") 

NOTICE IS HEREBY OVEN to the holders of (he Bands that ihe Board of 
Directors of the Company by a resofoton dated 18th March, W92 
Mtharised the issue at a domestic Convertible Bond of W 10.000.000,009 
on 19th March, 1992. Pursuant to the Provisions ol the Tout Deed 
constituting the Bonds, the Conversion Puce of the Bonds has been 
adjusted as a res** of the domestic Convertible Bond issue from 
won 19.200 to Won 1&B53 effective Nth March. 199i 


Apnl 15.1932 


(Colon Industries. Inc. 
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BERKELEY FUTURES LTD. 


IS PARK R0*0. LOV30HNIY- 5XV 
OR TEL CHASlSS D= R0=P=R 
ON07--22SBS83 
FAX 07! -22* 8275 


The Chart Seminar 


Sox ftewnfoti by- 

v,™ x London 27 & 23 April 
ijox Amsterdam 29 & 30 Juno 


CcH Jc--& 

Tv* 071 J3<? 4951 
Tax 07'-439 4956 



PRELIMINARY ANNOUNCEMENT OF 
RESUL TS FOR WE TRENDED 
31 DECEMBER 1991 


1991 
£129 An 

£6.8m 


1990 
£131 .Om 

£&4m 


Turnover 
Profit before tax 
Earnings per share 
Dividends per share 
Net assets par share 


The 1991 Report and Accounts 
aretobe posted to Shareholders 

: hta ° n f!?^P r111 Gtpies may be 

obtained from the Company Secretary. 

HENIW BOOT & SONS PLC 

Banner Cross Hall 
Sheffield SI 19 pd 
• Telephone: 0742555444 
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COMPANY NEWS: UK 


Manufacturing demand down as companies reduce spending on capital equipment 

Farnell slightly lower at £33m 



By Roland Rudd 

A FALL in interest income led 
to Farnell Electronics report¬ 
ing a slight decline in pre-tax 
profits, from £33.Bm to £ 32 . 7 m, 
for the year to February 2 . 

The electronic equipment 
distributor received interest 
payments of £500,000 compared 
with £3.8m because of its 
recent acquisition of STC’s 
distribution division for 
£61m. . 

A further £3m was spent on 
buying Cayson Engineering. 

In the first seven months 
STC contributed £5m to operat¬ 


ing profits' which rose to 
£32.2m (£30m) on sales of 
£205m (£164m). 

Parnell’s main division,'elec¬ 
tronic component distribution, 
increase its. pre-tax profit by 
28 per cent, from £23,9m to 
£30.5m. Margins increased as 
less customers mgrfp use of the 
discount for larger volumes. 

Electronic equipment manu¬ 
facturing saw its .pre-tax prof¬ 
its fell from £7.03m to »Sgrn 
Demand from the division’s 
biggest customers, such as BT 
and IBM, was significantly 
down on the previous year. 
"There has been marked relnc- 


NEWS DIGEST 


Erith cuts 
dividend as 
profits slide 

ERITH, the builders’ 
merchants, just stayed in profit 
for 1991. It is cutting the total 
dividend from 3.9p to 2p. 

Turnover fell to £67.5m 
(£77.7m) from which a pretax 
profit of only £24,000 (£2^4m) 
was generated. The group’s 
problems were aggravated.by a 
bad and doubtful debts provi¬ 
sion of £L7m, representing 2.6 
per cent of sales against a nor- ■ 
mal 0.4 per cent 

Mr Graham Davies, chair¬ 
man, said the poor resolt came 
despite a stringent cost-rednc- 
tion programme during the 
most difficult year for the 
building and construction 
industry.’ 

Earnings per share reached 
only Q.09p (3B3p). The recom¬ 
mended final, div iden d is cot 
from 2.6p to Q.7p. 

Mr Davies will retire as 
chairman on May 21, at the 
conclusion of the annual, meet¬ 
ing. Mr Bryan Castledme will 
become chairman and manag¬ 
ing director. . 

Herring Baker static 
with £3.5iu 

Herring Baker Harris, the char¬ 
tered surveyor, increased turn¬ 
over by 6 per cent and pretax 
profit by 1 per cent in the year 
to January 3L 

The figures did not rnrinife ' 
any contribution from Baker 
Harris Saunders, with which 
Herring merged in January. 

Turnover came out at £13.4m 
<£12.7m) and pre-tax profit at 
£3-51 m (£3.49m). Mr. Nick 
Owen, chairman, said: “The 
property industry has been a 
disaster area far unwary inves¬ 
tors. Against, that backdrop 
these results are an outstand¬ 
ing achievement” 

Benefits came from “the geo¬ 
graphical spread and an excep¬ 
tionally strong professional 
work load." Across the conntry 
the first benefits of work from 
the 1990 rating revaluation had 
been seen. 

Earnings per share declined 
to I9.16p (19.47p). The proposed 
final dividend is 3.75p for a 
total of 7p (6.5p). 

Tight control helps 
Shani lift margins 

Tight control of overheads and 
production costs enabled Sham 
Group to produce a pre-tax 


profit of £770,000 for the half 
year to January 31 1992,. com¬ 
pared with £764.000. - 

This USM-traded maker of 
women’s and children’s 
saw its margins increase as 
turnover fell from £5.92m to 
£5.09m. Liquidity during the 
period remained healthy. 

Earnings per share improved 
to 3.6p (3.5p) and the interim 
■ dividend is again L6p. 

London St Lawrence 
net assets down 

Net asset value of London and 
St Lawrence Investment stood 
at 13824p at February 29, down 
from X40.02p.a year earlier. 

Net revenue for the six 
months to end-February 
amounted to -£520,684 (£493,338) 
for earnings of 2.74p (2.8p) per 
share.. ; V 

West Industries 
net loss at £7.5m 

Net attributable losses at West 
Industries, the mechanical 
en gineer , more than doubled in 
the year to March 81 1991. 

They were up from £&34m to 
£7.55m, equal to 13-lip losses 
per share against 2.9 $l 

Sales improved from vszxm 
to £24.5m, but pre-tax losses 
rose' six-fold to £82m (£L08m). 
Extraordinary charges came to 
£197m(£2J23m). 

Metsec improves 
in second half 

Metsec staged an improvement 
to finish 1991 with, a pretax 
loss of £257,000, after recording 
£285,000 in the opening half. 
The dividend is held at 6.4p as 
directors feel that prospects 
are good. 

The loss came from turnover 
of £79_8m, and. compared with a 
profit of £4.15m on sales of 
£83-2m previously. 

USM-traded Metsec. which 
serves:the building products, 

- electronic products, engineer¬ 
ing and construction indus¬ 
tries, started 1992 with an 
upward trend in order books 
and increasing profitability in 
overall performance, reported 
Mr Keith Hirst, r-hairmuTi 

The lore-making businesses 
of 1991 had either been dosed 
or were operating at 
break-even or better this year. 
They would only be main¬ 
tained where present perfor¬ 
mance could be improved dur¬ 
ing 1992 and good recovery 
potential was present 

Losses per share were 2-07p 
(earnings 17J8p). The proposed 
final dividend is 3.7p. 



The Seoul Asia Index Trust 

International Depositary Receipts 
Evidencing Certificates in respect of 
1,000 Units in the Trust 

NOTICE IS HEREBYGIVEN to Unrthofctera that The Seoul Asia Index Trust 
has deciared a dividend in The Republic of Korea amounting to Won 51,000 
per Certificate in respect o! 1,000 units, payable on or after May 1,1992. 
Pauments of Coupon No 2 ol the JntemattonaJ Depositary Receipts, wfli be 
STon or after May 1.1992 against the Couporsto (to 

Depositary or to one ot the Depositary AmitelDated below 
Houwsot bearer lORs). or fm the raise ol Holders ot registered IORs)tq 
mat the Depositary is satisfied were on the Register on the Record 
Data - March at. t8S 2: 

DEPOSITARY 

Chase Manhattan Bank Lioawnbourg SA. 

5Rue Ptaetts 
Luxembourg Grund 
L2012 Luxembourg 
DEPOSITARY AGENTS 
The Chase Manhattan Bank, MA. 

Wootgate House 
Coleman Street 
London EC2P2HD 

/-hae^PiAM Corporate TKist Administration 

' i New York Plaza 
NewVbrk 
NY 10081 

Seoul lie , 

Republic of Korea 

Ctwsa Manhattan Bank(Swtaertand} 

63 Rue du Rhflne 
CH-12P4 Geneva 
Switzerland 

“SSSSSHS 

° nl “* '£££ S^TSSuted to 1DR hoklers m proportion* 

ssa- - sst-uss skwsjsw: 

bank in dwE ba sent by US dollar cheque. 

address for whtohpffynwrt^ # ttouW9 |re ^ wi th the 

A/l hoWerer^dM^ JP ® SSrt payment a a tower rate or ihaKonan 
Repubbc of Kwea nwy ^condhion they fumteh to ekher the 
non-resident oltt» desipnated Depositary Agents, a 

Depositary r^deoce. together with a copy ofihe CerWicateof 

certifk^sho^ng^ of ^passportjr^ dowments 

fc£theNational Tax Artoiintetratton Office as 

^tenceofrestoerwe- of 26.876 per Korean 


fence from companies to spend 
on capital equipment", said Mr 
Raymond Kidd, chairman. ■ 

Last, year's net cash of 
£2&.5m has been transformed 
into borrowings of £13m associ¬ 
ated with the group's acquisi¬ 
tion of STC. Gearing has been 
reduced from 36 per cent, when 
STC was acquired in July, to 17 
per cent. 

Earnings per share increased 
to 18.5p (I6.3p). A recom¬ 
mended final , dividend- of 32p 
makes a total of 5.8p (5.5p). 

Mr Richard Hanwell, who 
joined the board as a non-exec¬ 
utive director in January, is to 


succeed Mr Odd as chairman 
in August when he retires at 
the end of his service contract. 

• COMMENT 

These were better results than 
analysts had forecast, which 
has became something of a 
rare event lathe last year. Par¬ 
nell's acquisition of STC’s dis¬ 
tribution division, questioned 
by some commentators at the 
time who feared the company 
had paid too much, is begin¬ 
ning to lock the good buy the 
company said it was after con¬ 
tributing £5m operating profits 
in the first seven mouths. With 


the loss making German enter¬ 
prise In mind there is bound to 
be some uneasiness over the 
group's decision to expand its 
European operations. A sales 
office has opened in the 
Netherlands with France 
tipped as the next country for 
Farnell’s continental expan¬ 
sion. The group has, however, 
halved the loss at its German 
business, from £1.7m to 
£800,000. With forecasts of pre¬ 
tax profits of £38.5m, the 
shares are on a prospective 
multiple of 15.7, slightly above 
the sector average. The shares 
still look undemanding 


Cronite receives £7.3m agreed 
cash bid from French engineer 


By Nigel Clark 

CRONITE GROUP. the 
Birmingham-based en gin eer 
and steel stockholder, has 
received a £7.3m cash offer 
from AFE, a quoted French 
engineering company. 

The oiler is being recom¬ 
mended by most of the board, 
except for Mr David Plnsent. a 
former chairman of the com¬ 
pany. 

He said the offer was 
untimely and did not fully 
value the company. It disre¬ 
garded the potential benefits of 


closing loss-making subsid¬ 
iaries and the reduction In debt 
following the £3.5m sale of 
Cronite Steels. 

He advised shareholders to 
reject the offer and said he 
would be writing to them. 

The majority of the directors 
said that there were limits to 
the growth which could be 
achieved on the back of an 
improvement in the UK econ¬ 
omy and increasing exports. 

They added that it was likely 
that any large expansion 
would require investment. 
Becoming part of a larger 


group would enhance the pros¬ 
pects for development. 

AFE is offering 45p a share 
and has received undertakings 
to accept in respect of 2.4m 
shares or 14.8 per cent of the 
equity. Cronite's shares rose 
I5p to close at 44p. 

In the year to September 30 
pre-tax losses were £l.96m 
(£ 1 . 22 ra profits) on turnover of 
£35.lm (£48.7m). Gearing at the 
year end was 117 per cent. 

Following closure of loss¬ 
making businesses the com¬ 
pany expects to return to prof¬ 
its in the present year. 


Notice of Redemption to the Holders of 

Whitman Finance Corporation N.V. 

(formerly fC Industries Finance Corporation N.V.) 

Sinking Fund Zero Coupon Bonds Due 1994 


NOTICE IS HEREBY GIVEN, that pursuant to the provisions of Section 5 of the Fiscal and 
Paying Agency Agreement dated May 15,1982 among 1C Industries Finance Corporation N.V. 
(now Whitman Finance Corporation N.V.) (the ‘Company"), 1C Industries, Inc. (now Whitman 
Corporation), as Guarantor, and The Chase Manhattan Bank, N A, as Fiscal Agent and Paying 
Agent, $58,258,000 aggregate principal amount of the Company’s Sinking Fund Zero Coupon 
Bonds Due 1994 (the “Bonds'') will be redeemed, through operation of the sinking fund, on May 
15, 1992 (the “Redemption Date"), at a redemption price equal to 76.610% of the principal 
amount of the Bonds to be redeemed (the “Redemption Price*). 


OF THE BONDS TO BE REDEEMED, BONDS REPRESENTING AN AGGREGATE 
PRINCIPAL AMOUNT OF $53,501,000 HAVE BEEN DETERMINED TO BE ON DEPOSIT IN 
THE EUROCLEAR SYSTEM OR IN CENTRALE DE LIVRAISON DE VALEURS MOBILIERES 
S.A. THE CERTIFICATE NUMBERS OF SUCH BONDS HAVE BEEN COMMUNICATED 
DIRECTLY TO THE OPERATORS OF SUCH CLEARING SYSTEMS. 

In addition to the Bonds held by the clearing systems mentioned in the preceding paragraph, 
the following Bonds have also been selected by the Fiscal Agent for redemption on the 
Redemption Date: 
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7844 33844 34301 34734 35200 35872 36155 36847 37914 36346 38779 39278 44761 45282 54163 54755 55939 56430 56865 57346 57801 58298 96254 97334 

7845 33846 34303 34737 35203 35674 38158 38848 37917 38350 38781 39279 44762 45266 54166 54760 55940 58433 56868 57347 57802 58300 96256 97236 

7847 33854 34305 34736 35205 35677 36157 38849 37918 38352 38782 39280 44767 45271 54167 54764 55946 56434 56877 57348 57804 58305 96260 97239 

7848 33865 34309 34745 35206 35878 36156 36853 37926 36358 38765 39284 44768 45273 54176 54770 55951 56438 568B2 57350 57805 58306 S6265 97240 

7849 33856 34313 34754 35220 35682 38167 38858 37929 38359 38796 39285 44771 45274 54181 54760 55958 56439 56864 57354 57814 58312 96269 97245 

7861 33857 34314 34755 35221 35583 36168 36659 37932 38361 38798 39287 44777 45276 54185 54783 55959 56440 56885 57357 57818 5831* 96275 97246 

7854 33865 34317 34759 35222 35685 36170 36863 37933 38363 38804 38290 44779 45279 54190 54706 55961 56441 56888 57358 57822 5B318 96276 97249 

7859 33867 34318 34760 35225 35688 36176 36666 37934 38371 38307 39292 44785 45280 54192 54787 55962 56442 56893 57361 5783? 58321 56230 97257 

7873 33668 34320 34784 35228 36693 36178 36867 37936 38372 38808 39294 44796 45261 54193 5*788 55963 56445 56897 6736S 57834 58323 58288 97263 

7879 33869 34321 34767 35227 36695 36180 36868 37937 38373 38817 39297 44798 45282 54194 5*769 55964 56453 56898 57366 57836 58326 58294 07264 

7880 33874 34322 34769 35229 35701 36183 36870 37939 38376 38819 39307 44802 45295 54196 54795 55972 56455 58899 57367 57837 £3329 96299 97272 

7882 33377 3 4324 3*770 35230 35702 361S3 37473 37942 38378 35820 39303 44803 45306 54197 54300 55976 56480 56906 57369 57639 53335 58300 97273 

7863 33879 34328 34772 35234 35703 36204 37479 37943 38381 38822 38309 44804 45307 54202 54802 55978 5646* 56912 57370 57841 58337 96303 97274 

7885 33882 34329 34773 35237 35704 36205 37480 37945 38382 38824 39313 4*805 40309 54208 54803 55982 56468 56916 57371 57644 58338 98305 97279 

7095 33884 34330 34774 35238 35707 36206 37461 379*8 38387 38829 39314 44806 45310 54211 54809 55983 56470 56917 57372 57847 58340 96308 97280 

7887 33888 34346 34778 36243 35713 36208 37483 37953 38386 38830 39315 44810 45314 54212 548id S5986 56472 56918 57375 57848 58341 98310 97281 

7900 33889 34347 34777 35244 35717 36210 37*85 37958 36389 38833 39319 44813 45316 54213 546i6 559B7 56474 56922 5737B 57862 58342 96313 97283 

7906 33892 34351 34780 35245 35720 36212 374 87 37961 38391 3S634 39323 44614 45319 54215 54817 55989 56475 56928 57378 57S65 58345 96315 07284 

7910 33894 34360 34784 35246 35723 36213 37489 37962 36392 38837 39324 44816 45324 54216 54818 55933 56477 56929 57380 57868 68347 96322 97291 

7922 33896 34361 34789 35247 35724 36216 37494 37983 383B4 38838 39332 44817 45325 5*218 54621 55997 56461 56930 57386 57869 58351 90324 97299 

7028 33900 34362 34733 35250 35725 36217 37501 37964 36396 38341 39333 44820 45333 54227 54022 55899 56484 58931 57393 57873 5S3S9 96328 97303 

7927 33901 34365 34794 35254 35726 36219 37503 37968 38398 36843 39340 44824 45336 54230 54823 56000 56485 £6832 57397 57874 53384 36329 973C6 

7929 33903 34370 34795 35259 35727 36223 37504 37970 38399 38855 39346 44825 45339 54231 54824 56001 56487 56935 57400 57883 58385 98330 97307 

7933 33904 34371 34796 35282 35728 36229 37507 37971 38401 38861 39353 44829 45340 54232 54825 56002 58493 56338 57402 57865 58367 55332 97309 

7934 33905 34374 34799 35283 35729 36232 37508 37972 38402 38B62 38366 44830 45342 54234 54626 56003 56502 5S943 57403 57891 583G8 S833B 97312 

7936 33910 34379 34803 35269 35732 36234 37509 37973 38406 38863 38368 44833 45346 54235 54829 56006 56504 56947 57405 57893 58372 96339 97314 

7937 33811 34381 34808 35270 35734 38239 37510 37976 38407 38689 39371 44834 4534B 54238 54632 56006 56513 56950 57407 57895 58373 96340 97315 

7941 33913 34382 34808 35271 35748 38240 37511 37977 38408 38872 39372 44837 45354 54245 64034 56009 56514 56952 57*10 57696 58380 66342 97317 

17942 33915 34383 3*814 3527B 35752 36245 37512 3797B 38409 38874 39374 44838 45361 54248 54837 58013 58518 5695* 57414 57903 58384 96345 97320 

79*5 33920 34384 34816 35277 35753 36246 37513 37979 38412 38875 39378 44842 45368 54249 54840 58014 56517 56956 57416 57909 58387 96352 97323 

7946 33923 34392 34817 35282 35755 36252 37516 37981 38413 38876 39377 44843 45372 54369 5*045 56015 56520 56957 57418 57913 58394 96355 97334 

7947 33926 34393 34822 36Z85 35758 36253 37519 37984 38418 38877 39378 4484* 45375 54370 54846 56018 56521 56971 57420 57918 58408 66356 9733S 

7946 33828 34399 34826 35294 35758 36255 37521 37991 38420 38883 39382 44848 45377 54373 5*848 56017 56523 58974 57425 57925 58410 95360 67337 

7957 33931 34400 34827 35295 35769 36262 37527 37993 38424 38884 39364 44860 *5378 54374 54849 500IB 56525 56970 57430 57930 58411 96376 97339 

7960 33932 34402 34830 35300 35760 35264 37532 37994 38429 33885 38394 44381 45384 54375 54060 58020 56527 56981 57433 57934 53412 95330 97340 

7961 33934 34404 34833 35301 35781 36279 37541 38003 38438 38889 39396 44886 45386 54382 54852 56039 58534 56984 57437 57936 S8413 96332 97343 

7962 33837 34405 34842 35302 35784 36281 37550 38004 38442 38893 39401 44867 45393 54384 54855 56030 S6536 56987 57438 57938 58416 98335 97345 

7063 33838 34408 3*844 35305 35765 36286 37556 38005 38450 38696 39405 44866 45394 54366 54860 56033 56539 56992 57440 57941 55420 96391 97347 

7965 33941 34409 34851 35307 35766 38288 37550 38012 38451 38901 39406 44869 45397 54389 54862 56034 56542 56993 57442 579*5 58422 96394 97348 

7970 33943 34410 34853 35309 35771 36290 37559 38016 38452 38805 39410 44878 45398 54400 54883 56037 58543 56997 57449 57950 58423 36402 97349 

7971 33949 34411 34854 35310 35772 36294 37562 38017 38453 38907 39413 44879 45399 54402 54867 56041 56545 56998 57453 57951 58424 96407 97350 

7974 33952 34412 34856 35311 35776 38296 37584 38018 3B454 38908 39416 44681 45400 54409 54873 56045 56551 56999 57458 S7954 58426 96408 97351 

7975 33954 34414 34857 35312 35777 36297 37565 38024 38455 38913 39418 44887 45*05 54410 5*874 56048 56552 57002 57459 57955 58427 96410 97355 

7077 33969 34417 34858 35313 35787 36296 37568 38025 38456 30914 39*16 44890 45411 54411 54877 56048 50553 57003 57460 57956 58428 96412 97358 

7979 33962 34418 34059 35315 35790 36305 37569 38032 38457 38915 39421 44892 45412 54416 5*683 560*9 56555 57004 57*61 57965 58429 S6417 97360 

7980 33988 34421 34862 35317 35792 38307 37572 36034 38456 38918 39424 44893 45413 54417 54885 56053 56562 57006 57466 57970 58430 96418 97361 

7982 33970 34422 34884 35319 35793 36311 37574 38035 38469 38921 39*31 4*894 45415 54422 54886 56054 56564 57013 57469 57972 53432 98420 97364 

7883 33974 34423 34886 35320 35795 36320 37576 36038 38480 38927 39435 4*898 45418 54427 54087 56055 56566 57015 57471 57973 58435 96422 97365 

7988 33975 34426 34868 35321 35796 36321 37563 38041 38471 38930 39438 44897 45421 54428 54888 58080 56567 57023 57473 S7976 58437 95428 97388 
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COMMODITIES AND AGRICULTURE 


UK milk board 
submits plan to 
become co-op 


By David Blackwell 

THE MILK Marketing Board 
for England and Wales yester¬ 
day submitted to the govern¬ 
ment its proposals to become a 
single voluntary co-operative 
with pooled prices. 

The UK Agriculture Ministry 
late last year began to increase 
pressure on the MMB to reform 
itself, and set an Easter dead* 
line for plans to be submitted. 
Once past the ministry' tlie pro¬ 
posal will go before the Euro¬ 
pean Commission. 

The MMB plans, originally 
announced, in January, include 
spinning off Dairy Crest, its 
wholly-owned subsidiary with 
a 25 per cent share of the UK's 
manufactured dairy' products 


Cuba faced with worst 
sugar crop in years 


CUBA IS straining to finish 
what could be its worst sugar 
harvest in recent years 
because it says it needs every 
tonne to help keep its crisis-hit 
economy afloat, reports Renter 
from Havana. 

After m aintainin g a virtual 
news blackout on the 1991-1992 
sugar crop for five months, the 
Caribbean island's government 
is now making the harvest a 
national public issue. “Our sole 
option. . . is not to lose a sin¬ 
gle tonne of sugar," it said. 

The government urged the 
country's sugar workers to 
make a maximum effort over 
the next few weeks, a message 
reinforced by daily television 
propaganda spots focusing on 
the harvest. 


The official media describe 
the current season as one of 
the most diffic ult ever experi¬ 
enced by Cuba, which has tra¬ 
ditionally been the world's big¬ 
gest exporter of sugar. 

The 1991-1992 harvest started 
late and has been bedevilled by 
shortages of oil. lubricants and 
spare parts that are essential 
to keep mechanical harvesters 

and mills r unnin g 
Adding to the urgency is the 
possible onset of spring rains 
in May which could disrupt a 
late- finishing harvest 
Even more worrying for 
Cuba, the difficulties come at a 
time when it needs every tonne 
of sugar it can produce to 
exchange for vital imports of 
oil machinery spares and food. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse. 1,700-1,740 
11.680-1.730). 

BISMUTH: European free 
market, rain. 99.99 per cent, S 
per ib, tonne lots in warehouse, 
2.40-3.00 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.95-1.10 
(same). 

COBALT: European free 
market 99.5 per cent $ per lb, 
in warehouse, 27.00-28.50 (27.00- 
27.50). 

MERCURY: European free 
market, min. 99.99 per cent. S 
per 76 lb flask, in warehouse. 
115-125 (same). 

MOLYBDENUM: European 
free market drummed raolyb- 


dic oxide, $ per lb Mo, in ware¬ 
house, 2.11-2.17 (2.12-2.18). 

SELENIUM: European free 
market, min 99.5 per cent $ per 
lb, in warehouse, 4.80-5.50 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent. S per tonne unit (lo 
kg) WOj. cif, 56-66 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 0 5 , Cif, 2.05-2.20 (2.10-2.20). 

URANIUM: Nuexco exchange 
value, $ per lb, UjO*. 7.85 (8.00). 


UHB WAREHOUSE STOCKS 

(As at Monday's dose) 
tonnes 


EC gives comfort to traditional banana suppliers 

Canute James on Caribbean reactions to a decision to keep the fruit out of the Gatt negotiations 



market Shares in Dairy Crest 
will be transferred to dairy 
farmers on the basis of milk 
supplied in the past over a 
given period. 

Mr Bob Steven, chairman of 
the MMB, said: "Implementa¬ 
tion of our proposal is subject 
to discussion with the Dairy 
Trade Federation, Maff [the 
ministry] and UK regulatory 
bodies and the EC. We will do 
all we can to avpid unneces¬ 
sary delays to achieve our 
objectives". 

The DTF, which represents 
dairies and processors, wel¬ 
comed “the end of uncer¬ 
tainty". but said that any 
changes to the MMB “must 
lead to a genuinely free market 
in raw milk". 


T raditional suppliers 
of bananas to the Euro¬ 
pean Community, who 
fear a loss of the trade when 
the single European market is 
created in eight months, were 
comforted by last week's Euro¬ 
pean Commission decision 
against the inclusion of the 
fruit in the Gatt negotiations. 

The commission's proposal 
to apply quotas to banana 
imports from other sources, 
mainly the Latin American 
countries, rather than impos¬ 
ing tariffs on these imports, is 
regarded by the traditional 
suppliers in the African, Carib¬ 
bean and Pacific group of coun¬ 
tries as necessary for the sur¬ 
vival of their industries on 
which many small economies 
are dependent. 

But the commission's posi¬ 
tion has apparently driven 
home to ACP producers, which 
have higher production exists, 
the message that ultimate sur¬ 


vival on the European market 
means that they will have to 
Increase productivity and effi¬ 
ciency. and that it is not the 
wisest of courses to continue 
depending heavily on bananas 
as a source of foreign earnings. 

“We are pleased that they 
have decided not to use tariffi¬ 
cation in dealing with this very 
important matter," said Mr 
Marshall Hall, chairman of 
Jamaica's Banana Export Com¬ 
pany. “Tariffication would 
have exposed us to the wealth 
of the multinational fruit com¬ 
panies, which can afford to 
lose some money over several 
months in order to gain a mar¬ 
ket advantage." 

The ACP producers, who 
supply one fifth of the bananas 
consumed in the EC. had been 
worried by the proposals made 
in the text of the current Gatt 
negotiations that current trad¬ 
ing conditions for current 
export volumes be maintain ed 


for all sources until 1999. Any¬ 
thing above this would be sub¬ 
ject to tariffication, with tariffs 
being reduced progressively by 
an average of 36 per cent 
between 1993 and 1999. 

Against this proposal, the EC 
had to set its own undertaking 
to the ACP states that they 
would not be placed “in a less 
favourable situation than in 
the past or at present”. The 
commission, in arriving at a 
compromise, proposed quotas 
on fruit from non-ACP sources. 
The quota can move upwards 
depending on the growth of 
consumption in the EC, reduc¬ 
ing prices to consumers. But 
no figures have been set 

All this depends on the 
granting of a waiver by Gatt 
Opposition Is expected from 
the Latin American producers 
and the US multinationals that 
operate in those countries, and 
who, for a long time, have been 
casting envious glances at the 


European market. Regardless 
of the outcome of impending 
negotiations. Dame Eugenia 
Charles, prime minister of 
Dominica (one of the Wind¬ 
ward Islands) whose economy 
is 60 per cent dependent on 
banana exports, has drawn 
some clear conclusions. 

Caribbean bananas cost 
about 80 per cent more to pro¬ 
duce than Latin American 
fruit. There would be one clear 
and easy winner in open com¬ 
petition. 

"We now have to ensure that 
we improve the quality of our 
bananas and that we increase 
the level of productivity by 
raising yield per acre so the 
farmer gets more," she said. 
“We also have to ensure that 
diversification takes place 
because we must never again 
rely entirely on bananas. The 
commission's decision gives us 
some time and some breathing 
space for us to put the rest of 


Mali hopes for return of golden age 

Alastair Guild on one of the great unexplored gold prospects 

G OLD MADE the signing of the exploration landlocked - BHP flys it first digging shafts and the analysis 
ancient empire of Mali agreement. The initial lease to Bamako, then to Brussels, of geological samples, 
one of the richest in covered an area of L500 sq Ion. and finally to Geneva. Minerals experts believe that 


Aluminium 

C0PP«r 

Lead 

Nickel 

Zinc 

Tin 


+ 3,225 to 1.203.150 
4-176 Id 292,225 
-75 lo 131,525 
+ 7 2 IO 28.172 
+ 1.175 to 224.275 
+ 30 10 11.705 


G old made the 
ancient empire of Mali 
one of the richest In 
the world. And now. six centu¬ 
ries later. West Africa is seen 
by mining companies as one of 
the world’s great unexplored 
gold prospects. 

Carbon dating of pottery 
fragments found in ancient 
workings at Syama in the far 
south of Mali, near the border 
with the Ivory Coast, indicate 
that oxide ore was worked 
740-400 years ago. BHP Miner¬ 
als International, the first 
major exploration and produc¬ 
tion company to establish a 
presence in the region's gold 
fields, is negotiating with the 
Malian government before 
making a final decision on an 
additional 870m investment in 
Syama. Syama will yield 2.5 
tonnes of gold this year and is 
expected to produce 3 tonnes 
for the next two years. 

Then, the company, which 
up to now has been shifting 
dirt, will hit hard rock. The 
new investment will extend the 
life of the main open cast mine, 
1 km long and 330 metres 
across, by up to 20 years, while 
exploratory drills at a further 
half a dozen satellite sites have 
indicated promising reserves. 
Total reserves at Syama have 
been estimated at SO tonnes. 

The Australian-based multi¬ 
national is investing a further 
S5.5m a year on minerals explo¬ 
ration in West Africa as a 
whole, and in Mali, Ghana and 
the Ivory Coast in particular. 

BHP, among the world’s larg¬ 
est minerals companies, has 
already invested 840m in the 
pit in the three years since the 


signing of the exploration 
agreement. The initial lease 
covered an area of L500 sq km. 
now slightly reduced. The pro¬ 
duction agreement covers 20 sq 
km. 

The average concentration of 
gold Is currently 3.1 grams per 
tonne of ore. But each day 
13,000 tonnes of dirt is exca¬ 
vated from the main pit. of 
which only 3,000 tonnes is pro¬ 
cessed through the mill. 

“To justify our investment in 
management and infrastruc¬ 
ture in West Africa, BHP has 
to plan for a series of produc¬ 
tive sites in the region," says 
Mr Daniel Johnson, mine man¬ 
ager at Syama. “Syama is of 
huge significance for Mali as 
its first, and so far only, large 
scale commercial venture into 
gold mining using modern 
techniques. But for BHP it has 
to be seen in the context of a 
turnover last year of 810bn." 

Syama by itself is also small 
in a regional context. For Mali, 
it represents 6 per cent of GDP. 
In Ghana, it would be consid¬ 
ered a small to medium-sized 
operation. Nevertheless. Mali 
Is believed to have consider¬ 
able. as yet unexplored poten¬ 
tial, similar to that of Ghana. 

Mali has been bypassed by 
the major exploration compa¬ 
nies, partly because of the diffi¬ 
culties of detecting deposits, 
generally covered by thick lay¬ 
ers of Laterite. Its poor infra¬ 
structure has been another fac¬ 
tor - for example, industrial 
consumers pay 5 cents per kw 
hour for electricity in Ghana 
compared with 25 cents in 
Mali. The gold has to be trans¬ 
ported long distances as Mali Is 


landlocked - BHP flys it first 
to Bamako, then to Brussels, 
and finally to Geneva. 

Mali's government ministries 
have been considered to be 
among the least well-informed 
in the region. But thing s are 
changing. The United Nations 
Development Programme 
recently completed an S8m, 12- 
year project to give the coun¬ 
try its own centre of expertise 
in minerals. UNDP’s first 
involvement in Mali's mineral 
sector dates back to 1979, when 
it located early traces of min¬ 
ing. That provided the justifi¬ 
cation for heavier involvement 
in exploration, and training of 
Malians. It was daring this 
phase that the Syama deposit 
was uncovered. 

During the follow up, UNDP 
and the UN Department for 
Technical Co-operation for 
Development, helped the Mal¬ 
ian government negotiate and 
finalise the agreement with 
BHP. The Malians struck what 
appears to be a favourable deal 
at Syama, and it is one they 
are already starting to tighten 
up. In future, the government 
is expected to take 6 per cent 
royalties, and a 20 per cent 
stake. Taxation on profits will 
be levied at 45 per cent 

UNDP soon realised that the 
Malians themselves could take 
care of some exploration at 
least It financed teams to pro¬ 
vide on-the-job training, equip¬ 
ment for a geochemical labora¬ 
tory and assistance with 
drilling. PDRM - the Pro¬ 
gramme pour Ie Developement 
de Resources Minerales - has 
already carried out contracts 
for analytical work, drilling. 


digging shafts and the analysis 
of geological samples. 

Minerals experts believe that 
Mali will now benefit consider¬ 
ably from ah aerial geophysical 
data set for the south and west 
of the country as a back-up to 
surface mapping carried out by 
the Belgians, French and the 
UN, much of it from the 1960s. 

BHP is itself concerned to 
transfer as much expertise as 
possible to Malians. For exam¬ 
ple, it already has ten West 
African exploration geologists 
working in the region. 

The company expects to start 
making a net return on its 
Syama investment by the end 
of this next year. 

Operating costs at Syama are 
thought to be in the range of 
$200 to $250 a troy ounce, while 
the gold price has fallen from 
over $400 to $340 an ounce, 
since Syama went into full 
scale production last year. The 
feasibility study, on winch the 
Syama investment was based, 
assumed a price of $400 an 
ounce at 1988 exchange rates. 

Elsewhere in Mali,' the 
French Bureau de Recherches 
Geologiques et Mlni&res has a 
concession bn a deposit at 
Loulo, the west of the country. 
Here it is negotiating a joint 
venture.with, the governments 
-and an as yet Undisclosed third- 
party. These beds contain some 
30 tonnes of gold to a depth of 
100 metres, with between five 
and 10 grams of gold to every 
tonne of ore. 

Mali will be hoping that it 
turns out to be more successful 
than its first joint venture. The 
Kalana mine, which has gold 
reserves of 30 tonnes, and the 


our house In order. But it is 
not going to be easy.'’ 

Latin American producers 
are hardly likely to be happy at 
the latest developments. The 
Union of Banana Exporting 
countries (UPEB). which is 
made up of eight Latin Ameri¬ 
can producers, has been seek- 
fog-unrestricted EC access for 
their cheaper fruit. A recent 
letter sent by UPEB members 
(Colombia. Costa Rica, Hondu¬ 
ras, Guatemala, Nicaragua, 
Venezuela. Dominican Repub¬ 
lic ami Panama) to Mr Jacques 
Dolors, the president of the 
European Commission, ques¬ 
tioned, the need for continued 
protection for ACP fruit. 

■ The Latin producers told Mr 
Delors that it was unacceptable 
and unusual to exclude 
haimnflg and other tropical 
agricultural products from the 
globalisation of markets being 
considered by the Gatt. UPEB 
Said continuing restrictions 


would halt the growth in the 
Latin countries - banana 

exports to the EC. 

ACP producers have 
launched a diplomatic offen¬ 
sive in Washington to counter 
opposition from the LS fruit 
industry to the EC position. 
Caribbean officials, producers 
and traders say they expect a 
“sympathetic" hearing, while 
there is some optimism that 
the derogation under the Gan 
will be granted - u the US 
does not ask too high a price of 
the EC in return. 

“The question for Jie ALr 
producers now concerns the 
manner of the administration 
of the quotas," said Mr Hall 
“How will the quotas ahow for 
growth? For how long will they 
be in place? The next step is 
for ACP producers to prepare 
their quota suggestions. I 
expect the European Commis¬ 
sion to receive^ a deluge of 
quota proposals." 








Syama’s ore is treated in a carbon-in-leach system 


first large scale deposit to be 
exploited, was opened in 1984 
and mined with Soviet assis¬ 
tance. Officially, it was produc¬ 
ing about 2 tonnes of gold a 
year. 

. It has just closed, amid 
rumours that much of the pro¬ 
duction. bypassed official chan¬ 
nels and wasxhared out by the 
country’s now disgraced for¬ 


mer president, Moussa Traore, 
ousted in a coup in March last 
year, and the Soviets. Most of 
what was left is said to have 
been exchanged by the govern¬ 
ment for Soviet military hard¬ 
ware, much of it now useless 
with no-one to service it or pro¬ 
vide spare parts since the end 
of Soviet expansionism in 
Africa. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD declined on the London 
bullion market as profit taking 
set in after the release of the 
US retail sales data, which was 
exactly in line with forecasts. 
News that the Russian Congress 
had approved in principle a 
declaration that would allow the 
government's radical economic 
reforms to continue was seen 
as mildly bearish. Rising 
political tension between the 
Congress and President Yeltsin's 
government had been seen as 
supportive for gold. PLATINUM 
futures on Nymex were lower 
at midday as the market braced 
for more selling by Japanese 
investors, analysis said. Light 
selling by the Japanese 

London Markets 

SPOT MARKETS 

Crude oil loor barrel FOB) +■ ar - 


Dubai S18 4S-.55 -0.225 

Brant Blend lilted i 513.90- S5 -0 25 

Bram Blond (Jun) 318 50- 90 -9.225 

W.T.l. (1 pm MU _ S20.30-50r -0 25 

Oil products 

(NWE prompt delivery per tome CIR + or - 
Premium Gasoline S206-2I0 -2 

Gas Oil 5177-178 -1 

Heavy Fuel Oil S71-73 

Naphiha S1BO-162 +2 

Petroleum Argus Sst/mares 

Other + or - 

Gold (per Lroy oz)+ 5339.2 -1 8 

Sliver (por trey oi 41i c +1,0 

Platinum Iper trov <») S345 25 -10 

Palladium (per trey oil 583 75 -0.35 

Cooper (US Producer) 1U3J4 -1.4 

Lead (US Producer) 37.38c 

Tin (Kuala Lumpur marxoi) 14 62r -0.04 

Tin (Hew York) 571.50 -30 

Zinc (US Prime Western) gz oc 

Cm* (live woighlH 109.2Ip -0.43" 

Shoop (live weighing 87,99p -J2.J- 

PiQS (live wglghllt BE 27p -3.50" 

London daily sugar (raw) S24i8v +1.8 

London dally sugar (white) £776 0y 

Tale and Lyle e xport p«e fi246 5 +1 0 

Barley (English lead) EljftOw 

Maize lUS No 3 yrtlowl £148 Ow 

Wheal (US Dsrv Northern) CiajOw 

Runner (MayjV W 00p 4) 50 

BuhBor UurjW 54,35p .qjjo 

Rutoor (KL USE No I Mavl318.0 -1.0 

Coconut oil iPnillpplneBjS 670.0t + 7.5 

Palm Oil IMalaysianH 5410.0: +5.0 

Copr3 (Philippines)* *430,0w +50 

Soyabeans (US) tujiw 

Cotton "A" Indet 57 9Ge -Q.5Q 

Wwltops (Ms Super) 448p 

£ a tonne unless otherwise stated p-peneg/kg. 
c-coniB'lb. r-rmggli/bg t-May/jun y-Apr/May 
W-Apr 2-May. tUeat Commission average fata- 
mcJfpricos - eftange irom 0 wae+ ago. ^London 
physical market 5CIF Rotterdam 4k Bullion 
marker close m-AtsuysUn cenisriig.ASnoep 
prices are now luo weigm prices 


overnight was enough to keep 
the metal in the doldrums. A 
decline In GM car sales from 
April 1 to 10 also undercut 
sentiment. On the LME 
ALUMINIUM lost ground in the 
afternoon as an early rise to 
a nine-month high of $1,373 a 
tonne for three-month metal 
proved uns usta inable. New York 
arabica COFFEE futures were 
mostly firmer at midday. 
However, analysts said coffee 
remained under siege, citing 
disappointment that the ICO last 
week did not hammer out a new 
price-supporting pact, high 
supplies and a seasonal decline 
in consumption. 

Compiled from Reuters _ 

SUGAR - London POX (S par tomaj 


COCOA - London FOX 


Raw 

Close 

Previous 

Hlgh/Low 

May 

211.00 

215.40 

215X0 209.80 

Aug 

205.40 

209.00 

207X0 307.00 

Del 

194.60 

198.80 

198 80 197.00 

Mar 

193 80 

192.00 

193.00 193X0 

WhHs 

Close 

Previous 

Hlgh/Low 

May 

275.30 

27520 

273.70 271X0 

Aug 

272X0 

274.70 

274.00 270.00 

Oct 

286.30 

265.70 

265.70 263X0 

Dec 

26S.70 


28520 264 80 

Mar 

395.01 

288.70 

266.70 284.70 


Turnover: Raw 428 {559} lots of 60 tonnes. 

White I20i (2848) 

Paris- White (FFr per tonnej: May 1552.61 Aug 
1558.12 _ 

CRUDE OIL - ire _ 5/barrel 

Clown Previous High/Low 

May 18.59 16.88 19.02 18.52 

Jun 1053 I8.B2 1097 1052 

Jul 18.49 ta.74 18 89 18.48 

Aug 18.44 ta.76 18.81 18.43 

Sap 1845 18.72 10791050 

Oct 18.45 1088 18.74 1045 

Nov 1020 1089 18.60 

Doc 18.30 1070 18.85 

IPE Index 19.17 18 98 19.17 


GASOIL - IPE 


Previous High/Low 

17000 175.75 173.25 

175,50 175 00 173.00 

175.75 175.00 17050 

177.60 176 JO 17500 

178.75 177 75 17050 

18050 179.50 17050 

181.75 180.75 178.50 


Turnover 11.632 (9.998) tela ot 100 Ion nos 

COTTON ” 

UvetpooLSpot and shipment sales In 
Liverpool for the week ending 10 April 
amounted Ib 27 1 tonnes against 188 :anrms 
In the previous week. Oulet trading 
persisted with Interest being shown in 
American. Russian and West Alrlcan 
growths. 


JUTE 

Apnl/Mayr C and I Dundee; BTC S385. BWC 
Snip. BTD 3360, BWD SrVo: c and f Antwerp; 
8TC 3370. BWC 3370. BTD 5350. BWD Sm 



Close 

Previous 

Hlgh/Low 

May 

811 

610 

616 601 

Jul 

640 

837 

643 628 

Sep 

667 

664 

670 655 

Dec 

702 

609 

701 892 

Mar 

736 

734 

736 725 

May 

757 

754 

752 748 ■ 


Turnover; 4385 (2783) lots of 10 tonnaa 
ICCO Indicator prices (Sofia per tonne). Dally 
price lor Apr 13 781.02 (766.93) 10 day average 
tar Apr. 14 762.08 (763.15) 


COFFEE - London FOX 



Close 

Previous 

Hlgh/Low 

May 

798 

807 

803 796 

Jul 

STS 

828 

826 817 

Sep 

839 

847 

845 837 

Nov 

858 

889 

883 857 

Jan 

878 

888 

881 878 

Mar 

895 

907 

898 894 

May 

917 


917 917 


LOW DOM METAL EXCHANGE _P 

_ CIO— _ Previous High/Low 

Aluminium, 98J% purfly (5 per tonne) _ 

Cash 1338.5-9.5 1337-6 

3 months 1366-8 _ 1363-* 137371356 

Copper, Grade A (£ per tonne) _ 

Cash 12414-2.6 1245-5.5 1243/1243 

3 months 1272-3 _ 12759 _ 1277/1270 

Lead |t par tonne) _ 

Cash 300.5-1-5 301.MX 301/301 

3 months 313-3-S _ 314-4 J5 _ 314/313 

NtoHel (5 per Jnnne) _ 

Cash 7370-80 7328-36 7360/7366 

3 months 7460-5 743540 7470/7*40 

Tin (3 per tonne) _ 

Cash 5620-30 5880-70 8840/5840 

3 months 5830-5 _ 5865-70 6860/5825 

Ztac. Special Mgh Grade (3 per tonne) 

Cash 1300-2 1306-6 1300/1300 

3 months 1290-1 _ 1290-1 1291/1290 

LUE Oaslng C/t rale: 

SPOTi 1.7720 3 months: 1.7454 


[Prices supplied tty Amalgamated Metal Trading) . CBUOE OR. (Light) 42X00 IB galls 9/barrel CtliCSICJO 


AM OWcIaJ Kerb close Open Interest 

Total dally turnover 43,171 lots 

1342-3 

1387.5-6.0 1359-60 182X9S Lota 


1942X-3X 

1873-35 


3005-75 

312X-3.0 


1359-60 182*85 Lola 

Total daily turnover 31,663 lota ' 

1272-3 109,874 lota 

Total dally turnover 4,479 lota 

313J-4X 17,360 tots 

Total dally turnover 3X71 lota 

7460-5 26,223 lots 

Total Pally turnover 2,964 Iota 

5823-30 7,123 km 

Total dally turnover 21.975 lota 


Close 

Previous 

Hlgh/Low 


19X6 

20X2 . 

20X7 

10X2 

19X2 

POPP 

20.48 

0 

19.93 

20X8 

20.41 . 

19X0 

19X0 

20X4 

20X7 

10X5 

19X5 

20.18 

20X7 

19X3 

19X1 

20.13 

20.18 

19.78- 

1977 

20.08 

20.17 

19.75 

1974 

.20X4 

20.17 

19.75 

19X6 

19X8 

20X2 

1970 

19X9 

19X9 

19X0 

19.62 


HEATTMQ OB. 42X00 US galls. centaAJS paHa 
Close Previous Hlgh/Low 


Tumovor-3796 (6230) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Apr. 13: Comp, dally 53.63 (55.95) « day average 
58. M (58.45) 


POTATOES - London FOX _E/B 

_ Close Previous Hlgn/Low 

May 119.4 117.S 1200 U8.S 

Turnover 112 (35) lots of 20 tonnes. 

SOVAMEAL - Loodon FOX E/t 

Close Previous Hlgh/Low 

Aug 121.00 - 121 

Oct 125.00 - _ 125.50 12SX0 

Turnover 35 (0) lots of 20 tonnes. 


LONDON BULLION MARKET 

(Prices supplied try KM RMhaeMU) 

CeM (Rne 02] s price _ C equivalent 

Close 339.00-339.40 

Opening 338.90-338.30 
Morning fbn 338.80 191.737 

Afternoon fa 339.00 191.829 

Day’s high 33940-339.70 
Day's low 338.55-338.85 

Loco Ldn Mean OoM Lswdlng Ratos (Vs USS) 

1 month 3.32 6 months 3.29 

2 month* 3.31 TZ irorura 338 

3 months 331 


Silver ItX p/llne 02 


3 months 237.30 

6 months 243.25 


FREKWr - London FOX JlMnde* point 12 mttttta 534.85 


US ets equiv 
40H50 

41240 

416.80 

426-Sa . 



Close 

Previous 

High/Low 

Apr 

1196 

1201 

1215 1191 

May 

11© 

1175 

!1« 1169 

Jun 

1070 

1078 

1075 1070 

Jul 

1054 

1008 

1070 1050 

Oct 

1177 


1195 1177 

Jan 

1235 


1240 1235 

BF1 

1163 

1151 

1163 


Turnover 262 (58) 

CHAINS - London FOX 

Wheat Close Previous Mgft/Lotr 


122-30 122.6S 

124.15 124.45 

111.70 

114.35 114J55 

118.70 118 85 
121 .BO 121.85 


123X0 122X5 
134X0 124.15 
111X0 111.70 
115X0 114X5 
118X0 11870 
121.85 131.75 


Barley Qiosa Pre vious Hlgh/Low _ 

May 114.83 - 115.00 114X0 

Nov (11.75 - _ 111X5 111.75 

Turnover-. Wheat 376 (239). Barley 21 (10). 
Turnover iota ol too Tonnaa. 

PHIS - London FOX (Cash Settlement) pfltg 


GOLD COWS 

[Prices supplied tty Engelhard Metals) _ 

_ S price _ E etpltvalent 

Krugerrand 339X0-340.00 191.76.192X5 

Maple leal 350X0-351.00 197.76-198X8 

New Sovereign 83 00-84X0 48.7S47.25 

THADED OPTIONS 

AlmaMum (89.7*4) Cans _ Putt 

Strike pric e S tonne May -tan May Jun 

1200 144 153 3 3 

1300 H 68 7 16 

1400 _ 8 18 81 65 

Copper (Grade A) Calls _ Puts 

2150 57 08 3 8 

2250 5 14 51 55 

2350 3 3 148 141 

Coflee May Jul May Jul 


48 77 
4 43 


77 3 

43 6 

21 52 



dote 

Previous 

High/Low 

Apr 

127X 


127.0 127.0 

Jun 

118.0 

119.0 

117X 117.5 

Jul 

11Z0 


112.4 1MX 


Turnover 14 (7j lots o( 3X50 kg 


Cocoa 

May 

Jui 

May 

Jut 

575 

38 

69 


4 

600 

12 

49 

1 

9 

925 

1 

32 

16 

17 

Bran) Crwto 

May 

Jun 

May 

Jun 

1850 


63 


25 

1900 


37 


45 

1950 


20 




B months; 1.7192 


9 months: 1X983 


May 

6608 

6548 

5823 

5490 

Jun 

8484 

6617 ■ 

5886 

5430 

Jui 

8483 

8520 

5570 

6440 

Aug 

5610 

8579 

5690 

8810 

Sep 

5825 

5889 

5760 

6815 

Oct 

5726 

5789 

8820 

' 5789 

Nov. 

6816 

5879 

8900 

6890 

Deo 

6900 

5964 

602S 

5910 

Jan 

6920 

5964 

6020 

saw 

Fab 

S82S 

6894 

9B40 

5905 


New York 

QOLO 100 trey ou vtroy oz 


COCOA 10 tomes3/tonrtee 



Close 

Previous 

Hlgh/Low 


Apr 

339X 

339-2 

330.7 

339.0- 

May 

339.9 

3397 

0 

0 

Jun 

340.8 

340.6 

341.1 

340.1 

Aug 

342.7 

342X 

342X 

342.0 

Oct 

344.6 

344X 

344.7 

344.1 

Dec 

3457 

340.6 

348.8 

348X 

Feb 

349.0 

348X 

349.0 

348.0 

Apr 

351.3 

351X 

351.4 

350.8 

Jun 

3S3X 

353-8 

0 

0 


Close 

Previous 

Hlgh/Low 


980 

948 

870' 

942 - 

1010 

900 

1014 

987 

1051 

1031 

1033 

1027 

1102 

1081 

1103 

1087 

1141 

1123 

1142 

1125 

1172 

1153 

1170 

1.160 

1199 

1183 

1200 

1193 

1228 

1209 

1228 

1225 


PIATMUM 50 l/Oy OS 5/troy OX. _ 

_ Ctoae Previous Hlgh/Low 

Apr 94&2 3482 944X : 344X 

Jul 34TX 347.8 347 3 *- S45X 

Oct 351X 361.6 3S2X 3492 

Jan 351.5 351.6 302-5 3482 

Apr 353X 358.1 352.0 .852,0 

BB.VB1 5,000 troy oc aentt/troy to. 

Close Previous Hlgh/Low 

Apr 410.1 4082 0 - 0.. 

May 410X 409.3 4112 -400X 

Jim 412.4 410X 41QX 410X 

Jul 413X 4124 4142 *12.0 

Sep 4172 415.7 4172 .4172 

Dee 42X2 420.7 4222. ' «1X 

Jan 4219 422.4 4242 424.6 

M*r 427.8 428.1 0 ; . . 0 

May 431.4 429.9 0 0 . 

Jul 4313 <332 .- 436X. ,.<WX 

WOH GRADE COPFEH ZiXOO to cerits/lba 
qoae previous Mgh/low 

Apr «TTo 99,20 “89.10 :■ '99.00 

May 99.40 99X9 99,70. .99X0 

Jun 99X5 09X0 • 9B75 . W40 

Jul 99X5 9970 lOOjtfi, . 

Aug 99X5 100X0 " 0 ‘ . -0 . . 

Sep 100X5 100X5 100X0 • 99X8 ' 

oet 100.10 100.10 • O' ' o 

Nov 100.10 100.10 0-. 0 

Dec 100.16 100.15 10040 10006 

Jan . 100.05 100X5 0 .0 

SUGAR WORLD “11" 112.000 ibstceng/lbs 


8.48 • MS 

8X5 8-60 

8X4 . 8X4, 
8.7*: .MX 
8.78 .'8.7* 


Jul 


COFFEE "C~ 37X0Qlbs; canta/iba 

Clone Pravteus MgM-ow 


May 

86.10 

65.66 

' 68X0 

86X0 

Jul 

68.10 

87X0 

68.45 

87X0 

Sep 

70X0 

7040 

71X0 

69X6 

Deo 

74X0 

73X6 

74,40 

73X0 

Mar 

78X0 

77.75 

.78.00 . 

77X0 

May 

yi m 

80-30 

80X0 

8000 

Jul 

82X0 

84X0 

83.00 

83.00 

Sep 

85X5 

BUS 

0 

0- 


COTTON BOJXQ; eantS/IBa . 

_ Ctoae Pntvtoua Htgh/Low 

May 57.18 57.16 . 0 

Jut 69.13 50.12 0 

Oct 80X6 60X5 0 

Dec 6127 6127 0 

■ Mar 63X0 93X0 0 

May 8325 3326 0 

Jul 63X5 . 83X 5 0 

ORANGE JUICE 16,000 taK Ctntt/B)0~" 
_' Ctese Previous Hlgh/Low 


May 13820 
Jul 133X0 
Sep 126X0 
Nov 119.78 
Jan 119X0 
Mar 119.90 
May 121.00 
Jul 119.60 


135X5 137X8 T3SX0 

131.45 133.70 131.10 

124.10. • 128.75 124X0 

119.10 120X0..' 11820 

118X5 120.Q0 119X5 

119.10 12020 ' -11920 

119.10 121.00 121X0 

118.10 0 0 



dose 

Previous 

May 

9.43 

9X7 

Jul 

9.21 

BX8 

Oct 

8.71 

8X1. ’ 

Mer 

.8.86 

8X1. • 

May 

M2 

•8.18"". 

Jui 

0.68 

592 - 


BBfn-M (Baam September 181931 ° 100) 

_ Apr.14. Aprl3 rrtntti ago yr ago 

1809X 1823.0 -18202 17Z7X 

DOW JONES (Bane: Dec. 31 1974 ■rlOO)- ■ 
Apr.13 ' Apr.10 mntti ago yr ago 
Spot 11522 117X2 119X4 -12827 

Futures' 119.37 12022 - 121X6 128X0 


UVE CATTLE 40.QQQ ifa; canta/iba 
_ Cta«» Previous Hlgh/L ow 

^ ■ 7BJ75 78.400 78.400 mjfio" 

Jun 73225 73.775 73.700 72.650 

Aug 69X60 69.125 69.3CO 69 750 

Oct 68290 66.725 69. ire aa.750 

Dec 09.125 60.000 69.325 86.800 

** 08.700 66X00 68.900 WTOO 

Apr 70.100 70.050 70,150 7QXS Q 

UVE HOPS 40X00 lb; centa/lbs"" 

Cloae Previous Hlgh/Low 


*** 43-525 *3225 43.700 43250- 

Jun 48X00 48.175 48.650 

JUJ 48X00 Jttxsas Zers 

Aug 44X25 44.425 44.560 44 

rvi S' 850 41 -«° 40X00 

S“ «-80° 42X60 

Fob 43£00 44.00Q 44.1QQ 43 QOn 

APT 42X50 4gX30 0 g 3 ” 0 

PORK BELLIES 40.000 lbs; canwiT" --- 

Cloee Previous Hlgh/Lo^ ~ ' ~ 

SnSTSTS- 

s S3 as S3 3* 

Mar 42.060 f 2 - 800 <2X73 

5T stss ?s r- S3 

Aug 43X00 0 0 l 

There was no trading In soyabeans 
and products, wheat and maize 
teteres at the Chicago Board of 

2^^ta^. be ““ eo,noodin r 


TURKEY 


iSSJS.T” “ 

May 18 j tm 

taves| o£ in 

*TciI3^ unUie8 and w, of 
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LONDON STOCK EXCHANGE 


By Stave Thompson 

T HE FIRST of an expected 
flurry of post-general election 
takeover bids in the London 
market emerged yesterday and 
helped fuel another determined 
advance by UK equities 

The ET-SE 100 share index 
rose 9J5 to 2,6005, its highest 
dosing level since October 18 
last year and a rise of 1641 
since the Tory election victory 
last Friday. 

Hongkong and Shanghai 
Banking's agreed offer for Mid¬ 
land Bank, worth in excess of 
£3bn, came as no great surprise' 
to hanking specialists although ■ 
there was disappointment at 
the terms. Within'two hours or 
so of the announcement it 
emerged that a big block of 
Midland shares were being 


index closes at six-month high 
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offered around the market 
■■ Although there was no offi¬ 
cial ' confirmation it- was 
thought that Hoare Govett had 
been unsuccessful in attempt¬ 
ing to place 60m of the Kuwait 
Investment Office's 78m stake 
in Midland. The market's dis¬ 
appointment at the tanwR was 
reflected in the decline In Mid¬ 
land's share price. 

The v inarket opened around 
five points lower, concerned 
that any. unexpected bad news 
in the large batch of company 
reports expected this week 
could spark off a prolonged 
bout of profit-taking in leadin g 
stocks/ . 

But with no real horrors 
emerging from yesterday's 
results and the Hongkong bid 
being confirmed the market 
turned upwards and reached a 
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day’s high of 2,603-5,' or 125 
-firmer, in mid-morning. 

Thereafter the Footsie traded 
in a relatively narrow range, 
with dealers professing slight 
disappointment at London’s 
reaction to encouraging data 
on toe UK economy, released 
around midday, and a firm 
opening by Wall Street They 
also mentioned the rally by 
Tokyo overnight The US mar¬ 
ket was moving phpnri strongly 


after London closed. 

A X .1 per cent rise in UK 
industrial production was well 
ahead of market expectations, 
as was the similar rise in man¬ 
ufacturing output according to 
market observers. Gilts, under 
modest pressure during the 
early part of toe day, rallied to 
close modestly higher on bal¬ 
ance, helped by another stead¬ 
fast showing by sterling. 

Turnover in equities 
remained brisk but continued 
to diminish. Yesterday saw 
601 . 8 m shares change hands, 
compared with Monday's 
629.3m and last Friday's 
L345tra. 

Stock Exchange figures 
showed that the value of cus¬ 
tomer business on Monday 
totalled Bi .BMw i, or around half 
that of last Friday. 


Building shares remained In 
the spotlight with full-year 
results from RMC coming out 
ahead of most expectations. 
The dividend was particularly 
well received and the shares 
delivered one the Footsie's best 
individual performances Tay¬ 
lor Woodrow also came in for 
strong support despite the 
lapse into losses tor the year. 
Dealers were bracing them¬ 
selves tor bad news on toe divi¬ 
dend front from Tarmac this 
morning. 

A senior marketmaker 
described toe market's perfor¬ 
mance as encouraging and said 
it had been a session of consoli¬ 
dation. “Wall Street looks 
okay, we've closed above 2500 
and there are hints of plenty of 
bids and rights issues In the 
pipeline,” he said. 
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FT-SE IDO Slurs 


rr-SE Eurotmc* 200 1199.46 1194.61 1187.54 J 14a42 1146.47 1161.90 

• Old. D4w. Yield 4.47 4.49 4.49 4.74 4.80 4 B6 

•Earning Yld %(full) 8.53 6.54 p « 8.81 7.00 a 86 

•P/E HaBoiNelMQ) 19.22 19.18 19.13 18.14 17.82 13,88 

SEAQ Bargns 5.00pm 36683 40,531 64,444 28.428 24.941 30305 ' 

Equity TumoverlCm]t - 1.218.8 2.581-9 8708 833.3 805J37 

Equity Bargainer - 48.934 68,937 28.542 27,993 30.948 

Shares Traded (mljt - 530.6 1.077.3 410.1 411.4 363J 

Ordinary Share In dex, Hourly changes Day's High 2016.7 Day's Low 2001.0 
Opwi I 9am I 1 10 amt 111 amt fl 2 pm| jTpm 2pm | I 3pm I ITpI 
2001.5 2005.0 2007.8 2014.5 2013.8 2014.1 2014.al 2013-81 sou 


88.61 85.11 127.40 49.18 

(13/4) (1M) [911/351 (3/1/75) 

102.34 97.15 105.40 50 53 

(13/4) (2/1) (28/11/47) (3/1/75) 

2014.9 1851.4 2108.3 4B.4 

(14/4) (3/4] (2/8/81) 126/6/401 

160.6 111.5 734.7 43.5 

[10/1) (8/4) (15/2/83) (26/10/71) 

2600.5 2382.7 2679-6 968.9 

(14/4) (3/4) (2/9/81) (23/7/84) 

1200.08 112052 1200.06 93662 

14/3) (8/1) (4/3/92) (16/1/91) 

Bedi 100 Gan Sacs 15/10/29, Run n 1035. Morey 
1/1/35, GoU ness laass hots 1000 FT4S£ TOO 31/12*3 
a FT-SE Bros* ZOO 26/10/M tr Ml 1780 _ 

GILT EDGED ACTIVITY 

Indices' Apr 13 Apr 10 

0 Gill Edged 

-| Bargains _ 169-9 234.B 

l] 5-Day average 137.8 118J9 


FT-SE 100, Hourly changes 


Day's High 2603.5 


FT-SE Euro t radfc 200, H o urly chang e s Day's H igh 1202.41 

Open 10 am 11 am I 12 pm 1 pm 
1197.73 1197.37 1202.17 1200.21 1199.88 


Day's Low 2585.2 


Day's Low 1196.84 


*SE Activity 1974. 
tExcludlng Intra-marfcet 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0691 123001 Calls charged at 36p/ 
minute cheap rata. 48p/mlnute at all 
other times. 


Midland 
bid terms 
disappoint 

TERMS of the agreed takeover 
of Midland Ranir by Hongkong 
and Shanghai Ranking Corpo¬ 
ration (HSBC) disappointed toe 
market yesterday! The shares 
were farther weakened by an 
apparently huge amount of 
stock waiting to be sold. 

- The tw o banks said jointly 
that HSBC was making a rec¬ 
ommended paper offer offer for 
Midland valuing it at £3.1bn or 
378p per share. Analysts had 
expected an offer wen above 
400p. The lbwer than expected 
offer revived speculation that 
Lloyds Bank would come in 
with- a higher bid. Potential 
pressure on Lloyds’ balance 
sheet prompted its shares to 
slip S to 390p- 

There was also a strong 
belief in the market that the 
Kuwait Investment Office was 
trying to place 60m Midland 
shares, a stake of 7.64 per cent 
through securities house Hoare 
Govett at 362p - worth 
£217J2m. The KIO is th e onl y 
shareholder apart from HSBC 
with a stake above 5 per cent 

The KIO said it. never com¬ 
mented on market talk and 
Hoare Govett' declined to 
respond to questions. 

Market dealers said Hoare 
was trying to place toe'shares 
in an “all or nothing deal” but 
only managed to pre-place up 
to a third , of them . yesterday. 
They believed the deal was 
competitively valued and 
would probably be taken up by 
arbitrageurs - dealers who 
trade off relative differences in 
markets - who would wait to 
see how HSBC shares would 
react when they opened in 
Hong Kong 

Midland lost 7 to 365p on 
heavy turnover of 29m shares. 

Hopes that the worst may be 
over boosted the battered 
building materials and con¬ 
struction sector, while talk of a 
possible bid supported Tarmac 
ahead of today's results. The 
shares rose 10 to I45p, despite 
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expectations of a very sharp 
fall from toe previous year's 
profits of £190.7m. Analysts 
suggested that if this results in 
a passing of the dividend, it 
may bring the balloon created 
by bid speculation down to 
earth. 

BMC. dimbed 22 to 806p after 
reporting profits at toe top end 
of imarket expectations and 
paying an increased dividend 
of 20p against 19.3p. The 1991 
profit of £167.4m was down 
from £ 2 l 6 J 2 m, but was viewed, 
favourably when compared 
with forecasts of £150m to 
£17Dm and resulted in analysts 
upgrading forecasts for the 
present year. Blue Circle was 
cheered by toe news from 
KMC, rising T to 285p, ahead of 
today’s results. - 

Taylor Woodrow gained 9 to 
129p, as the dividend was held • 
at 9*4p on a 1991 loss of £2.7m. 
The payout followed state¬ 
ments made at the thrift of last 
year’s rights issue and was 
regarded as “a matter of hon¬ 
our”, but the company said it 
made no promises for this 
year. The loss was in line with 
forecasts and followed a profit 
of £83.4bn previously. 

John Mowlem rose 9 to 157p, 
despite Monday's announce¬ 
ment of sharply lower profits, 
after County NatWest said the 
shares look cheap long term. 

WeBcome fell 21 to mop on 
a US press report suggesting 
that its anti-Aids drug Retrovir 
(AZT) might soon face competi¬ 
tion from rivals. The article 
said Bristol-Myers Squibb’s 
drug, DDI, which received 


approval from the Food and 
Drug Administration (FDA) in 
October, had emerged in a new 
study as equal to or better 
than Wellcome's AZT. 

Analysts said an FDA advi¬ 
sory committee would soon 
meet to discuss Bristol-Myers’ 
DDI as well as aids drug DDC, 
which is made by the Swiss 
pharmaceuticals group Roche. 

Bid rumours pushed dis¬ 
count food retailer Kwik Save 
up 15 to 568p, on higher than 
usual turnover of nearly 1m 
shares. Hong Kong-based Dairy 
Farm holds 25 per cent of Kwik 
Save and is looking to diversify 
ahead of 1997. 

Argyll, the third largest UK 
supermarket group, eased 3 to 
34ip but was not regarded as 
likely to mount a bid in toe 
shortterm, while Tesco and J. 
Sainsbury would probably be 
prevented by legislation. 

Stores group Dixons rose 3 to 
242p, continuing to benefit 
from the general election 
result. Analysts were 
impressed by a company pre¬ 
sentation, which concentrated 
on for thcoming technolgy and 
buying trends. 

A positive norf in-depth anal¬ 
ysis from S.G. Warburg Securi¬ 
ties, helped lift Pearson despite 
its already high share price. 
Warburg recommended buying 
the shares on weakness and 
Pearson dimbed 11 to 845p. 

Bo water, which joined the 
FT-SE 100. Index two weeks 
ago, advanced 16 to 769p as the 
stock returned to favour after a 
recent downward correction. 

Whitbread, hit on Monday 
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by comments from the Office 
of Fair Trading about beer sup¬ 
ply agreements, gained a little 
relief from news that it is to 
lease 115 pubs to Devenlsh, 
free of tie for eight years. Whit¬ 
bread “A” improved a penny to 
426p, while Devenlsh rose 3 to 
248p. 

Cable ft Wireless jumped 12 
to 570p with sentiment boosted 
by a BZW buy recommenda¬ 
tion and news that the com¬ 
pany is to form a joint venture 
in Russia. Kleinwort Benson, 
however, was said to be advis- 


FT-ACTUARIES SHARE INDICES _ 

■« The Financial Thnw Ltd 1902. Compiled by the Financial Times Ltd 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 


Tuesday April 14 1992 




Fri Thu Year 

Apr Apr ago 

10 9 (apprax) 


Index Index ledex 

No. | No. No. Ho. 



.72 tU 
32 42.6 

.63 . +L7 
.41 +12 

+ 0.2 
■ 10.6 
+ 2.0 
+1.7 
+03 
+ 0.8 
IS +0.2 
.96 -03 

A3 +0.2 
.49 +0.1 

.60 +0J 

.86 +0.2 
36 +0.6 

,7B +L4 

.29 +03 



16.78 
17.75 
17.20 
3.411 15.91 
4161 1435 
15.28 
18.10 
19.19 


1367.29 
1559.09 
782.65 
1084.45 
70517 
1259.06 
136236 
1508161150714 


14.07 
11.05 
15301 5.89 

6.16 5.06 
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FT-SE 100 SHARE INDEX* 
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Wi hr Apr 

Low lb* 13 10 


+931 260331 2585.21 259131 2572.61 2436.41 239321 240421 25193 


FIXED INTEREST 




68.91 -0.18 
45-32 -0.38 
47.45 -035 


bdex-Unkui 

11 inflation rale 5% UptoSyrs. 

12 Inflation rate5% OnrSyn. 

13 Inflation rate 10% Uptn5yrs. 

14 inflation rau 10% DveSyrs. 


15 

16 
17 
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ing investors to switch out of 
Cables and into Vodafone. 2 
better at 358p. 

Bid speculation continued in 
Delta. The shares added 12 to 
469p as County NatWest reiter¬ 
ated its buy recommendation. 

The market's first cash call 
since the general election was 
well received as shares In 
Laird Group recovered from an 
early decline to end a penny 
firmer at 275p. The company 
which reported a £ 10.5m fall in 
its final figures to £28.4m is 
making a 1 for 5 rights issue to 
raise £41.4m. 

British Aerospace gained 10 
to 350p as turnover rose to 
5.8m on reports that Saudi 
Arabia is to put aside a further 
200,000 barrels of oil to meet 
payments under the UK/Saudi 
ai-Yamamah defence pact 

Television company Central 
put on 20 at 1285p. S.G. War¬ 
burg Securities new chart ana¬ 
lyst Mr Richard Lake believes 
toe stock is ready to break out 
of its trading range. 

Aviva Petroleum, which 
recently had a one-for-fifty con¬ 
solidation of its shares saw its 
price virtually halved yester¬ 
day before rallying to close 38 
off at lllp. Marketmakers said 
they had seen no big sellers in 
the market and knew of no 
apparent reason for the falls. 

MARKET REPORTERS: 

Peter John, 

Joel Kibazo, 

Colin Mlllham. 

■ Other market statistics, 

Page 22. 


TRADING VOLUME IN MAJOR STOCKS 


Closing Dry-* votan, Ctatea Bay's 

Oan fta ctapgi BOO'S Pnc* donga 
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I Vnkme aosmfl Dai's 

• car* Pnc* aaag« 

Lues .-1500 07 £ 
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EQUITY FUTURES AND OPTIONS TRADING 


A SQUEEZE on stock index 
futures sent the June contract 
on the FT-SE sharply forward 
to trade at a large premium to 
the cash market for most of 
toe session, writes Joel Kibazo. 

June opened at 2,628 but 
slipped back due to lack of 
interest. However, buyers 
returned sending toe contract 
forward to 2£44, the high of 
the day, by mid-morning, 
underpinning the underlying 
cash market 


Once again, a firm Wall 
Street had little influence on 
trading in London during the 
afternoon session which saw 
June decline slightly. How¬ 
ever, a bid for 100 contracts in 
the dying minutes of the ses¬ 
sion sent June ahead. Dealers 
also talked of Independent 
traders closing short positions 
towards the end. 

June dosed at 2,643, up 14 
on the previous session and 
around 21 points above its 


estimated fair value premium 
to cash of about 22. Volume 
was 5,800 contracts. Traders 
talked of further rises in after 
hours dealing and they expect 
a strong opening on the cash 
market tomorrow. 

Traded options were busy 
and turnover reached 41.545 
contracts. Volume in both the 
index contracts was heavy. 
The FT-SE 100 option traded 
13,365 lots while the Euro 
FTSE option reached 6,789. 
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ANNOUNCEMENTS 


PUBLIC NOTICES 






PUBLIC 

SPEAKING 

Training and spexetawriting 
by award winning speaker. 
First lesson Tree. 

Tel: (0727) 861133. 


CORPORATE 

GOVERNANCE 

The FT proposes 
to publish this sur¬ 
vey on 

June 3 1992. 

This survey will be 
seen by 54% of 
Chief Executives 
in Europe's top 
companies. If you 
wish to reach this 
important audi¬ 
ence. call Sara 
Mason on 071 873 
3349 or fax 071 
873 3064 for 

advertising details. 

Data xnait.Chtrf EirreHnf at 
Europe 1090. 
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THE VENEZUELA HIGH INCOME 
FUNDN.V. 

DIVIDEND NOTICE 

f YmsiCTp.nl with the automation granted by the Board 
of Supervisory Directors on April 7, 195)2, notice is 
hereby given that the Fund's Managing Director has 
declared a distribution of U.S50.32 per share, payable 
on April IS, 1992 to common shareholders of record at 
the close of business on March 31,1992, in the case of 
shares held in registered form, or upon presentation of 
coupon number 3 attached to the common share 
cer tifica te to the Fund's Paying Agent (on or after April 
15,1992), in the case of common shares held in bearer 
form. 

By Order of the Managing Director 

Mana ging Director and Location of Principal Office 
Curacao Corporation company N.V. 

De Ruyterdade 62, P.O. Box 812 
Willemstad, Curacao 
Netherlands, Antilles 

Administrator, Register, Transfer and Paying Agent 
Citirrust (Bahamas( Limited 
Thompson Boulevard 
P.O. Box N1576 
Oakes Fields 
Nassau, Bahamas 

Investment Manger 
Scudder, Stevens & Clark, Inc. 


Prtoea to bwhtwv Mamlned to IM 
purposes d me alecs petty peeing ana 
Mttemoei arrangereoats 
m Coolant ana Mss. 
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London Share Prices 

Real Hme share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 36p per minute cheap rate 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlnute cheap rate 
and 48p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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Oraytra Cansolidaud 
Drnfaa Far Easeero 
Engihb 6 lull .. . 


NEL Pensions Lid 

Milton Corn! Dortlvg. Serrey 

MuHIiMIii Tirab 
Barings Mngd P lolls. 

Do Ami m . .. . 

Fidelity Mags P’foUo 
Do Aetna 
GiruMrv MegdFund 
Do Acara 

Hnxfmra Magd P'follo- 
DcAecni. .. . 

■VE50 nu urn rinux . 

Da Accun . 

Mor Giro WrId Track 
Os Accun . 

Pcmtail Ungd Plollo 
Do Accom... 

Schroaer Mngd EEC 
Do Accun . . 

Cash Fid 
Da Au cum 
Exeter Cap Gwik 
Do.Accme . . . 
bmryShnr Brit Asietv 
Da Accum 

■vExaniuEumimgs- 
Do. Accunt .... 
iDVESCtUiMGrtEadn. 

Dn Accom .. 

Nippon Warrant. .. 

Do Acorn. 



143 6 

» 

1060 

106.4 
108 1 
494 
484 
946 

^6° 

116 5 
932 
107 4 
985 
105 7 
100 4 
1237 
100 8 

117 1 
1063 
69B 

83.9 
109 8 

122.4 

113 7 
245 
133 0 
1217 

96.9 

115 2 
115 1 
989 
85 J 
1091 
1105 

132.1 
97 2 
104 6 
127 5 
109 0 
111 0 
964 
47* 
1302 

114 3 
534 
785 
349 


112* 
122.2 
97 5 
113 6 
1128 
838 

105 6 
1063 

1237 
15*5 

12b 6 
999 
107 5 
1132 
1123 
Ul 2 
109 5 
960 
1088 
BOB 
020 
007 

103 4 

1238 
1053 

131.1 
1268 
111* 

991 
124 6 
151 2 
108* 
84 7 
127* 
1116 
112.0 
115 0 

104 6 

103 6 
10*0 
109* 

1014 
10b 3 
Tib 
1226 
981 

113 1 
1057 
1113 
1057 
1302 

106 1 
123 3 
111.4 

735 
883 
1156 
128 0 

119 7 
25* 

1421 
129 2 
102 0 
131 3 
1212 

104 1 
848 

114 0 
lib J 

134.1 
1023 

115 4 
134 2 
114 7 
1168 
1020 
1021 
U7 1 

120 3 
562 
82b 
367 


ri) 7 

+00 
-1 O 
-04 
-1.2 
♦lb 
-0.5 
*13 
*13 

-09 
-0 b 
+00 
*1 5 
<23 
*13 
*12 
+05 
-03 
+0 1 
-D5 
+23 
*01 
+1 1 


-07 

+03 

+03 


♦11 
-1 3 
-05 
Ul 
-0 3 
+0.9 
+00 
ri) 7 
+13 
•03 
+06 
-05 
-06 
-02 
-LI 
*1 L 
*15 
♦I 4 
-1 2 
-0 4 
-L2 
-06 
+16 
*0 1 
+04 
*03 
-0* 
-0 1 
*1 5 
•OB 
•02 
-OJ 
*06 

*13 
— 3 O 
+03 
+07 
-10 
•0 7 
-09 
-05 
-15 
*26 

-33 


0306 888077 


999 


*0 2 


107 4 

113 0 

♦OJ 

rax 

901 

94 B 

*05 

— 



*09 

— 

BJ4 

87 B 

*05 

*■ 




— 

902 


*05 

— 

1374 

144 6 

*0 7 

we 


91 4 

+06 

— 

122.7 

1292 

+08 

-■ 


890 


— 

100 4 

1057 


xwx 


104 8 


— 

141 0 

14a 4 

+0 1 

— 

892 

414 


— 


999 


— 

123 7 

1302 


— 

175 5 



— 

962 

101 3 


— 

103 4 



- 

108 4 

134 6 

+0 1 

— 


123 1 


- 

121 6 



— 

1721 

181 2 

*45 

ra 



-Ob 

— 




— 

65 

b« 



7 3 

7.7 


- 


675 


♦221 


Worthing 

09033 

14631 



— 

103 0 108.3 

*07 

- 


-1 1 

— 

316 7 333 4 

+11 

- 



“ 

3112 2115 


- 

105 4 195 2 


- 

1480 261 1 

+05 

— 

93 9 98 9 

*0.1 

— 

142 7 UOJ 


- 

105 7 1UJ 


- 

2820 2969 

*0 1 

_ 



- 

2270 2390 


- 

372.1 J91.7 

♦L7 

— 



— 



— 

252.9 266J 


— 

3185 335J 


- 

96 0 1011 


— 

1073 113.0 
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fill Life Assurance Ud 

Enterprise Hoot*. Purtspioein 
Elhe British 
Ellu Eanvron 

Elite N American . 

Elite Orient 
Elite Gkmil Bond .. 

Elite Olyngxn. 

Ei He Growth. 

EllUlname 

American.... 

Australian .. 

CCU Vinyunl Mngd. 
Caraderra* 

DeoksJt 

ErMw .. . . 

Eantean 

Far Ease ero Growth 
Fixes interest. 

Income Actum . . 
kraxwie Dfal 
Mentation]] 

JaaaaSroikCq'l 
Managed .. . . 

Proven) 

Res Maulal Proven) 

Se gu oro & Malaysian 

Smaller Conoaroev 
Special Sm ... 

Tokyo 

Uoleersai Managed 
UK Emily. - 
US Smllr Cos.. 

Pens AES Magd 
Pern American 
Pens Australian 
Pens CGM Vanguard 
Pens Come Knu 

Pens DeiDtit- 
PoraEgall) . . 

Pent European . 

Pent Far Cast Cwlh 
Pens Fired Interest.. 

Pens Income Acc.. - 
Pern lirarrrart ratal 
Pern Javan Smllr Cos 
Pens Managed. 

Petra Proven i 
Pens Resident! Prov - 
Pens S'pote 6 Malay 
Pros Smaller Cos 
PensSoec Sits . 

Pros Tetn . 1*227 
Pens Unrtrral Mngd 1243 
Pee UK Equity 278 4 

Pees US Smllr tax! llS5 4 


94 1 

810 
104 S 
*05 
93 B 
«6J 
3144 
3535 
562.8 

1183 
4018 
176 0 
4398 
590 3 
377 8 
2345 

M J S 

558 4 
3645 

me 

168 I 
308 0 
119 6 
*47 7 
113 0 
*885 
116 4 
7233 
33S 2 
4832 
249 7 
1253 
241 7 
752.2 
,281.2 
204-5 
454 0 
2905 
1575 
451 1 


996 

052 

HI! 

907 

102.5 

ft'e 

592 4 
124 2 
318 4 

in? 


621J 
3976 
2466 

587 7 
388 4 
117* 
176 4 
32*2 
1258 
471 
110 4 
514 2 
1230 
7615 
352.8 
508 6 
2620 
13LB 
254 4 
741 7 
296 0 
2152 
477 8 
314 2 
165.7 
474 8 


15461 1627 4 
374 3 3493 


102.6 
3)25 
1345 
184 2 


1080 
213 1 
141 5 
193 8 
44*9 
1306 
2935 
164 1 


0705827753 


Prices Life Series 4 to. PtnUtw Salts C to Apr 4 


Manchester Unity Assurance 

40FMnUJj>5V*H. Mapcbder M72AP- 0W83?936l 

1134 


- EmltrSaJACC. - ..1572-0 
~ Gld Managed Acc. .1*153 


- PensErofty. —_ 

“ Para Manned. —. 

- PeaGlllriSm. ... 

- tan Devout. __ 

' Pens Property. - 

- 5xris» Bond.. . 

Z Legal & General 

. UaH/ 


8053 8482 

♦37 

6845 7200 

+22 

4903 525 1 

riL4 

483-? 510.7 

*03 

5795 610.0 


189.2 199 2 

-z.'i 


1200 


1085 
1233 
146 4 
133.4 


HanaroiSieellaCra.. 

flux 11 IIMi 11 IM 1 eei 1 .il. 

fienendkAMglPBra... 


1442 
2J9 9 
1123 
125 4 
1423 

119.8 
133 4 
173 4 
146 1 
133 1 

490.9 

2195 

172-0 


151* 
126 J 
1185 
1320 
1498 
136 2 
1*10 
1826 
1530 
1401 
5168 
23L0 
1900 


071-4880733 


Erestwn Unit Asm ranee Ltd 
2-6 Prince of WifesRd, BraraenmrU 02027! 
5 m4hXZT 

Managed Life ffi..... |559 2 58?21 —I 

Maaged Peestui HI lua.6 123 01 .. I 

Managed Ufetl_1563 8 533. b| +021 

Maaagad Penttad II _ 1654 6 b84*l I 

Grasvtfa & Sec. Ufe Alice. Sue. Lid 
Mill Green ft/. Haywmft Htk, W. Sneer . 0444 
Flexible Finance. . T 
LendojakSacra. ... | B6B9 | .... 

LnxuaekSecsAtx. ..Mil 90 *22-47 .. 

C- & S. Snow Fd... I 22.1214 I _ 

Garanflara Royal Exthanftt 


2. Mom el bwe Road. Hsyra Bl 
British OnraAtZiBi [U6 
Stag Sac Lkd Accom. .167 

Cask Accun.— 

EotdOAccam—. .. . 

European Accum.. 

Far Easum Accun . .. 

Flto acchm. - . 

tnoe+rijnfcad Accum. 
knemxtigaal Aeeeoi . 
Managed Accme .. . 

Wth Ai ini ic a n tarn _ 

Property Accun._ 

WjwimOgtaJtoxB.... 

Do Aeon.. 

Eaerobt Cash lUt- 



Do. 


- DrewfciErorfty_35L0 

- down Baft lex A..... . 944J 

HnttafO._... 1294.9 

- PEConuei_13093 

- For Cnmdcr taranece see Britannia Ufe Asoarare 

07ij7a«aa Easfle Star Life Assurance Co Ud 

ori-Z7a«88 BethRtol Oiehenun*lS37U] , 0242221 MX 


415 48.6 

-03 

59 4 62.4 

-0.2 

1593 167.1 


872 9L6 

♦03 

1525 139.0 

117.4 1235 

♦05 

♦02 


LAkard Brgthvn 4 

rK+uai.Sroti- ffsrtS£ 5. 

licGu-PrtiJx'33 ■ 

Lejerd Iwnlots Lia u 


Lid 
see at 
1463 5* 


YRAStrategy .... 

YRB Perftxrnuncei 
1*40" DollarS 

Allied o«*™ «S£Sn !§* 



C37I6A i 

a»i & 

rip - S 39. • 

E!M7 



- Fold Of tax TB*-1153.7 

- SeectalSttaktAra-jlg.T 

- UK Growth- — Z22.1 

- world Growth-1145.4 

- oKUtf Aaariace 

: S5Sg 

- Fixed letxroa—-- 

- SSL^-e^z: 

0793 514514 


J^SnMenAce- - 

JSScSPrtuAxc. 
lugv ivc&ma Acc. - - 


H 

♦1* 


: SKfflPrd 

- FsdtatMui-.— 

- FxlWt Accun-... 

- beposH Ceeital. 

- Mpos/t Aocoet.. 

- Langkemltanraa.- .... 


1442 

9B2 

1*33 

141.0 

UD* 

6073 

ue.9 

769 

1093 

W3 3 


1113 

108* 

1318 

1033 

1333! 

uat 

177.7 

80.9 

113.1 

BOJ 

11U 

136* 

164.9 

73* 

UB.7 

12*4 


167 8 176.7 

121.0 127.4 

272* 10X3, 


-03 

♦03 

♦0.9 

♦02 

+02 

♦0.7 

*03 

*03 

-OJ 


♦0.1 

*03 

♦0.4 

♦0* 

*0.1 

•43 

403 


Perfama ra Fend_ 

AdwitareraFenh — 
BMeCkMftQMSBtaL.. 
.FtriwaMteFdUMSal.. 
m 11 intnuswt— 

UK end 6 Run lend... 


, _ JOtmFtt.. 

EmoeanFopd__—, 

Kortii anserican Fd_ 

_ Oriental On Fun. ... 
: 

_ BerautAVtst LHeFd.. 

I KSSl5f5riq.“" 

P e rai la ip Pofonoxiice.. 


: £j|p^ 


156.4 


190 J 

1543 

120* 

111.9 

1143 

119 4 


mi 

Sd 

7*00 

S»5 

173* 

165* 

138-9 

109* 

111.0 

113.9 

127* 

1013 

1323 

113.4 

126.7 

123.2 

0130 

1999 
JLL3 4 


_ Pent Nik Amcrlean..... 

_ PM Oriental Dwt. - 

: ttSSSSk***: 

_ Brito 6 X/alPros Fd- 

- Eagle Star losar./MidlftiMl Amif. 

: fsaasp^^rr^i »n«i 


165.2 
200.4 
LB* 6 
1623 
U7J 
117 8 
120 J2 
IPX. 9 
1200 
3093 

1293 

117.9. 


00. ID 

100-5 

LUO 

182.2 

L74J 

1252 

115* 

1169 

121 * 

l£l| 

1393 

122.0 

133.4 

129.7 

8580 

m3 


*030 

*OJO 

-OJOI 

*010 

♦030! 
-aw, 
*020 
♦040 
+0.90 
+ 0.10 
♦a io 
♦ 0.10 

*030 

*030 

*030 

-030 

*oio 

-JJ>0 
UJ 
♦0 40 
♦0.90 
-030 


_ tool Exchange, £C3 


r Btudra- 

. AkPtalrt_ 

tan snb-Pfo 5/riir., 

OwIcbM anaged .... 

oracEs Eooita_ 

FneMgMHHtaxrrn— 
toxra wares 9«Hs_ 
Fraedoa Mind - ■ 
Freedom Ealo. 

FHTI Inked lift _. 

Menaged hi Hill... J 

KBa’.™:, 

Do. Accun.. . _| 

MUtflMBHlMC 

mamt Iml Acc 


: £3£3.1 


: S3$Z 


bsa* 
U60 
1269 
139 9 
167 4 
110 0 

100.7 
952 

92.7 

r Ltd 

3644 
4896 
553 4 
745* 
4683 
433 J 
1652 
188.9 
87.4 
2127 
L»6 
250* 
d Ltd 


113 7 
114* 

976 

mi 

JS* 

140 8 
920 
223.9 

VS* 


Exempt Eoty. Wl_ 

Do Accun..- 

Exempt Euro I nit. — 
Po. tfp— m . . 

Earan FaEaBIbnu J 

Do. AecBei. 

Ernst Fixed IntL... . 
Do Accum.. ..., . _ _ 
Eft Into LA It CIH. - . 

- Do. Acuxn... 

Enron laU Mtlal.... 
Do Accun. „ ... 
Eunn Mngd IbH—.. 

Do. Accun... . . 

Exempt 6 Anr. wit 

Do. Acorn.. 

ExemnProv lnlt_ .. 
Do Acnm .... 

S Dwn/CMIL- 

Acxam . 

indexFurdtalL . -. 

Do. Accxm - 
Aggrabiw Grewtb Hdra _ 
Do Acoare... . - - 


172.4 
_ . 221-7 

290.0 305J 

470* 495.4 

879* 9262 

1427.9 1503J 
1550 1632 



134 0 
1354 
_ 1432 

135* 1632 


*01 
♦1.9 
-05 
+05 
-09 
-OJ 
+0 1 
+07 
+0J 
+03 
*0 Z 


+01 
+03 
+03 
+3 8 
+6 1, 
-OJ 
-03 
♦0.6 
*0.0 
-00 
-14 
-OJ 
-03 
+01 
*02 
♦U 
+22 
-0 1 
-03 
+0 1 
+0 2 
*0.1 
+01 
+03 
+0.4 
•05 
+04 


- toil), 

- Fixed Interest 
Money 

Mongol- - _ _ 

- PrUnnindl PiTex rxnraet 6 

- Egikly... .103 0 

Fliefllnuiot. . J117 D 

- Mooei - - 7)139 4 

- Managed.. 11095 

Z Manulife Group 


Managed See 9. 
Preserty Sa 1 & 2. . 
ProveruSaJ 
Emit)Seri A 2-. 
Emily Ser 3 
Gilt &M«tSer 142. 
Gilt Edged Seri . . . 
DepctliSerlAZ 
Deposit Ser 3. .. 

birrwnem Str I 

lanreittaBlSalfiZ . 
brauiutlonalSerj.. . 


Managed blit. ... 328 4 

Do Accun .. 4963 

Praoenrlnit 327 0 

Do Amm.. w 4 

Eaeilybih. .... 40SD 

Or Accun . 616 9 

GiH-LngM lelL. .. 279 0 

b Accun 436 7 

Gtmrmred bill 715 2 

Do.Accum ... .... 328-7 

hurutloul lolL 363 4 

bo toun . ■ 5610 

tom Ul GIN tail. 150 7 

Do. (tan_ 244 8 

Managed Ser 2.. . 146.4 154 6 

Preper»S#r2 ... 1*9 5 137 4 

EqutrSa 2.. 138 7 1«* D 

Gin Edged Ser Z . 1415 148.4 

GmramccdScr2 . . 1563 164 5 

bnISaZ. ... . 1249 1315 
Ind-Linbed Srr 2.... 143 2 150.7 


,071-4302348 

I ; 


973 

4646 

102.9 
409 0 

♦02 

B84 
659 2 

93 fl 
693 9 


102.7 
477 9 

1081 

5033 

♦0.3 

118 2 
295.5 

1244 

JJ1J 

” 

118 8 

1250 

*01 

2791 

3785 

293 I 
398 4 

- 

846 

090 

+04 


N & P Life Asaranre Ud 
6-7 Bedford Row London WC1R4UJ 
Life Managed Fd . .[1120 117 

Penuoa Mxnaged Fd. 110 a 116, 

UfrDeyxHilFd „ 113 B 119 
Pension DefXH+t Fd. .. Il23 0 129 

Fa National Fb iee Target Ufe 

Natioael Mutual Ufe 
The Priory Priory PL Hnciiln 5G52DW 0462422422 
Harettla Ptethai Fend|. 

Managed 
UK Emit* 

Orerseas Euxlt) 

Filed uniresJ 
Progrtt* 

Index Lin* Id.. . 

Deposit. . . 

WIU.Prnlic.IBI 

National Provident Institution 

48 Ericrctibrch SL Loadoi EC3P 3MM .071*2^4200 


1694 

176 4 

. 

. 

1791 

1886 


to 

133.0 

JJ*.0 


— 

1591 

167 5 


— 

1198 

1262 


to 

1505 

1585 


— 

170 4 

1794 


— 

1393 

1466 


“ 


Managed 
Uh EuiHr. 
0iOHraE4- 
America* - 
FarEas . 
Progrrty. 
Fixed let .. 
Indexed CHI. 
Deposit 
With Pnd It 


Managed 
UF Faulty 
DemexsEa 

Americas 
Far Ease 
Prooerlr 
Tied mu 
I ndexed Gill 
Deposit 
NPX “ 


335 b 
29J.4 
315 J 
1934 
287 0 
1*J h 
1931 
109 0 
Up lx) 
M4 3 
6342 
5M7 
375 4 
5263 
240 6 
359 0 
174 8 
276 B 


3533, 
307 0 
3319 
2036 
302 2 
170 2 
2033 
114 7 

551 9 
667 6 
590J, 
395 2 
554 0 
2bl 7 
377 9 
1S5 1 
291 4 


*11 

+2.1 

+01 

+13 


♦1 7 
+3 3 
+0b, 
+1.4 
+15 

ri) 1 

-1J 

-OJ 

*01 


- Managed Fend ^Ill5k 2 1126 01 


Prices April 1 Next dealing Ma* 1 
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Merchant Investors Assurance Co Lid 

Pan of Ike Ml Group 

St BarthofoaeWs House. Lew ms Mead. Bristol BS3 2MH 
For politiei tuntag after Aorii 1978 
FaallkthafuidManuUonTr! 0081800100- 


(II llngd Fd. 

Ml laaiusiaaai.. 

Ml Nu Amer Emit _ 


56 Of 


392J 
1583 
458* 
384.2 
274 - 


♦2* 

*3* 

*22 

+50 

*1.7 

*42 

•03 

+42 

-OJ 


Liberty Ufe Assurance Co lid 

Suita Rd, New Bknwt, 

sa Sec* ... 1 

Managed... 

£oM> . ..... 

Blue Gulp _ ... 

Special au.— 
lmaekttaool_ 

Emopeax Fraad... 

American 
Pacific. .... . 


- Property 
Fixed vlek 


Pars. Mangrd Initial. T430 4 *533 

Pens. Manito An. . 565J 5951 

Pam. Ecrftr . ]&13 9 6461J 

Peora Emhvto ...leowz aoabl 

Hearts of Oak Insurance Group 
Hearts of 06k Horae. 9 Princess Rd West. 
Ldctoar L£16TH I 

HOBSUftFradi 

Preowty—.-1580 

Manx to..‘ 

Tax Exempt _ 

toe Mixed-- 

Ham PnHKft) Series 2_943 

ItoiwBatmen .. .. Si 101-6 

Nora Gilt l - 

A A Food— 

UUIIUBUfol 

Emhy__ . 

Eoaltt Series 2. 


hoki__ . 

Pronort) Pintaa_JS&B 

PeaslulManato- J18D6 

P.P Mmaged.-IllB.N 

AVVMkxagtd- . . .<503 


*06 

+00 

*0.7 

♦LO 


Fixed Yield __ 

kueead Lento Secs.. 
Deposit.. 


35 29 

\n$ 

3*?S 

Sii 


36 93 
56.64' 

37 15 
4701 
1429 

27.79 
42.16 

31.79 
33 02 
16 02 
27 92 


372 7 
1504 
4356 
365 0 

- . 2605 — ... _ 

Fa Burim wtgrooelron* price aodles useiheWd price 
townabOM ■CalbdargMot2Sv/roincnraoi-au 
33v/eim al all other Uroes. Inc VAT 


Mertny Ufe Assurance Ca Ud 

33 Klag WllllinSt London EC4R 9AS 

PorUotio - 

litenuikasal . 

Hrit+3i"SieiChl|L’ 

UK I 


■ Norwich Union Assat Masugement Ud 
_ PO Box 140 Ndronck NR31PP 060362! 

_ HUAMFeata 
. Managed Fiud 

Siottlfarte' ragglwn- 

EqHli Feed 
leiensiuonal Fund 
European Fto 
Hutu aroeelean Fund 
Paat+icFund. 

Property Fund 
FltedMtrreslFend 
lodex linked See Fund 
Drone it FuM 


Ufe Association of Scotland 
U3hud(SSt,Ed1e)ughEH35EB 031-5505000 
IAStarrrtaxexAgramyte __ 

Managed Fund . 



uk Eton 

Proprtlr__ 

Marwy Market.. 
Fixed Interest. - 
Japan 

snna America.. 
Mmatlanal . 


- Fa Em. . ... 


— tatamueui..— 


Jreai.. 

Eonwae. - . 

FatCm... . — 


224 0 
3109 

1250 
126-2 
219 l 

fcJ6 


1940 

1617 

224.7 

231.7 
2350 
327J 
132.5 
132.9 
2307 

67* 


■+OJ 

*03 
-10 
♦J.l 
+0.7 
+04 
-0 9 
<00 


*02 

+01 

•01 

-LI 

-03 

*09 

410 

-13 

+00 


UKSniftarCbs . 

Aroentxt- . 

JaoxneM.. 

Pacific Basle 
Elnsox - - . . 

Fixed Ixt anw- _ . 
BidSsocMty A Deo' 


62.7 
442 
50 J 

64.7 
5*0 
42.0 
4tt5 
55J 
301 
SS4 
50.0 
641 
69 3 
693 


+020 
-010 
-020 
-0 10 
+0J0 
+020 
+0.20 
*040 
*0 20 . 
-0 40 
-010 
•0 10 
*010 


Fried letereu Fund, 
index Lirara Sec Fto 
Devout Fend 
MIIAMfMFI 
Managed Fnxtf 
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FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES WEPNESPA V APRIL IS 1992 

I Currant Unit Trust prices are avail ^' y*S-2\28. 

and 48 p/mlnute at all other times. To obtain a free Unit Truss uore___ 
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Norwich Union Life Insurance Soc.-Cantd. Proiident Mutual Ule Asse. Assn. -Contd 


Pmlmnlar & urit-t 
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- lUobAtEauiiy A«rl4 
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Prudential Individual Life Funds 
1 Stephen SL Londsi W1P ZAP 
Serin I UlC Foods 
nUoaoed 
Ceuln 

Flert interest 
PrrHSnti 

Cam 

intenutlBiul 
Series H Ulc Fmb 
Maiugrt . .. 

6nun 

InuriratMJl . 

Fneo mu . . . 

Proneni 

Cash . 

Padtk BAlbl . 

North Am* rein 
European 

Hdlbani Balwcrt Goul 
hatem Strategic G«in.. 


“ Prudential Indhrldi ension Funds 


Prolesslanal Life Assurance Co Ltd 
SwodUH*. Pen uitj r*r Sautninnwo. 
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FT MANAGED FUNDS SERVICE 


Currefti Unit Trust prices are available on FT Cityline. Calls charged at 36p/minuie cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, money and capital markets 


FOREIGN EXCHANGES 

Sterling holds centre stage 


STERLING was riding high 
yesterday on the back of better 
than expected UK statistics. 
reports Peggy Hollmger. 

February manufacturing out¬ 
put. forecast to have been flat, 
jumped by 1.1 per cent. 

This helped sterling to nudge 
the DM2.92 level in the morn¬ 
ing, although it closed 50 
points down at DM2.9125. due 
to profit-taking late in the day. 
Traders said, however, that a 
strong underlying demand 
remained for sterling. 

Demand was fuelled by the 
strong market sentiment that 
British authorities would not 
rush to cut rates, at least not 
before sterling moved above 
DM2.95. This is the point at 
which sterling moves into the 
narrow band of the exchange 
rate mechanism. 

Noises coming from Euro¬ 
pean central bankers meeting 
in Basle helped to reinforce 
this view on UK rates, said Dr 
Gerard Lyons, economist with 
DKB International. 

The Committee of European 
Central Bankers had supported 
the Bundesbank’s efforts to 
maintain a tight monetary pol¬ 
icy. encouraging the view that 
German rates would remain 
high for some time to come. 
Since German monetary policy 
is often cited as the key to 
£ IN NEW YORK 


European rate moves, the 
“message for sterling is that 
rates will remain firm”, said Dr 
Lyons. 

The D-Mark slowed its slide 
against other currencies sup¬ 
ported by the views on stable 
German rates. 

The currency held steady 
against the yen at Y80.45 per 
D-Mark and fell just one pfen¬ 
nig against the dollar to close 
at DMI.6445. 

The dollar had an uncertain 
day. with depressed retail sales 

figures bringing a recent 
strong run of economic indica¬ 
tors to an end. The market was 
beginning to take the view that 
economic recovery in the US 
would be sluggish, said Dr 
Lyons. This was likely to be 
reflected in further statistics 
due out this week, such as 
industrial production. 

Dollar trading was muted 
ahead of the Easter weekend, 
said Mr Nick Parsons of CIBC. 


He added that there was no 
incentive to have a strategic 
position on the dollar vs 
D-Mark, given the uncertainty 
surrounding events in Russia. 

The yen continued to enjoy a 
measure of stability despite the 
Nikkei’s troubles. The markets 
appear to be taking the view 
that Japanese banks will have 
to repatriate foreign assets to 
meet capital requirements. 
Although this is not yet hap¬ 
pening. said Dr Lyons, the 
market view was having some 
effect The yen dosed slightly 
stronger in London at Y 132.75 
against the dollar, compared 
with Y133.25. 

Within the ERM. sterling 
kept Its distance from the floor 
at the expense of the Danish 
Kroner. Tire peseta continued 
to rise on the coat tails of ster¬ 
ling, and strengthened against 
the D-Mark from Pta 62.62 to 
Ptat£L57. 
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1510-I6304B 

-5.42 


9L69 9168 

9167 

91.70 

Switzerland 

L5L0C - L5200 

15120-15130 

-4 96 

1.73-1.77db 

-4 63 

See 

9166 91Ai 

9182 

9189 

Ecu. 

12410-12465 

12455 -12465 

0.6641b4cpm 

626 

L89-183pm 

5.97 

Ecu noted yctame 35132 (Z7h3B> 




Qxmcrclal rates taken unrarts the end of London trading, t UK. Ireland and ECU art Hooted In US currency. 
Forward malum «d dfsaatts apply to the US dollar and not to the Individual currency. 


EURO-CURRENCY INTEREST RATES 


A* 14 


I Bank rate refers to central Mr* discount rales. 
These are not waned try tlw UK. Sum and Ireland 
t European Commission Calculations. 

’ All SDR rates ere for Ape 13 

OTHER CURRENCIES 


Swllng.. 

usual*. 

Can. Dollar. . 

Dutch Col Hw_... 

SwteFrare.. 

D-Mark. 

Fmh Franc . 

Italian Lira.. 

Belgian Franc. . 

Yeo. 

Danish Kraut _ 
AsianSSIng . 
Spaibk Peseta. 


Short 

ion 


10* -10* 

aV-ft 

1:3 
12-10 
9* -9V 
4* -AH 
10* -10 
3* -3 
12* - U* 


7 Days 
notice 


10* ■ 10* 
4*-4 

S5: SI 

8 *- 8 * 

12 * ■ 11 * 

M 


One 

Month 


10 * 

■k 

lff-9J 

12* -U* 

»:» 
10* -10 
3*-3* 
12i -12* 


Tin* 

Months 


ID* -10* 
«* -4 
6* -6A 
&:& 

SWA 

12 * - 11 * 

*i* & 

3*-3* 

12,J -12* 


Sit 

Months 


10 * - 10 * 
4* -4* 
7-6H 
■»*-9* 
B*-B* 


9{^-9I 

uv-'u’l 

1-^ 

iSJCS. 


One 

Year 



Long term EomMiarr two years 5*-5* per cent, deee years 6*-6* per cent hw y«n 63-64 to cent; Hi* 
fws per rest nominal. Short tern ram are call hr US Dalian ad Japanese Yen. others, two days' netke. 


EXCHANGE CROSS RATES 


Apr 14 


Argmina 
Australia 
flrarll... . 
Fhlana. 
Greece... 
Hong Kong . 

Iran . 
KoreaGibi 
Kuwait 
Lvantaoory 
Malaysia .. 
Metier) . 

N inland 
Saudi At 
S ingapore . 
SAHCml 
SJVtFnl 
Taiwan. . 
UAE ... 


17485- 17515 
23030 - 23050 
[3840.05 ■ 3842.60 
7 9140 - 7.9413 , 
byi 990 - 34L070 
P3M20 -13 6M0 
_ E410F , 

&36Z75 - 1384 70 
P 51935 - 0.520001 
59 90 - 60 00 
, 44940 - 45055 
1533420 - 534b 10 
32370 - 3 2415 
6 5770 - 6.6535 
2 9180-19255 

5 0740 - 5(*b0 

6 0140 - 6 0755 
44.65 - 4510 

6.4400 ■ 6.5170 


0 9900 - 0 9910 
13020- L3030 
2174.10 - 217430 
4 4900 - 4 4930 
192.550 -192.650 
7.7285 - 7 7305 
1435 00 s 
n5 70.784.90 
0 39400-0 29450 
33.80 - 33.90 
25470 - 25490 
[3062 75 - 306375 
LB310- 18335 
3.7495 - 3 7505 
16530-1.6550 
28735-2B750 
34015 - 3 4365 
25.25 - 2535 
36715 - 3 6735 


Apr.14 

£ 

$ 

DM 

Yen 

F Ft. 

S Fr. 

H PL 

Lira 

CS 

BFr. 

Ecu 

E 

1 

1772 

2.913 

235 3 

9.868 

2.680 

3-280 

2191. 

2.091 

59.95 

L422 

S 

0.564 

1 

1.644 

132.8 

5.569 

1.512 

1.851 

1236 

1.180 

33.83 

0.802 

DM 

0.343 

0608 

1 

80 78 

3388 

0.920 

1.126 

752.1 

0718 

20.58 

0.488 

YEN 

4.250 

7.531 

12-38 

1000. 

41.94 

11.39 

13.94 

9312 

8 887 

254.8 

6.043 

FFr. 

1.013 

17% 

2.952 

2334 

10. 

2.716 

3324 

2220 

2.119 

60 75 

1.441 

SFr. 

0.373 

0.661 

1.087 

87.80 

3 682 

1 

1.224 

8173 

0.780 

2237 

0331 

HR. 

0 305 

0340 

0 888 

71.74 

3.009 

0.817 

1 

668.0 

0.638 

1828 

0.434 

Lira 

0.456 

0.809 

1.330 

107 4 

4 504 

1.223 

1497 

1000. 

0.454 

27.36 

0.649 

CS 

0.478 

0.847 

1393 

112.5 

4.719 

1.282 

1.569 

1048 

1 

28.67 

0.680 

BFr. 

1.668 

2.956 

4.859 

3923 

16.46 

4.470 

5.471 

3655 

3 488 

100. 

2.372 

Era 

0.703 

1.246 

2.049 

1655 

6.940 

1.885 

2307 

1541 

1470 

42.16 

1 


-Ftoaifnq rale Iran Official idle £117.05 S67.Q5 Yen per 1.000- French Fr. per 10: Lira per 1,000: Belgian Fr. per 100 


FINANCIAL FUTURES AND OPTIONS 


UFFT LOUS OLT FUTURES OPTIONS 
£34330* MBs of IMS 


LUTE OS TREASURY 89MD FUTURES OfTUNS 
n»,wo mb« of loss 


uffe wra nmi«Es omons 

BM 250 .UM plats of 1 BB% 


Strike 

Cails-setimns 

PBts-smtarws 

Strike 

CjUk-setUfoaB 

PxtxmlSKsu 

Strike 

CaUs-jeafemrats 





Sts 

Price 



Jut 

s<s 

. Price 

Jan 

sep 

96 

Ml 

354 

0-07 

0-34 

97 

326 

3-14 

0-14 

1-06 

8650 

L62 

216 

97 

?-19 

303 

0-15 

049 

98 

3-35 

2-38 

0-23 

1-30 

8700 

i—17 

L7S 

98 

1-34 

Z26 

0-30 

1-06 

99 

1-51 

2-04 

0-39 

1-60 

8750 

0.77 

1-37 

99 

0-60 

l-» 

0-56 

1-32 




0-62 

2-30 

B800 

U.4S 

L05 

1TO 

0-33 

1-22 

1-29 

2-02 

101 

044 

M4 

1-32 

306 

88SO 

(L24 

0J9 

101 

M6 

<M* 

2-12 

2-e 

102 

MS 

0-58 

2-13 

3-50 

8900 

U.12 

057 

102 

<K» 

0-43 

304 

323 

103 

0-14 

0-42 

342 

4-34 

8950 

OJB 

0.40 

103 

WH 

0-30 

too 

4-10 

104 

0-07 

0-30 

3-59 

5-22 

9000 

0.02 

0.28 


loui. Calls 9518 Pott 9250 



Estimated votow 

out. Calk 

Prertansdajrj spec tut CaJhSD9&$ftdl94S6X 

Piwtaraday'srawM. fa«»2499 PW» 2010 

Prratato's open W. Cate U 


tas-setil areas 
Jun Sep 

u5 


o.o* 

0.09 

039 

03T 

066 

L04 

L47 

1.94 


0.19 

028 

0.40 

058 

082 

uo 

L43 

LBL 


UFFE EUMMARK OPTIONS 
MUnpembrflHW 


UFFE mUJUW GOVT. BOND (BTO FUTURES 
OPTIONS Un 2Mra IBBtki if IMS 


UFFE 9MT S7SHJN6 OPIBOS 
£50*408 petals ot MOW 


Strike 

Ub-ntUenns 

Pus-seatemems 

Strike 

CaHs^ehtereentS 

Puts-setUseepts 

Strike 

Caib-settlnaeBB 

Psts-setUonents 

Price 

8950 

Jm 

0.96 

.3 

Jnt 

0 

Sep 

0 

Price 

9700 

Jw 

1.70 

a 

Jtat 

(L06 

0^ 

Price 

8900 

Jun 

am 

L2b 

Jim 

0.01 

(^ 

8975 

on 

L09 

0 

0.01 

9730 

L24 

L65 

010 

039 

B92S 

057 

L03 

0.02 

004 

9000 

0.47 

085 

0.01 

0.02 

9800 

0.84 

132 

020 

056 

8950 

036 

0.82 

0JJ6 

008 

9023 

0.2S 

0A3 

O.M 

0.05 

9850 

052 

lo: 

038 

075 

8975 

020 

062 

0_15 

0.13 

9050 

010 

0 42 

014 

0.09 

9900 

0.29 

D.77 

0.65 

L01 

9000 

009 

0.45 

029 

031 

9075 

004 

oa 

OJJ 

018 

9950 

0.15 

057 

L01 

131 

9025 

0U3 

030 

0 4B 

031 

9100 

0.02 

0.14 

056 

031 

10000 

0.07 

0.4L 

. 1.43 

L65 

9050 

0.01 

ai9 

0.71 

0.45 

9125 

OJU 

007 

080 

0.49 

10090 

0(0 

028 

L89 

2.02 

9075 

0 

031 

0.95 

062 

Estimated whine tool. Cans 3231 Pots 1840 
Previous day's c|M let Calb 87180 Puts 46911 

Estimated win* 
Pierioas day's ppeo 

irnat, Cafh 1087 Pub 636 
taLUb12434 Pita 10710 

EsUmtod wtame total. Calk 6572 Puts b272 
Pmtais days open l*L Calk 104821 Pub 74043 


LONDON (LIFFE) 


CHICAGO 


26-YEAI 9% MTIIMAL GILT 
BO.Otfl 32a* «f 1W% 


Dose Hljk Lira 
Jot 99-02 99-08 98-16 

Sep 99-10 9943 98-25 

Estimated mbeic 40338 (96934) 
Premous day's epen Ml 71068 (69542) 

OS TREASURY BONDS 8% • 

S108J308 52ab rf 100% 


io&!fi 


(am 

99-31 


dose 

Jus 100-06 

Sep 99-04 

Estimated tohme 6596 Q4909 
PrerlMS day s opes fra. 3150 (3165) 


6% R0T70XAL GERMAN GOVT. BOM 

niosti.oo(i note ef iw% 

dose High 
Jna 8808 8818 

Sep ea47 88.49 

Estimated tout* 45807 (48224) 

Pierioos day* open Ira. U9294 025713) 


Rife. 

98-26 

99412 


Pm 

100-08 

994)6 


U3. TREASURY Bnil» CRT) 8% 

SI00.060 3Ms If 1M% 



Close 

HMi 

Lon 

Jun 

100-06 

100-12 

9W4 

Sep 

99-05 

99-08 

98-22 

Dec 

98-03 

98-04 

97-19 

Uar 

77-05 

97-05 

96-30 

Jai 

9648 

9648 

95-26 

Sep 

. 

m 

m 

Dr 

94-18 

94-18 

94-06 


Mir 
Jm 

Sep 

CRT derad. Abere flwm an Aprt 13 ctae. 


Prtt. 

99-27 

98-24 

97-22 

96-24 

95-Z7 

9M1 

94-09 

93-20 

93-01 

92-16 


2AMJESE YEN CHOC 
Y125m S praYlM 

555 5® Bn Prev 

Jun 0.7517 0.7528 07512 07507 

Sep 0.7509 0.751B 0.7506 07499 

Dee ... 0 7499 

Mar ... 0.7503 


DEUTSCHE MARK OHM) 

*025,860 S per DM 

“EEne 


OS. TREASURY BILLS (UM) 

Sin petals of 1M% 


BB Lot Prat." 

__ 05995 O.feOffi 0-5985 05995 

Sep 05915 05945 05903 05915 

Dec ... 05846 

Mir ... 05791 

Jm ... 05740 


Lot 

Pre». 

Joe 

use 

9634 


Lot 

90J1 

Prti. 

963? 

87 S9 

88.08 

Sep 

teas 

96.18 

9614 

te.17 

8828 

88 48 

Ok 

95.72 

95.73 

95.71 

95.73 


THREE-MONTH EURODOLLAR (DUO 

Sim petals ef 10B% 



BRfTBt POUND (DUO 

Si pert 




"■:CJ 

Low 

10L62 

Jm 

2* 

Dec 

m 

1.75§ 

L7290 

L7070 

g 

Pta*. 

L7450 

LT7B2 

L6980 

9% N0I9NAL ECU BONO 

ECU 2XL0M IBBtita If IH% 


SWISS FRANC QUID 
SFr 125,040 S to SFr 




Dose HMi 

Jm 10136 

B 

A 

Estimated tonne 0 <0> 

Lot Pres 

1QL4Q 

Jan 

Sep 

Dr 

Close 

0.6520 

0.6451 

0639b 

HWI 

0.(667 

06500 

0.6440 

Low 

0.6518 

0.6445 

0 6390 

Pro. 

0.6522 

0 6454 
0.6399 

Prevtao day's open lm. 74 174) 


PHILADELPHIA SE OS 
OIOSS larti PRO) 

OPTBRS 



12% NOTBMAL ITALIAN GCYT. BOND ®TP) • 











mmrrm 

~ 1 

|.ij 

t-t-ri 


_T ' 4 

L . J 

E-V J | 

m ' * • 

I i^VS 

_f 1 ■ 

E '* 'M 


|-T i] 







»| H v 

E »''E 




flmrvm 

1. t * .1 

l.f'l 

■ »^. r 



. J 

1 

l »V J 



E ' l :-m 




STANDARD A POMS SOI INDEX 

S5M times htan 


Ctee HWi Low Pit*. 
Jw 41355 413.66 40008 40530 

Sep 414.05 414.90 407 70 40620 

Dec 416 B0 41630 409.00 40753 

Mar 41830 416-80 41050 40930 


LIRA 2Htat HOtte if 1K% 


Dose HM Lot Pro. 
Jut 98.64 <*35 9652 

Sep 98.76 98 78 9B.62 9854 

Estimated eetane 12192 059311 
fterfara itifi opot isL 35lb2 066081 


TH8EE MONTH STERUNG 
tSOMW pcWsef IMS I 


Strike 


cam 




Pats 



PrUr 

L675 

& 

Jm 

8.80 

Jdl 

831 

9J§ 

0^ 

Jm 

030 

Jd 

L49 

3^ 

L700 

635 

654 

6.73 

704 

0.46 

138 

225 

3.95 

1.725 

414 

461 

5.00 

552 

LD2 

222 

119 

522 

1.750 

252 

3.06 

3.60 

422 

195 

331 

4L45 

654 

1.775 

136 

2.06 

254 

3.17 

133 

422 

5.99 

• 839 

1.800 

0i6 

129 

L72 

2.43 

516 

658 

759 

9.94 

L82S 

026 

0.75 

L12 

L77 

727 

851 

957 

iim 



Oes 

Htota 

Lot 

Pm 

Jus 

8980 

89 S 

89.75 

89.85 

Sep 

90.24 

9027 

90.19 

90 27 

Or 

90.51 

9052 

90 46 

9051 

Mar 

90.73 

90.73 

90.67 

90.73 

Jm 

90.93 

90.94 

9085 

90.95 

Sep 

9L03 

9L07 

9L.01 

9LQB 


Prerkws dag's op« be Cells) 


__Is 252,01 

Preeku dag's trine Calk 1(1291 


PARIS 


,013 Pits 425304 (AR antKtas) 
Pus 19.909 LAI I or i m ete ) 


Esc Vol. (Ira. Dgs. eot dim) 41100 (58591) 
Pretku day-l root In. 217684 (217599) 


7 ta 10 YEAR 1196 NOTIONAL FRENCH HMD (KATIFI FUTURES 




Sett trice 

Change 

High 

Lot 

ms 

Opes tat 

Jure 

108 iO 

10828 


10028 

107.96 

8.74 

142.088 

Septemher 

tlWPR 

108J8 

-torn 

10636 

10824 

8.71 

5.726 

Oecratto 

108.44 

10854 

-torn 

108.46 

108.44 

. 8.69 

3230 


Estimated Nine 79.758 Total Opm Werest 151.044 


THREErHinrH POOR FUTURES OUTTF) (Paris brierka* llfmd rtae) 


Jane 

9022 

9006 

-0.08 

9022 

9014 

9.76 

22,675 

September 

9057 

9051 

•0.08 

9057 

9050 

9.41 

10290 

Deteraber 

9080 

90.75 

-0.07 

9030 

9074 

9.18 

0782 

Match 

9105 

9L03 

-0.05 

9L06 

9L02 

892 

2562 

Estimated rotane 24245 Toul Open Lnerea 55,051 





CA&49 FUTlfflES (NAT1F) Stack taritc 

April 

19785 

19873 

+1L0 

199L0 

19700 

. . 

17598 

ta 

1994.0 

20015 

+105 

2003.5 

1994J0 

• . 

3321 

June 

19G7.0 

1994.0 

+1L0 

1995.0 

1987.0 

- 

8509 


Estimated solieN 5388 Toul Opm Imerest 31,928 


ECO I 


lounn 


THREE MONTH ECU 
ECU lm pntab ef 100% 


Jim 106.90 107.00 -002 

SepUMbra • 107.02 -0.02 

Nine 4,747 Total Opm Iraerest 16.414 


10750 


10650 


8.91 

8.91 


163*7 

47 




High 

90.01 


Pm. 

Jan 

90.01 

89.te 

9045 

Sep 

90.36 

9037 

9029 

9038 

Dec 

9051 

90 63 

9054 

90.60 

Mai 

9092 

9090 

9083 

9085 


ORION ON LONG-TERM FRENCH BOW OUTTFl 


Estimated Nine 1659 (10861 
Ptwtars day s opm l«L 8175 (8712) 

THREE MONTH SB SWISS FMC 
SFB Ira Utah M 1M% _ 

Free 
91.76 
9217 
9247 
92D 

Prerloe days open in. 390B (41150 



Onr 

91.81 

9L?2 

Um 

9167 

Sep 

9221 

9221 

9209 


92.49 

9251 

9235 

Mar 

92 84 

9284 

9275 

Estimated tone 5650 (7993) 



Strike 

Ji« 

Cab. 

September -Deento 

Jm 

Pets 

September 

December 

1(6 

. . 

_ 


OOl 

0.17 

n 

106 

238 

- 


046 

032 

- 

107 


_ 


015 

055 

*- 

108 

058 

L23 


043 

092 


109 

021 

0.78 


• 145 

- 

_ 1 

110 

006 

044 


- 

- • 

- 

111 

0.01 

024 

052 

• 

- 

- 

(Jam ktt 

126536 

3&45S 

5500 

142211 

225» 

7383 

Estimated torn* 19208 Total Open Interest 300487 






BASE LENDING RATES 


FT-SE 1DB MBS ■ 

£25 per M to potat 

□use High Lot 

Jw 2643.0 26564 26220 

Sep 2682.0 

Dec 27120 

Estimated tone 7797 (9584) 

PmtaB day* w 37970 Q81&U 

Pm. 

2629.0 

2667.0 

26974 

FT-SI EOBTTXACK 10B HBEX 
nase MT Wt tore ptot 

Dose High 

Jm 1170.0 

M 

Lot 

Pm. 

11664 

A 

Estimated tom 0 (03 

Prerioas day's open htL 18 08) 



• Contracts traded m APT. Data prices shunt. 

POUND - DOLLAR 



FT FOREIGN EXCHANGE KATES 

Spat 1-ffltt. 3-mth. 

17715 L6705 L7443 

6-rah. 
L7199 

12-tath. 

L6807 


Atoi4CtiH0S7. 

AlMTmtBa*. 

AIBBsi. 


% 

105 

105 

UL5 

105 

105 


• Hoy Mate_ 

B&CMriatBnk-, 

BaBkafBanh_ 115 

BbodB ilbaoVtap._ UL5 

BankofCnns - 105 • Rt*mFlail»q4Ca._ 105 

Bank of ran!_105 Bohn Frav&Pin _ 11 

105 5nfcak 


CrrfUjoRRab- 105 

CTpnsPap&r&-105 

OKMlJifrk- 105 

EvmorialBaakpk— 105 
Enter Bank Unfed— U 
Flnadali&BLBa*.- 11 
First RatiOKl Bui Pic. 14 


IkDmKUDoRtfsBak. 105 


MidMBaii- 

Mart 


HatWBtrtBtEr- 

tothn Ba* Ltd— 


BankofUia. 


105 
205 
105 
105 
11 

PmrWalBadPLC_ 14. 

Radw^eBankUi— 115 
toarBkofSmbid— 105 

• Snltk&WBtraiSss.^. 105 
StariadOBBteed— 105 

TSB-105 

Mnkpk-— 105' 

• tttodBkofKteatt_ 105 

MjTnstBartPk_105 

WesteflTrist.- .105. 

WestpacBaftCorp.— 105 

_ 105 

rertoteBaA-105 

_ • Mcatm of British tferda* 

CMomtteBank_105- UefrjBakUd— 105 Baokkg & Secaritte Hoasa 

Courts & Co- 105 teedata. . 


105 

105 

105 

135 


Bank of Scotland_ 105 • Gomes Mten— 

BaflRK Beige Ud_ 105 •HaaterasBai*— 

BareJapBa*-105 HafasiweTfBtPtC 

BeodustBank_U Hmtabb&GenteBfi. 105 

Brit Bief Mid East—. 105 •PlSaote_.— 105 

t Brawl SHoley_105 C.Hoarr&Co.-105 

CLBaiktoMa*l_ 105 Kiagtoag&SkagaL. 105 

Citibank NA_105 Jelte Hodge Ba*— 105 

□ty Madams Bart_ 105 I LeapoW Josej* iSons _ _ 105 

WesdakBa*_ 105 UojdsBart--105 


MONEY MARKETS 

UK rates firm 


FT LONDON INTERBANK FIXING 


I1L00 a m. Apr.14) 3 nomta US dollan 


hid 4 


offer 4* 


6 morals US Dollars 


bU 4* 


offer 4* 


RATES firmed slightly across 
tbe board, despite sterling’s 
steady climb against the 
D-Mark. 

The markets were increas¬ 
ingly pessimistic about tbe 
prospects of a rate cut and 
marked the key three-month 
interbank rate up from 10% 
per cent yesterday to 10% per 
cent. “Even though the cur¬ 
rency continued to strengthen 
... the market will wait until 
sterling is closer to tbe central 
rate [of the EMS] before it goes 
bananas about a rate cut," said 
one trader. 

The June short sterling con¬ 
tract on the futures 


UK deartog tank base tending rate 
KL5 per cent 
from September 4.1991 


exchange held steady at its 
Opening level of 89.91, implying 
a base rate of 10.19 per cent. 
This was a touch higher than 
tbe rate implied by the 8955 
level at last night’s close. 

The rates were pushed 
firmer, partly by the large 
shortage left is the market at 
the end of the day. 

Market players had opposing 
views as to the motives behind 
the shortage. Some suggested 
the Bank of England had 
deliberately refrained from 
generous market operations to 
dampen Monday’s brief 
enthusiasm over a rate cut. 


However, those in the 
discount houses said the Bank 
had been prepared to take all 
the paper that was offered. The 
problem had been that traders 
were either not prepared or 
unable to sell the bills. One 
suggested that market players 
might be holding on to bills to 
get maximum profits from the 
forthcoming four-day Easter 
weekend, when the Bank 
might have to hold on to paper 
for a bit longer. 

The Initial forecast for a 
shortage of £l.65bn was revised 
to £l_75bn. 

Tbe central bank made an 
early round of offers with 
£249m taken up by the market 
The Bank purchased bands 
one, three and four b ills, and 
band four local authority paper 
at rates of 10%. 10 &, and IDA 
per cent. Later dealings 
resulted in £264m assistance, 
comprised of band one and 
four bank bills at 10% and I0£ 
per cent. A nominal 
repurchase agreement of £14m 
falling due on May 5 was 
pitched at 10 & per cent 

The Bank took just £49lm of 
the shortage out after lunch, 
while late assistance of £360m 
left the market with an 
estimated £390m shortage. 

In Germany, call rates held 
firm at 9.65 per cent despite the 
injection of emergency funds 
by the Bundesbank, hi the US, 
Federal funds traded at 3% per 
cent, on par with the new 
presumed target 


Tbe tiling rates are lire rttawit mem reungtdio the Karat ore-iliteaAh, ol tht bid mi eftared ratasfra SIQai 
tprttd to the martaa tar lire refcm* tanks at U DO ajn. cadi rating dap. Tic tanks are NXiomlWestratasUr 
Bat*. Ban* at Totgo. Onset* Bank. Banne HaUtnal * Parts and Morgan Gsarwg TrasL 


Treasury Bills and Bonds 


MONEY RATES 

NEW YORK 

4pm 

Primer** . 

Brek.tr Joti raw .... 
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9.75 
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- 

- 
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Dublin.... 
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SOU 
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10» 
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: 


LONDON MONEY RATES 


Apr 14 


Interbank Ofler. 

Interbank Bid. 

Sterling CDs. 

Local AuUiorllg Deps... 
Local Authority Bonds . 

Discount Mfct Dtps. 

Company Deposit;. 

Finance House Deposits 
Treasury Bills (Buy) .... 

Bank Bills (Buy). 

Fine Trade Bills (Bug).. 

Dollar CDs. 

SDR Linked Dep.OFFer 
SDR Linked Dep. Bid. 
ECU Linked Dep. Offer. 
ECU Linked Qep.Sfd... 


Oitmlglnl 


12 

10 * 

10 * 

if* 


10 * 

10 * 

lOtj 
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One 

Month 


Three Six 
Months Months 


10 * 

10 * 

10* 

104 


One 

Year 


10 * 


10 * 

10* 


4.57 

6* 

a 

10 


TreaMig.B Ubfee lll. one-month ID* per c«L three months 9» percent, six months9* percent, 
toik Bllb feeHJ. per cent; three months 9fi per cent: Treasury Bills; Average 

^ nd *T rjrtc.tfJtawwtl 9,7668 p.c. ECGD Fixed Rate SurlinoExpon Finance. Make n day 
ra tBforpert od1992 to May 25.1992,Scheme U 11,77 Ac., 
Schemes H & lit: 11.84 p.c. Reference rale for period Feb 29,1992 to March 31.1992. Scheme 
WAV: 10.643 P.C Local Anthorjnr and Finance Homes seven dajr notice. Others srroi days' 
fixed. Finance Ho mes Bate fate 11 from AbHI 1.1992: Bank Dctxali Rata for sums at seven 


Deposits withdrawn for cash 3 per canL 
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I Th e feds about discou nt ■ 
I future s trading at IM-W aldock 

I WlthotnJ3HidaQoperantHiDcarlynvT)yearsolti,welmetvmwOTistosay: 

"Thank you." The response from futures traders in me UX 
the Continent has been phenomenal. In fact, we've already expanded 

~~ customers 7 


I our Londoo TiadingCemre. We awredate our'Emopean osu 
confidence in us, md we welcome them asiwt of me . 

I independent futures traders we serve wodnwide: 

When you're choosing a futures broken considertitf fact s. Wfc drink 

I 


• 50-70% commission savings w^Sll-pnce fams^ ^ ' I 

«m«S36 per round nmi even if you trade only ofleconnaqata tune | 

Service facts • ■ 

• 24-hour caD-fiee service for order placement and qootes . | 

• Currency conversion at highly combative 
.Immediate order execution and confinnatian-ofien while you're on 

• Access'toworid futures markets: UX, Europe, Far East, Australia 

• Dailymaifcet commentary and trading advisory id^wnefbotlme^' 

■ Full range of tiadiMsu^on materials-rcharts, books, newaeners, etc. 

• Call-free relepbcneiines to our London, office . . .. . 

• Accurate dail y and monthly account statements generated m Wflfloo 

for accessibility- Daity mcemena also available via FAX. 

■More than 25 yean experience 
•f310,000^00in customer deposits - 
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CROSSWORD 


No.7,825 Set by FETTLER 



ACROSS 

1 A nunnery charges far the 
niceties (11) 

-7 Is able to preserve (3) 

9 What’s located is Been by 
audience- (5) - 

Kl Spots locos etc; with this 
result (9) 

11 Promotes lawyers (9) 

12 Dwarf show (5) 

13 Came in - penetrated per¬ 
haps - ik) longer apt (7) 

15 Pot example, it’s way outf (4) 
18 Lean against a barrel {fl 
20 buffer, being abort of vitality 
0) . 

23 Praise tbe late ret u rn of des¬ 
tiny (5) 

24. Rolling mfnl-feg (Fremdi)? 

■' D’eccord (9).. 

28 ftOzad henhUdte, nnrhfr^ ^ 
It hut obedience (8) 

27 Dragon skips on water (5) 

28 Prom behind,- this cap is 
rather drift (3) 

29 A wind, destructively, went 
tight tlfftf &E. (U). 

V pom 

1 Trimmings of lace etc -exam¬ 

ples covering hasty bit of 
waik @) • 

2 Taint Ivy, painfully giving 
/ birthXB)'-' 1 ’ 

3 Touching old tales of the 
north led Dickens to write ( 5 ) 

4 Dealt witiL badly battned, 
head knocked-off (D 


5 Disregard 
English (7) 

8 Compensate 
tuted in full 

7 Yes-men giv 

' (S) 

8 A number fe 

excellent tai 

14 Nonconform 
Insurrection 

16 Device plai 
activity's re 

17 Prolixity is 
lounger, mo 

is Footwear ibi 

^0 One shelf d 
nate(7) 

*1 Touching h 
manifest is; 

22 Pour mater’s 

25 Crest at bln 
(5) 

Solution to P 


□□□□□ 

OH □ 

aanan 

□ □ a 

Qaataa 

r , _uo 
Q a d 
□□H an 
Hag 
□anaa 

□ a □ 
aaaao 
h a u 
□□ana 
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CANADA 


Mflh Law Clou Chng 


TORONTO 

4.-00 pm prices April 74 
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) Air Cda 
I AKjrta En 
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I Alcan AJ 
I An Barr 
I Alco O 1 

I Bk Womr‘1 
i 8k Mh Sc 

I BC Sugar * 

I BCE Inc 
l Bean oral 
I BOR A 
I WMi 
p Bow Valley 
i BP Canada 
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i Braacan A 
I Breakwater 
I BC TaJ 
I Bruncor 
I Brunswick 

I CAE Ind 
Camuor 
i Canmrtdo* 
i Camecc 
I C'MI Baa 
i CanlmpBk 
i Con OcoO 
i Can Pac 

> Can Tiro 

i Canute A . 
i Can uai A 
Can Util B 
i Canamsx 
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I CnPcFum . 
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Cmrf Cap 
i cmapi oan 
Cntn Fd A 
Comlnco 
Cep Ida log 
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56 6 6 —l* 
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335 0315 335 +6 
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63 56 60 
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SIB 18% 16% -% 
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$16* 17* 18* +% 
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$17% 77% 17% +% 

$20* 630 20* +* 

$16% 16* 18% 
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519% 16% »% 

35 051 31 -1 

S27% 27 Z7 +1 

$25% 26 25% «■% 

56% 05 S% 

S7% 7% 7% +% 

$46 46 49 +* 

31 31 31 

360 340 350 4-15 

440 440 440 

S2G% 10% 19% 

60 60 60 


LnCtoM Cbng 

M400 Cc.el S»* ill % 16% if* *7. 
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11400 Crown* A '29 12s 127 +1 
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3100 Deri an £6 6 6 +% 
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74100 Omni Id S8% 6% 8% 
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26200 Erne Nov $16 15% 16 

14300 FPI ltd 406 0400 *00 
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293000 Finning 513% 13 13 

6400 FstU«aA $11 10% 14% 

3100 Fonts 521% 21* 21% 

2600Q Few 60sen 519* 16* 19* 

3500 FraneoUev s?«* 2* 24* 

27000 Galactic 21 21 ?1 

500 Gendts A $20* 70* 20* 

1600 Qamls GM 355 346 365 

10700 Granges 110 105 105 
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61400 Guff Cda R 57% 7% 7* 

12600 CWUtlli SB d?% 8 
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15% 16 4% 
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1 Power Carp 
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Ryf UM Mn 
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7S 
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7% 
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79000 Snorria G 

S6% 

a* 

8% 

“% 

420000 SH. Snst 

u$17% 

16* 

16* 

■*■% 

1000 SHC Qrouf 

$12 

12 

12 


8500 Sonora G<d 

1$ 

19 

15 


64 TOO SuUiatn 

SlB* 

t6% 

\a* 

“% 

$6500 Spar Aero 

$19% 

19* 

19% 

+* 

194500 SlMco A 

SS* 

9 

9 4005 

74700 Ted B 

S17% 

17* 

17% 

*■% 

47900 Telogtooe 

51=% 

12* 

'7% 


161600 Thomson 

$16% 

16% 

16* 


580TOO Tor Don. 0» 

317% 

16% 

16% 

+J4 

=7000 Tc-rstar 0 

S33 

22% 

22% 

"% 

1600 TotalPNAm 

S10 

f»* 

10 

-* 

174900 TransAlw 

$12% 

12% 

12% 


635900 Transcan P 

$16% 

16% 

16% 

+% 

12900 Trlnuc 

»% 

9* 

a* 


M&OO Truec A 

57% 

7 

7% 

*h 

BOCl UAP A 

SIT* 

17% 

17% 


1000 UnunErt 

SIS 

14% 

15 


1800 UniwdCorp 536 * 026% 

26% 

-* 

1000 UUQomlnd 

Stl* 

11* 

11* 

+% 

11*» VKartry Rs 

440 

42$ 

430 

-10 

14500 Wconoi E 

$17* 

17% 

17* 


2700 WasunGao 

534* 034% 

34% 

-% 

57600 WIC B 

$14% 

14% 

14% 


1 • No voung rights or reeir«ted voting nglta 

MONTREAL 



4&0 pm prices April 14 


107100 Boedninfi • 

SIS 

14% 

14% 

-% 

7700 Cambior 

57* 

7% 

7* 


99900 Canlntp B» 

538% 

38% 

28* 

+% 

7500 CanMarum 

$14* d14* 

14% 

-* 

11000 CdSCMSes 

S7% 

7* 

7* 


25400 GvmnTrr A 

58% 

9% 

8 % 

+i» 

18500 Mata taka • 

S12 

11% 

12 


434JO0 NarB> Can 

$9% 

9 

0* 

+% 

=100 Ptovupo 

SB* 

8 % 

8 % 

-% 

1600 Quetncor A 

S13% 

13 

13 


$500 TaleglM* 

513% 

12* 

13* 


17700 VMootron 

SI9% 

16* 

16% 

■4* 

1 Total Sain 1*1,909^00 stiam 





aindsinab 

S3C613 32M9Q 325657 3224%' 

Haw Bonds 

99 68 

99 44 

99.29 99.05 

Transport 

1365.47 133726 1347J5 133836 

Utilities 

20510 

203.93 

204 12 20032 



AUSTRALIA 
AH OMWa Qfl/80) 
Al) Wrtag Q/I/BO) 
AUSTRIA 

DfdlAhfcn 00/12/80 
Traded lata 0/1/71) 

BELGIUM 

BE1» 0/1/91) 

DENMARK 


15650 15701 15820 1545J 
MBS 5801 5901 5761 


40867 40510 40705 39527 
97294 95798 97042 940J6 


UM21 U 78.91 117878 lli&bl 1 1234721313) 


WYS£ Coefflosnr 

22731 

22416 

223.27 

221.10 

A met Uh Vabe 

392.14 

368.B9 

388 01 

385 94 

NASDAQ DucoUlf 

594 81 

56035 

58434 

586 75 



37.25 -KI25 
25.90 -0 J5 


S 4 P Industrial dn rlrid 
S & P indl. P/E ado 


year ago ittppto*.) 

23 

17 95 


TRADING ACTIVITY 

t Volume Mill 


»IWU6)5(49> 

Tabu SE Cap*) 14/1/5® 

2nd Sedln 14/1/6® 

MALAYSIA 

M5E CBawsM[474/86) 

METHCRLANDS 

CBS Ttl fiu.Gm.i£n[ 1983* 

CBS All Skr (EM 19831 


1743958 17236A5 1785066 1699815 
12S0B 126961 12B256 1196.19 
194L73 194566 193304 191056 


56451 56751 57131 56369 1 619.06 C0/2J 


2456 2951 2935 29L9 

207 4 207.1 2060 204.4 



1545-30 FW) 
6603012/1) 


372.24 (3/lr 
90164(2/11 


475.53 Q/U 
1749 91(2/1) 


64326(0/11 
lftli.BO tfi/Vl 
157873 B/U 


<9623(9/41 
977.00 00/3} 


1659015(9/4) 
U9U9 (9/4) 
191056 (9W 


274.00 «1) 
192.40 0/1) 


66758 0/21 


130350 07/1) 10830107/3) 


1327.00(21/1) 
453500 05/1) 


81960 04)4) 
65010 0/3) 


103LOO (9/4) 
41/ft 00 C/1) 


56965 00/4) 


74850(8/1) 
60110B/U 


LOW 


28ZBasc6/4l 
331810 (0/41 

1727XM ffl/4i 


TAIWAIT* 

Wngnttd Prta DOftMl 4461.90 440544 456305 452005 

THAILAND 

Biot SET 130/4/75) id (dr B10J2 01235 


WOULD 

MS Cfftm Irtl 0)1/70 15) 

EdO TbHQO 06/6/90) 

“Saunby April 11 Tartan WHgmM Price. 4487.62, Kora Comp £» 

4 Seb/ea to Official ncalawuon. ‘Calculated n 15 00 GMT. 

Bay rah* of all Indicts »* 100 bhvl Aistria TradM. BEL20. HEX Gen.. MIBGtn. Em Tup-100, ISEOORrall 
andDAX-1.000 JSE GoM-2557. JSE 2b Irtnartah-2643 and Anwar* D) Ordinary and Miring-500:1c) 
Cltwd tu) UunllaDfe. 1 CorreaJoiL 



























































































































































































































































































































































































































































































































































36 $ 


financial TIMES 


WEDNESDAY 


APRIL 15 1992 


4:00 pm prices April 14 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1992 
High Low Slock 


YkL Pi Shi 


15% 12% AAR Can) 0.48 3.4 18 IM 
28 20% AL Lam A 0.16 08107 168 
MV 56 AMP Inc 
r»>, (171, AMP 

2 4 |J,AR> 

53% *3% ASA 
sa4 584 amooub i 
13 7 g IS *5 AMW Pr . 

11 % 10 >| AC1I Got In ■ 

104 O'lATUGiOVPi 
?% 8<j *CU On Sp 
114 1 Q*| tOi’M'Jt 
94 kCM Him I 
124 104 *cu unpi ■ 
llV 7 Acme Clews 040 4 7 Ifl S5 

84 44 Acme ElKl 1 50 

334 18~g Acutwn 131SK 

194 iQ*o Adame EiOi 0.40 2 6 0 90 

154 13 AdotalZPt 2.4017.0 10 

54 <4 Adobe Rea 2 S3 

*9% 40I, AC Micro aOO 70 535 

?!4 18% Ad Micro P 3 00 17.3 7 HP* 

9% 5 xcwei Grp 0 16 £3 29 Ml 7 

71 >0 87>g Aegon AflR 150 2.2 6*'00 68V 

47 JBAelnaL' 2 76 9.3 91753 44i, 43% 43% 

BigABiiA 024 13 IOI220 10's 10% 'OH 


1.52 2.5 242635 


2 IBS 

2 79 8 3 12 224 


0.43 3.4 12 
096 9 4 
0 60 88 
0 60 9.4 
098 92 
0 3510 3 
108 IOO 


High 

Ch'oe 
Clow Prey. 
LowDuotu Ctose 

14 

13% 

'2% 


23 

22V 

M% 

-% 

60 

59% 

»% 

*IV 

78% 

67% 

69% 

*2% 

?% 

2's 

2 V 

♦% 

44 

*3% 

*3% 

-V 

67 7, 

65% 

37% 

■mV 

12% 

12% 

12% 

+‘i 

10% 

10V 

10% 

—% 

9% 

9V 

9V 

--V 

8% 

d8% 

8% 


>0% 

10 V 

10 V 

♦V 

9 

B% 

9 


11 aiO% 

10% 

-V 

8% 

8% 

8% 

-V 

>\ 

5% 

sV 

♦% 

2> V 

20% 

21% 

*% 

18% 

15% 

18% 

+1* 

14% 

14% 

!*% 

-V 

0% 

5 

6 


*Z% 

41% 

xjl. 

4-1 

'7% 

16% 

17% 

4% 


W-4 


60 




12 

32^244 A0oe 0 *0 i 4 152155 284 
19 % iS'g Ahmoman 0 88 5 2 8256' 162* 
S'i lS*.roo« Inc 14 111 174 

0 80 I 8 202528 *SV 


on 


4£*g 364 Air At 0>m 
29 V 214 Ajrbno r/t 
26 224 Airgea inc 
124 pig Airineie 

llM 33 1 j AhJpwS 16 116 PO 

25% 21 lg AWPw P1A iOO 80 

107KK4 AlaPg.94* 9 4* JO 

1081924 AIU> Pm II 
105 ioi •; Alab P-* 9P 9 OQ .3.8 
IClSiCO'i Aua 8 J 8 C SJ 0 PI 
II 10% AloPwOtJPt O® 7 ®0 
2J% 174 xtjjka Air • 0 20 I l 6* 730 
21% 154 Albany Ini 0 35 19*4 51 


27 4 28 +4 

18*} 18 U *% 

17'« 17 4 

4*4 454 +4 

I J 17 303 2*‘« 74If 2*4 -% 
17 18 241, 24 >4 2* U 44* 
SSUt ? 72 114 11 H>4 

3 1024 102 loa'j 

I) 0254 75If 754 

; 100 10244102 4 105 «% 

2 104 104 104 

3 104 103 4 104 

si 90 102 102 102 4 

53 107, 104 104 

174 174 >74 
184 19 ‘a >84 


32 74■> AjCuIvi B 0 74 Q9 73 787 28 754 35V 

254 21 AlCul/i A 0 20 0 9 20 111 23>, 214 234 

44.', 364 Albertsons 0 64 1SZ2107* *34 A24 43 

274 184 AKjn Alum 0 60 3 0 805653 204 19V 70'g 

3J4 33 4 Alee- Slang 0 32 2.4 182841 J9 384 WH 

234 16% AlezPrown 1348 174 1* '* >*V 

7 JJ ; ra Ale-i Aic> IOO 5 3 20 606 184 > 8*2 184 

25 4 54 Alejundera 9 69 9 84 * 

35 4 774 aiic^n Lud 0 88 2 7 25 455 32‘j 324 22 4 

45 41% Allegn Pew 320 75 11 301 424 424 474 

3! 224 «MG) 175 6 * 74 27lj 27% 274 

n 194 Altai Con 020 0.8 ip IOO 7*4 2*4 2*4 

274 204 Allergan 0 26 1 8 2*1334 73 224 274 

394 314 AUncc Cap 2 IS 6 3 '5 330 134 324 334 

721> rp% AwnceGi £78 104 fl 10 4 >04 

711 , 18 4 Aid Insil 7 194 19*2 194 

5*4 *04 AUd Sig 100 1 8 273653 uSSV 637, 544 

104 97, AHIMunTr • 0 75 7 5 251 10 4 

94 9 AisitneOp ■ 3 72 7 9 88 9 4 

10 94 AiMMnbiL , 0 50 62 16 94 

94 9 4AHIMnlncr Q 72 7 7 2U 94 
*04 3*4 Alltel Crp 1 48 3.6 16 370 384 

211820 64 d64 

160 2.2100 KHB 734 714 

0.98 9 3 20* 104 

020 76 55 74 

0B0 4 1 577967 70 4 

’i* 

25 16<2 Amcasl Ind 0*8 7.6 I* 4*2 


84 64 Allwnsre 
73 7, 6i Alcoa 
10% 104 ArtGednc ■ 

84 74 Am Precis 
724 184 Amar 
124 8') Amu Gold 0 08 0 8 26 123 
IJ Ambara Cp 01098 

16% 


18% 
*14 
0 18 
104 


94 

94 

94 

384 


104 

fi 

’5 

IB 


+4 


+4 


+4 


+4 
-4 
94 
94 
34 
384 *-4 

84 —4 

714 -24 
104 

a 


74 

194 

9J» 

184 


+4 


4 

d 10 


IS 7*4 
24 324 
74 484 


*«4 +14 

0.18 40 OS 
10 -l| 
2*4 -«i 
324 
4 *-14 


494 364 Amerada Hs 0 60 1 *£312714 
4 1 , Amdura Crp OzlOO 

104 10 Am AO) R • 0 83 8.3 77 

294 734 Am Barrlck 0 08 n 3 361553 

3J4 31 4 Am Br£75 275 fl.S 11 32 

484 *24 Am Brands 1 75 3.7 122091 u47 . 

«4 25*3 *■ flu** “ » 0 96 2 6 12 250 36 4 36 4 36% 

294 294 AmBuaPW 0/0 JJ 19 IM uX 284 30 4-1% 

0 74 Am Can Inc 1 0 88112 379 u 8 '7, 74 

204 184 Am Cap Be 158 853* 61 194 >94 194 *4 

204 184 Am Cap <y 120 5.2 0 2 194 194 >34 

664 584 Am taram 1 SO 2J 162801 6*4 82 4 6*4 +'4 

3*4 304 Am el Pom S.*0 76 111568 314 314 31% +4 

1*4 204 Am Euress 100 J4 101&36 20 224 2/4 +4 

4*4 M'x An Gem Cc 7 08 4.9 91*45 *24 *14 *2>t +4 

84 8 Am Gaul In . 078 94 184 84 84 34 

37 275, Am Mini Pr £61 £2 13 307 294 26% 25% 

30 23 An Hang, ■ 0B4 31 13 * 254 25 254 

P*4 724 Am Nan* Hr 2.80 37 189523 82 704 8>4 

74 1 4 Am Holds 075300 11 7 24 *74 

984 W% Am IM Gr 0 50 OE 123321 87 4 88 

24 4 Am uitrrtl * 558 1 4 

84 *4Am«nUPf 200J3 3 78 84 

114 104 Am On Inc 1 101 92 58 II 

434 304 Am Prttcdt 060 18 9 391 334 

107, 74 Am Real Ea 175 219 5 30 8 

34 24 Air imp Bd 5 48 24 

JT 31 Am Slates 070 £1 132316 334 
*24 384 AT&T 1 32 3.11052391 u42-’* 

184 174 Am WlaD SSw 1.25 59 *100 IB 

294 31 4 Am Wair 092 *41 9 195 21 4 

654 *84 Amen lech JS2 6 9 131418 594 
364 30Ameren Inr 1.28 *£ 10 1 * 30' 

24 ,’ a Ames O' $1 0 521 

174 13%Ametai Inc 0.68 * 3 18 488 
114 10% Amir. Sec 1.05 9 * 1 55 
51% 414 Arnooo 220 *9 185587 

84 84 AmpeoPm *020*4 7 681 
124 71, Anna Inc* 012 19 21 *6 


274 214 Amsouth 
54 3S Anjcomp 
241, 184 Anadartja 
114 84 Analog Dm 
*0 334 Angelica 
604 54 4 Anitsrflsch 



104 38 121613 27 
10 728 4 

030 13 371014 22 . __ 

'*» 897 104 >0 104 

OW 27 14 *6 35 34% 3* 

1 1Z 20 174299 564 554 56 
38 2SATA PpePI 2.68102 *100 264 26% 36 . 

47 4 364 Anthem 22 56* 48 *54 *57} 

144 10Anthony In 044 38 17 14 114 114 114 

*54 »4 Aon Corp 158 39 11 351 43 *24 *24 

154 12ApeCta Crp 028 13 1924*2 154 1*4 1*4 

114 IlljAgMilarFi 0.88 7.8 *15 I14 0H4 

104 74 APH 19 152 84 84 84 

ice «Ai*»lP»«r 8,2 g£ HDD 994 984 

84 54 Appld Mag 5 58 74 74 74 +4 

324 2*4 Archer Dan 0.10 04 156114 254 254 »4 +4 

41 384 *cce Cheml 2 50 62 20 S* 404 394 404 +4 

104 ?4 Arc Alasl. 8 32 84 7% 84 +4 

124 74 A*Ma 108 13 51583701 8 74 8-4 

364 294 ArMa PI 300 92 63 324 324 324 +4 

11% 10Anda E(ol OJO 1S5C 37 104 104 104 

394 324 Armco *5P *80tt1 12 374 36% 374 +4 

P», 44 Armed Pic 11239 54 54 54 

214 19 Armco £,P £10105 9 20 194 20 +4 

33% 26ArmsOonfl 120 382P5SS 32 31 >J 32 

30 25 An* El W 1 19* 7 2 67 27 4 27 27 -4 

184 1* *J Arrow Eta: 212374 15% IS') 154 -4 

114 SArlra Grp 3 12 74 7 L, 74 -4 

»4 204 Aimn ird 068 29 11352 23% 234 »4 “4 

294 19V Asarcolnc 080 1.0 231E81 26% 264 264 

38 264 Ashld Coal 0 40 1 1 14 63 36 354 35% *4 

J4 394 Ashlnd 0>r 100 31 9 668 324 32 324 -4 

164 124 Ana P*C F IM 164 154 15% 

144 107, Asset liver 260 22 4 5 320 11V 11% 

35 184 A» Ni Gas 012 0 6 25 70 19% 194 

144 124 Athkine IOO 7 7 11 21 13 12% 

2664 2354 AH Rich 2 280 11 HOO 2S34 IS34 

£04 63 16 140 324 324 32% -4 

0 40 78 10 *2 54 054 5% “4 

3 00 7 0 12 566 u4I% 42lj 42% +4 

5 50 5 1 2*2022 1074 108 4 107 +', 

434 6 5 4 6 +4 

214 214 "4 

114 »4 +% 


IS 


36% 30 >, AKnia Gas 
84 54 Ailnta See 
*24 33 Allnlc Egv 

IIS's 984 All Rich 
~ 54 Alias 


% 
13 +4 
250 -3<j 


23 19-4 Airnoe Eng* I 3* 5 6 15 36 
13% 104 AT*!* «W 0*8 4 I 121138 114 


104 84 Audlo/vid 15 48 74 

11% 04 Aogat 0 *0 3 5 91730 114 114 

104 P4AuttruFd 0 14 15 23 8% 8% 

49 414 Aulom Oats 0*0 0 9M3iai *54 *34 
*4 24 Aealan 6'jy S 2 24 24 

IP 2*4 Avemco 0*0 18 19 * 254 254 

M 134 Amol Inc 060 23 182605 26 354 

Si4 *4 Aron Prod* 1*0 2 8 161918 *9% 40 7 a 

28% 184 Agdm Corp 8 327 184 0184 


III, 

BV -4 
454 

24 -4 
254 -4 
26 +% 
49% +14 
184 -4 


384 
94 
64 
194 
ip 4 

14 

5V 

64 

304 
54 
4* V 
7 4 


384 

94 

6 % 

184 


+4 


- B - 

*34 374 ece 2 32 6.0 115020 M4 
154 7V BET ADR 1 OS 110 7 176 94 

74 64 Bonne*) 0 20 2916 32 5% 

19 r.'Bafer Po« 5 *0 29 0 S* 184 
H4 '5% Sulor Hirgfi 046 2* 168225 134 
E*4 224 BJJdor Elc 0*0 £010 30 2*4 23>; 

39«* 334 Ball Coro 120 3* 14 Iffl 364 
64 4% Sally Mlg J1260 6% 

3*4 294 Gamm C&E 2 10 6 7 13 W4 314 

84 *4 Ball Brmcp 0 60 10 * 0 925 5% 

80*24 Sane Grw 116 £SIS'E7I 454 
II) 2 V Barvefinia 2 1 SS 11 7% 

JC »4 BfrcoBI V • 2 05 7 5 8 2 27 4 

204 194 Borec. Cmr 13 5 18 

12 424 BcrpHniraii 120 27 10 J33 4*4 

T3*: } 1174 Banoao me 120 0 4 21 383 13’4_ 

*64 >54 BaniAmrla, 1 30 3 0 fl’XH *3% 41% *3 *-lV 

6* 4 55 Be* 0.M.I 5 48 8 8 2 G34 634 63>] 

36V :•! P Bo* P 3'2 6 2 S 38 38 30 4 

20*2 ''HB3raB-v.ni 0*0 2 2 2810157 184 '7% 184 +4 

*14 lOBamtavY 112 3 8 312420 40'j 39'j 404 *-V 

45% 43 BsnkAm A 325 71 34 43'g *3'g *3% 

79*J 72 V BonkArr, B 6 00 .3 O TS 75 4 75 4 75% 

65*2 SOtJanrenTr £80 12 63273 534 51% 534 ♦*% 
29% 204 ajfti* AOR 1.76 7 5 12 37 234 =>'* 234 +*2 

34 21 . 1 , Bare IC R 1 0 40 17 26132* 28% 27 JB4 * 1 % 

26'j 3>4 Swim Qrp 14(1 4 5 12 49 3l4d3i'j 314 -4 

37*2 31 Barnen Bk 132 3 8 205568 15 4 3* 34% 

6', *% Borcr.1 020 3 6 16 234 5% 5I 2 

a-j 04 BDCIe Ml 0 10 1.5337 992 6 % 8% 

60% *5 Sfvxii Lmj 0 BO 16 352*57 50 * 6*3 

50 f g *34 Bo»lcr Prl 0 15 63 2 *9% *9% 

40% 324 Bamer 0 86 2 2 190299 29 37% 


1*4 

35% 

B 4 
314 
5% 

27 4 £74 
18 ia% *4 
42% 44 4 + 1 % 
128% 131 *44 


Vi 

*3% 
*9% 
. MH 
87 214 d21 214 


* 1*2 


♦14 


2*4 21 1; Bay 51 Das 13*6115 

£34 214 Ba 1 ' '834 » 1 B 2 0 1 13 22 % 224 2=4 *-4 

20% I5*r Bear S'rns 060 3* B3510 18% 17% 17% -4 

46 *37, BearSiPIA 3 13 6 8 2 *5 *5 46 *1 


ch'ga 

IHJ VML Pi su Oosa fm. 

Utah Low Suck CM*. •• E ISO HMi LnOwdM CiOM 

Mil, 194 Bearings 0.8* £9M 1* 21% 21% 21% -4 

22*! 17% Been man In 028 14 14 290 20 18'a 19% 

724 6*4 Becton Dks 1J0 1-7 IS 860 70% 704 70% 

371, 25% adding Hy D.M 2028 2 3*4 314 314 

*8% *04 Bed Atei ■ £60 62 124858 *17, 41% 417, 

117, 104 Bell Indus 0.40 3 B 81 <52 104 104 >»4 

52*, 42% Bell3«dtli 1 178 82 146785 **4 *4 444 

38*2 304 Belo AM A 052 1.4 56 02 36% 36 384 

£4% 19% Semis 052 3 8 24 3aZu2S% 23% 25% 

5350 Benol 4 3P 430 83 > » « M 

F74 584 BW £60 4J ID 310 8l4 M% S14 

22 18% Benetfon A 0J6 12 18 28 21% 21% 21% 

14 % Banguel B 81 70 % ,» ■ * 

9000 6575 Bertsh Mwy 30*100 9975 8875 BS/2S 

204 i6%Beriitz> 096 U 30 38 17% r/16% 18% 

1*4 10% Barr, P«r 000 5*14 T28 11% 11 11% 

25 937 
£5011.0 01 

S00114 13 


-4 


+14 

*% 

-4 

”1* 

+65 


Htol low Keck 
11% OCRS Slrr 
15'z 10% Cryaul Br 
354 274 CUC IM 
21 % 10 % Cumrc 
*84 42% Cvmm EaJS 
8 S% 834 Cun* Engel 
<34 12 % Curran in 
34 25 Curtis Wr 100 31 . 

5% *4 GV Halt OM 17.3 11 
8 5% Cycare Sya 81 

si 


VM. P/ 51s 1 

Ch'ge 
Ctoea Ptev. 

Oh. ft E 106a Iflgh LowOootoCtoee 

612 '-2 W 2* 10 B% 

0.09 0.5 3 40 12V 12% 

3V 

12V 

+% 

571966 3SV 31% 

3Z 

+v 

000 50 34 12 16 dHJ 

16 

-V 

£50 7.0 44 40 45 

0£0 £3 11 806 50% 50% 

40 

59 


10* 8£1* 17 12% 12% 

T2% 

-% 


2 304 304 


SH 


304 

54 

8% 


-.4 


24 23 % 24 

22% 224 22% 

44 43% 4* 

14 13% 13% 

8% 8% 84 


29*, 134 erne* H PL 
114 10<S eaaoiAdv r 
II 9% BMobI In i 
ii% 104 Btadcsi Ti x 


28 15% Ben Bov 
26 20% Self SI 2 
M4 404 Bemtvn Pi 
174 12% Bettinm S« 0.40 £9 13807 

104 7% Bevorhr £n 221129 _ _ 

264 16BocraB 110 0.4 87 80 224 22% 2*4 

274 217, BimHngiB S 050 2.078 7?7 25 % 25 25 

287, 16% Block & D 040 18 301435 2*% 24 2*4 

1.88 6.5 17 59 20 28 4 28% 

£93 8 8 1 05 10% 104 <0% 

D95 9 0 *29 101, 104 <»% 

__ 0.90 8.4 590 10% 10% 10% 

*14 30% Block HSR 088 37231333 32% 32% 32% 

16 <1% BncuaM' 1 18 7 9 26S8S* 14% 1*4 1*4 

8% 7% BkMCWpe 08010.6 18* 7% 7% 74 

124 T4 BMC Ind 6 i*3 94 9% 0% 

5*4 *27, Boeing '00 £2 109050 *84 *6% **% 

254 20% Boise Cose 0 80 £0 81430 214 dZ04 20 % 

0% *% Bdh B & N 0.06 1 0 22 59 6 5% G 

22% <3% Bordn Ch £06 1£3 1* *22 204 1B>, 20% 

2*4 1*4 Boron Cl U 3 06 00152179 21% 204 314 

J*% 31% Barden Inc 1 M £3 17*374 3*4 33% 344 

»% 18% Beatn Cell 2J5114U 5* 19% 194 '9% 

184 <7 Bsln£ PIC 1.48 85 25 17% 174 17% 

10*4 100% ton Edit 0 8B 8 7 *100 1014 1014 102 
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29 24% Starrett 068 £434 238 =8% 27% 28 +% 6514 40Union Camp 1.98 39 261153 53% 61% 52% +1% 

11% 10% State Muu 092 89 35 10% 10% 10% 26% 20% Union Carb 1.00 49 235194 25% 24% 25% +% 

20% t8% 8hLFed.Sk 094 14 B 250 18% . 18 18 +% **** U" 10 " Corp 18 53 23 22% 23 +% 

8% S% StorlgBtrp 020 19 10 33 8 7% 8 +% 1« 93% UnEl PI x 800 64 6 95% 99% 95% -% 


- w - 

13% 13% WMS Indus! 27 879 22% 22% 22% 

33 29% WFL HekSn 198 97 IS 78 82% 32% 32% 

26 16% Weben toe 213430 u2B% 35% 28 

62 89% Wachovia 290 X3 22 459 80% 59% 99% 

31 % 2S% Wacfcenbm 060 U 13 80 27% 7% 27% 

S% 3% Welnoco 4 62 3% 3% 3% 

39% 33% Walgreen DM L«2U430 38% 39% 36 

27% 23% WallaceCS 054 £0 19 239 26% 28% 26% 

69% 50% WalMart 091 0*30101 55 63% 54% 

8% 7% Warner Ins 27 216 6 d7% 7% 

79% 61% WamerLanb 294 32 614776 65% B4% 54% 
34% 51% VUgi GSL x £14 83 14 94 34 33% 33% 

»% 15% WMhgtfta! 198 Bl3 13 SB 17% 17 17% 

2*2182% WaWWPSBr 420 18 22 60 229 225% 228% 

46% 38% WacteMnlneO** 1.12*8858 39% 38% 39% 
12% t0% WandnsJn 046 <1 3 168 11% 11% 11% 

8% 4% Waxman Hid 012 1.7 85 0 8% 6% 6% 

6% 2 Wean Inc 9 67 5% *% 4% 

23% 15%Webb|Del) 020 09 22 H7 22% 22% 22% 
39% 30 Welnganan 135 6* 28 89 30% 30% 30% 

9% 3% Weilton Si 064129 1 1* 9% 6% 6% 

27% 24 Weis Mkts 0.68 £7 14 111 25% 25 25% 

31% 22% Wellman 012 04 20 909 29% 28% 29 

72% 86% WailsFnrgo £00 OOW521B2 57 % 65% 67% 
n% 9%Wendya Ini 024 £0 231425 13% 11% 12 

21% 16% Weat Co 0.40 £0 23 *0 19% 19% 19% 

38% 25% Wo*mP 106 13u38% 39% 38% 

18% 14% weatori E 067 4.6 12 33 14% 14% 14% 

5% 2% Westn MAm BUMS 3% 3 3 

4% 2% Wat Dig 1 345 3% 3% 3% 

32 14% weomGaa 020 1918 189 17% 17% 17% 

16% 13% Roai Mag 1 036 24*7 49 19% 15 15% 

21% 17% WastinghEJ 072 39 35*87 18% 18 18% 

18% 11 Warn Warn 19 75 12% 12 12% 

17% 13% Wastpac 195 79 8 37 14% 14 14% 

41% 33% wrntvaco 1.10 29 18 601 37% 38% 3?% 

37% 28% Wayerbeaua U50 £4 706815 35% 35 39% 

36% Z7 Whaalabrtr 008 03 245287 26% (06% 28% 

47% 36 Whirlpool 1.10 £4 173773 u47% 46% 46% 

13% 10% Whitehall 3 4 11% 11% 11% 

16% 12% Whitman 094 1.6 191682 14% 14% 14% 
14% 10% Wtdbaker 8 192 13% 13% 13% 

26% 22% Wleor lito 1.48 B.l 16 74 34 % 23% 24% 

1Q% 7% Wtocax&O 010 1.1 73 20 8% B% 8% 

4Q% 33% WIIHame 152 4.3 151627 35% 35% 35% 
9% rWIbhira 6? 16 7% 7% 7% 

«% 4% Wlndmere 9 91 9% 5% 5% 

44% 35% WbxiDhde * 190 £8 1 8 265 43 % 43% 43% 

8% 3% Winnebago 12 230 4% 4% «? 

39% 35% VHlcEneryy 199 49 13 497 37% 37% 37% 

28% 28% IfflscPubSv 1.70 69 12 3S7 77% 77% 27% 

46% 40 Wleea Corp 184 8.7 15 292 49% 47% 49% 

14 10Wolverine 016 19 9 104 13% 13 13% 

32% 28% Woohvordi 1.12 <0974380 28% 27% 27% 

13% 12% World Wide 094 63 1? 13% 13% 13% 

12% B% Woridcorp 14 375 10% 10 10% 

88% 66% Wrigley x 190 1.4 22 220 72% 70% 73% 

18% 12% ffyiaubors 096 1.816 40 15% 15% 15% 

20% 16% Wynne ini 090 3317 51 18% 17% 18 


*0% 33% IMIHame 
9% rWOcMra 
«% 4% Wlndmere 


9% S% SUrlgBCrp 0 20 £5 10 33 8 7% 

5% 4% StBrioCJxxp 1 030 7917 289 4% d4% 

25% 17% SlertgSwe 17 309 20 19 

10% 6% SUM Fbi 368 03 7% 7% 


4% d4% 4% 40 46% UnEl 390 X 390 7.7 ZlOO *4 044 49% 

20 M 10% -% 80% 56 UnEl <60 J <50 7.7 3 57 57 58% +1% 

7% 7% 7% ~% 38% 31% Union Elec £24 64101168 32% 32% 32% +% 

5% 25% 25% +% 51 «% Onion Pac 1.38 £6190490 49% 47% 43% +% 


31 25% Stone* Wnb OBO £423 590 25 % 25% 25% +% 51 44% UntonPae 148 £81*3480 49% fi 

32% 24% Slone Com 072 24359448 £8% 27% 26? 42% UntoryWam 000 £8 9 442 19% Ml 

2? 2S»neridga 5 56 2% 2% 2% 30% 16% UnbnToxas 020 1.1 6 535 16 17^ 

10 8 Storage Eq 082 0911 28 9% 9% 9% 2% lUntodFln 0 27 1% 1J 


78 39% Storage Te ' 256896 64 58% 62 
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31% 22% StrldeRlto 030 U192006 26% 25% 25 
31% 25% Storm Hgar MO 4412 74 27 26% .26 . 

E 4% Suave Shoe 040 £0 2 5 4% 4% 5 

10% 9 Sun Dla A 1.1011.0 9 194 10% 10 10 

4% 2% Sun Dla B 0 13 34 3 136 3% 3% 3% 

11% 8% Sun Elect. 6 U 9% 9% 9% 

9% 7% Sun Energy 1411Z62B 440 9% 8 8 

47% 34% Sundaband 1.10 £4 151572 46% 44% 45 
2% 1% SunshlnePt 1.19995 31 2 17, 


2% 1% SunshlnePt 1.19994 3l 2 T 

1% % SonshliwHn 7778 1% j 

30% 33% SuntruW 1.00 £7121566 36% 35 

16 9% Super Food 034 34 9 68 10% 9 
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51% 32% Superior r 026 0626 518 50% 47^ 
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62% 44% «** 4% Unisys Crp 100100 18210 10 9% 

£2 ii? 2 % '% Ur* Corp 14 32 1% 1% 

25% _? 32% 24% UidAaaat OB* 2418 250 24% «24% 

26? _% 28 19% UHDmniVX MS WHS 71 20% 1)19% 

5 10% 9% OldDomlnd 040 £113 10 9% 9% 
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3% 36% 3*% OwDhunn £56 74 11 379 36% 36% 

9% +% n% 9uidlnduM 084 BJ114 81 11 10% 

a _!* 24% 20% UtmnvMgiM 040 1>t 11 32 21 20% 

*5% +1% 9,4 UkKodmFnd 1.14114 55 u9% 0% 

1 3 * UldParkCM 14 270 uH % 

? 19% 11% USAIf 012 04 14621 14% 14% 

38% +% 10S i 7% USF&Q X 020. £0 *3359 10% 9% 
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2B? 47% 42% U9UFE Crp 144-06 9 669 *6% «S% 
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1% 

24% -% 

19% ~% 

B% +% 
80 +1% 
38 % +% 


62% 90% Xerox 
53% 50% Xaio*<l25 
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37 20%XbB Corp 

27 25% Yankee Egy 

1% % Zapaia 

11% 7% SanlthElac 
17% 14% Zendh Nat 
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38 32% Zum Ind 
14% 12% ZnlgFiHli 

U 9% ZWelg Ted ■ 
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340 <0 193104 75% 
2 52 

144 7.1 ziaa 27 

080 £3 M 205 35 

140 64 12 20 28% 
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4 673 8% 
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Plica data aoppllad by Tatokurs. 


51% 32%Superior r 026 0626 516 90% 47% 49% +1% 12utdSISho« 092 34 171 112 16% 15% 

i3% KiiSSinU ss ol « «% «% is% _i% M-ttsss'SS "3 

26% 16% Symbol Tec 221486 20% 20% SO*. -% “J * ?■]? f?? 44 !® 


26% 16% Symbol Tec 221480 20 % 20% 20% 

12% 9% Syme Corp 13 67 10% 10% 10% 

20% 18% Synovue Fn 0.42 £218 46 19% 19% 19% 

54% 43% Syntax Crp 092 14235602 46% 47% 47% 

48% 41% Sysco Corp 040 OD2817SO u4V% 47% 49% 

15 lOSynema Cn 21119 12% 11% 11% 


38% 32% US WBBI x £12 02 244139 34% 33% 34 
57 *8% UafTechna 140 05 292468 54% 53% 53 
16% UUMWaier 092 0913 59 13% 13% 13 
8% 5% Unluraju 17 37 7% T% 7 


14% 14% +% 

9% 9% —% 

*si 48% +% 

15% 15% +% 
14% 118 +1% 

33% 34% +% 

53% 53% 

«% W% 

7% 7% +% 


1,1 3ft 29 unlv Foode 084 £516 518 32% 3l% 32% +% 

* I ,0 iaii.k. iim. earn m is,, isl. 


67* 4% TCBV Enter 040 40 18 164 5% 

21% 17 % TCF Flnanc 0AO £1 12 69 16% 
9% 8% TCW Canv S 084 9.7 232 6% 

37% 27% TDK Com A 0J8 1219.47 30% 
8% B%TISMtoe 1 J0102 8 240 7% 

20 15% TJX COS 0 46 £6 172510 17% 

21% 19 TOP Enieip 1 63 6J 8 77 19% 

48% 41 TRW Inc 1J0 3.7 21 707 u49 


19 18 Unlv tilth 1.60 98 10 83 18 4 

3% 2% UMvMed L 29 20 31 

! 12% 10% Unlvar Crp 030 £6 60 126 I1>| 
33% 24% UnM Crpx 080 3.011 396 271 
6 3% U nival MM 99 100 5 1 


16% 18% 

3% 3% 

11 % 11 % +% 
28% 26% +% 
5% 9% 

22 % 22 % +% 


6 3% Unival MM 99 100 5% 5% 9% 

5 5 -% 24 20% Unocal Op • 0.70 £1 725759 22 % 22% 22% +% 

16% 15% 4% 40% 32 UNUM Carp 060 141112*1 30% 36% 38% +% 

8% 6% +% 45% 36% Upjohn x 136 £7 127017 38% 38% 38% +% 

29% 30% +% 20% 17% ufflJCO 1.00 £418 114 18% 19% 18% 

7 7%-% 10 9% U3L1FE Inc 0.87 BJ 0 36 ulO 9% 9% 

17% 17% +% 24% 19% USX MOW 140 6.6244422 21% 20% 21% +% 
19% 19% +% 29% 22% USX US 8d 1 JO 4.0 3 663 S4% 23% 24% +1% 

47 48% +1% 28% 25% Utlcpl.775 1.76 6.7 15 26% 26% 28% +% 


Yearly Idgha and Kme reflect die period bum Jan 1. 
excluding the latent trading day. Wlwra a tpnt or s»di 
dividend amounting to 25 percent or more haa bean paid, the 
year's high-only range and dhridenO am mown (or die new 
Moefc only Unteaa otherwise notea rate, 01 dividend are 
annual dtoburaamania baaed on tlw latest dedstation. Seles 
flguras me unotflclaL 

a^vtderx) also xtnUa). b-aimusi rata ol dividend plua atock 
dividend. c-Hqutoadng dlvMana dd-called. d-new yearly tow. 
mdlvtdand dadarod or paid bi praoodlog 12 monUta. g-dhrt- 
dand In Canadian funds, sub|ect to 15% non-realdance Ux 
Mflvldend dectared Ulor aplH-up or mock dividend. 1-dMdend 
paid IMS year, omitted, deterred, or no action taken at latest 
tflvtdand meeting, krdtvidend dedated or paid this year, an 
accumulathm taaue with dividends in arreara. n-naw Issue in 
the pod 52 w o a ha The high-tow range begin* with 1ha dart ol 
trading nd-noxt day delivery. WE prtca~eamlngs ratio- r-dtvt- 
dond declared or paid In preceding 12 months, plua atock 
dividend, a s to ck split- Dividends begin with date ol spilt, 
sts-saln. I-dividend paid In stock In preceding 12 months, 
eattmaied cash value on ea-divtdend or ox-dtaribufton data, 
u-now yearly high. vHrodlng halted. vMn bankruptcy or 
lacatvorahlp or bateg roorganbad under mo Bankruptcy Am. 
or sacurtttea aeaumad by ouch com panes wd-dlsbtbuted. 
wmfcan taavod. ww wn t i w a ri a na. x-ax-nlvldond or ax-rights, 
wfla-ex-dtetrlbuoon. xw-wbhour warrants, y-ex-dhddend and 


AMEX COMPOSITE PRICES 


4:00 pm prices April 14 
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*2 4% 

60 1% 

41 3fl 

13 16% 
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16 4% 

232 4% 

446 26% 
61 23 

14 21% 

32 15 

I 6 1% 

42 9% 


LewCtoee Chug 
4% 4% +% 
1 % 1 % 

3% 3H 
13% 16% 

2 % 2 % +% 
4% 4% 

4% 4A 
94% 24% . -% 
23 23 

HZ' £1% +% 
IB% W% +% 
1% 1% 

5% 5% 


Dtv. ” l£ Nigh 


020 28 2573 27% 
37 43 2% 
100 196 3 

0.16 13 12 14 

3 300 2% 

D 104 1% 

TM 64 12% 

37 127 4% 

025 11 0% 

0 25 A 

0 156 % 
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26% 28% +1 
£% 2% -% 
3 3 

13% 14 

us a -% 

12 % 12 % 

3% 4% +% 
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76 6% 

1479 29% 
1» 12% 
44 12% 
82 11% 
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93 30 
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31% 33% +% 
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24% 29% +% 
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32% 32% -% 
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12% 13% +% 
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Jan Beil 

40 

1332 


29 

15 

H 

% 

? 


Ktoxrk Co 

4 

147 


5 

SB 

4? 

4? 

4? 

-? 

KbfiyEte 

30 

187 

£48 

25 

37 u13? 

18% 

13? 

T? 

KUtCeav 


27 


11 

297 

8? 

8 

8% 









13% 


Lebarga 

usarlnd 

28 

106 

30 

00 

£42 

1, 

21 

T3? 

13? 


Lea Phnnn 

1 

4 

1.76 

6 

37 

«? 

IS? 

13? 


Uonet Cb 

0 

X 

£07 

65 

2716 

6% 

0 

0 

~% 

Luna be 

18 

74 

£22 

12 

X 

16? 

18 

10? 


Lyncti Co 

19 

15 


0 

200 

A 

d? 

? 






12 

*39 

1? 

di? 

1? 


IfcgatCWB 

7 

676 








fem-BC> 

33 

47 


15% 14% +1 

6% B% -% 

11 % 12 % +% 

% % +ia 


2 2 2 % 
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OJO 12 93 

£20 26 24 

0.05 10 9 
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7 2 

23 4441 
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0.66 14 964 
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7 70 

1 94 

OJS 11 763 
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«% 
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11 
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2 11 4% 4% 4% IWIRET 120 14 50 12% 12% 12% +% 
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1 45 4 3% 4 +% 

3 10 3% 3 3% +% 

1J6 10 ZlOO 31% 31% 31% 

39 29 14% 14% 14% 

IS 37 4% 4% 4% +% 

1 62 1% 1% 1% -% 

0.40119 56 10% 010% 10% 

0 32 55 395 33% 32? 33 +% 
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24 51 22% 22% 22% 

0.40 26 28 8% 8% B% -% 

0 133 2% d2% 2% -% 

0 1066 8% 6% 6% +% 

4 M 1% 1% 1% +% 

106 4 1% 1? 2% +% 

83 129 13% 12% 12% -% 

M 71 23 22% 22? +% 

31 36 16% 14% 19 -% 

1 18 0% 8% B% -% 

2 3042 9% 4? »% +% 

14 339 4% «% 4% 

0*0 9 170 u21 19% 20% +% 

120 14 50 12? 12% 12? +% 


41 32 5 6% 9? +% IXytronix 


17 181 13% 13 13% +% 


YOU CAN PICK UP OUR PINK PAGES 
IN PARIS AND PENZANCE. 


fact our news and views and FT comment are part of your daily business briefing 
our business takes you. Pick up your copy at hotels and newsstands all over Europe, 
wherever v ^ problems call the FT Copyline on 49 69 15685150.. 


FINANCIAL TIMES 

■IMHl UMHinwiMIII 
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WORLD STOCK MARKETS _ 

AMERICA 

Dow boosted 
by good first 
quarter results 


_ FINANCIAL TIMES _w„i,«d»y is m • 

India spices the market for foreign investors * 

Reforms of its capital markets have added to the sub-continent’s attraction, reports Antonia Sharpe ^ ^ 


Wall Street _ 

A STRING of mostly positive 
first quarter earnings 
announcements buoyed US 
stock markets yesterday, lift¬ 
ing tbe index of blue-chip 
industrials to record levels, 
writes Patrick Harverscm in 
New York. 

At the close the Dow Jones 
Industrial Average was up 
36.23 at 3.306.13. below its highs 
for tbe day but still above tbe 
previous record close of 
3.290.25 on March 3. The more 
broadly based Standard & 
Poor's 500 also ended sharply 
higher, up 6.31 at 412.39, while 
the Nasdaq composite index of 
over-the-counter stocks jumped 
6.66 to 59*1.81. Turnover was 
heavy at 232m shares. 

Although trading was busier 
than the previous day, the 
market was still hindered by 
the disruption of futures trad¬ 
ing created by Monday's flood 
in Chicago, which put the Chi¬ 
cago Board of Trade, the coun¬ 
try's main futures exchange, 
out of business and curtailed 
liquidity in all financial mar¬ 
kets. The only economic news 
of the day was mixed. March 
retail sales fell 0.4 per cent, but 
the broader figure showed an 
11.9 per cent in real retail sales 
during the first quarter. 

The figures, however, were 
overshadowed by the first full 
day of the quarterly reporting 
season and some solid corpo¬ 
rate performances. 

IBM climbed $1 to $88% after 
reporting first quarter income 
SL04 a share, above market 
expectations and better than 
the 97 cents a share earned a 
year ago. IBM's figures boosted 
other big computer stocks, 
with Hewlett-Packard adding 
$3 at $80, Digital Equipment 
rising $r/» to $46%, Compaq 
firming SI to $26’A and Moto¬ 
rola gaining $1% at $76. 

Securities houses were nota¬ 
bly firmer early on following 
release of record first quarter 
results, but profit-taking and 
concern about future earnings 

ASIA PACIFIC 


wiped out all the gains, with 
Merrill Lynch ending down £% 
to $50%, PaineWebber finish¬ 
ing unchanged at $20% and 
west coast broker Charles 
Schwab closing up just $% at 

$29 Vi. 

A rare decline was posted by 
LA Gear, which lost $1% to 
$12Vi after the sports shoe 
maker unveiled a 42 cents a 
share first quarter loss and 
announced it had technically 
defaulted on a bank agree¬ 
ment. 

American Home Products 
jumped S4 to SS1V 4 on news of 
a 15 per cent improvement in 
profits to &406.3ID achieved on 
the back of strong perfor¬ 
mances from the group's 
domestic pharmaceutical and 
consumer health care busi¬ 
nesses. 

Ford rose S% to $41 after it 
released details of a 9.1 per 
cent increase in US-made car 
sales and a 14 per cent increase 
in truck sales during the first 
ten days of April. 

Canada 

IN TORONTO falling interest 
rates helped boost share prices 
in active trading. Based on pre¬ 
liminary data, the composite 
Index rose 22.81 points, or 0.67 
per cent, to 3.412.64. Advancing 
issues outpaced declines 311 to 
267. Volume was a solid 28.2m 
shares against 19.5m on Mon¬ 
day. and trading value climbed 
to C$318m from C$176.4m. 

The financial services sector 
gained 1.65 per cent, as 
National Bank rose C$% to 
C$9 Vi, Scotia bank gained C$% 
to CS21W, Bank of Montreal 
was up C$% to CS45, and Royal 
Bank was up CS'/i to C$24 Vi. 

SOUTH AFRICA 

JOHANNESBURG closed 
easier, though gold shares 
held up well to the fall in the 
bullion price, The overall 
index fell 23 to 3,355 and the 
gold index was down 13 at 
1,042. The industrial index 
closed 9 easier at 4,186. 


S weeping reforms of the 
Indian capital markets 
have fuelled the specula¬ 
tive rally in the country's stock 
market making it the best per¬ 
forming emerging market in 
March and in the first quarter 
of 1992, according to the Inter¬ 
national Finance Corporation 
(IFO, part of the World Bank. 

The Indian government’s 
capital market-oriented budget 
of late February included the 
following measures: the partial 

convertibility of the rupee: 
allowing foreign pension funds 
to invest in Indian equities: the 
abolition of controls on the 
amount of equity Indian com¬ 
panies can raise in the domes¬ 
tic capital markets: the simpli¬ 
fication of the country's tax 
structure and the reduction of 
income and import taxes. 

Mr Sridhar VenM, emerging 
markets analyst at Olliff & 
Partners in London, a special¬ 
ist broker in off-shore country 
funds, says that a large 
amount lot of foreign money is 
now flowing into Indian equi- 

EUROPE 


ties and that trading volume 
has increased substantially. He 
cautions, however, that the 
crop of corporate results in the 
coming weeks might not meet 
the market's unrealistic expec¬ 
tations. Disappointments on 
the earnings front could cool 
the market down in the near 
term, but its long-term outlook 
remains attractive. 

In the January-March period, 
Brazil came a poor second to 
India, held back by a steady 
devaluation In the local cur¬ 
rency and by restrictions on 
foreign Investment. IFC data 
show that the Brazilian stock 
market rose by 166.6 per cent 
in local currency terms in the 
first quarter but by just 46^ 
per cent in dollar terms. 

Dr Roberto Faldini. the new 
president of the Brazilian Secu¬ 
rities Exchange Commission, 
told a group of investors in 
London yesterday that while 
he was in favour of a further 
opening up of the stock market 
to foreign investors, he was 
unable to give an exact timing. 


Furthermore, priority would be 
given to investors from Latin 
American countries. 

Dr Faldini said he planned to 
improve the policing and trans¬ 
parency of the stock market, as 
well as improve protection for 
minority shareholders. 

On the positive side, inves¬ 
tors in Brazilian equities have 
been encouraged by evidence 
in March that inflation was 
coming under control and that 
the privatisation programme 
was back on schedule. News 
that Telebras and Aracruz will 
issue American Depositary 
Receipts later this year has 
also attracted attention. 


IFC EME RGING MAHKETS PRICE INPICES- u , .VV 

- . - - - Local currency terra* 

Dollar terms „ Change % Change 

rf Mar 31 % CtaW % Chano* ov « r month on Dec 

1992 over month on Dec ’91 


V enezuela was the worst 
performer on the IFC 
table last month, losing 
26 l 3 per cent In dollar terms. 
The market has been depressed 
by political uncertainty follow¬ 
ing a foiled coup and a run on 
the bolivar. Pressure on the 
currency has eased, but Mr 
Federico Laffan of Latin 
American Securities remains 


Argentina (29) 1.44*90 +J2.a +i|4 ggj'gJ 

Chile (35) 1.991.09 +9.3 +29.1 ggg 

Colombia (20) 813.04 -8.0 +JJ 

Mexico (66) 1*01.79 *■* 

Venezuela (17) 539.77 -26.3 -20.2 4,604.58 

East Asia , non 

South Korea (91) 244.61 -8.3 -14.4 

Philippines (30) 1.KBL25 -23 +6-8 

Taiwan, China (70) 639.41 -8.9 +1.5 

South Asia _ 

India (62) 560.54 +35.3 + T03.6 

Indonesia- (63) 6Z27 -0.9 +11.7 63.70 

Malaysia (62) 16148 -1.3 +«■* "J'J! 

Pakistan (58) 245.77 -1.0 -23.0 397-48 

Thailand (51) 371.14 +5.0 +17.0 3W-13 

Euro/MM East ___ „ 

Greece (32) 408.06 -7.4 -1.4 606.86 

Jordan (27) 96.78 : -1.7 + 0-7 

Portugalf (30) 40836- +4.6 -4.9 370.62 

Turkey* (25) _ 62J56 - +1.4 _ -26-4 _ 510.07 

Source: mtunaUonal Flnanco Corpcration. Bm» cum Dac JBW-I00. ‘ft* 1938 -100. Wen J980-I00. tO«c 19 
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cautious about the market 
which he says is vulnerable 
to speculators and any changes 


in the political situation. 

The worst performer in the 
first quarter in dollar terms 


was Turkey, which feu 264 per 
cent, followed by Pakistan 
which dropped 23 per cent. 


Michelin jumps 6.8 per cent as loss shrinks in 1991 


BOURSES were generally 
firmer as Michelin's results 
gave a boost to Continental of 
Germany, writes Our Markets 
Staff. 

PARIS concentrated on indi¬ 
vidual stocks. Michelin and 
TF1 in particular. The CAC-40 
index closed 9.04 higher at 
1,972.31, in heavy turnover of 
FFr3.2bn which reflected 
healthy domestic buying. 

Michelin jumped FFr 11.60 or 
6.8 per cent to FFr181.30 on 
1 .6m shares after reporting a 
better-than-expected result for 
1991, during which net attribut¬ 
able lass fell to FFrf99m from 
FFr4.81bn the previous year. 
The tyre manufacturer also 
said it needed to have a capital 
increase but did not say when. 
Dealers said the near shares 
were likely to be issued 
between FFr180 and FFr200 
which would put a limit on the 
share's upside. 

Several blocks of shares 
amounting to 14 per cent of 
the television company TFl’s 
share capital were put through 


_ FT-SE Eurotrack IPO - Apr 14 _ 

Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm ckwe 
1155.95 1155.63 1157.42 1158.89 1156.65 1156.31 1157.71 1157.52 


Day's High 1158.07 Day’s Low 1155.22 


Apr 9 
1140.98 


Apr 7 
1156.82 
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the market yesterday. The 
stock rose FFr5.90 to FFr428.90 
with 826,487 shares traded. 
Dealers said Mr Bernard Tapie, 
the new urban affairs minister, 
was the likely seller. 

Alcatel, which gave a presen¬ 
tation in London yesterday 
morning, added FFr14 to 
FFr633 on buying ahead of its 
issue of ADSs. 

L'Oreal dosed FFr10 up at 
FFr845 before announcing 1991 
results at the top end of expec¬ 
tations, as well as a 20 per cent 
increase in the dividend. 

LVMH fell another FFr82 or 
L9 per cent to FFrA291 on con¬ 
tinued concerns about its slow¬ 
down in sales in Japan. 


Nikkei rises on index-linked buying 


Tokyo 

THE Nikkei average closed 
higher after a volatile session 
dominated by index-linked 
activity, writes Emiko Terazono 
irt Tokyo. 

The 225-issue index finally 
closed up 20233 at 17,439.58. It 
fell below the 17,000 mark in 
the morning on arbitrage 
unwinding, declining to the 
day’s low of 16,879.97, but later 
rose in the afternoon on index- 
linked buying and bargain¬ 
hunting, reaching the day's 
high of 17,607.69. 

Volume fell to 250m shares 
from 280m. Advances outnum¬ 
bered declines by 563 to 411, 
with 160 issues remaining 
unchanged. The Topix index of 
all first section stocks rose 
19.19 to 1,288-80. In London, the 
ISE/Nikkei 50 index rose 5.45 to 
1,047.22. 

Traders said the volatility 
was caused by last week's 
increase in margins on Nikkei 
225 stock futures transactions 
by the Singapore International 
Monetary Exchange. Futures 
trading on Simex has been 


under criticism recently for 
distorting the cash stock mar¬ 
ket in Tokyo. The initial mar¬ 
gin on futures trading on the 
Simex was raised from Ylm to 
Yl-25m, while additional mar¬ 
gin was raised from Y800.000 to 
Ylm. 

Activity centred on specula¬ 
tive issues. Stocks with an 
Aids theme were sought by 
short-term investors, with Oka- 
moto, the condom maker, up 
Y120 to Y1.180 and Meiji Milk 
Products advancing Y45 to 
Y775. Speculative favourites 
also firmed, with Nippon Car¬ 
bon surging YlOQ to Y651. 

Bank shares were higher on 
short-covering. Industrial Bank 
of Japan added Y100 to Yl.710 
and Mitsubishi B ank rose Y150 
to Yl,750. 

Sega Enterprises, the video 
game manufacturer, fell Y110 
to YS.S40. following Monday's 
Yl.OOO plunge. Investors sold 
the issue on a US court finding 
against Sega for alleged patent 
infringement. Market partici¬ 
pants sought Nintendo. Sega's 
rival, which added Y290 to 
Y9.600. 

High-technology issues were 


higher on small-lot bargain 
hunting by individuals and for¬ 
eigners. Fujitsu rose Y20 to 
Y680 and Sony advanced Y30 to 
Y4.110. 

Car stocks were mixed: Nis¬ 
san Motor fell Y8 to Y590. 
while Honda Motor rose Y50 to 
Y1,630 on active buying. Trad¬ 
ers said that rumours that an 
US car group was accumulat¬ 
ing Honda shares triggered 
speculative activity. Mr 
Andrew Blair-Smith, analyst at 
UBS Phillips & Drew, said the 
company's large exposure to 
the US following an expected 
upturn in the US car market, 
also encouraged investors. 

In Osaka, the OSE average 
gained 238.94 to 19,3+UQ in vol¬ 
ume of 13.4ra shares. 

Roundup 

PACIFIC Rim markets were 
mixed yesterday. Bombay was 
closed. 

HONG KONG closed weaker 
with the announcement by 
HSBC Holdings of its merger 
terras for Midland Bank of the 
UK coming after the market 
had closed. HSBC ended 25 


cents down at HKS3925. The 
Hang Seng index declined 5.61! 
to 4,883.53 in turnover of> 
HKSl-52bn. 

SINGAPORE finished higher 
but trading was quiet in the 
absence of corporate news. The 
Straits Times Industrial index i 
rose 3.46 to 1,377.32 in volume 
of 19.8m shares. 

SEOUL fell slightly. The 
composite index lost 2.63 to 
575.56 in turnover of 
Won252£8bn. 

TAIWAN rose in early trad¬ 
ing before foiling back slightly. 
Tbe weighted index ended 56.54 
higher at 4,46158 in turnover 
of TS1736bn. 

MANILA rose after the gov¬ 
ernment announced it was cut¬ 
ting fuel prices. The composite 
index gained I3.I5 to 1,140.24 in 
turnover of 94.6m pesos. 

KUALA LUMPUR extended 
Monday's losses. The compos¬ 
ite index fell 3.0 to 564.51 in 
volume of 24.1m shares. 

AUSTRALIA feU slightly in 
quiet trade. The All Ordinaries 
index closed down 4.5 at 1,565.6 
in turnover of AS114.4m. Vol¬ 
ume was 53Bm shares, the low¬ 
est since January 1991- 
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FRANKFURT saw strong 
activity in the car sector after 
reports that prospects for 1992 
sales had improved. The DAX 
index closed up 4.79 at 1.73&53 
and the FAZ index, calculated 
at midsession, rose 0 29 to 
707.12. Turnover fell to 
DM4.4bn from DMASbn. 

County NatWest has reduced 
its 1992 forecast to a fen of 4 
per cent in German car regis¬ 
trations from 12 per cent previ¬ 
ously. Sales in the first quarter 
sales have been strong and ft 
expects a rise in the second 
half to beat a VAT increase. 

Among car stocks, Volkswa¬ 
gen was up DML70 to DM370.70 
while BMW advanced DM2 to 


DM582JiO. Daimler rose to a 
year’s high of DM785.80 before' 
falling back on news that the 
European Commission was to 
seek repayment of DM33 An In 
state aid received for the pur¬ 
chase of a site in Be rlin. .Its 
shares dosed DM2 JO firmer at 
DM78L50. 

Continental put on 3.4 per 
cent after positive news from 
rival tyremakers Michelin of 
France and Goodyear of the 
US. Both companies reported 
improved prospects for 1992. 
Continental closed up DM8.60 
at DM263.00 

Siemens was actively traded 
following a buy note from 
Deutsche Bank which forecast 
that Earnings Per Share will 
rise in 1993 to DM53 from an 
estimated DM45 this year and 
DM43 in 1991. Siemens 
advanced DM4.60 to DM684.20, 
but off an intraday high of 
DM688. 

Altana, which said that it 
expects a 6 per cent increase in 
group sales in 1992, gained 
DM7 to DM700. 


. MILAN drifted lower ahead 
of the dose of the April trading 
account today. Dealers said 
that a rise in interest rates by 
some banks dampened the 
market. The Comit index fell 
LB3 to 499-16 in turnover esti¬ 
mated at less than Monday's 
L66.6hn. Dealers said that 80 
per cent of the monthly call 
options were abandoned on 
Monday so there was little sell¬ 
ing pressure yesterday. 

G enerali arid Mediobanca 
were the day's few gainers. 
Generali added L90 to 138,806, 
while Mediobanca, which 
revealed that it now held a 22£ 
per cent stake in the Insurer, 
gained L60 to L13,300. ' 

Trading in Banca Nazionale 
delTAgricoltura was suspended 
twice because of an order 
imbalance on the sell side fol¬ 
lowing news that the bank's 
nonperforming loans had risen 
62 per cent to L802bn. But the 
stock finally closed at L4.650, 
down just LlOO.as friendly par¬ 
ties came to its defence. 

The Consob was due to meet 


yesterday to discuss additions 
to the screen-based trading sys¬ 
tem. Another 25 stocks are 
expected to be listed by July. 

ZURICH rose in quiet trade 
with gains in the chemical sec¬ 
tor helped by the stronger dol¬ 
lar. The SMI index advanced 
13.2 to 1,853.8. 

Roche certificates put on 
SFr40 to SFr3,l50 and Ciba- 
Geigy registered shares were 
up SFrlO at SFr3,460. 

Georg Fischer bearers rose 
SFrl5 to SFT965 after the group 
announced a U per cent rise in 
first quarter sales and said that 
it planned further oost-cotting 
measures in 1992. 

AMSTERDAM rose slightly 
with little news to excite inter-4) 
est The CBS Tendency Index 
closed up 0.6 at 125.5 in turn¬ 
over of FI 439m. 

Arnev, which reports 1992 
earnings today, gained 60 cents 
to FI 56. 

BRUSSELS closed higher, as 
the Bel-20 index rose 5.50 to 
1,18421. Petrofina gained BFr25 
to BFrl0.500. 
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DAIWA BANK GROUP 


BUSINESS AS USUAL 


Following disruption to our London offices at the 
Commercial Union Building, 1 Undershaft, London EC3 
we have moved to temporary premises in the City 


The Daiwa Bank Limited, London Branch 
is now at: 

Adas House, 5th Floor 
1 King Street 
London EC2V 8 AU 

The telephone, facsimile and telex numbers remain unchanged 
Telephone: 071 623 8200 

Facsimile: 071623 2718 

Telex: 886569 DIWABK G 

Member of SFA 


Daiwa Bank (Capital Management) Limited 

is now at: 

Centurion House 
24 Monument Street 
London EC3R 8QQ . 


The telephone, facsimile and telex numbers remain unchanged 
Telephone: = 071 623 1494 

Facsimile: 071623 2712 

Telex: 8956907 DAICAPG 


Member of SFA 






















V 


FINANCIAL TIMES SURVEY 



SECTION ni ; 

About t8m .visitors 
are expected at 
Seville's Universal 
Exposition, The fair, 
commemorating the 
^ 500th anniversary of Columbus's 
voyage to Ameriba, also heralds 
the return of Spain to Europe's 
mainstream after centurjes of 
seclusion, writes Peter Bruce 



the century 


THE WORLD’S •: most 
sophisticated railway- lines run 
up to it Europe's newest air¬ 
port was bunt for it. Spain’s 
best xuads have just reached it 
What if.no one comes to it? -. 

Of course they will! Welcome 
to the 1992 Universal Exposi¬ 
tion, or Expo ’92, in Seville,, the 
biggest, certainly the most 
expensive, and easily the most 
rapidly assembled celebration 
of any single event probably, 
in human history. 

The cost? About $9bn, but 
who’s counting? It is too easy 
to knock Expo — it is a big, 
brash, fabulous waste of 
money - and much harder to 
appreciate what its success 
mfiflns to Spain. 

This is a country gripped by- 
nrw dominating and rampaging 
anxiety - what do other peo-. 
pie think of it? Hardly a week 
goes by in Spain without a 
symposium . somewhere 
devoted to this very serious 
matter. Its newspapers write 
articles about what foreign 
newspapers write about Spain. 

Now, in. these few days 
before Expo opens and the 
country's 1992 celebrations 
(including the Olympics in Bar¬ 
celona in July) really get 
underway, Spain is flnffing - its 


skirts and patting its. hpir like 
a young lady preparing for her 
first date; hoping to get a 
glimpse of herself in a nice big 
mirror before the night is over. 

Expo and the foreigners that 
go to it are that mi r ror. By 
Expo's success and -by the 
amitea on tho feces of its visi¬ 
tors, Spain, or alarge part ofit, 
will judge Itself. Spaniards 
know that many northern 
Europeans t hink they are a 
lazy, good for nothing' and 
untrustworthy lot. .... 

' it is nonsense, of course, but 
there have been, some horrible 
moments along the way to 
Expo:..when a terrible fire, 
caused by careless working 
practices, destroyed one of the 
Expo’s most important pavil¬ 
ions in February, the press was 
vicious. 

“Chapuza National * 

screamed one - national 
cock-tq) - as if to say it before 
some foreigner did. Earlier a 
replica of the first ship to safl 
round the world toppled over 
moments after being launche d 
and some, crew in replicas of 
Columbus’s three ships tried to 
run away when they reached 
the US; -- 

About 18m people, the organ¬ 
isers say, will go to Seville to 
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PAST MEETS FUTURE: Seville’s spectacular Plaza de Espafta (above) faces the adventurous 
structures of the Expo ’92 pavilions on Cartuja Island on the Guadalquivir river (right) 


meander about the town and 
the Expo site between its open¬ 
ing on April 20 and its closure 
176 days lata: on October 12, 
500 yews to the day that Chris¬ 
topher Columbus first set foot 
in the new World. 

The site is Cartuja Island, 
once home to a monastery 
where Columbus often rested 
.after bis great voyages. The 450 
. hectare Island sits in the mid¬ 
dle of the Guadalquivir River 
that skirts Seville and up 
which eventually sailed gold¬ 
laden galloons for the century 
or so in which Spain was able 
to reap maximum benefit from 
the mimiaiHnn of TjiHw Amer¬ 
ica that Columbus had begun. 

The monastery still stands, 
but dwarfed by the incredible 
Expo eft? that has been built 
around it. it is impossible to 
stand in the middle of it - 
even while frantic last-minute 
preparations continued — and 
not be thrilled by the sheer 
scale of what has been put 
down on Cartuja and the speed 
with which it has been done. 

Just 18 months ago Cartuja 
was little more than a swampy 
bulldozed mess. In four days 
time the Expo will open its 95 
pavilions, 70 bars, 150 shops, 
40,000-place car park, 16 banka 


to the public. Somehow, the 
organisers have managed to 
squeeze in 55,000 different 
pieces of entertainment at 21 
stages dotted around the site. 
The New York Metropolitan 
Opera will be coming, and so 
will opera from Vienna, Dres¬ 
den and Milan. Trinidad and 
Tobago are sending a steel 

hand 

The whole point is that 
everyone is coming and Expo 
’92 is probably going to be the 
last truly great cultural state¬ 
ment of this century. It is not, 
or it should not be, a trade fair. 
It is a celebration of knowledge 
and. specifically, discovery. 
The country, theme and corpo¬ 
rate pavilions may not push 
the barriers of architectural 
knowledge beyond what we 
already know, but nowhere on 
earth are the eccentric and 
conventional forms mid struc¬ 
tures of the late 20th century 
so brilliantly scrambled 
together. At the risk of sound¬ 
ing like a publicist. Expo prom¬ 
ises to be terrific fun. 

This is, after all, Andalucia. 
The incredible noise on the 
streets and in the bars of 
Seville could just as easily be 
the sound of Spain's beating 
heart These people taught the 
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rest of Spain the meaning of 

Visitors might find Seville a 
little cramped - not any more 
so tb«n during its Easter fiesta 
- but it is the smallest city 
ever to host a Universal Expo¬ 
sition and it has manag ed to 
attract the greatest number of 
countries to take part. One 
result will be a great shortage 
of accommo dation and what is 
available will be very expen¬ 
sive. 

For most of the time the fair 
is opened, it will also be 
unspeakably hot. That partly 
explains why the Expo site will 
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be open until four in the morn¬ 
ing every day and also why the 
organisers felt it necessary to 
plant 350,000 trees and shrubs 
around the site. Shade will be 
Expo's most valuable commod¬ 
ity. 

Just how valuable the Expo 
is to Seville is already easy to 
measure. It was King Juan 
Carlos who first suggested 
(naturally, when one is the 
King, one's ideas are always 
one's very own ideas) holding 
an Expo at Seville in 1992. That 
was in the late 1970s. But it 
was the election of the socialist 
government, led by Prime Min¬ 


ister Felipe Gonzalez, in 1982 
that really set things moving. 

Mr Gonzalez and his most 
senior advisers were all Anda- 
lu cians in the early years and 
they have bent over backwards 
to make sure that, along with 
the Expo, Andalucia in 1992 
would be used to mark the 
return of Spain to prominence 
as a major economic and demo¬ 
cratic power. Their Andalucia 
was (and still is) a largely poor, 
dry and illiterate place. It has 
bred some wonderful people 
but given them precious little 
to live off. 

So Andalucia has been show¬ 


ered with gifts for this year. 
Easily the most exotic is the 
world's newest high-speed 
train line, between Madrid and 
Seville, with a branch to the 
Expo entrance. 

Just outside Seville, where 
the airport was once little 
more than a blockhouse, 
stands a spanking new termi¬ 
nal capable of taking 8m pas¬ 
sengers a year. 

After the Expo, it could take 
Seville 20 years to use that air¬ 
port to capacity. Around the 
city are nearly 70km of new 
roads and eight new bridges 
Continued on page 3 
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- French region bordering Swhzerland and Germany *1.6 nriffioo inhabitants • 8 280 square kilometres • Gross Domestic Product (CJ).P.) per inhabitant amounting to S17 000. 


The Alsote region is widely known os on exporter 
of high-quality prod arts and attractive 
aad business-friendly location for international companies. 
Surprised ? Come and see as at Seville Expo'92. 
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Alsace is the only French region present 
at the Seville World Exhibition as au Official Partner of France. 

No wonder. Alsace ranks among the first regions 
in the EEC for its business friendly environment, 
dynamic economy and superb quality of life. 
In Alsace, we have been involved in international business 
ever since the Stone Age. Alsace scores first in France 
for exports per head, first after Paris for turnover per head. 

a reflection of the high quality of its products. 
For business people worldwide, Alsace is synonymous 
widi excellence. Alsace hosts scores of international companies 
and executives from every comer of the world: 
one third of the companies established in Alsace 
are partly foreign-owned. European. American and Japanese 
companies, large and small, are taking advantage 
of our quality of life, our highly-skilled workforce and 
our internationally-recognized technological and scientific potential. 

At the Seville World Exhibition, .Alsace will be present 
through its companies, ready to welcome the decision-makers of the world. 

You can contact us now for more details on our companies products, 
our business locations opportunities and our programme of events in Seville. 

A comprehensive survey on the economy of Alsace, 
published for Expo'92, is available oil request. 

For non informatics, <a0 tfea Begtomd Condi for Abate 
:4;7> Of (33) 88 25 68 67 or writstw 

-• £. ? »■-" CmmS Regfoari f Abate • 35 neeae de b Pmx • 67000 Strasbourg Fraue * ha (33) 88 37 0718 














financial 


times' ^.SPAY APRIL 15 1992 


SEVILLE AND WORLD EXPO 2 


EXPO '92 IS. on the face of it, a 
custom-built super-city with a 
six-month life span on a river 
island alongside Seville. But it 
is a lot more than just that and 
the rest of Spain is muttering 
as a result. 

Barcelona envies Seville its 
300kph high speed train Unit 
with Madrid: and Madrid, 
cursed with a wholly inade¬ 
quate airport, wonders why 
Seville's has passenger termi¬ 
nals quite out of proportion 
both to its runway facilities 
and to its projected traffic. 

Valencia. Spain's third city, 
is upset about both the train 
link and the airport and it asks 
why. as an infinitely busier 
commercial centre, it has not 
been favoured with fibre-optic 
communications, with 7(ikms 
worth of ringroads and with a 
dual carriage highway to Mad¬ 
rid. 

Spaniards in general would 
□ot begrudge Seville a couple 
of new bridges to help it strad¬ 
dle its Guadalquivir river. But 
eight? 

Seville's new bridges bave 
doubled the city’s existing 
number and three of them lead 
solely to the Expo island. 
Industrial Bilbao, hemmed in 
by the Nervion river, could cer¬ 
tainly have done with a few of 
them. 

The government, led by 


JAPAN HAS a bufit a four 
storey wooden pavilion, a mas¬ 
sive African teak and Canadian 
pine teahouse. It is claimed to 
be the biggest wooden building 
ever erected and not a nail has 
been used to knock it together. 

Japanese salesmanship and 
ingenuity is omnipresent at the 
Exposition and the disarmingly 
unstressed Japan pavilion is 
therefore able to emphasise the 
concept of Kinari or nature as 
the fount of all culture. The 
pavilion flaunts a society that 
has gone through the high tech 
tube and come out the other 
side. 

Chile has brought along an 
iceberg. The 60 tonnes worth of 
freezing mass was fished off 
the Antarctic coast before 
Christmas and arrived in 
Seville stored in 10 containers 
like so many ice cubes for a 
giant's drink. A “cold air cur¬ 
tain" and a system of inner 
tubes will keep the ice flow 
healthy in Chile's futuristic 
pavilion throughout Seville's 
soaring summer heat. 

Nobody knows what will 
happen to the iceberg when 
Expo rings down its curtain 
and there are those who recoil 
at the thought of transporting 


Spain is all agog at the scale of the project 

Admiration and a 
twinge of envy 



Prime Minister Felipe Gonzalez 
who is Sevillian born and bred, 
attempts to silence the mutter- 
ers by insisting that Expo is a 
modernising vehicle for one of 
Spain's least favoured regions; 
that there is far more to the 
Exposition than the "come to 
the big party" hype would sug¬ 
gest. 

Spaniards do not 
begrudge Seville a 
couple of new bridges 
across the Guadalquivir 
— but why eight? 

Mr Gonzalez frequently 
voices fears that Spain's richer 
areas, near the French frontier, 
will surge ahead in a Single 
Market Europe while the 
Southern belt of Andalucia, 
which Lies within sight of 
Africa, risks a barren future. 


one to Southern Europe. But 
the idea is to impress the pub¬ 
lic with Chile's frozen food 
export potential. 

Hungary has reproduced a 
rural church with seven bel¬ 
fries. Forty aluminium bells 
will peel out the same carillon 
which in 1456 informed the 
Western world that the Turk¬ 
ish advance bad been stopped 
at the battle of Belgrade and 
that Europe had been saved. 

If Hungary had had time and 
money to experiment with 
Seville’s climatic conditions it 
would have packed its pavilion 
with thousands of chrysalises 
and had butterflies hatching 
by the half hour for the dura¬ 
tion of Expo. They would have 
symbolised the rebirth of a 
nation. 

It has, instead, installed a 
fair-sized oak tree in a glass 
vacuum. Visitors will walk 
around the tree, iook down 
through the glass to examine 
its spreading roots and perhaps 
take home the message that 
bell-ringing Hungary lies 
firmly in the Western World. 

Expo 92's Commissioner Gen¬ 
eral, Emilio Cassinello, likes to 
say that the participants in the 
great event are paying tribute 


The threat of widening 
regional unbalances during the 
1990s is real enough and the 
Prime Minister is determined 
to prevent his home region 
decoupling from the rest of 
Spain. 

Expo thus represents devel¬ 
opment economics with a ven¬ 
geance. More than PtaSOObn in 
the past five years has been 
pumped by the government 
into an area whose GDP is 20 
per cent lower than the 
national average and 54 per 
cent of that of the EC. 

According to the govern¬ 
ment's thinking , market forces 
will improve Valencia’s infra¬ 
structure and they will pay for 
the airport overhaul that is 
overdue in Madrid. They will 
also ensure a bullet train 
between Madrid and Barcelona 
and beyond to the French fron¬ 
tier. 

But were it not for Expo no 


meaningful capital Investment, 
public or private, would have 
been lured to Southern Spain. 
Certainly the high speed tracks 
would never have reached 
Seville. 

Now, as Expo prepares to 
pack in the public, the admin¬ 
istration’s focus has uncompro¬ 
misingly shifted from the 
Exposition itself to what , hap¬ 
pens afterwards to Seville and 
to Andalucia. There are few 
worries about the iSm who are 
expected to visit Expo. There is 
more concern over what wfl] 
occur at the Exposition site 
when Its last visitor has left. 

A project called Cartuja *93, 
named after the Cartuja laiaw? 
where the exposition stands, 
has been set up with the future 
specifically in mind. a seeks to 
fuel the technological develop¬ 
ment of the region by exploit¬ 
ing the global promotion that 
Seville will receive over the 



Sanctuary on Cartuja Island: where Columbus rested between voyages 


next six months and by re-util¬ 
ising Expo's infrastructure and 
equipment. 

Funded by the Spanish gov¬ 
ernment with the Andalucia 
regional executive and the 
Seville city council as minority 
partners, Cartuja. *93 is a state 
prqject backed by Spanish and 
European research bodies 
including rite EC's Institute for 
Prospective Technology and 
the International Centre for 


Technology Transfer. Accord¬ 
ing to Expo conmns^oner-gen- 
eral Emilio Cassinello, it is 
“the most important and ambi¬ 
tious programme" of the whole 
1992 extravaganza. 

The hoped for scientific and 
technological complex has 
been given something of a start 
by those Expo participants that 
have already said they wish to 
remain on the site after the 
show is over. Italy seeks to 


Tom Burns explores the many splendoured pavilions 

Gateways to a new century 


to “imaginative Intelligence". 
Expo participants have mostly 
understood the mix of spirit 
and brains to be a once in a 
lifetime opportunity to let 
themselves go. The national 
buildings show oB art works 
and tradition, they display 
present day industrial and cre¬ 
ative muscle and they project a 
future of collective illusions. 
Most have restaurants, bars 
serving out the ethnic tipple 
and competitive souvenir 
stalls. 

The British pavilion commis¬ 
sioner is a former ambassador 
called Sir John lire and he 
incarnates the flag-waving 
motivation. 

Convinced that "the world 
and his wife” will be visiting 
Expo, Sir John is determined 
that “we should put our best 
foot forward". 

The British pavilion is the 
size of St Paul's Cathedral and 
it is entered by way of a very 


impressive waterfall. “We are 
still a major world and Euro¬ 
pean player and I would deeply 
resent doing things on the 
cheap," says Sir John. Any¬ 
thing other than an arresting 
presence would "give the 
wrong message". 

Ireland's pavilion faces the 
British one and is a seventh of 


the Dunlop tyre and of the 
hypodermic needle. Mr Rafter, 
an enthusiastic hispanophile, 
has recruited a troupe of fluent 
Spanish-speaking Irish gradu¬ 
ates to run his pavilion. “They 
are all at least trilingual," he 
says. Their role is to “project 
our young and skilled labour 
force". The exit from the Irish 


Japan boasts the biggest ever wooden building 
(it does not contain a single nail) and the Chileans 
brought a 60-tonne Antarctic iceberg which has 
lain in 10 cold storage depots since Christmas 


the size. Us commissioner, an 
engaging professional actor 
called Denis Rafter, says it is 
“a gentle and honest pavilion." 
Mr Rafter shows oft what the 
Irish have achieved - their 
milestones, apart from the 
Atlantic voyages of St Bren¬ 
dan and their modem litera¬ 
ture, included the invention of 


pavilion is through a series of 
panels that detail the country’s 
principal foreign investors. 

If there was not an Expo in 
the wake of the Cold War and 
on the eve of a Single Market 
nation s such as Hungary and 
Ireland would no doubt have 
felt the need to invent one. 

The talk of Expo as it lim¬ 


bers up to its inauguration is 
fhw Italian pavilion which is 
almost as big as the Spanish 
one and constitutes a deter¬ 
mined attempt at Latin one-up¬ 
manship. 

Expo officials are tolerant 
“Spain is stealing the Southern 
European show and Italy had 
to respond, Columbus being 
Cristofblo Colombo and all 
that,” says one. • 

The US pavilion, in contrast, 
is an embarrassment Its twin 
geodesic domes are second 
hand structures that have 
already served their time on 
the trade fair circuit It is 
dwarfed by the neighbouring 
New Zealand pavilion which 
has a facade that reproduces 
the rocky coastline that Cap¬ 
tain Cock first saw. 

nn mmism oner -fi g neral Cassi¬ 
nello, who was once Spanish 
ambassador in Mexico, tries to 
be understanding about the 
US. “They never properly 


convert its pavilion into an 
industrial design centre and 
IBM will base a Language 
Technology laboratory in its 
corporate pavilion with the 
aim of transferring to Spanish 
its breakthroughs in voice syn¬ 
thesis and recognition. 

Siemens and Rank Xerox are 
also understood to be studying 
continued use of their Expo 
pavilions and France has 
announced that its -building 


understood that this was going 
to be a great exhibition." 

US corporations have never¬ 
theless made up for Washing¬ 
ton’s lack of vision. Coca Cola 
is an nffirfai sponsor awl also a 
chief cheer leader of a daily- 
parade that will snake its way 
through- the pavilions every 
evening to announce that day¬ 
time exhibits are about to dose 
arid that Expo’s night enter¬ 
tainment is due to start. 

- -Rank Xerox, which Is provid¬ 
ing. Expo with its information 
and. document management 
systems, is, together with Sle- 
mens and Fujitsu, one of three 
muhlnatioiials that set up 
a corporate pavilion. Enthusi¬ 
astic Bank Xerox officials say 
that Expo is “the best living 
showroom” for the corpora¬ 
tion's products and an “out¬ 
standing opportunity” to 
exhibit them. 

. "Spain, naturally, stands to 
gain most of alL The host 
country’s pavilion has the cho¬ 
icest location; it looks out, on 
one-side, to the Avenue of 
Europe comprising the EC 
member nations and, on the 
other, it surveys an artificial 
lake bordered ter the pavilions 
of the 17 regions or autono¬ 


will stay on the Cartuja island 
to house the biggest French 
cultural and bibliographical 
research centre outside Paris. 

MrRafeel de la Cruz, a for¬ 
mer senior official in the Span¬ 
ish Treasury who was 
appointed Cartuja ’93 chairman 
last October, says that he 
remains “flexible” about the 
SStflbusinesses which will 
be welcomed into the future 
park. Much of his work to date 
has concerned with negotiating 
the details of fiscal breaks and 
other incentives to attract 

investment. 

The project's main promot¬ 
ional effort will start as soon 
as Expo opens its doors to the 
public. “The six months of the 
exposition are going to be fun¬ 
damental because they will 
allow us to explain our objec¬ 
tives," Mr de la Cruz says. He 
i-iairns two dozen companies so 
fer bave expressed an initial 
interest In the park. 

The success or failure o£ 
Expo "92 will be judged by the 
subsequent fortunes of Cartuja 
*93. Only if the project turns 
into a genuinely viable scien¬ 
tific and technological park 
pro pelling Andalucia into the 
2 ist century will the immense 
investment be justified and the 
mutterers silenced. 

Tom Bums 


mous communities that make 
up the modem Spanish nation. 

Expo, centred on the magnif¬ 
icently restored gothic Charter- 
house in which Columbus 
rested between his voyages, is 
an eyecatching reminder that 
S pain enlarged the globe in 
1492. And it reflects Spain's 
ambitions 500 years later. 

Money for the exposition 
zone, for the main pavilion, for 
the regional ones and for the 
big thematic showstoppers has 
been no object. The overall 
budget for the exposition, after 
four upward revisions in as 
many years, now stands at 
Pta2Q2bn. 

As Spain digs ever deeper 
into its pocket, the government 
keeps s miling . Every overshoot 
is justifiable, the organisers 
say, because it goes towards 
“building a bigger and better 
Expo". Expo knockers have 
claimed for months that the 
show could not be ready on 
time. They are going to have to 
eat their words. They also say 
it Is all a Quixotic venture. But 
then pundits in Lisbon and 
London scoffed at Columbus 
until he came to Spain. 

41 Pavilions as architecture: 
see page 8 
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SEVILLE AND WORLD EXPO 


THE PEOPLE OF SEVILLE 


Slow, haughty, 
indifferent 


WHEN the bullfighter 
Gomez “El Gallo” returned 
from an exhausting tone of 
South America to 'the Nor¬ 
thwestern port of La Coruha 
he was reputedly, impatient .'to 
get homeTto Seville. " : 

"Seville is a long way away, 
Rafael,” his friends-told hhn. 
“Seville is where it ought, to 
be,” said the matador. “What’s 
far away is this place.” 

That was in the pre-Wodd 
War One days of long transat¬ 
lantic crossings and slow 
steam engines. Seville now .has 
a huge airport and a high 
speed train but the attitude of 
its native sons has not visibly 
changed: the city remains, the.' 
centre of. their universe and 
they are mrt'partictilariy curi¬ 
ous about what lies beyond it; 

Such thinking' means that 
Universal Expositions don't 
count for all that much in 
Seville. At best Expo *92 is a 
welcome, but in no way imper-- 
atrve, addition to the .city. At 
worst it is an imposition..- .. 

Seville, the most, class-rid¬ 
den and laidhack big rity in 
Spain, has evolved a thythm of 
its own. Its Holy Weds reli¬ 
gions processions, which-will 
take place the week before 
Expo opens, and its animal 
Feria, which starts its blitz¬ 
krieg of flno drinking, fla¬ 
menco dancing and corrida rit¬ 
uals a week after the 
Exposition's inauguration, are. 
far more important events.; 

The city is fussy about form 
although It is often, short on 
content Modernity and inno-. 
ration arouse suspicions, and 
all hype that is not associated 
with the madonnas at Holy 
Week or with an idolised mat¬ 
ador during the Feria bull¬ 
fights is considered bad form: 

Disneyland happenings are 
distinctly ersatz for a society 
that takes pride In what it 
describes as its “baroque" 
world view and that believes 
utterly in duende, a word that 
literally means ghost and 
which suggests rarefied behav¬ 
iour. 

Sevillians are turned on by a 
high stepping horse, by the 
grace with which a gypsy 
dancer moves her arms and by 
the stylishness that a yohng 
blood employs at Feria time to 
tilt his broad brimmed hat.. 
over his right eyebrow. 

The sheer size and scope of. 
Expo doesn't impress the . 
locals. They know all about 
that because, amongst other 
things, their cathedral, which 
was built nearly a century 
before Columbus’s landfoll In 
the New World, is quite vast 
“Let us build a church so 
enormous that everyone who 
looks at it will take us for 
madmen," announced the 
Cathedral's chapter as they 
laid down its first stone. Sevil¬ 
lians relish telling that story. 

The present day city mayor, 
Alejandro Rojas Marcos, has 
provided a lead in the local 
refusal to be overawed by the 
great event He complains that 
Expo has been built “without 
taking Seville into account" 
and, np to the last moment he 
has been a headache to its 
organisers. 

Recently he demanded that 
Pta2bn should be paid from 
toe state budget into Seville's 
m unicipal coffers as compen¬ 
sation for the disruption 
caused to the city's life by the 
Exposition. He even threat- 


- enedto refuse .municipal build¬ 
ing licences to Expo pavilions 
that had already been built, 
thus in theory jnevenfing the 
public from entering them, 
unless his demand was met 

The mayor -js the leader of 
the Anrialnpian .re gional party; 
and, as a-long time opponent 
of Felipe Gonzalez, the social¬ 
ist premier and. fellow Sevil¬ 
lian,'he can be counted Upon 
to seize every opportunity to 
embarrass the ruling party. 
Hat his decidedly lukewarm 
attitude towards Expo ; is 
widely shared locally. 

The. overwhelming number 
erf those who have made Expo 

- * happen, including its commis¬ 
sioner-general Emilio Cassl- 
rieHo and its chief executive 
Jacinto Pellon, are nou-Sevil- 
■ Hans; -Middle ranking officials, 

-. drafted in from Madrid, Bilbao 
and elsewhere over-the past 
four years to put the show on 
the roadi often reciprocate 
with their ambivalent views 
about Seville ^society. . . 

Some -officials talk about a 
closed off Seville society that 
views outsiders with near hos¬ 
tility,. And they confess to 
extreme fr ustr ati ons over local 
traders and. business people 
who appeared incapable of 
producing, sensible budgets , 
and of delivering on time. One 
of the Spalnlsh pavilions 
decided early- on to have its 
brochures printed in Madrid 
and another preferred to fly in 
electricians for a day's work. 

None of this means that Sev¬ 
illians won’t have tfrp of 
their lives for the next six 

mnnthn thanks to the fact that 
Expo has landed on their door¬ 
step. 

Tens of thousands poured 
Into file exhibition zone when 
it held its open days during 
the construction phase and 
they fified it with the infec¬ 
tions sense of joy that they 
cull, alegria. They have 
snapped up the season ticket 
passes and they will certainly 
turn the Exposition into the 
biggest fiesta ever staged. * 

To satisfy Seville’s irrepress¬ 
ible joie.de vivre, the organis¬ 
ers have broken new ground 
with what is called Expo 
Noche, an after horns and cut 
price schedule of concerts, 
open air fflw shows and other 
attractions that will last until 
4 am. It will undoubtably set 
new standards for all night 
partying. But whether Seville 
will use the Expo windfall to 
vault into the 21st century is 
quite another matter. 

Expo will be fim but it is a 
wholly serious enterprise in as 
far as it has been toe catalyst 
for one of toe most ambitions 
regional development efforts 
ever undertaken by a Euro¬ 
pean government Seville has 
received toe finest communica¬ 
tions infrastructure - that 
money can buy. ' 

It could be that Sevillians, 
with so much at Expo’s “Ages 
of Discoveries” drummed into 
their minds for 176 days, will 
discover that they have it In 
themselves to break out of 
their ancestral pleasure-seek¬ 
ing lethargy. 

Bnt they might echo “El 
Gallo” and, deciding that 
Expo, once over, was some¬ 
thing far away, return to a 
Seville that will forever 
remain where it ought to be. 

Tom Burns 


Fair of the century 


□Continued from page one 

cross toe Guadalquivir, while 
five new highways connect 
Seville with Andal u cia’s other 
great centres and with Madrid. 

This is Andalucia's big 
chance. It has become fashion¬ 
able to speak of Andaluda as 
Europe’s next, or first, Silicon 
Valley. But it may just find the 
imagination needed to turn toe 
infrastructure it has been 
showered with in the past few 
years to its advantage once all 
the visitors have gone. 

The Expo organisers have 
already established a project - 
Cartuja 93 - which is designed 
to preserve the Expo site more 
or less intact for use as a base 
for research and study. Anda- 
lucia has never shown much 
interest in the future, but Car¬ 
tuja may change that 

Just as it may change the 
way Spaniards think about 
their past What is being cele¬ 
brated here is Columbus's dis¬ 
covery of America, or what he 
thought was the East and the 
firm establishment for argu¬ 
ably the first time, of true 
democracy in Spain. Both are 
important. Tor the Expo has 
neatly coincided with an 
intense effort by Spain to 
reconnect itself with its former 
colonies in Latin America, 
which now account for just 3 
per cent of Spain’s trade. 

Latin America holds up a 
rather different mirror to 
Spain than do its admiring 
European partners. It is an 


older mirror, perhaps darker 
too. The devastation' wrought 
by toe Conquistadores on the 
native populations of the conn- 
tries they invaded still pro¬ 
vokes quick and fiery argu¬ 
ment in Spain. Should Spain 
feel shame at that memory? 
Surely not now, just as it has 
been able to welcome back and 
legalise toe Jews 500 years 
after their expulsion by Ferd¬ 
inand and Isabella. 

This is not a very contempla¬ 
tive society, but Spaniards who 
think about themselves might 
want to extract as much as 
they can from the Latin 
Americans who come - to 
Seville. Thai continent's chaos, 
its struggle for democracy, has 
a frighteningly clear reflection 
in Spain as welL Some people 
think they know why - that 
by the time toe Conquistadores 
sallied forth democracy in 
Spain had already been lost as 
a trade off for land and title. 

That notion is suspect sim¬ 
ply for being so neat and tidy 
and the lessons to be drawn 
from what Columbus began 500 
years ago in Latin America are 
not easily defined. The Spanish 
started planning for 1992 call¬ 
ing it the year of Discovery 
until South Americans 
reminded Spaniards that peo¬ 
ple were living in the new 
world long before 1492. Spain 
changed the theme of 1992, 
then, to the Re-encounter. That 
seems more apt and, even if it 
says nothing much, it is at* 
least a mark of a new humility. 


MANY visitors to the Expo, 
-over the next six nnwthg will 
want to ; stay to see toe older 
sites of a city that stfil has a 
remarkable beauty and a very 
distinctive architecture.. . 

1 •' Bnt they will, have to'look 
hard for a sense of toe past in 
a city that has, more than 
many of the other great cities 
of southern Spain, already suf¬ 
fered toe ravages of the late 
20th century. Compare Seville 
with the more intact cities of 
Cordoba or Granada, and the 
differences are sadly obvious. 

Looking back at old engrav¬ 
ings of Seville and even early 
photographs of the 19th cen¬ 
tury and there is a city intact 
behind medieval walls with tall 
towers and great gates. Today, 
those walls have gone and the 
visitor to Expo will have to 
search hard for ancient Seville. 
The reopening of toe river and 
syst e m of toe Guadalqui¬ 
vir in 1971 brought visual 
disast e r as well as industrial 
blessings to the city. 

It is hard to believe that 
Triana on the left bank of the 
river was once as picturesque 
as Rome’s Trastevere or Flor¬ 
ence’s Oltranto. Seville's sub¬ 
urbs are featureless and toe 
high rise blocks of the Los 
Remedies area have damaged 
much of the skyline. 

Tourists naturally flock to 
the great gothic cathedral 
where Columbus is presumed 
to lie in his giant sarcophagus. 
Around the cathedral in the 
small streets and gardens of 
the Barrio de Santa Cruz the 
visitor can find something of 
the old atmosphere that is 


Medieval palaces are being restored, writes Colin Amery 

Gems from the wreckage 


strongly Moorish. Narrow 
streets of whitewashed houses 
lead to the shaded courtyards, 
filled in summer with orange 
blossom, roses and toe heavy 
scent of lilies. 

But do not be too taken in by 
this area because many of the 
streets that lead to the Plaza 
Santa Maria and the Plaza de 
Dona Elvira were entirely 
rebuilt as recently as 1924. The 
real Barrio lies beyond this 
area of pastiche, from Santa 
Maria la Blanca to Plaza de las 
Mercerias. Here the visitor will 
still find the 17th century pal¬ 
aces of the Dukes of Bejar and 
the Marques de Marchelina. 

There are also churches 
incorporating the remains of 
mosques such as San Esteban 
and if you look hard there are 
relics of Roman buildings that 
are now parts of much later 
structures. The interesting 
thmg about this area is that 
right up to the 19th century 
builders followed the rules - 
tall windows, iron balconies 
and cool enclosed courts. 

It was tbe development of 
the tower blocks of Los Reme¬ 
dies that caused the emptying 
of much of this quarter and led 
to its decay. This movement of 
population from toe inner city 
coincided with planning laws 
passed during the Franco era 
which favoured speculation 
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Asn«v Artwood 

The Golden Tower one of the few survivors of 20th century demolition and redevelopment 


and led to excessive demolition 
and insensitive redevelopment. 

There was a reaction in 
Seville to the steady erosion of 
the older parts of the inner 
rity, largely led by an organisa¬ 
tion called Pro Sevilla. The ini¬ 
tiative came mainly from the 
Duke of Segorbe who drew up 
a charter to encourage the par¬ 
ticipation of many of the lead¬ 
ing Spanish banks including 
the Banco Hispano-Americano 
and the Banco Occidental 

The Duke of Segorbe‘s fam¬ 
ily, toe Medinaceli, played an 
important part in the history 


of Seville and their palace - 
the Casa de Pilatos - is one of 
the city's most beautiful 
places. 

Pro Sevilla was unusual in 
the world of conservation 
because it set out to be com¬ 
mercial and to show that 
investment in real estate need 
not be incompatible with the 
conservation and careful urban 
renewal. In the early 1980s the 
organisation owned some 130 
buildings in the areas of San 
Bartolome and Santiago. Some 
of these decaying houses and 
tenements were restored by 


Pro Sevilla itself, using tradi¬ 
tional methods right down to 
old limewash techniques for 
painting toe walls to ensure 
that they fade to the right col¬ 
our. 

One of tbe most recently 
completed restoration and 
renewal projects is tbe creation 
of an apartment hotel known 
as Las Casas de la Juderia, in a 
section of the city that was for 
a long period home to tbe 
Jews. Many of the houses 
belonged to the Duke de Bejar 
and were palatial in scale. The 
conversion of this particular 


hotel shows tbat it is entirely 
possible to keep the best of the 
old and refurbish it so that it is 
a commercial proposition. Par¬ 
ticularly well done are the 
internal arcaded courtyard gar¬ 
dens. Each apartment has 
either a courtyard or a terrace 
and the interiors are very sym¬ 
pathetically decorated. 

The restoration work of Pro 
Sevilla is exceptional because 
the organisation does not 
believe in the creation of pas¬ 
tiche architecture. Instead it 
commissions new elements for 
older buildings from the best 
contemporary architects. One 
tiny 16 th century barber shop 
on Plaza de San Lorenzo (per¬ 
haps the haunt of Figaro him¬ 
self?) is now a house with a 
spectacular modern interior. 
The Italian architect Aldo 
Rossi was commissioned to 
carry out the conversion of the 
Corral del Conde - his design 
to turn this building into flats 
is modern but conforms in 
scale and fenestration to its 
neighbours. 

Throughout Seville this year 
the example of Pro Sevilla 
seems to be catching on and 
there is a mass of scaffolding, 
building repair and cleaning. 
Behind the restored facade are 
new spaces for work and lei¬ 
sure tbat demonstrate toe 
vitality of the old city. The 
political decision to pour 
money into the Seville region 
for Expo has benefited both old 
and new parts of the city. 
These funds cannot rebuild the 
medieval city but they are 
helping to retain the best of old 
Seville and give it new life. 


Tlie British Pavilion isn’t 

terribly British. 

It’s designed to show off. 
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We’ve made an exhibition of 
ourselves in Seville: the British 
PiP'&W P av ^ on ac Expo’92. It's our country’s 
showcase to the world. 

HIT AIK Everything about it demands your 

■ IT 

iXF0'92 attention. Inside it boasts a collection 
of exhibits that show the very best of British 
ingenuity and invention. Outside you'll find the 
Pavilion is as impressive as the exhibition itself. 


The thinking behind its construction is 
transparent: glass and British Steel, screened by a 
curtain of water four storeys high. 

The design of the Pavilion reflects Britain’s 
maritime history. It was through exploration and 
discovery by sea that we established our strong 
connections with the rest of the world. 

Water, clearly, was an essential element. 
And the strength of steel made it the obvious 


cboice for a structure in which delicacy of 
design is a key feature. 

We supplied the 1,000 tonnes of steel needed 
for the construction. Now almost 3 million people 
are expected to visit (his tribute to British creativity. 

\JCfe’re sure that cheyll appreciate British Steel's 
contribution to our Pavilion (and others at Expo’92). 

After ail, it wouldn’t be standing without 
our support. 


British Steel: British mettle 
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Cruzcampo 

The beer of the South 

In Expo’92, Seville plays host to the world in a 
tribute to mankind’s achievements and discoveries. 

Cruzcampo the beer of Seville since 1904, will join 
the celebration and contribute to the Universal 
Exposition with its own corporate Pavilion: 

- 5-000 square meters. 

- The largest Beer Hall in Spain. 

- A microbrewery. 

- Live entertainment. 

- An exhibit on the culture and 
technology of beer. 

- and one of the world’s best beers: 


Cruzcampo 


In the Cruzcampo Pavilion millions of visitors from 
all over the world can discover a new taste of beer. 


The beer of the South 


Don’t miss it for the world! 



Cruzcampwvz 

Cruzcampo, a Guiness Company. 



THORN Security has 
applied its expertise in 
systems contracting to 
commercial, industrial- 
retail, leisure and public 
■: service properties 
-around the.world. It is s 
formula which has won 
the international 
approval of developers, 
owners and occupiers 
alike....-: 


SEVILLE AMP WORLD EX^O ,4 
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Mexico has mixed feelings, says Damia n Fraser 

Aztec memories 


MEXICO'S tortured feelings, 
abpnt its conquest by Spain 
and relations with the once 
colonial power have been 
sorely tested by the celebra¬ 
tions of Columbus's “discov¬ 
ery” of the Americas.. 

Almost as soon as the Span¬ 
iards formed their preparatory 
committee to organise the cele¬ 
bration, Mexicans and other 
Latin Americans objected The 
Americas were not discovered,' 
they pointed out - rather 
there was a “meeting of two 
worlds”. The 500th anniver¬ 
sary. they said, should not be a 
celebration, bat a commemora¬ 
tion. 

Even this is too benign a 
description for many- The bru¬ 
tal conquest of Mexico and the 
subsequent annihilation 
(through disease) of most of 
the Indigenous population, 
could hardly be described as a 
“meeting”. In Mexico, indige¬ 
nous leaders will celebrate 
“the day of the race” (as it is 
called) by taking wreaths from 
the statue of Colnmbns.and 
laying them at die foot of the 
last Aztec Emperor, Cuauht¬ 
emoc. 

Mexico's ambassador to 
Spain, Jesus Silva Herzog, in a 
recent interview with the 
newspaper La Jaurmda, went 
to some considerable effort to 
explain Mexico's position: “Our 
pavilion in tire Seville fair is 
going to show the world that 
Mexico did not begin in 1492, 
that before the Spanish arrived 
we were already an Important 
group of nations, with a ciiy, 
Tenochtrtian. that was proba¬ 
bly larger than whatever Euro¬ 
pean city of that era. And now 
wo desire and hope to place 
ourself in a world forum with a 
dynamic project, equally mul¬ 
tiethnic. multiracial, multicul¬ 
tural, that shows we are more 
than 30 centuries old, and,, not a 
mere 500 years old.” 

Such defensiveness is under 
standable. The typical Mexican 
when asked about Heraan (for¬ 
tes, who conquered Aztec 
Mexico with a few hundred sol¬ 
diers, will say he was a brutal 
bloodthirsty mercenary - for 
from the hero many in Spain 
portray him to be. While in 
Peru statutes of their con¬ 
queror, Francisco Pizarro, 
abound, Mexico City sports 
none of Cortes. 

Mexico’s attitude to the 5Q0th 
anniversary is complicated by 
the hop® many Mexican intel¬ 
lectuals have that it will force 
the country to confront its 
colonial past, and come to 
terms with its mestizaje 
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Working silently and unseen at 
the heart of Seville’s British 
Pavilion is THORN Security’s 
“intelligent" building management 
system, which continually 
monitors and controls the lighting, 
air conditioning, ventilation, 
security, power management and 
fire detection systems. 

The integration of systems which 
have traditionally been seen as 
separate and stand alone is an 
approach pioneered by THORN 
Security. In the British Pavilion, 
we provided a total, multi 
discipline systems solution trom 
initial design to final 
commissioning. This service 
encompasses lull* on-site project 
management, backed up by 


unrivalled international, technical 
support. Our involvement at the 
earliest possible stage of the 
building's development, in close 
cooperation with the architect and 
building contractor ensures the 
successful completion of the 
project to the highest possible 
standard- 

As sole supplier responsible for all 
systems, we can reduce the number 
of engineers required on she 
during installation. Morever, just 
one maintenance and service 
agreement simplifies the running 
of the building, and gives 
significant savings in operating casts. 
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good looking and 
very intelligent 



Cokmtbuttr Mexican memories pre-date his arrival 


(mixedbloocf heritage). Carlos 
Fuentes, the writer, has 
renewed an old controversy by 
suggesting the city build a stat¬ 
ute to Cortes. Aa he said “I 
wish we could have a statue of 
Bernan Cartes an his horse so 
that we could end the complex 
of having been colonised. 1 
believe this is more honest; we 
most.accept our mother and 
father." ' 

Such, views are echoed by 
other intellectuals, who, as a 
group, form a strangely impor¬ 
tant rote in Mexican, society. In 
a television debate on the 
mpwnrny of 1492, Enrique Flo- 
rescano, a respected historian, 
made an impassioned plea. 
“The [historical], interpreta¬ 
tions that developed during the 

period rrf M«ric»n nnHfinaHsm 

cut off our colonial-past; the. 
result is we have not been able 
to incorporate the huge Impact 
ot its politics, religion, culture 
and science on our history, 
which has creat ed an identity 
crisis. We have to use their 
500th anniversary to reevalu¬ 
ate our history.’’ 

.Others present disagreed, 
claiming Mexico has a per¬ 
fectly strong sense of national 
identity. Mr Fuentes’s proposal 
has similarly been roundly 
condemned. The philosopher 
Leopold© Zea called the idea 
“an offence and act of idola¬ 
try”. The writ e r Carlos Monsi- 
vais Joined the fray saying “it 
is cme thing to suppress unnec¬ 
essary quarrels, and quite 
another to provoke them with 
stone and bronze". 

- Indigenous peoples (about 10 
per cent of the population), and 
perhaps a majority of the mas- 
tizos (mixed-bloods) are under¬ 
standably concerned that a 
statue to Cortes would symbol¬ 
ically suggest approval for his 
brutal conquest, and primacy 
for the Spanish part of the 
country’s heritage. 

Mexico's confused relation¬ 
ship with Cortes (and by impli¬ 
cation" with its mixed-blood 
heritage) has had a profound 
effect on its relations with 
Spain. For most of the 19th 
century relations were frosty, 
as.Mexico struggled to assert 
its independence. In the 20 th 
century Mexico broke off rela¬ 
tions with General Franco’s 
Spain, and welcomed some 
40,000 republican exiles to tie 
shores. Alan Biding in his hook 
Distant Neighbours writes 
(going perhaps too far) that 
Franco "had come to signify 
Cortes" who tay breaking off of 
relations “could be symboli¬ 
cally punished". 

Since then Mexico and Spain 
have grown closer, especially 
under Felipe Gonzalez and 
Carlos Salinas "de GortarL 
Members of Mr Salinas’s cabi¬ 
net are said to be deeply 
impressed by Spain's “transi- 
. tian” since franco's death, and 
are keen to 1 emtdate a similar 
type of transition themselves 

- even if Mexico’s situation is 
s t riking ly different Home, just 
as Spain joined the European 
Community ia the belief Oat 
economic integration would 


fuel growth, capital inflows, 
and promote political stability, 
Mexic o has sought member¬ 
ship of a North American free 
trade area for similar reasons. 

Spain has recently replaced 
France as Mexico’s closest 
political partner in the EC. Mr 
Gonzalez and President Salinas 
have cooperated closely over 
policy to Cuba, while Spain 
offered help during the El Sal¬ 
vador peace talks. (In the early 
1980 b, by contrast. France and 
Mexico had cooperated closely 
over Central American policy.) 
Spain, eager to make up for 
past Insults, has showered 
Mexico (and the rest of Latin 
America) with trade credits, 
and promises of cooperation. 

The annual Ibero-American 
summit, held last year for the 
first time in Mexico ...and to b& 
hosted this year in Spain, aims 
to strengthen these links still 
further. Mexico and Latin 
America hope (rather for¬ 
lornly) that Spain will promote 
its interests in the European 
Community, just as Britain 
and France won trade conces¬ 
sions for former colonies. 

Spain in turns wants to build 
a foothold in the import-hun¬ 
gry Latin American economies. 
Already Spain's airline, Iberia, 
has become an Ibero-American 
carrier, with stakes in the air¬ 
lines of Venezuela and Argen¬ 
tina. Two Spanish banks have 
bought stakes in Mexican 
banks; Spanish investment in 
Cuban tourism is vital to the 
island’s battered economy. 

But in spite of the rhetoric of 
Ibero-American integration, 
the chances of deeper coopera¬ 
tion are lim i ted . Spain’s future 
clearly lies in Europe, and it is 
much _ too concerned about 
becoming a first-rank member 
of the EG to waste energy on 
promoting Latin America to 
other countries. Indeed, 
Spain’s Investment in Mexico 
is behind that (rf France, Ger¬ 
many, Japan, Switzerland and 
the UK, suggesting, if any¬ 
thing, Spain could lean} from 
°i? er European countries 
about doing business amongst 
its former colonies. 

Similarly, the future of Latin 
America (Cuba apart) evi- 
denOy lies with the US. The US 
pooncal and commercial pres- 
ence is and always will be sub- 
stantiafly larger than Spate’s, 
m Mexi co, for example, accu¬ 
mulated Spanish investment 
up to August 1991 was a paltry 
*« 6 m, compared to the US 
investment of 420.71m. In recog. 
mtion of the economic reality, 
80111 the rest afLatte 
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belittle Spain's 
“teprfnation to make the world recog. 
n^l992 aa a turning point & its 

mBt??* 511 ^ eeaid homeland as' 
WMtKn Europe s last frontier. Five hun- 
dredy ears ago it still remained wnWjflp rt ‘ 
f ort,on 01 the Iberian Penin- 
s^afiamed the northernmost outpost of 
^ amrth-westem extrernttyaf 

located on the 
wrong side of the Pyrenees 

More, it had been occupied by the Mos- 
l8ms *0° long, in parts for almost 800 
yeare. And who ruled Spain? Kings or car- 
^l° r or the Herman- 
the powerful organisation of “brother¬ 
hoods" that originated as a mffi t i p policing 
the regions and doubled as a national tax¬ 
collecting agency? But times were ready 
w ^ en Isabella of Casffle - mar . 
Ferdinand of Aragon in 1469, against 
strong popular feeling in both states and 
Lather was as yet a crowned head. 
The financing of Ferdinand's suit, quite 
beyond the capacity of his bankrupt father 
Eng John of Aragon, was provided by 
Jewish fina n c iers in the royal employ, act¬ 
ing in collusion with a Catalan official of 
the Vatican, the future Borgia Pope Alex¬ 
ander VL 

Isabella was 18, Ferdinand a year 
younger. Unlike Portugal, which prospered 
by espousing the Atlantic as a second 
province, Spain was an nnmadn. bed. Much 
of Andaluda in the south still remained 
Moslem territory. The Reconquista, na i led . 
a crusade, was not yet completed in 1491. 
Concentration on the mission had created' 
an inward-looking Spanish people of pas¬ 
sionate intensity.' 

This was accompanied by-intermarriage 
on a scale to make it difficult to discern 
whether an individual was of Christian or ' 
Hebrew or Arab descent 

A mountainous land dry as dust bred a 
dogged population attached to their patch. 
This national introspection goes some way 


Barnet Litvinoff portrays the Europe in which Columbus launched his great adventure 

The renaissance filled his sails 


to account for the ferocity of the Civil War 
in ihe 20th century which cost three quar- 
-ters of a million lives, and the'fact that 
Spain kept out of this century’s two great 
European conflagrations. 

The voyage of Christopher Columbus as 
a Spanish enterprise owed nothing to the 
young monarchs’ empire-building desires. 
They had no such ambition. The man from 
Genoa had peddled his proposition to a 
succession of rulers, but without success. 
He first appealed to King John of Portugal, 
only to be rebuffed. Columbus next 
approached Isabella and Ferdinand, again 
being refused. Then, in desperation, he 

Hie voyage as a Spanish 

- enterprise owed nothing to the 

’ young monarchs' desires for 

empire building 

besought the brilliant Regent of France, 
Anne of Beaujeu; and finally Henry VH of 
England. • 

None was Interested. They exhausted 
their wealth in battles over ownership of a 
town, or a river, or a forest within Europe. 
But they were deaf to the concept of a 
second shore to the Atlantic where, 
according to Columbus, realms beyond 
dreams were available for the taking . 

- He returned to Spain, waiting impa¬ 
tiently outside the royal headquarters dur¬ 
ing the protracted campaign against Gran¬ 
ada. Years passed before the Queen's 
advisers, notably the baptised Jew Luis de 
Santangel, persuaded her to grant Colum¬ 
bus her patronage. What had she to lose, 


they urged, with a negligible gamble of 
three tiny caravels? They had just hoisted 
the royal standard, together with a huge 
silver cross given by the Pope, on the 
Alhambra, the defeated Moorish king¬ 
dom's architectural masterpiece. 

Because Columbus stole the historic 
moment for his perilous adventure into 
the unknown, the Immense strategic 
achievement in dosing the Straits of Gib¬ 
raltar against exit by Ottoman fleets 
remained for a time unremarked. It was as 
crucial to the future of the European races 
as the annexation of America. The Catho¬ 
lic TTwnnrrhg TiaH thereby locked the Sul¬ 
tan of Turkey within the Mediterranean. 

Had the Sublime Porte been able to pass 
its ships into the Atlantic it could well 
have encircled this continent. Turkey was 
already master of the greater portion of 
southeastern Europe. Western countries 
lay unprotected on their oceanic side, the 
Portuguese being too few to engage a 
major enemy. France was preoccupied 
with internal consolidation a nd in etenial 
dispute with others over the Low Coun¬ 
tries, while England had not yet recovered 
from the wounds of the Hundred Years 
War or the Wars of the Roses. 

To be sure, Turkey may not have suc¬ 
ceeded in replacing Christianity with 
Islam in Europe, but physical control was 
all the Crescent aspired to, as in the Bal¬ 
kans. Ventures deep into the Atlantic 
would then have been automatic, with the 
New World doubtless given another con¬ 
queror and a different history. Moslem 
mariners were no less skilled than the 
European, as witness their navigation of 
the Indian Ocean as far as the Malabar 


coast Portuguese ships hugged the west¬ 
ern shores of Africa but had not as yet 
properly rounded the Cape. 

Amazingly. Europe itself, when Colum¬ 
bus planted Isabella's banner on the Ara- 
wak island he baptised San Salvador on 
October 12, 1492. counted no more than as 
a mere promontory hanging precariously 
over the ledge of Asia. Europe comprised a 
jigsaw of statelets tom by perennial strife. 

Eastwards, Europe was ever danger¬ 
ously exposed to a resolute predator. Fol¬ 
lowing the conquest of Constantinople in 
1453 there seemed no stopping the Turk. 
He would reach the outskirts of Vienna in 
1519, to hold the Austrian capital in siege 
for a further century and a half. He had 
swallowed Hungary and threatened 
Poland, while Muscovy had only recently 
shaken off Tatar tutelage. 

Only in 1571 did Spain, now the greatest 
European power, manage to clip the Sul¬ 
tan’s sails at Lepanto in Greek waters, 
where Cervantes lost an arm. The long 
retreat and decline of the Ottomans on 
land had not yet begun. 

Returning to the annus mirabilis of 1492, 
we find the young Ferdinand mostly apa¬ 
thetic to Columbus and the consequences 
of a new continent joined to Spain. Owner¬ 
ship of the colonies came specifically to 
Isabella's Castile. Ferdinand was busy 
scheming his way into the possession of 
the southern half of Italy. A minor prince¬ 
ling on his marriage, he founded a dynasty 
destined for the ultimate tiara available to 
a European monarch - the crown of the 
Holy Roman Empire. Of the offspring from 
his union with Isabella two girls survived 
— the demented Joanna and the unhappy 


Katharine, first wife of Henry VHL 
Joanna proved the vessel in which the 
great design was consummated. Her mar¬ 
riage to a Habsburg produced Charles V, 
the king-emperor reigning over half of 
Europe and extensive dominions across 
the world. The last of his line. Dr. Otto 
von Habsburg. has renounced all claims to 
a throne and today sits in the European 
parliament as a representative of Bavaria. 

So is this the picture to set the scene for 
the Quincentenary? Crowns lost, empires 
rising and declining, a theatre of global 
proportions with entire populations 
observing the spectacle? Hardly. The year 

Within tOO years, Spain and 
Portugal faltered and the field 
lay open to expansion by 
England, France and Holland 

1492 heralded the Europeans’ domination 
of the rest not only by the prerogative of 
conquest but also through the sinews of 
trade and the spirit of the Renaissance. 

Commerce reached global dimensions 
with the overseas acquisitions of the two 
Iberian powers east and west The world's 
abundance funnelled into Lisbon and 
Seville, eclipsing Venice in the process. 
Lombard and Flemish bankers lubricated 
the system and promoted Antwerp to 
Europe’s premier metropolis. Capitalism 
came into its own. 

Peruvian silver soon flooded Into Europe 
to create new money markets and destabil¬ 
ise currencies. Within 100 years both Por¬ 
tugal and Spain faltered, losing their capa¬ 


bility to sustain their distant possessions. 
The field cleared for successor empires. 
English, French and Dutch. 

Simultaneously, Europeans began 
exploring new frontiers of the mind. The 
Renaissance might be described as a redis¬ 
covery by man of his own emotional cre¬ 
ativity. Out of Italy, impotent plaything of 
Fran co-Spanish rivalries, the shoots grew 
into a dazzling cultural and intellectual 
harvest. This began In Tuscany, more 
exactly Medicean Florence, then spread 
throughout western Europe. 

European philosophers, artists and theo¬ 
logians dared to challenge a doctrine that 
pronounced every human endeavour to be 
directed by God’s will, unless foiled by tbe 
Anti-Christ. Thomas More's Utopia, pub¬ 
lished in 1516, was Inspired by news of a 
virgin civilisation across the Atlantic to 
advance the idea of a state based on social 
justice, tolerance of all religions. 

The work exerted a profound influence 
on some clerics, among them Bartolome de 
Las Casas, a friar domiciled in Mexico, 
who had the ear of the Emperor Charles V. 
In consequence of Las Casas’ agitation 
against his fellow-colonists for their Inhu¬ 
man treatment of their slaves, Charles 
ordered stringent rules to protect the sur¬ 
viving Indian tribes - too late, unhappily, 
to avoid a genoddal catastrophe. 

Current attitudes induce a cynicism 
regarding the intentions of Columbus, and 
Spain, in bringing European religion, with 
its social and cultural mores, to corrupt 
the innocents of the new territories. We 
protest too much. Three hundred years 
after the Discoverer sailed, and with the 
American War of Independence and the 
French Declaration of the Rights of Man 
already history, Britain began a colonisa¬ 
tion of Australia. The result for the aborig¬ 
inal population there equalled that earlier 
epoch of expropriation drenched with 
slaughter. 

Barnet Litvinoff is the author of 1492: The 
Year and the Era. Constable. £17.95. 


THE SEMITIC HERITAGE 

Echoes of a 
golden age 


WITH the curtain about to rise 
on Expo '92 at Seville, Spain 
intends a tour de farce bridg¬ 
ing ancient splendours with 
the promise of an auspicious 
future, writes BARNET LITVI¬ 
NOFF. 

But first a stigma had to be 
expunged, for Seville and the 
Quincentenary recall not only 
the epic of Columbus but also 
the historic crimes perpetrated 
upon the two proud communi¬ 
ties that shared this homeland 
with the Christians. 

Three developme n ts in quick 
succession fallowed each other 
in the early days of January 
1492: 

• the last Moorish kingdom 

osaaed to exist; - ■ -. 

• Columbus received the ; offi¬ 
cial sponsorship he had sought 
so long; 

• and professing Jews were 
given the alternatives of con¬ 
version or departure from 
Spanish dominion. 

Influential Jews, notably 
Abraham Senior, the Crown 
Rabbi of Castile, and the “con- 
verso" Luis de Santangel, Trea¬ 
surer of the Royal household 
and the man who persuaded 
Isabella to grant Columbus her 
assent, employed every argu¬ 
ment to annul the edict 

In vain. Catholic hysteria 
swept the land on Granada’s 
extinction. The decree was to 
take effect on March 81 with 
four months grace allowed for 
the people to liquidate their 
affairs. 

In tbe event some 150,000 
Jews departed, of whom about 
20,000 (the very poor, of course) 
disappeared in transit either 
dying of starvation or sold Into 
slavery. Senior himself led 
50,000 or so into the Church, 
the king and queen sta n di n g as 
godparents at bis baptism. 

Off went tbe Jews, the major¬ 
ity in temporary sojourn, at a 
price of eight cruzados per 
head, to Portugal. A warn wel¬ 
come awaited many others in 
Turkey and the Low Countries, 
where they revived their for¬ 
tunes. 

The expulsion of the Jews in 
1492 coincided with the institu¬ 
tion of a regimen of brutal 
oppression against the Moors, 
until they too were driven out 
of Spain in 1609. Theirs was a 
ling ering agony of persecution 
with the proscription of the 
Arabic language, until they too 
were expelled in 1609. Some 
275JJ00 Hispanic Moslems took 
to the Maghreb. 

The Jewish presence in 
Spain dated back to Roman 
times; the Arabs to AD 711. 
Both Semitic races had pro¬ 
duced philosophers, scientists 
and poets to cross the divide 
separating east and west. 

Little wonder that the pres¬ 
ent government of Spain felt 
honoured to host the first 
direct negotiation between 
Israelis and Arabs last year. 

By a paradox, all three P*o- 
pies, Catholics. Moslems and 
Jews, before their incompati¬ 
bility was declared, cohabited 
in relative harmony for many 
centuries. In contrast witn 
their golden age of science and 
culture, the rest of Europe 
dwelt in a medieval chiar 
oscuro rife with lawlessness 
and illiteracy. While Toledo 
gave the hallmark to Jewsh 
achievement. Seville on the 
banks of the 

rivalled Granada and Cordoba 
in grace and purposeful activ 

It Toledo is being reclaimed as 


a cultural and spiritual centre 
for Sephardic Jewry, while 
Seville (in Arabic Ishbiliya) 
will extend a welcome to schol¬ 
ars from the Islamic world. 

Seville was the principal port 
of the Spanish-American con¬ 
nection and enjoyed the 
monopoly of all Atlantic trade 
for 200 years following the 
expedition of Columbus. One 
might have thought, therefore, 
that this city and its hinter¬ 
land would have Qourished 
ever afterwards. But Seville's 
prosperity, attracting entrepre¬ 
neurs from all Europe, could 
not endure. 

Situated deeply, inland on the 
river, it suffered a gradual silt¬ 
ing -and tiie Spread of .marsh. 
Cadiz supplanted 'Seville as the: 
leading port early in the 16th 
century, precisely as Antwerp 
stole Ihe role-from Bruges in 
earlier days. ' 

Seville's present population 
of 700,000 is half the size of 
Cadiz. Nevertheless the author¬ 
ities hope to revive its fortunes 
by renewing the Ibero-Ameri¬ 
can bond which gave tbe city 
its unique position in mercan¬ 
tile history. Expo *92 is making 
the association with Latin 
America one of its major con¬ 
cerns. In this it includes Porto 1 
guese-speaking Brazil and the 
proliferation of Hispanics in 
the US. Transatlantic' invest¬ 
ment is being encouraged as 
well as cultural exchanges and, 
of course, more visits from the 
general public. Spain believes 
it will thus bring an extra 
dimension to its participation 
in Europe. 

One Spanishcharacteristlc is 
a preoccupation with the 
national past, almost a neuro¬ 
sis. The Inquisition was Inau¬ 
gurated in Seville in 1478, origi¬ 
nally against Papal opposition: 
this cruellest of tribunals - 
hands chopped from the 
“guilty" preceded the consign¬ 
ment of living men and women 
to the pyre - was not directed 
against Jews and Moslems who 
openly professed their faith. By 
Catholic doctrine they were 
doomed for perdition anyway. 

The Inquisition sought out 
heretics, mainly converted 
Jews who, having accepted 
baptism, were believed to be 
practising their Hebraic rites 
in secret A person (and they 
included Catholic -priests) 
might be arraigned on tbe 
strength of information 
brought to the tribunal by an 
aggrieved servant, even an 
estranged relative. There 
indeed existed such closet Jews 
(closet Moslems were much 
fewer) who proclaimed their 
true identity and followed the 
overtly orthodox into exile on 
the Edict at Expulsion In 1492. 

Superstition has it that a 
curse was laid upon Seville as 
the place where in 1480 the 
Inquisition was begun in 
Spain. It was also established 
in Portugal and subsequently 
in the colonies overseas, sur¬ 
viving, with chastisement or 
Protestants, too. until 1820. 
icing Juan Carlos has just 
joined hands with the Presi¬ 
dent of Israel at a service of 
reconciliation in Madrid’s syn¬ 
agogue: atonement for the 
infamy of his ancestors. 

So be it. Jews have not for¬ 
gotten that General Franco, a 
fascist dictator, refrained from 
joining Nazi Germany hi the 
Second World War. and pro¬ 
tected refugees suc^ng m 
finding a haven across the Pyr¬ 
enees. 
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Canary Wharf is a genuine London 
landmark. And at 246 metres high, it's 
head and shoulders above any other steel 
building in Europe. 

.- So it's appropriate that Trafalgar House 
Construction have also been chosen to 
build the prestigious UK Pavilion for 
Expo *92 in Spain. 

Not that European involvement is 
anything new to us. Recent projects 
include a major bridge reconstruction 
over the Rhine, the provision of man¬ 
agement services for a hotel and casino 
complex in Portugal and a joint 
venture to build a new factory and offices 
in the city of Cologne. 

Challenging projects such 
as these present no problem 
whatsoever for Britain’s biggest 
construction business. 


After building 
Europe’s tallest 
steel tower, we 
raised the standard 
at Expo D2. 
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But size alone is only part of the story.. 
Of much greater significance is the 
tremendous breadth of technical expertise 
that’s spread through our operating companies. 
This gives us the unique ability to provide 
flexible and effective solutions to most 
challenging problems. 

We have achieved this by putting 
together the right team with the right skills 
to meet any client’s requirements. Whatever 
the nature and size of the project and 
wherever in the world it is located. 

All of this adds up to a total package 
of resources, knowledge and technological 
support that’s unrivalled anywhere in the 
construction industry. 

Which helps to ensure that 
no matter what the project, it is 
always completed to the highest 
possible standard. 


□ TRAFALGAR HOUSE TECHNOLOGY □ CLEVELAND STRUCTURAL ENGINEERING □ CBE MIDDLE EAST □ GAMMON CONSTRUCTION □ CEMENTATION AFRICA □ 











jmslAMCIAf 


financial times 


. Trvnw.wpn^p^ A v 


APRTI. 15 


WEDNESDAY APRIL 15 1992 


rank xerox 


1987. The Proposition, 


1992. The Exposition 
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There are some accomplishmeDts in a company’s life that stand out more than 
Dthers. At Rank Xerox, our involvement with the creation of Expo *92 is surely 
one of them. 

The dream of Expo ’92 was inspiring: to celebrate 500 years of human discovery 
and innovation by bringing over 100 countries together. But the dream was also 
daunting: it meant creating from scratch a multi-lingual organisation of thousands 
Df people. 

Their job was to orchestrate the “business” of the second largest construction site 
on European soil; to plan and negotiate 55,000 events and performances, to ^ 
anticipate the needs of an estimated 18,000,000 visitors to Sevilla. And all with 
an unmovable deadline 

To get the job done meant getting diverse people to work together and share ideas 
in the most productive ways possible And to the people who had to put together 
Expo ’92, that meant Rank Xerox. 

From the first day, Rank Xerox was there; putting together people, training and 


support for upwards of a thousand copiers, raxes, printers, scanners, workstations 
and publishing systems. We also designed die largest local area network in Europe 
(18 kilometres long, actnally), to link people and pavilions. 

Through it all, we never forgot that at the heart of a project this large was nothing 
larger than a single document Because in the end, it was each memo, design, 
proposal, report, press release, contract-you name it-that carried forward the 
ideas that would turn Expo ’92 from a dream into a reality. 

To leam more about all the ways we can help turn your business dreams into 
productive realities, give us a call. 

Or better yet, come see us at our pavilion in Sevilla- 


Rank Xerox 
The 


X&tCWVK&Kia^CMiaiv^Doem^MxHmMciadamtM. 
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How long to stay? The organisers, 
say that the conscientious Expo ■'92 
viator win need too boors to “do" it. 
properly. Promoters of such .events 
are honour- bound-, to-make .such 
chrhns. Bot in the case of this Uni* 
versal Exposition, the bi&Eest ever 
staged, tile boast is not so wild. 

There is a truly riaimHng amount 
to see and sample. A total of UO 
nations are ta Mng part. The previ¬ 
ous Universal Exposition was set by. 
Osaka. Japan, in 1970 when there : 
were 77 participating countries. 

Those who are painstaking}; 
thorough should therefore taka out 
a PtaSO.OOO ($300) season ticket for. 
the show's six-month duration ami 

spread their visit 

By the end they might never want 
to be within a 100-hour radius of 
anything that cans itself a maid- 
media experience or that mentions 
the word “discovery" in its promot¬ 
ional blurb; 

Others will find the three-day 
PtalO.OOO pass more than sufficient. 
Only the “if it’s Tuesday It must he 
Seville, Spain” brigade will want to 
go tor the one-day Pta4,00Q ticket. 
Over-65s and children aged five-14 
will pay PtaLSOO for a day ticket 
and the under-fives get In free. 

Those who juk want to party in 
Seville, during the coming 
should note that a Ptai.000 Expo 
Noche ticket will give them dm run.' 
of the exhibition zone between 8pm 
and 4am. They will also have two 
hours in which to see some of toe 
pavilions before these dose at 10pm. 

A PtalO.OOO Expo Noche season 
ticket will keep toe the ravers fies- 
ta-lng after-hours from April to 
October. They, too, might never 
want to hear flamanm band clap¬ 
ping, salsa or Caribbean steel bands 
tor a very long time. 


Tohfi Burns offers practical hints on the art of surviving Expo 

Short cuts to a happy visit 


Choice of accommodation: Sevil¬ 
le’shotel prices have gone through 
the _rbot. Travel agents will nor¬ 
mally be' booking for their clients 
through an Expo organisation 
called Coral which controls most of 
the hotel beds in the city. The cost 
is quite exorbitant . 

Those not prepared to be fleeced 
by a three-star hotel which has dou¬ 
bled its rates to charge $200 a night 
should head tor the Costa del Sol, 
drive inland from Seville to the 
neighbouring city of Cordoba, or get 
out of Spain altogether and into 
Portugal’s far more reasonably 
priced Algarve resorts. There is 
plenty of accommodation within , at 
'most, a 214-hour drive from Expo. 

Coral has also organised a bed-. 
and-breakfast network, in Seville 
private homes and acts as a dear-; 
ing agency for local camping sites. 

What must not be missed: The must 
exhibits are the theme pavilions. 
One of them, which was dubbed 
Expo’s Time Machine and dealt 
with discoveries over the past 500 
years, was gutted by fire in Febru¬ 
ary. But four remain to take visitors 
from a pre-renaissance and pre-Col¬ 
umbus world to a space travel 
future, in the middle of it all there 
is a recreation of Seville’s 16th cen¬ 
tury harbour, the . port that mono¬ 
polised toe yellow brick road to El 
Dorado.. 

Anything between 10,000 to 20,000 
souls are expected at the theme 





Once In Seville there Is no problem reaching Expo: It Bes on an Island In the Guadalquivir river that girds the city 


pavilions every day. They will 
encounter a combination of light 
and sound, of laser projections and 
films, of humans and robots, of 
interactive things to play with and 
things to look at, of objects and 
artefacts that will be both genuine 
and reproduced. 

The organisers promise a “new 
exhibiting philosophy" that is 
described as “a far cry from tradi¬ 
tional museum norms". The empha¬ 
sis is on “atmosphere and meta¬ 


phor", on “communication and par¬ 
ticipation". 

Those who shy away from such 
venues should find solace in the 
adjo inin g botanical and tropical 
gardens where the electronic world 
will be noticeable by its absence. 
These gardens contain 1,000 plant 
species, nearly half of them from 
Latin America 

Certain national pavilions, 
undoubtedly Japan, Italy and Spain, 
will draw the big crowds. But the 


undervisited pavilions will also 
offer unexpected rewards. 

Those who bypass the Swiss 
pavilion, for example, for fear of 
gnomes and cuckoo clocks, will 
miss a restaurant created by Swiss 
artist Daniel Spoerri who was a 
friend of Andy WarhoL 

It has remnants of food glued on 
to the walls (hygienically lacquered 
over), tables covered by half fin¬ 
ished meals hanging from toe ceil¬ 
ing and a central fountain made out 


of 100 meat grinders. The decor may 
be very un-Swiss but the food is of 
the safe fondu variety. 

There are contrasts aplenty at 
Expo. Monaco's pavilion is mostly a 
walkthrough aquarium and Saudi 
Arabia’s is furnished by desert 
sands. Haiti has brought to Seville 
the anchor that belonged to Colum¬ 
bus's flag ship, the Santa Maria. 
Some 60 security guards will be 
guarding an original American Bill 
of Rights in the US pavilion. 

One part of the Expo spectacle is 
the architectural bravado of the site 
and the imaginative use of cooling 
fountains, water channels and luxu¬ 
riously banging gardens. The other 
is the non-stop open-air entertain- 

Avoid the Intense heat of 
July and August, when the 
crowds will be biggest 

ment provided by street theatre 
groups and bands. 

As dusk falls a daily cavalcade 
starts up and nightfall is marked by 
fireworks and more laser beams in 
yet another multi-media show, a 
gigantic one this time that is staged 
over the site's main lake. Then, 
with Expo Noche, the night-time 
knees-up gets underway. 

After-hours events include film 
shows of the silver screen’s greats 
for those who are incapable of mov¬ 
ing another inch. 

Among the more mind-boggling of 
Expo's steady stream of statistics is 
the promise of 55.000 live perfor¬ 
mances of one kind or another, toe 
vast majority of them free, over its 
six months duration. Some perfor¬ 
mances are not free but very much 
worth paying serious money for. 


When Expo is over and done with, 
Seville should seriously consider 
renewing annually the arts festival 
that it has created in the shadow of 
the high-tech extravaganza. 

The best tone to go: Avoid July and 
August. These are the months when 
Spaniards, like most people, take 
their holidays and they for certain 
will be making a bee-line for Expo. 
Seville's temperatures in those 
months will be anything between 36 
deg C (97 deg F) and 44C (lllF). 
Even if the bioclimatic cooling fea¬ 
tures of the exhibition zone are all 
they are cracked out to be. it will 
still be incredibly hot. 

May and September are Expo's 
best months from the weather point 
of view. The trouble is that a lot of 
people know that. June is on bal¬ 
ance the best bet. 

Once in Seville there is no prob¬ 
lem reaching Expo for it lies on an 
island in the Guadalquivir river 
that girds the city. Visitors may 
enter by river boat, picking up a 
launch at the Torre del Oro in 
downtown Seville, by train on a 
commuter link with the city's rail¬ 
way station, and by cable cars 
which depart directly opposite the 
Exposition zone and whisk across 
the river into the centre of Expo. 

Visitors can also walk across one 
of three stylish new pedestrian 
bridges thrown across the Guad¬ 
alquivir to the island and which are 
served by the city’s buses. 

A slower stroller starting from 
Seville’s cathedral can make the 
first of the bridges in less than half 
an hour. 

All entrances to Expo should be 
approached with reserves of energy, 
light clothing and a high degree of 
tolerance for excitable crowds. 


SPANISH VIEWPOINT 

A beneficial 
conquest 


FOR the past 18 months public 
debate about 1492 and all that 
has dwelt excessively on' the 
guilt that Spaniards are expec¬ 
ted to feel over their role in 
Latin America. 

There is no calm debate 
about the implications of the 
discovery of America, simply 
an insistence that things would 
have been better all round if 
on October 13. 1492. after a 
day’s rest on toe island which 
he called San Salvador, Colum¬ 
bus had simply turned round 
and gone home. 

However, the Spaniards who 
found America were motivated 
by three thing s that we have, 
never tried to hide - idealism, 
economic necessity, and-a-sci¬ 
entific curiosity about geo¬ 
graphic theory. 

Of course, among the Discov¬ 
erers there were psychottcs 
worthy of attention by Sig¬ 
mund Freud as well as cruel 
and greedy men. But there 
were no professional extermi¬ 
nators. 

It is absurd to assume that 
Herman Cortez had genocide in 
ynind as he moved into hugB 
and unknown Mexico with, an 
army of 200 footsoldiers. 15 
horsemen and 1,500 friendly 
Indians . 

In the eyes of the great Aztec 
Empire, Cortez and his cast 
must have resembled a line of 
ants that August of 1519. Piz- 
arro did not take many more 
troops with him to the Peru of 
the who numbered 20m. 

Reading Bernal Diaz del Cas¬ 
tillo, one of Cortes’ soldiers 
and the best reporter of the 
times, the Discoverers seem 
like wideeyed Indiana Joneses, 
constantly amazed by new 
worlds, new cultures and new 
adventures. 

And how quickly they did 
their work. By 1550, only 58 
years after Columbus’s naviga¬ 
tional “mistake”, the American 
continent had been mapped In 
detail from toe Rio Grande to 
Herra del Fuego. After Europe 
it was easily toe best docu¬ 
mented continent. 

As both technocrats and ide¬ 
alists, the Discoverers knew 
exactly what they had to do. If 
the hostility of the Mayas, toe 
Incas, the Aztecs or the Carib 
Indians demanded war, then 
they fought But their objective 
was not war but to cla i m new 
souls for their God and land 
and riches for their Kings. 
They were not choosy about 
the prizes either. Gold and sil¬ 
ver were valued, but so were 
Andean llamas, tobacco, toma¬ 
toes and potatoes. And there 
were no slaves among that 
booty. 

The Spanish and Portuguese 
coined a new verb in Mexico 
and in central and South 
America - colonizar (to colon¬ 
ise). But it would soon become 
common usage by the other 
European powers as welL 

Spain and Portugal, a histo¬ 
rian has written, “sent to 
America handpicked subjects 
- not groups of prisoners - 
who created families, homes 
and cities and rebuilt there toe 
same laws as in the mother 
country. They went to Am^ 
because they had found « but 
also with the blessing 
Catholic Church 
occupation if it was accompan¬ 
ied by evangelising. 
those days to evangelise was to 

^So^tbe Spaniards wenl. and 

eave political and administra¬ 
tiveidentity to their American 


PILAR CAMBRA 
argues that Spain 
should feel pride, 
rather than shame, 
at its record of 
colonisation in ; 
Latin America 


territories; as a civilising 
vehicle they used a common 
language, Castilian, and they 
educated. Whites -and Indians 
in the same schools and uni¬ 
versities from toe beginning of 
the 16to century. They ethni- 
nated-polygamy, cannibalism 
and hnrnan sacrifice. •" 

Spaniards took to America 
their ways of loving and behev- 
ing,of hoping, of dreaming and 
of dying. And they did it in toe 
only easy and efficient way r- 
et mestaw (crossbreeding). 

Today, 55 per cent of the pop¬ 
ulation of Mexico is mestizo. 
The union, which did not 
result from wholesale rape, 
began quickly.; An Indian 
woman became Hernaa Cortes’ 
closest companion du ring his 
Mexican adventure and he is 
said to have loved her passion¬ 
ately. •- 

We Spanish do not expect 
much praise for having 
. invented this humane form of 
colonisation. Crossbreeding is, 
for us, quite natural, and we 
were not doing anything in 
America that other peoples had 
not done for centuries in other 
pla ces, 

it fa easy to criticise October 
12, 1492 and its consequences. 
But the Discovery meant toe 
beginning of a new trade route, 
new colonies and a new cul¬ 
tural frontier.. For those 
already there - Mayas, Incas, 
Caribs and Aztecs - it consti¬ 
tuted a great leap forward from 
Prehistory to Modernity. 
Sooner or later, America would 
have had to make that leap. 

Many people say that all this 
history simply boils down to 
the meeting of two cultures: on 
the sands of Guahani Colum¬ 
bus and his crews were aston¬ 
ished at the stiff hair of, the 
Indians and, upon seeing them 
nude, pitied their “poverty". 
The Indians, for their part, 
were intrigued by the beards of 
the Spanish and cut their fin¬ 
gers on their swords- 

Five hundred years late, the 
cultures erf Spain and America 
still throw up remarkable 
encounters; a few months ago 
the foremost conservative 
leader in Spain, Manuel Fraga 
Iribame, was in Cuba, where 
he embraced Fidel Castro, the 
last and most recalcitrant 
exponent of Marxist Le n i nism 
in toe Caribbean. 

Five centuries after the Dis¬ 
covery, I fully endorse the 
judgment of the historian 
Arnold Toynbee: - 

“I admire the work done by 
the Spanish Crown and by the 
rptfmite Church in this vast 
region. I admire the Crown for 
having kept the congidstadores 
under control. The conquisfa- 
dores were greedy, cruel and 
revolting. They were also 
brave. . 

-They were, therefore, formi¬ 
dable. And I admire both, the 
Crown and the Church, for 
having treated toe natives as 
human beings and for trying to 
' protect them." 

The writer is a senior editor 
at Expansion in Madrid 


EXPO’92. A celebration of the age of discovery and imagination. Past. 
Present And future. And Fujifilm is proud to be part of this celebration 
as the official film of EXPO’92 in Sevilla. At Fuji we’ve been on our own 
voyage of discovery, making technological advances that have brought 
photographic standards into the future. And, a little more color into our 
world. So, join the celebration, and discover what the future holds in 
store for yoa And preserve it with Fujifilm. 



OFFICIAL FILM OF EXPO’92 

Hi FUJI FILM 


FUJICOLOR 


Celebrate the Age 
ofDiscovery. 



S.E. EXPO‘92, S.A. 1989 
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FRANCE— 

TELECOM 


STOCKHOLM FAIR. 1930: New 
York World Fair. 1939: Festival 
of Britain, 1951: Brussels World 
Fair, 1958; Montreal, 1967; 
Osaka. 2970 - the list of great 
exhibitions this century has 
offered a great series of oppor¬ 
tunities for architects and 
builders to raise structures 
symbolic of their times. How 
often have the opportunities 
been seized to make architec¬ 
tural and engineering advances 
that might compare to the dar¬ 
ing originality of the Crystal 
Palace designed for the Great 
Exhibition in London of 1851? 

It was in 1929 that Seville 
last hosted a great interna¬ 
tional exhibition, the Exposi- 
cion Ibero Americana which 
was a companion to the Barce¬ 
lona Exposition international 
in the same year. 

This year, the original plan 
was for Chicago to share the 
commemoration of the 1492 
journey of discovery to Amer¬ 
ica by hosting a parallel event 
in the Windy City. It would 
also have marked the 1893 
World's Columbian Exposition 
- one of the most architectur¬ 
ally magnificent fairs on the 
shores of Lake Michigan but 
its palaces were made of plas¬ 
ter and decidedly temporary. 

Architecturally, what is to be 
made of Seville's expo? Siting 
the Expo on the 500 acres of 
the island of La Cartiya pro¬ 
vided a more or less virgin site 
around the old monastery. The 
situation also necessitated new 
bridges and an upgrading of 
the river banks which will be a 
positive and lasting benefit to 
the city. The island site has 


Top international designers have a field day, writes Colin Amery 


A feast of architecture 


The (teate* Aicazares: faiigold lightness and more treasures 

Tom Burns in the hidden city 

Inhale jasmine 
sense the past 


CONNOISSEURS of Seville 
descend on it throughout the 
year’to sip a chilled lino, to 
inhale jasmine and orange 
blossom, to look' at art trea¬ 
sures and to.sense the .past 
The current hype about-the 
city might pul them off visiting 
it until the imfrecsaTtoow is 
all over and toaf anficTbe a 
mistake. 

The Expo months when 
everybody, starting with the 
locals, is packed. Into the Isla 
de la Cartnja’s Exhibition zone 
until four in the morning, 
ought to'he the best' tone-to 
rendezvous with the half as old- 
as time Seville that knows " 
nothing and cares^Iess.about 
electronic visuai'displays 
. Instead of boarding an Expo- 
bound bus on the River Guad¬ 
alquivir's embankment by the 
drum-shaped Torre del pro ■ 
watchtower, ■ such visitors 
should .cross ; the. Paseo■; de. 
Colon boulevard to the newly- 
built Maestranza opera house 
and stroll into the city heading 
towards the Cathedral. - 

There will be a Zeffirelli pro¬ 
duction of Don Giovanni attoe 
Maestranza in September and 
doubtlessly there will be many 
more . to come in the years 
ahead. Those who really want 
to meet the rale model for the 
Mazart-Da Ponte hem should 
visit the Hospital de la Catidad 
which'lies, just behind the 
opera houses . V 
Buflt as an old people's home 
in 1645, the Hospital’s cool 
courtyard has all Seville's dec¬ 
orative bags, of tricks - gera¬ 
nium pots, glazed tiles, stucco,. 
aid, pastel-strips , of ochre and. 
hull’s - blood on blindingly 
whitewashed. Walls. Its adjoin¬ 
ing church drips with baroque 
omateness. 

The building J was endowed 
by the original Don Giovanni, 
an aristocratic hell raiser and 
womaniser called Miguel de 
Mafiara who became a charita¬ 
ble benefactor after narrowly 
surviving' one of his endless 
duels or (according'to another 
version) the death of his long 
suffering pious wife.' 

Never one to do-things by 
halves^Maiiara founded a reli¬ 
gious order called the Very 
Humble-Brotherhood whose 
■principal job was to bury the 
city's paupers and its executed 
criminals: The Hospital where 
he is buried,' was Madam's 
chief legacy and' two Valds 
Leal pictures in the Hospital’s 
church were the weird 
emblems of the reformed 
nrite’s&gained paradise. 

Valds Leal, a Sevillian con¬ 
temporary of Velazquez, Zur- 
baren and Murillo, was com¬ 
missioned by Mahara to paint 
death with all the trimmings. 
His rendering of rotting flesh 
and crumbling earthy goods, of 
worms' and maggots, is an 
astonishing allegory of the 
obsession with decay that 
narked the baroque period in 
geueral and Sevilla is particu¬ 
lar- ' 

There are more art treasures 
and sensations in the Cathe¬ 
dral, a power statement if ever 


there was one, and . In the 
7 Reales Aicazares, the nearby 
Moorish palace where all is 
•languid lightness after the 
Cathedral's gothic gloom. Later 
Christian tings added exten¬ 
sively to the palace and to its 
gardens but they retained, 
even improved upon. the sher¬ 
bet' sparkle that the first emirs 
built into their home. 

There are scents aplenty in 
these.gardens and they lead 
toe visitor by the nose into the 
Barrio de Santa Cruz, Seville's 
pueblo within a city neighbour¬ 
hood that lies beyond the walls 
of toe Reales Aicazares. In the 
heart of the Barrio, the plaza 
de Jos Venerables is most 
Seville lovers' favourite bijou 
Square. 

Occupying one of the plaza’s 
1 facades, the Venerables build¬ 
ing, once a home for retired 
Cathedral canons, has recently 
been restored to serve as an 
exhibition centre. B has a stun¬ 
ning columned patio built 
around a fountain that is 
driven, Moorish-style, into the- 
ground. The ubiquitous Valds 
Leal decorated toe chapel 

On one comer of the plaza de 
Jos Venerables, the Casa Romm 
has smoked hams swinging 
from its roofbeams, period Sev¬ 
illian pictures on the walls, 
sawdust oh the floor, platters 
of tapas spreadeagied around 
toe bar and ice cold fino on 
tap. There are umpteen such 
places in Seville but a good one 
for more sipping and nibbling 
close by is toe Bar las Teresas 
which stands on Calle Teresa, 
the street where Murillo lived 
and died. 

.Las Teresas has the inevita- 
khJlfight photographs, 
glazed tiles and hams over- 
' head. It also has a pood-loo tine 
big wall dock which must 

Z av j local ly manufac¬ 
tured. The clock has “Sevilla" 
engraved on its face and it 
makes a telling point about the 
city's sense off-pace for it has 
Men stopped at n o’clock 
sfoceasferback as anyone can 
remember. 

tteed ** a Seville 
connoisseur to think of walk 

tiunugh the Barrio de 

th^nSSf ¥* at nigilt w ben 
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Cathedral’s Giralda tower and 
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natural limits and so any visi¬ 
tor may well be surprised at 
the very high density of the 
exhibition layout. There are 
103 participating nations and, 
although the planning allows 
for shaded walks and foun¬ 
tains. the pavilions are 
crammed together. 

The architectural dilemma 
facing any designer for a pavil¬ 
ion for a world fair is how can 
contemporary architecture, 
which is more or less a univer¬ 
sal language, be used to exem¬ 
plify national characteristics ? 
National architectural styles 
do appear at Seville, but the 
overall appearance is of futur¬ 
istic modernism in keeping 
with the theme of “Discovery" 
which runs through the fair. 

The organisers of the fair did 
lay down some ground rules 
for designers. They insisted on 
what they called “urban archi¬ 
tecture” - more substantial 
designs than is usual for tem¬ 
porary exhibitions as some 35 
per cent of the structures will 
remain as will most of the 
infrastructure as the basis of a 
science and research park. 
Maximum height limits have 
been imposed (up to 25 metres) 
and, in the turgid language of 
the brief, “homogenous density 
of building following a city/gar¬ 
den typology", has meant an 
agreeable scale and a sense of 


an extremely well landscaped 
site. 

There has also been insis¬ 
tence upon “green" environ¬ 
mental conditions and the use 
of water and planting to ensure 
some relief from the intense 
heat of a Seville summer. 
There is also a unity of design 
in the street furniture, signage, 
paving, pergolas, and foun¬ 
tains. The overall sense of a 
site devised to reflect the best 
features of outdoor Mediterra¬ 
nean life looks very successful 

The whole site is organised 
into a series of five interna¬ 
tional avenues, and an avenue 
of discovery that is the back¬ 
bone of the expo. There is also 
a series of special public and 
performance areas around 
water. There are, besides the 
national pavilions, theme 
pavilions on subjects such as 
“discovery”, “the future" and 
“navigation”, and the Expo 
Buildin g itself, which has a 
definite future as a World 
Trade Centre. 

It is the Avenue of Europe 
(designers Hexmin and Lipps- 
meier) which is the visible cen¬ 
tre of the site. Here is also 
made plain the difficulty that 
modern designers have in 
expressing political ideas in 
any convincing built form. The 
12 countries of the European 
Community are represented by 


12 30-metre high towers. 

In shape these towers resem¬ 
ble the chimneys of the old 
Carthusian monastery and 
they are also designed to cool 
the air In the maimer of the 
simple towers that cooled 
Moorish houses In Spain and 
North Africa. At the centre of 
the European boulevard is a 
giant plastic funnel composed 
of a swirl of translucent flags 
of the 12 nations. The lack of 
any shared symbolism is 
depressing - the glorious 
union of a free Europe that has 
vanquished communism and 
atheism Is not represented ! 

For the visitor it is worth 
singling out some of the most 
interesting architecture of the 
national pavilions. With more 

than 100 to choose from the 
selection has to be subjective. 
The most cohesive and effec¬ 
tive example of national archi¬ 
tecture is the Japanese pavil¬ 
ion designed by Tadao Ando. It 
is a 25-metre high timber struc¬ 
ture that is reminiscent of a 
brooding ancient temple. An 
escalator and staircase climb 
steeply to the bridge that is at 
its centre. It is both monumen¬ 
tal and simple - and cleverly 
representative of both the past 
and the present in Japan. 

The Greek pavilion (architect 
Mariano Vfllalonga) looks like 
a truncated petrol station with 


a few attached columns; and 
toe Italian pavilion (architects 
Gae Aulenti and Pier Luigi 
Spadolini) sadly Is more like an 
office block than the fortified 
Italian palazzo it is supposed to 
represent 

The Hungarian pavilion 
(architect Imre Makowecz) is a 
remarkable and beautifully 
built example of a national tra¬ 
dition. Representing a seven- 
towered wooden rural church, 
the interior is filled by a com¬ 
plete tree, its roots visible 
through a glass floor. The sym¬ 
bolism is clear - a country 
wanting to show that its roots 
belong' in the west and it Is 
now free to celebrate both its 
history and its future. 

The British pavilion is 
designed by Nicholas Grlxn- 
shaw and it takes up the water 
theme of the expo in a spectac¬ 
ular way with a wall of moving 
water as the main elevation of 
the pavilion. Is there some sig¬ 
nificance that the British pavil¬ 
ion faces down the Avenue of 
Europe but has to be entered 
by a bridge over the troubled 
waters of its own moat? 

As an example of high-tech 
architecture the British pavil¬ 
ion Is one of the most rational 
designs and visually undoubt¬ 
edly a great success. It is 
worthwhile to compare it with 
the German pavilion - another 


The British pavilion: a visually successful example of high-tech rational design 


exercise in structural virtuos¬ 
ity designed by architect Lipps- 
meler. 

Although the architectural 
opportunities at Seville have 
been significant I suspect that 
It will be the planning at tbs 
site and the landscaping efforts 
that have been made to. cope 
with the extremes off. climate, 
that will be:of more lasting 
interest and value. Visitors 
will probably sense how hard it 
is for contemporary interna¬ 
tional architecture to reflect 
national values. The memory 
they take away will be of trees 
and fountains and perhaps the 
brooding presence of Japan. 
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Although the grand old days when 
Europe’s aristocracy whiled away 
their suhirners at the Hotel de Paris 
are over,: Mdnabo is sfilf one of the 
most expensive and exclusive . 
resorts, says Alice Rawsthorn who 
wrote,this survey. The principal ity 
must novv face the challenges of a 
unified European market after 1992 
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lingers on 


FT was back in the mM-i9th 
century that the seeds of mod- 
em. Monaco were sown. The 
French rhriera -was flourishing 
as the wealthy citizens of Parte 
and Lyons tumbled off trains 
into the sunny, towns of Nice 
and Cannes, but Monaco was 
still a poverty-stricken priori-. 
polity of straggling orchards 
and olive groves. 

That was before Prince 
Charles IH, tywr to the throne, 
realised that gambling, then 
illegal in France, could coax 
visitors away from Nice and 
Cannes to. Monaco: He was 
right By; the end of the 19th 
cantury his principality was 
prospering and Monte-Carlo, 
an old olive grove hastily 
renamed in his honour, had 
become the spot on 

the Mediterranean asthe old 
and new wealth of Europe con¬ 
gregated in .its luxury hotels 
- and, of course, the casino. 

From a modern perspective, 
the legacy of Prince Charles 
has been both a boon and a 
bane to ; Monaco - a boon 
because of the prosperity he 
created and a bane because of 
the sleazy aura of that early 
era of legalised gambling) His 
successors, and their subjects, 
have since been struggling to 
strike a balance between, the 
two. 

Ibis conflict has come to -a 


head most poignantly under 
the. present sovereign. Prince 
Rainier,, who since 1946 has 
been responsible for the gov¬ 
ernment of Monaco mid for 
forging placable relations with 
Jts powerful neighbour, France. 
It has been, said so often that 
Prince Rainier has saved Mon¬ 
aco that it almost seems a 
clich§ to repeat it, but any 
analysis of the principality's 
post-war development suggests 
that it istoe. 

When /Rainier took the 
throne at the age of 36 in 1949, 
Monaco was little more than a 
playboy's playground for the 
seedier sort "of sybarites that 
converged op the CAte.D’Azur 
each summer. Worse still, it. 
was In dire dang er of falling 
prey to the darker elements of 
the Madlfannwflaii underworld 
from Nice and Mimiefllfiff . 

A glance at the .latterday 
front pages of Nice-Matin, 
which covers the adventures 
and misadventures of neigh¬ 
bouring Provence, spells out 
the risks. Day after day the 
paper is packed with horror 
stories of heroin hauls, cocaine 
busts and particularly messy 
Mafia-style murders. 

Somehow Prince Rainier had 
to spruce up Monaco’s image 
to attract respectably wealthy 
residents and visitors, thereby 
creating long-term employment 



Monaco: For the foreseeable future H is set to continue basking in the sunshine and struggling with the pros and cons ot the legacy of Charles III, Its visionary prince 


and business opportunities for 
the indigenous Mondgasques to 
prev e nt them emigrating to the 
OS and Europe. 

For the most part he has suc¬ 
ceeded- Monaco, with its pretty 
villas and belle epoque apart¬ 
ment blnrira, is the hnmft of a 
number of prominent expatri¬ 
ates - among them Mr Karl 
Lagerfeld, the pony-tailed fash¬ 
ion designer behind Chanel, Mr 
Bob Beckman, who made his 
imTlinna predicting doom and 

gloom on the world stock mar¬ 
kets, and Mr Boris Becker, the 
f tehtonte tenniy star. - 

Although the grand old days 
when Europe’s aristocracy 
whiled away their summers at 
the' Hotel de Paris are over, 
Monaco is still one of the most 
expensive and exclusive 
resorts on the Mediterranean. 

Moreover, the Mondgasques 
have stayed. Monaco has been 
spared the same waves of emi¬ 
gration of other tiny European 
states such as San Marino 
which, until recently, has seen 
its indigenous population drift 
off to look for jobs in other 


countries. The Mondgasques 
represent nearly 4^00 of the 
principality's 27,000 or so 
inhabitants. They tend to stay 
In Monaco for secondary edu¬ 
cation but leave for France to 
go to college or nniveraity. 
They almost always return to 
work in their native state. 

The Mondgasques are enti¬ 
tled to have special housing 
subsidies, although this does 
not fully compensate for the 
difficulty of finding affordable 
apartments in a property mar¬ 
ket where prices are inflated 
by the influx of wealthy expa¬ 
triates. 

Similarly, although the price 
of a Hermes bag or a Chanel 
suit is the mbip in Monte Carlo 
as in Cannes or Genova, the 
cost of everyday items such as 
food and household goods is 
extremely high. 

The basse and moyerme cor- 
niches out of Monaco are 
crammed with the cars of the 
Mondgasques, and even of the 
rich residents, on their weekly 
shopping trips to cheaper 
supermarkets over the borders 


into both France and Italy. 

Prince Rainier has also 
insisted on preferential 
employment for the indigenous 
population. They have guaran¬ 
teed jobs in government ser¬ 
vice. All Monaco companies 
have to offer jobs first to the 
Mondgasques, then to local res¬ 
idents, and then to the Inhabit ¬ 
ants of the four neighbouring 
French communes before 
looking further 

Local employers complain 
that these privileges have pam¬ 
pered the Monegasques. mak¬ 
ing them lazy and cor upfarant 
But the Monegasques are a 
charming people. Their 
friendly demeanour and laid- 
back ways undoubtedly add to 
Monaco's appeal, giving it a 
special ambience that stops it 
becoming yet another glitzy 
tourist resort 

But Prince Rainier’s biggest 
achievement Has been to stim¬ 
ulate the local economy by 
creating two thriving indus¬ 
tries in banking and tourism. 

The principality's banks 
have prospered by using its tax 


advantages (for everyone 
except French citizens) to turn 
Monaco into a deposit centre 
for wealthy private clients. For 
the past five years, since the 
French government abolished 
exchange controls, the Hanking 
industry has boomed. There 
are now nearly 40 banks in the 
principality, double the num¬ 
ber of 10 years ago. The value 
of deposits lodged in their 
vaults rose by 20 to 25 per cent 
a year in the late 1960s and 
even increased by a little less 
than 20 per cent to around 
$10bn in 1991, a grim year for 
most areas of international 
banking. 

There are some clouds on the 
horizon. As the local banks are 
well aware, the same light 
level of regulation that attracts 
their rich depositors also runs 
the risk of bringing in less 
salubrious customers whose 
activities, if they attracted the 
attention of the French or 
Monegasque authorities, could 
herald more rigorous regula¬ 
tion. 

The collapse of Banque 


Industrielle de Monaco (B1M) 
in 1990, accompanied by the 
suicide of one executive and 
the arrest of another, fulfilled 
their worst fears. The authori¬ 
ties are now reforming some 
aspects of banking regulation 
although there have been no 
serious scandals since the BIM 
debacle. 

The local tourist industry is 
buoyant too. For years, Mon¬ 
aco basked in the allure of the 
fairytale romance between 
Prince Rainier and his wife, 
Grace Kelly, the Hitchcock 
blonde and Hollywood star. 
Since Princess Grace's death in 
1982, the gossip columnists 
have turned their attention to 
her children - Caroline, Albert 
and the wayward Steph¬ 
anie - whom they pursue with 
equal enthusiasm, ensuring 
that the Monegasque royal 
family is never far from the 
headlines. 

Monaco, with its sunny cli¬ 
mate and the luxury yachts 
glistening in its harbour, now 
attracts 3.5m visitors a year. 
Most are day trippers who 


come to admire the Gamier 
grandeur of the casino, to 
check on their deposits at the 
local banks, or to watch the 
changing of the guard at 
Prince Rainier’s pink palace. 
Bnt the principality still 
attracts about 240,000 over¬ 
night visitors and is now 
expanding its conference and 
exhibition activities to enhance 
Its appeal to the burgeoning 
business travel market. 

Prince Rainier has endea¬ 
voured to broaden the base of 
the local economy, notably 
with the Fontvteille develop¬ 
ment of 22 hectares or 
reclaimed land to the west of 
the old town, which is now a 
centre for light industry and 
low-cost housing. This initia¬ 
tive will continue, according to 
Mr Jean Pastorelli, govern¬ 
ment counsellor for finance, 
with new land reclamation and 
development projects to fur¬ 
ther expand the economy into 
the next century. 

In the meantime, Monaco 
faces the more immediate chal¬ 
lenge of the implications of the 
unifie d market in Europe after 
1992. The most pressing issue 
is the forthcoming reduction In 
the rate of value-added tax in 
France, probably from an aver¬ 
age of 18.6 to Z7.s per cent. 
Monaco will be forced to follow 
suit - given that its rates are 
linked to those of France 
- creating a shortfall in state 
revenue. Mr Pastorelli is confi¬ 
dent that this will be countered 
by a corresponding increase in 
consumer spending. 

The unified market would 
only pose a serious threat to 
Monaco if, In the longer term, 
it affected its fiscal status. The 
biggest problem would be if 
Monaco lost its tax advantages 
over other European Commu¬ 
nity countries, so that their cit¬ 
izens, like the French, could no 
longer avoid paying tax on 
deposits in the principality. If 
that happened there would be 
a run on the banks, foreign res¬ 
idents would flee, property 
prices - and the local econo¬ 
my - would collapse. 

Such an apocalyptic prospect 
seems remote, at best For the 
foreseeable future, Monaco 
seems set to carry on basking 
in the sunshine and to tussle 
with the legacy of Charles m, 
its visionary prince. 



Monte Cado offers die ideal 
infbasrmcrure for your next 
professional' event A superb 
conference centre literally set 
on water thanks to a spectacu¬ 
lar feat of technology. An inter¬ 
national meeting centre that 
overlooks the port, opening 
new horizons for the business 
travel!ex Bight world class 
hotels to help you chart your 


success, with function rooms 
equal to your most exacting 
demands. And when business 

turns to pleasure. Monte Carlo 
provides all the assets of a 
' unique Mediterranean lifestyle. 
Including first class sports, 
leisure and cultural activities. 
Climate, scenery, hospitality... 
every moment in the Princi- 
palfty is a rich reward. 


For information and keserva 
tions. contact: Monaco Govs- 
nment Tourist and Convention 
Office. 3-18 Chelsea Garden 
Market. Chelsea Harbour, London 
SW10 OXE, Tel (071) 352 9962. 
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MONACO 2 


EVERY morning a fleet of 
shiny Mercedes pour over the 
Italian frontier into Monaco to 
deposit their fur-clad passen¬ 
gers into the Louis XV restau¬ 
rant of the Hotel de Paris for 
lunch. 

These rich Italians are the 
bread and butter of Monaco's 
banks. For, after lunching at 
the Louis XV and shopping at 
Louis Vuitton, they then pop 
into their hanks to check on 
their tax-free deposits. 

“High net worth individuals 
are what banking in Monaco is 
all about," said one local finan¬ 
cier. “The tax advantages are 
important, of course, but there 
is also the ambience. These 
people are too frightened to 
walk around Torino or Milano. 
They can't wear their furs. 
They can’t park their cars. 
Here they feel safe. They could 
walk around in their jewels ail 
day if they wanted to." 

So far the banks have 
thrived on Monaco's appeal to 
this wealthy clientele. Busi¬ 
ness had always been buoyant 
for the Monegasque banks, but 
for the past five years, ever 
since the French government 
removed exchange controls 
and their customers could 
move money in and out more 
freely, they have flourished 

The value of deposits lodged 
in Monaco is believed to have 
risen by between 20 and 25 per 
cent a year throughout the late 
1980s and mustered growth of 
just under 20 per cent to about 
SlObn last year. Ten years ago 
there were 20 banks in the 
principality, now there are 
nearly 40. The only recent 
casualties have been Chase 
Manhattan, which closed its 
Monaco office as part of its 
internal restructuring and the 
local branch of BCCL 

“In difficult times people 
look for safety and security 
from their investments," said 
Mr Yves Max, director-general 
of Credit Fonder de Monaco, a 
subsidiary of Suez, the French 
financial group, and the princi¬ 
pality's biggest single bank. 
“Even 1991, a dreadful year for 
banks in other countries, 
wasn't too bad for Monaco." 

Most of the Monegasque 
banks are subsidiaries or affili- 
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High net worth Individuals are what banking in Monaco is all about The financial community Is anticipating a prosperous future 

□ BANKING 

Safety and security 


ates of international groups, 
mainly of the big French banks 
such as Suez, Paribas, Credit 
Lyonnais and Society Generate 
- although Italian. British 
and. to a lesser extent, Ameri¬ 
can banks are also present. 

The bigger banks operate as 
retail banks for residents and 
are also Involved in advising 
and financing local businesses, 
mainly in the property indus¬ 
try. There are some local 
investment institutions, nota¬ 
bly the Monaco Treasury, 
Soctete des Rains de Mer, the 
state-controlled hotel and 
casino group, and a handful of 
small pension funds. 

But the bulk of their busi¬ 
ness is in dealing with wealthy 
private clients. These clients 
are undoubtedly attracted by 
Monaco’s tax system where 


everyone, except the French, is 
exempt from tax. The French 
have been taxed on any money 
deposited in Monaco since 1962 
when General de Gaulle, infuri¬ 
ated by the number of rich 
Frenchmen using Monte Carlo 

Monaco Is at a 
disadvantage compared 
to other tax havens' 


as a tax haven, sent his troops 
to seal off the border until 
Prince Rainier agreed to com¬ 
promise. 

Monaco is, however, at a dis¬ 
advantage compared to other 
“tax havens’ 1 such as Luxem¬ 
bourg and Switzerland in that 
the rules on disclosure are far 
stricter. The Monegasque gov¬ 


ernment is empowered to 
ripraanri access to all informa¬ 
tion on hank accounts. 

Until recently, the local 
banks tended to concentrate on 
customers in neighbouring 
Italy and North Africa (with 
which they have long links 
thanks to France's colonial 
ties). Now they are looking fur¬ 
ther afiel d. 

Paribas and Credit Fonder 
both send sales executives to 
other countries. “We see north¬ 
ern Europe and the southern 
Mediterranean as important 
growth markets,” said Mr 
Michel de RohiHard, director of 
Credit Fonder. "We, like the 
other big Monaco banks, are 
now much more active at inter¬ 
national marketing.” 

The critical question for the 
Monegasque financial commu¬ 


nity is how it will develop in 
the future. To some extent this 
will be determined by the 
direction of Europe’s financial- 
legislation in the post-1992 uni¬ 
fied market. The worst possible 
scenario would be for other 
European countries to align 
with France and wipe out the 
principality's tax exemption. 

Such a scenario would have 
dire consequences for die local 
economy. But luckily for the 
Monegasques it seems Improb¬ 
able, at least for the foresee¬ 
able future. Instead, the banka 
are more likely to see some 
moderate reforms in the level 
of regulation. 

For operational purposes, the 
Monaco banks come under the 
joint jurisdiction of the French 
and Monegasque authorities. 
They follow French banking 


regulations and all securities 
dealings come under the scru¬ 
tiny of the Parisian-stock, mar¬ 
ket authorities. 

This system is designed to 
enable the Monegasque govern¬ 
ment to strike the delicate bal¬ 
ance between making Monaco 
flexible enough to attract 
investors without scaring them 
away - and attracting the 
wrath of the French authors 
ties - with scandals.. 

- Most of the time-the system 
works. “People play by the 
rules,'’ said Mr Joseph Sauzier, 
director of Sodete Genftale’s 
Monaco operations. “After all. 
ft; is in our interest to do so. 
The bigger banks here all 
belong to. large financial 
groups with tight management 
and financial controls." 

But from to time thing s 
go wrong as illustrated by the 
collapse two years ago of 
Banque lndustrielle .de Mon¬ 
aco, the principality's sole sur¬ 
viving folly independent bank. 
The murky details of-BQTs 
demise — from the suicide of 
one senior executive, to the 
arrest of mmHw and the dis¬ 
covery that it made a great 
deal of money from bearer 
deposit notes held by MonSgas- 
ques as “cats’ paws” for tax- 
dodging French citizens - ful¬ 
filled the: financial sector's 
worst fears of a local -scandal. 

Bigger banks admit, pri¬ 
vately at least, to being terri¬ 
fied of another BIM-styte col¬ 
lapse. 

The authorities are already 
tightening up some areas of 
banking regulation although 
Mr Jean PastoreHi, counsellor 
to the government for finance, 
insists tMS bag nothing to do 
with Bat’s ttomiog. Legislation 
is under way to make Monaco’s 
laws on money-laundering the 
same as those of France. Other 
reforms are in the pipeline. 

In file wwwnHnu* , Monaco’s' 

financial r rnnrminr ty la In nlrinp 

forward to a prosperous future. 
“There are now nearly 40 
banka here employing around 
2,200 people, * said Mr GiUes 
Trousseau, director of Paribas. 
“But there is lots more poten¬ 
tial. There is no reasoii why we 
shouldn’t have SO or 60 hanks 
with 2,000 employees.” 



AWn Ducasse: youngest chef ever to get three Michelin stars ^ 
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a pig farm 


IF you ask the chairman of 
one of Europe’s larger leisure 
groups about his company's 
prospects for the coming year, 
you don't really expect him to 
say that it depends on how 
many high stakes gamblers, or 
grands joueurs. come to his 
casinos and whether they win 
or lose. 

Bnt that is exactly bow Mr 
RaouJ Biancheri, executive 
chairman of Societe des Bains 
de Mere (SBM), by far the big¬ 
gest single business in Mon¬ 
aco, responds to such a ques¬ 
tion. “In a business like oar’s, 
the grands (ltals) joueurs 
(itals) can make an enormous 
difference,” he says. "Every¬ 
thing depends on whether they 


come to Monte Carlo and on 
how well they play.” 

The fluctuating fortunes of 
the grands joueurs have domi¬ 
nated SBM’s development ever 
since its formation in 1863. 

SBM, then known as the 
Societd Anonyme des Bains de 
Mer et du Cercle des Stran¬ 
gers, was founded by princely 
decree when Prince Charles m 
of Monaco gave Mr Francois 
Blanc, the man who had 
turned the obscure town of 
Bad Hamburg in Bavaria into 
the glitzy gambling centre of 
Europe, a 50-year licence to 
run a casino in Monte Carlo. 

Before the casino, Monaco 
had been a small, pover¬ 
ty-stricken village dinging to 
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its cliff on the coastline along 
from the flourishing Riviera 
towns of Nice and Cannes. 
Prince Charles HI had seen 
how gambling had trans¬ 
formed the Bavarian economy. 
Gambling was then illegal in 
France, but that law did not 
apply to fixe independent state 
of Monaco. 

The prince dispatched his 
private secretary to Bad Hom- 
burg to investigate and 
founded the SBM - euphemis¬ 
tically called a “Sea Bathing 
Company” so as not to arouse 
the suspicions of the French 
authorities - to own and oper¬ 
ate a casino in Monte Carlo, 
together with hotels to house 
its wealthy patrons. 

Monaco's first attempts at 
casino management were not a 
success. 

For starters, even the most 
enthusiastic of would-be gam¬ 
blers most have baulked at the 
journey to Monaco which 
involved risking life a nd Umh 
on a four-hour ride from Nice 
in a rickety vehide or an 
equally unpleasant journey in 
the Palmaria, a sea tub staffed 
with flour and olive ofl. 

In its first week, the casino 
attracted just one player and 
he walked out having won 
FFr2. 

Mr Francois Blanc had more 
ambitions plans. His first proj¬ 
ect, the Hotel de Paris, opened 


its doors in 1864 on a scrap of 
wasteland on the rock opposite 
the royal palace which was 
rechristened, in deference to 
its princely patron. Moimt 
Charies, or Monte Carlo. 

By the time Mr Blanc died In 
1877. there were 35 hotels in 
Monte Carlo and his casino 
was taking FFrlOm a year. 

Four years later, his widow, 
Marie, commissioned Charles 
Gamier, architect of the opu¬ 
lent Optra in Paris, to build a 
brand new casino. 

Hotels and gambling have 
been the base of SBM’s busi¬ 
ness ever since. The SBM erf 
today owns four hotels - the 
Hermitage, Mirabean and 
Monte Carlo Beach, as well as 
the Hotel de Paris - with 
interests in gambling, sports 
facilities and discotheques. 

It is an institution in Mon¬ 
aco, being 67 per cent owned 
by the state, the biggest single 
employer with a workforce of 
more titan 2 . 000 , and owning 
one twelfth of the principali¬ 
ty’s land. 

The SBM’s financial fortunes 
have waxed and waned over 
the yeare. Its profits declined 
in the mid-1980s because of 
losses at the main casino and 
low occupancy rates in its big 
hotels, which have historically 
been seen as loss-leaders to 
attract clients to its casinos. 

Its performance Improved in 


the late 1980s when the casino 
returned to profit. By the 
1988-89 financial year, the 
SBM was able to swallow on 
accelerated write-off on sports 
facilities, increased provisions 
for gambling risks and even 
an ill-fated investment In 
Badouin, the failed Paris 
stockbroker - to make net 
profits of FFrl98m on sales of 
FFrL5hn. 

By the following year its 
profits had risen to FFr290m 
and sales to FFrl.7bn despite a 
decline in its hotel interests 
where operating profits 
slipped from FFrSOm to 
FFr2 2m because of the disrup¬ 
tion to tourism caused by the 
Gulf war. 

By contrast its gambling 
receipts rose from FFr215 to 
FFt284m during the year. 

Mr Biancheri said that, so 
far. 1991-92 had shown a 
marked recovery, (hie indica¬ 
tion of the improved climate is 
the occupancy rates at the 
hotels, all of which are back to 
above 80 per cart for 1991-92. 

Meanwhile, the SBM is 
locked into a long-term Invest 
meat programme to protect its 
position in an increasingly 
competitive market 

The SBM is building a 409- 
room luxury hotel and casino 
next to the Sporting Club, 
scheduled to open in three 
years’ Ijwp, 

But the Hotel de Paris and 
the Hermitage recently 
acquired a new rival in the 
Metropole, complete with four 
stars, Christofle cutlery, Lim¬ 
oges china and a baby jacuzzi 
in every bathtub. 

The SBM is responding by 
renovating the rooms at the 
Hermitage and a series of 
improvements at the Hotel de 


foils. Its FFr2m Investment in 
the Louis XV restaurant at the 
Hotel de Paris has already 
paid off In terms of three 
Michelin stars and higher 
receipts for the Louis XV and 
its superstar chef, Mr Alain 
Ducasse. 

As for gambling, the new 
hotel development will include 
a casino for Ami-jean games, 
following the success of the 
Cafe de Paris scheme. 

Earlier this year, the SBM 
introduced two new American 
games - Pun to Banco, a deriv¬ 
ative of baccarat and Pago 
Poker, a form of stud poker 
- to the main casino. 

The SBM’s critics claim it 
should be more adventurous 
and plough Us hefty cash pile 
into new areas of activity 
inside and outside Monaco. 
But Mr Biancheri, possibly 
still bruised by the memory of 
the Badouin. debacle, brushes 
aside such comments. 

“Our business is in hotels 
and casinos,” he says. “Those 
are the areas that we know 
and that we are good at So we 
will stick to than.” • 


WHEN the first guests checked 
into, the .Hotel de Paris in the 
1860s they pud FFr5 for a set 
meal starting at 5 . 30 pm on the 
dot every day. •' • 

Today, the hotel’s eating 
arrangements are rather more 
elaborate. For the past two 
years the Hotel de Paris has 
boasted the only three-star res¬ 
taurant in Monte Carlo and 
one of fire very few along the 
whole. Cbte D’Azur, thanks to 
Mr Alain Ducasse, 34, the 
superstar chef at the Louis XV. 

Before Mr Ducasse, Monaco’s 
culinary credentials were lack¬ 
lustre at best Mbrite-Cario has 
a proud epicurean history. It is, 
after all, a place where Escof- 
fier cooked. The Hotel de Paris 
itself swiftly shed its early air 
of austerity^ By the 1880s it had 

maria lira nama aS a place for 

resplendenirmeals for which, 
as one write noted. Its kitch¬ 
ens consumed 700 kilos of beet 
200 chickens, 150 pieces of 
game, 14 sheep, 150 dozen oys¬ 
ters and 1,400 bottles of liquor 

riafly .; ■ I' 

- Bat by the late 1980s, Mona¬ 
co’s reputation had waned. The 
local Monegasque ‘ dishes 
T- hearty blends of. northern 

Italian anri Provencal ranking 

- do not tend to. lend them¬ 
selves to htxute cuisine. Most of 
the principality's restaurants 
dished up., undistinguished 
French" and Italian fare: 

• When the Hotel de Paris 
decided to open a new restau¬ 
rant, it realised that it needed 
to be a special place. It head¬ 
hunted a new chef who would 
be Mpahlg of making his — OT 
her-marie In the restaurant 
world, -and found him in Mr 
Alain Ducasse, then working at 
La Terrasse along the Riviera 
coast at Juan les Pins. 

Mr Ducasse, the soil of a pig 
farmer in. the Les Landes 
region of south-west France, 
started cooking at the age of 
16. going" on to work under 
such famous French chefs as 
Mr Michel Guerard and Mr 
RogBr Verg&. - - 

He cites Vergi, Guerard and 
Robuchou as his main influ¬ 
ences. Hfc style of cooking is in 
fiie modem tradition off classi¬ 
cally prepared, traditional 
dishes with a Provencal twist, 
rather than the contortions of 
nouDeOednsmi. ' ■ 


The Hotel de Paris, or rather 
its owner, the Socidtd des 
Bains de Mer. has ploughed 
nearly £2m into creating the 
Louis XV restaurant for him. 

The restaurant, on the 
ground floor of the hotel with 
windows looking onto Monte 
Carlo’s Place du Casino, is in 
the grand 19th-century French 
style accompanied by a 1,100 sq 
m state-of-tbe-art kitchen and 
the 2,500 wines in the hotel's 
cellars. 

Two years ago, the Michelin 
guide bestowed its coveted 
three stars on the Louis XV, 
turning it Into one of the elite 
band of 19 three-star restau¬ 
rants in France. 

Gault Millau. the creme de la 
creme guide which is the bible 
of France’s bon viveurs. rated it 
19 out of 20 despite describing 
the ddcor as exactly how a Hol¬ 
lywood movie studio would 
have depicted a “big French 
restaurant” in the 1950s. 

Mr Ducasse. the youngest 
chef ever to get three Michelin 
stars, is lauded with all the 
laurels of a latter-day culinary 
star in France. 

He not only presides over a 
team of 90 at the Louis XV but 
is a business partner in the res¬ 
taurant 

His picture is plastered all 
over the glossy promotional lit¬ 
erature. And his name is 
emblazoned on everything 
from menus, to the petit fours 
papers and even the cream 
canopies flapping in the breeze 
an the Place du Casino facade 
off the Hotel de Paris. 



For most people, a seminar in 
Monte Carlo is tke summit. 
For you, it's well witkin reack. 

If you re looking Coran exsvptiona] <lestmat»n for your neat seminar, 
"Avantagea’ is (or you. IV8 an all-inclusive package offered by tke 
Sod etc des Bains de Met ‘Avantages* is F i rndi for Ust&J, and 
you'll find tliey’re very attractive indeed Tbe FF 3,280* rate includes 
round trip air fane from London or moat other major European citica, 
transfer to live H*itel Hermitage Palace, aceurmnoeLtion for 3 nights 
wilb buffet breakfast, plus lunches and dinners (including a dinner- 
ulww at tbe Guano Cabaret), and the use of tke betel's meeting rooms. 
Witk "Avantages’ you also become a SBM bolder which ‘Carte dor’ gives you 
fiec aeons to the Monte Carlo Casino, tbe Pbdnc des Terrassea pool, die Monte 
Carlo Country Club (23 tennis courts) and the Monte Carlo Golf Club. 

* RcwtJ trip air fane, aeecmmedati an and meals pvr person shoring a double mom. 
service and taxes included. Valid for groups of 10 persons minimum. 

For information and reservations, call the Sodete des Bains de Men 
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Monaco Business Center 

Your offices 
in Monaco 

Rentas on daily, weekly, 
monthly or yearly basis. 

20, avenue de Fontv.ieille 
MC 98000 MONACO 
Phone : (-f-33) 92 05 53 18 
Fax: (+33)92 05 58 28 


GORDON S- BLAIR LAW OFFICES 

B J* 449, *Les Lys' 

3* me Louis Aureglia, 

MC98011 MONACO CEDEX 

Tel: (33) 9325 8525 Fax: (33) 93 25 79 59 

A team of English and French lawyers with 
a tradition of over 75 years 
of legal advice in Monaco 
and the South of France, 
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ONE- . !by one the, .dealers 
•trooped through art '<{£qo 
portals at the Sporting DTQver 
in^fonte Carlo to collect their 
green cards and take their 
seats .for the startof Sothefer’s 
sale of the Schlumberger col- 
QAectdorL :: -• . ' ‘ 

• .“This is a very - impbrtant 
sale,”" saM Princess' Laure de- 
Beauveau Craon, head of 
Sotheby’s in France. “It Is onr 
first real opportunity .to test 
the market in 1992. Thare> are, 
pieces here at every lev¬ 
el - from FFr22,000 aH the way' 
to a' pair of Dubois console 
tables at FFr8m." . 

Princess Laure had -no real 
cause for concern. However 
depressed the art market may 
have been in recent years, the 
success of the Schlomberger 
sale was sealed .from the start 
when the first lot, a Louis XVI 
canapd, sold for FFr85,000. 
more than double the price in 
the catalogue. Even the exqui¬ 
site - and very expen¬ 
sive - Dubois console tables 
met their target of FFrfim. 

Sotheby’s, the London-based 
auction house, dominated 
Monaco's art market ever since 
its first sale in the principality, 


□ THE ART MARKET 



of refined riches 



-The Schfumbergsr sale: Its 


the DMe Rothschild, in 1975. It 
now bolds about 20 sales a year 
in Monte Carlo and has been 
joined there by most of its 
International competitors, 
including Christie’s, its 
•archrrivaL- 

Monaco owes its role as an 
auction centre to Mr Peter 'Wil¬ 
son, chairman of Sotheby’s in 
the 1960s and 1970s. France 
houses some of . the world’s 
most important art and furni¬ 
ture collections. It is also a 
leading centre for dealers and 


was mated from the start 


collectors. But the French gov¬ 
ernment then, as now, imposed 
rigorous restrictions on the 
sale of works of art and on 
their export out of France 

Even today it is virtually 
Impossible for a foreign auc¬ 
tion house such, as Sotheby’s 
or Christie’s to hold a sale in 
France. 

The French market is in the 
grip of the Commissaires Pri¬ 
son*. an arcane band of indi¬ 
viduals who can only acquire 
their auctioneers' licences from 


someone retiring from the 
industry, subject to the justice 
ministry’s approval. 

Some of the commissaires 
have banded together into 
partnerships. But their ability 
to finance large international 
sales is inhibited by additional 
restrictions preventing outside 
investors from owning more 
than 25 per cent of their 
equity. 

At the same time, the limita¬ 
tions on art exports make it 
difficult for the international 
houses, such as Sotheby’s and 
Christie’s, from talcing- pieces 
out of France for sale in Lon¬ 
don, Geneva or New York. 

The French government is 
not only able to exercise the 
usual right of pre-emption by 
buying any work sold in 
France at the “ hamme r” price 
{the price agreed at the auc¬ 
tion], but Is entitled to buy 
anything bound for a foreign 
auction at the usually much 
lower Tnmhrmni reserve price. 

This last restriction, as 
Sotheby's Mr Wilson shrewdly 
observed, does not apply to 
pieces sold in Monaco, where 
the French government must 
buy at the “hammer price". 


This means that, although any¬ 
thing sold in the principality 
may be whisked back to 
France, at least the auctioneer 
does not lose out financially. 
Mr Wilson saw Monaco, or 
rather Monte Carlo, as a solu¬ 
tion to Sotheby’s “French prob¬ 
lem”, acting as a sales centre 
for French collections and as a 
local market for buyers In Italy 
and France. 

The Monegasque government 
was only too happy to oblige. 
Art auctions were completely 
compatible with the image of 
refined riches that Prince Rain¬ 
ier and Princess Grace were so 
pag er to instil in the principal¬ 
ity. They would be Am for the 
residents. They would also pro¬ 
vide a new source of custom 
for the local hotels as the art 
dealers checked in and out for 
the Monte Carlo sales. 

Monaco is now established as 
an Important international art 
centre, particularly for sales of 
French furniture, old master 
paintings, art deco and art nou¬ 
veau. The big auctions attract 
professional buyers from all 
over the world, as well as local 
residents. However, as Mr 
Humphrey Burton, head of 
Christie’s In France, noted: “A 
great deal of business in Mon¬ 
aco is conducted by telephoue 
bids. You don’t find as many 
buyers in Monte Carlo as in 
larger centres like London or 
New York." 

Over the years Monaco has 
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hosted a number of significant 
sales. Christie's started in 1985 
with its FFr40m Clore sale. 
coiling tbe furniture collected 
by Sir Charles Clore, the Brit¬ 
ish retailing magnate. Sothe¬ 
by’s staged its Florence Gould 
and Claud Cartier sales there. 

It has also chosen Monte 
Carlo for some of its more off¬ 
beat auctions such as last 
aut umn ’s FFrl.Gm sale of the 
collection of Memphis furni¬ 
ture amassed by Mr Karl 
Lagerfeld, the fashion designer, 
who lives in the principality. 

In the 1980s, Monte Carlo 
also mad* a name as a centre 
for classic car sales. Sotheby’s 
set a world record for cars in 
the principality in 1990 when it 
sold a 1962 Ferrari 250 for 
FFr59m. But the car market 
has been in the doldr ums for 
the past year or so and neither 


Sotheby’s nor Christie's plans 
to hold motor auctions in Mon¬ 
aco this year. 

By contrast, the core of the 
Monaco market - French fur¬ 
niture and 19th century fine 
art - has remained relatively 
resilient, despite the depressed 
state of the international art 
wori d. 

“These are traditional areas 
of our business which did not 
attract speculators in the 1980s, 
so have stayed stable since the 
mar ket has become more diffi¬ 
cult,” said Prmcesse Laure of 
Sotheby’s. 

The big cloud hovering over 
the Monaco market is the pros¬ 
pect of France being forced to 
reform - and relax - its 
restrictions on art auctions in 
line with those of other Euro¬ 
pean Community countries 
after 1992. As soon as that hap¬ 


pens Sotheby’s, Christie's and 
other bouses will transfer some 
of their Monegasque auctions 
to Paris. 

However the auctioneers are 
convinced that there will still 
be a role for Monaco. “Clearly 
it will make sense for us to 
move some of our French sales 
to Paris." said Princess Laure. 
“The dealers are there. Almost 
all our French customers have 
one of their homes there. But 
we will still operate in Monte 
Carlo. It is a very special 
place." 

Mr Burton of Christie's 
agreed. "We would be crazy to 
sacrifice everything we have 
built up in Monaco on tbe Pari¬ 
sian altar,” he said. "Monte 
Carlo will always play a part in 
the international art world. 
After all it's fun to do business 
here." 


□ THE GRIMALDIS 


Privacy eludes royal family 


WHEN Hello!, the most 
gushing and garrulous of 
Britain’s gossip ma gazin es, 
recently polled its readers on 
whom they considered to be 
their favourite “celebrity” and 
“Hello! cover star”, the name 
of Princess Caroline of Monaco 
came close to the top of every 
list 

In any other year it would 
have been entirely predictable 
that the Chanel-clad Caroline 
with her glossy good looks and 
penchant for the Paris fashion 
shows should have appeared in 
such a poll. Bnt Hello! had 
polled its readers little more 
than a year after the sudden 
death of her husband, Mr Ste- 
fano Casiragfai, in a power boat 
race. 

Princess Caroline had spent 
that year as a recluse. She had 
retreated with her children to 


a tiny village in rural Prov¬ 
ence. She had cropped her hair, 
worn mourning hfar-k and nn 
the very rare occasions when 
she did appear in public; she 
had done so bereft of make-up 
and hidden behind a pair of 
sunglasses. 

In short, she had done every¬ 
thing she could to signal to the 
world at large - and the papa¬ 
razzi in p flyHentar - that, dev¬ 
astated by the death. of her 
husband, she needed peace and 
privacy. 

But privacy is elusive for 
Monaco’s royal family. Prin¬ 
cess Caroline and the other 
Grimaldis have lived, their 
lives in a blaze of publicity and 
the glare of paparazzi flashes. 
So much SO that Caroline baa 
been as bounded by the press 
in her Provencal retreat as she 
was when a feted figure at 


Paris parties and Monte Carlo 
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WTTH LARGE GARDEN 

for sale. 424 SOM, entirely renovated and decorated 
"to the highest standard (precious marble floors, rare 
species wooden panneliing, slates, etc), 
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CHANGE 
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Sporting d'hlver (Facade Nord) - Place du Casino - Monte-Carlo 
Telephone : 9330.06.08 . Tale*: 469163 ABCMC - Telefax: 93.25.61.37 


It was not always thus. The 
Grimaldis and their domain, a 
rocky stretch of Riviera coast¬ 
line, were dismissed as yet 
another anachronism of the 
European aristocracy until 
April 1956 when Prince Rainier 
lit Monaco's 33rd sovereign, 
married Miss Grace Patricia 
Kelly, , the Hitchcock blonde 
who was one of Hollywood's 
most stylish movie stars. 

More than 1 .GQ 0 journalists 
and photographers descended 
on Monaco for their wedding. 
They, and their successors, 
have haunted the Grimaldis 
ever since. 

At first. Prince Rainier and 
Princess Grace turned tbe 
press attention to their - and 
Monaco's — advantage. 

In 1949, when the 26-year-old 
Rainier tods the throne, Mon¬ 
aco was seen, as the writer 
Somerset Maugham put it, as 
“a sunny place for shady peo¬ 
ple”, as a glitzy, gambling cen¬ 
tre for the sleazier end of tbe 
Gate D’Azur sybaritic set. 

If the new prince was to 
secure its future he needed to 
dean up Monaco's image and 
to revitalise the economy to 
stem the flow of emigres to the 
DS and JVance. 

Rainier did this by turning 
his principality into the sort of 
place where the seriously 
wealthy would want to live 
and visit In short, Monaco was 
restyled in the image of his 
wife. Princess Grace, with her 
blend of American affluence 
and Hollywood glamour. 

Her old friends - Frank Sin¬ 
atra, Cary Grant and Gregory 
Peck - flocked to see her as 
she inaugurated hospitals, 
theatres, flower festivals and 
charity balls. The European 
and American press covered It 
an. 

Monaco became a haven for 
sun-loving taxphobes and mid¬ 
dle-aged millionaires, it is, or 
so says Tatler m ag azin e, “a 
place where every August you 
wear your wealth to the Red 
Cross Ball and for five hours 
there is more money in dia¬ 
monds and gold under the slid¬ 
ing roof of Le Sporting than 
anywhere else on the conti¬ 


nent”. Monaco's new residents 
and visitors have transformed 
the economy, creating a thriv¬ 
ing financial centre with glObn 
of deposits lodged in its bank 
vaults and a flourishing tourist 
Industry with employment and 
business opportunities for the 
indigenous Mbndgasques. 

Rainier and Grace seemed 
prepared to accept the glare of 
press attention as the price to 
be paid for stability and pros¬ 
perity. But as their children 

- Albert and Stephanie, as 
well as Caroline - grew older, 
the price became bi gbpr and 
higher. 

The Grimaldis live in a world 
where photographers camp 
outside their Paris apartments, 
where journalists hire para¬ 
gliders to fly over their coun¬ 
try home hoping to catch the 
princesses sunbathing topless, 
and where the paparazzi throw 
tacks on to roads hoping to 
stop their cars. 

Everything they do - from 
Prince Albert cocooning on a 
yacht with the latest in his 
long line of blondes, to Steph¬ 
anie hurling obscenities at 
journalists as she speeds away 
in her sports car, and Caroline 
sobbing at her husband’s 
funeral - is splashed all over 
the gossip pages. There are 
even small photographic agen¬ 
cies in France and Italy that 
survive simply by preying on 
the Monaco royal family. 

Over the years the Grimaldis 
have given the press every¬ 
thing. There have been the 
tragedies - the dramatic 
deaths of Grace and Stefano 
haunted by the curse of the 
beautiful Flemish girl betrayed 
by one of Rainier’s womanising 
predecessors who vowed 
“Never will a Grimaldi find 
true happiness in marriage”. 
There have been the scandals 

- the failure of Caroline’s first 
marriage, Albert’s cast list of 
blondes and, of course, Prin¬ 
cess Stephanie. 

The youngest of the Grimal¬ 
dis has been God’s gift to the 
paparazzi Caroline may have 
had a wild time in her 20s. but 
she is now cast by the press as 
the “good girl”, the devoted 
wife and mother who knuckled 
under to take Grace’s place as 



MOORE STEPHENS 


MAKE THE MOST OF AN IDEAL LOCATION 

MONACO 

Through its representative office in the Printipality Moore Stephens is ideally situated to help you 
take advantage of the excellent opportunities available to international businesses in Monaco. 
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Caroline: cropped her hair 
and wore mourning black 

the first lady of Monaco after 
her mother's death. Luckily for 
the gossip columns, her sister, 
Stephanie, has been only too 
adept at filling the empty role 
of "bad girl”. 

Stephanie has had even more 
boyfriends than Albert has had 
blondes. She seldom seems to 
wear a bikini-top. And sbe can 
always be relied upon to reel 
out of night dubs in the not so 


Stephanie: too adept at filling 
the empty role of ’bad girl 1 

early hours of the morning. 
She has also led a more public 
life than her siblings, having 
pursued brief careers as a fash¬ 
ion designer, a model and then 
recording a pop single. 

When her latest perfume. 
LTnsaisissable [The Unpossess- 
able], came out. glossy maga¬ 
zines were peppered with 
quotes from her former boy¬ 
friends saying “when it comes 


Grace: American affluence 
and Hollywood glamour 

to being fickle she’s a profes¬ 
sional” and "men are just toys 
to her”. 

There is a serious sub-text to 
all this. The Grimaldis are 
absolute monarchs. Prince 
Rainie r not only rules the prin¬ 
cipality, advised by his coun¬ 
sellors, but his family sets the 
tone. 

Rainier is now in his 70s and, 
still haunted by the memory of 


Rainier still haunted by the 
memory of his wife's death 

his wife’s sudden death, he is 
said to want to abdicate to 
clear the way for Albert and 
spend more time with his 
grandchildren. 

Only he knows whether he 
will feel able to do so while bis 
sod and daughters are still 
being splashed all over the gos¬ 
sip columns and preyed upon 
by photographers armed with 
telephoto lenses. 
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Why sail to other shores 

to invest in the Fund you heard of recently 
when we can do it for you from Monte Carlo 
and maybe point out a better opportunity 
there or anywhere else. 


Why look elsewhere when : 

- our Treasurer can provide you 
with access to financial markets through BARCLAYS Network 
and with expertise in currency risk management 
- our Fund Manager can provide you 
with global international management services from Monaco, 
with the full expertise of the BARCLAYS Croup worldwide available locally 
- our Offshore Financial Services Manager can help you 
set up trusts and companies to provide a number of advantages and benefits 
and find solutions to problems you may have 
regarding the future of your assets 


BARCLAYS BANK S.A. 
Monte Carlo Main Branch 
31 avenue de la Costa 
98000 MONTE CARLO 
Tel. 93 15 35 35 - Fax 93 25 15 68 
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KATHERINE MANSFIELD, the 
1920s writer, was known lor 
her tact tongue and waspish 
ways, but when it came to 
Monte Carlo, she was espe¬ 
cially acerbic. "It’s real hell," 
she said, “the cleanest, most 
polished place I’ve ever seen." 

The cleanliness and polish 
that so infuriated Ms Mansfield 
are probably the very attri¬ 
butes that attract Monaco’s 
residents and visitors today. 
Monaco, with its hefty propor¬ 
tion of policemen per capita 
and plethora of litter bins, is 
one of the few places where 
people can - and do - walk 
aro und wearing the furs and 
jewels they would be too fright¬ 
ened to flaunt in Manhattan or 
Milan. 

Over the years. Monaco has 
opened a stream of new attrac¬ 
tions to entertain its visitors. 
There is the MusSe de 1’Ocean- 
□graphie, a highly-regarded 
academic centre for marine 
research; or the “Monte Carlo 
Story", an English-language 
film on the principality's his¬ 
tory which doubles as a sani¬ 
tised soap opera of the lives 
the royal family. And there is 
also the rusty tug-boat sunk in 
the harbour last autumn to 
entertain the voyagers on the 
new Seabus submarine. 

Nearly everywhere you go in 
Monaco there are views of the 
luxury yachts and cruisers 
moored in the harbour and of 
the sun glistening on the sea. 
But for most visitors. Monaco 
polarises between the hills on 
either side of the har¬ 
bour - Monaco-Ville to the 
west, and Monte Carlo to the 
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Place du Casino, Monte Carlo: glitterati's stamping (pound 

□ OUT ON THE TOWN 

Furs, follies 
and glitterati 


east. Monaco-VilLe is the home 
of the old town, the vieille oiUe. 
with its narrow alleyways and 
the Prince's Palace. The streets 
are littered with souvenir 
shops and pizza parlours. But 
even the clutter of Princess 
Grace plates and the posters 
for her daughter, Stephanie's 
latest perfume, cannot com¬ 
pletely disguise the charm of 
the candy-coloured houses 
with their curves, cupolas and 
the wrought-iron twists on 
their belle epoqtte balconies. 

The Place de Palais is packed 
with Italian day-trippers, 
prancing precariously on the 
ornamental cannon-balls or 
snapping up Monaco matelot 
T-shirts from the souvenir 


stalls. Other visitors, presum¬ 
ably less enthusiastic about 
devoting an entire day to the 
vain hope of spotting the way¬ 
ward Princess Stephanie, or 
one of her siblings, speeding 
away from the palace, repair to 
the Jar dins St Antoine that 
straggle along the cliffs where 
Guillaume Apollinaire, the 
poet, once walked each day to 
seek inspiration. 

On the opposite side of the 
harbour, Monte Carlo, named 
in deference to Prince Charies 
m, the 19th century monarch 
who transformed the principal¬ 
ity’s finances by opening the 
Mirinn, Js the stomp in g ground 
for the glitterati. 

Here the visitor can join the 


g aggle of grandes dames who 
turn up day after day 
- swathed In fur, whatever the 
weather - to take tea, or some¬ 
thing stronger, and hound the 
waiters in the American Bar of 
the Hotel de Paris. Or they can 
saunter around the shops. Car- 
tier, Christian Dior, Chanel. 
Louis Vuitton, Hermes and 
Valentino are all a stone’s 
throw away from the Place du 
Casino. The merchandise is the 
same as in Milan or Paris, but 
the shops are quieter and the 
Monggasque assistants far 
friendlier than their famously 
frosty Parisian counterparts. 

Then there is the casino, the 
folly built by Charles Gamier, 
architect of the Paris Opera, 
with its heart-shaped stucco 
mouldings and sensational 
views out to sea. 

This is the place where Mata 
Hari shot a German spy, where 
an Englishman, Charles 
Devllle Wells, won FFr10,000 
one night to become “the man 
who broke the bank at Monte 
Carlo”, and where Richard 
Burton gave Elizabeth Taylor 
(yet another) knuckle duster of 
a ring. 

Nowadays there are slot 
manhinpa in the casino's foyer | 
and the Salle Americaine 
opens every afternoon for 
games of craps or roulette at 
minimnwi FFr25 bets. The seri¬ 
ous players, the grands joueurs 
who will risk winning or losing 
tens of thousands of francs at a 
sitting, arrive later in the even¬ 
ing — inng after the rasnai vis^ 
itors to the “clean and pol¬ 
ished” principality have 
disappeared. 


GONE are the days when the 
Grand Dukes of Russia would 
while away the summer 
months in Monte Carlo, com¬ 
mandeering whole floors of the 
Hotel de Paris where they 
spent their days scoffing 
salmon pojardy and blinis 
doused down with magnums of 
the finest champagne. 

The Monte Carlo of today 
still plays host to Europe’s old 
and new wealth when they 
descend on Monaco fin: the Bel 
du Rose In March, the Tennis 
Open In April or the Grand 
Prix every May. It is for these 
visitors that most of Monte 
Carlo’s hotels are still in the 
luxury category and that the 
Place du Casino is Uttered with 
the glossy shopfronts of Chanel 
and Cartier. 

But the bulk of the principal¬ 
ity's 3.5m annual visitors have 
more mundane tastes.. More 
than 3m of them are day trip¬ 
pers. These tourists have their 
own attractions. The Soctets 
des Bains de Mers (SBM), 
which owns the opulent Hotel 
de Paris and the Monte Carlo 
casino, has renovated the Cafe 
de Paris with its al fresco 
tables and ranks of gaming 
machines for them. Meanwhile 
the Soci616 Mondgasque de 
Tourlsme So us-Marine ha« 
sunk an aged tug-boat and a 
replica Roman galley to enter¬ 
tain the passengers cm its new 
Seab us submarine during their 
45-minute sub-aquatic torn- of 
the harbour among the sea¬ 
weed, sponges and sea anemo¬ 
nes. 

Tourism is still a pivotal part 
of Monaco’s economy, repre¬ 
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The Prince's palace: mote than 3m of Monaco's 3Jhn .annual visitors are day trippers 

□ TOURISM 

A pivotal role 


seating roughly 25 per cent of 
GDP. Monaco, like other tour¬ 
ist centres, was affected last 
year by the impact of the Gulf 
war on international travel 
from the US ar> d Japan in Hw 
early months of 199L The num¬ 
ber of visitors staying for at 
least one night fell by 20 per 
cent in the first half of 1991 but 
rallied in the second half to 
produce an overall reduction of 


Up front, most banks look like 
solid business partners. 



But will they back you up 
when the going gets tough? 


just 2 per cent to 239,043 for the 
frill year.. 

The market has since recov¬ 
ered. “Touzism started to pick 
up last August .and since then 
demand has. been very 
healthy,” said Mr Gilles 
Noghes, managing director of 
the Monaco Tourism Board. 
“So far- everything suggests 
that 1992 should be a very sat¬ 
isfactory year.” 

Although day trippers, 
mainly from nearby France 
andftaly, now. represent the 
majority of Monaco's visitors, 
the 240fi00 or-so people who 
stay overnight in the principal¬ 
ity each year are much more 
important in terms of revenue. 

Until relatively recently, 
Monaco’s tourism market was 
dominated by leisure travellers 
rather than those on business. 
The principality's social calen¬ 
dar — fro m the charity frails to 
a new Jazz Festival, the first of 
which, will be held ; this June 
— aims at this market 
But in recent yean business 
travel lw hatvwm* increasingly 
important, providing 30 per 
cent of the principality’s over¬ 
night visitors last : year com¬ 
pared with 10 per cent in the 
early 1970s. Business travel is 
seen as a big. growth market 
for the future. Monaco is 
already established as a centre 
for management - confer¬ 
ences - such as the TV Festi¬ 
val Mriier thfa year — but the 
government is now investing 
heavily in file.construction of 
new exhibition facilities, the 
Centre Cultnrel des Exposi¬ 
tions, scheduled to open on the 
Avenue Princess Grace In 
three years'Ltxme.. 

This project will be accompa¬ 
nied by an extension of Mona¬ 
co’s hotel facilities. Taro new 
hotels have .already opened. 
The luxury Metropole, with its 
marble floors and tapestry- 
draped walls, opened two years 
ago on the Avenue de la 
Madqnne near Place du Casino 
as a joint venture between Mr 
Nabll Boustany, a Lebanese 
businessman, and the Conrad 
International arm of the Hilton 
group. At about the same time 
the Abela Hotel also opened as 
a 205*oom complex near the . 
Fontvieflle industrial develop¬ 
ment hi three years’ time, yet 
another new hotel will come 
an stream when the SBM com¬ 
pletes its new 400-room luxury 
hotel and casino complex near 
fire Sporting Club. 

Mr Noghes is convinced that 
the market can withstand this 
increase in capacity. “This is 
an expanding market," he said. 
The Metropole and the Abela 
are both doing well as are the 
older hotels. The' fact of the 
wmitwr is that at certain thrum 
of the year Monaco still does 
not have enough hotel rooms 
and it win need even more in 


the future when the new exhi¬ 
bition centre opens.” ‘ . 

The projected growth in busi¬ 
ness travel also ought to help 
alleviate the problem of the 
seasonality of Monaco's appeal. 
Conferences and exhibitions 
ran after all, be held at the 
times when the social calendar 
is quietest and leisure tourism 
is quietest. The principality's 
sunny climate means that 
Monaco is still attractive to 
visitors even at those quieter 
timpj; of the year. The SBM 
plana to invest in new services 
for business visitors in its lux¬ 
ury hotels, such as faxes in 
rooms, to meet the needs of 
Oils market 

However, as the local tourist 
industry is well aware, it 
would be counter-productive to 
boost business travel to such 
an extent that Monaco was rel¬ 
egated to the ranks of the 
year-round conference centres. 
Much of its appeal, even to 
people visiting the principality 
for exhibitions, conferences or 
business meetings is its lei¬ 
surely ambience. 

The tourist board is also 
investing in the leisure travel 
sector. It recently Introduced a 
"Passport to Monte Carlo” 
package of weekend breaks 
intended to fill the big hotels 
during off-season weekends 
after the weekday conference 
visitors have gone home. 

It is also seeking to develop 
new national markets. Most of 
Monaco's visitors come from 
Italy (30 per cent) and France 
(19 per cent) followed by the 
US (12 per cent) where Monaco 
still has a special cachet 
thanks largely to the legacy of 
Princess Grace. The tourist 
board now has marketing and 
information offices in Japan 
and the US, as well as in 
Europe. Last year it opened its 
first office in Madrid to try to 
develop the Spanish market. 

Mr Raoul Blancheri, execu¬ 
tive chairman of the SBM, is 
convinced that the southern 
Mediterranean will be increas¬ 
ingly important as a source of 
custom in the future. “This 
region must be a key growth 
market for us,” he said. 

But there is one group of 
tourists that Monaco will prob¬ 
ably never attract The time of 
the principality may be a touch 
lower than in the days when 
the Russian Grand Dukes 
nrank the cellars dry at the 
Hotel de Paris, but Monte 
Carlo is stffl well beyond the 
means of the budget traveller. 
So much so that the “Let's Go 
Budget Guide to France” 
advises its impecunious read¬ 
ers *?J eschew **» hotels and 
bostelries of Monaco in favour 
of exile in Beau Soleil” just 
across the French border 
hotel, are slightly 
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